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MORTGAGE
THIS MORTGAGE {“Gercrity Instrument™) is given an June 281h, 1998 . e
The morigagor is RONALD E. uu 2 3SEN AND CINDY M. CLAUSSEN, HIS WIFE
Y, & W ("Borrower”). This Securily Instrument is given to
mmms TRUST AND SAVINGS | BANK AN . which is organized
and existing under the laws ol THE snn OF ILLINOIS , and whose address is
119 W, MONROE STREET CHICAGO, ILLINOIS Jnesn ("Lendear”)
Bortower owes Lender the principal sum ol jurey: One Thousand Nine Hundred nnd 00100
Dotlars (US $_ 9190000 ). “1*4e debt is evidenced by Borrower's note dated the same date as
this Security Instrument ("Note"). which provides \or rianthly payments, with the full debt, it nol paid earlier, due
and payable on July 1st, 3028 ___ This Secunly Instrument secures to Lender: (a) the
repayment of the debl evidenced by the Note, with interas!. and all renewals, extensions and modifications of the
Nute: (b) the paymant ol all other sums, with interest, advansed under paragraph 7 to protect the security of this
Sacunty Instrument; and (¢) the performance of Bofrowers covenants and agreemonts under this Securily
Instrument and the Note. For this purpose, Borrowsr does hereay mangage. grant and convey to Lender the fol-

lowing described propeny located in COOK . County. llinois:
LOT 8011 IN SECTION 1 IN WEATHERSFIELD UNIT &, BEING A SUBDIVISION INTIVE

SOUTHEAST 1/4 OF SECTION 29, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THPU
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED IN THE RECORDLR'S
OFFICE ON MARCH 10, 1988 AS DOCUMENT 19787898, iN COOK COUNTY, ILLINGIS.

PERMANENT TAX NUMBER: 07-29-402-011

which has the addrass gf 1538 PRINCETON LANE , SCHAUMBURG

Titrent] Lty

Hinols §0193- ("Property Address) yo
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TOGETHER WITH all the improvemenis now or hareatter erected on the property, and all easements,
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shalt aiso be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the "Propenty™.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Properly and that the Property is unencumbered, except for encumbrances ot
record. Borrower warrants and will defend generally the titie to the Property against ail claims and demands, sud-
jact to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limlted variations by jurisdiction lo constitute a unitorm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as toliows:

1. Payment of Principsi and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when dug the principal of and interest on the debt evidenced by the Nole and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insurance, Subjec! to applicable law or to a written waiver by Lender, Borrower
shaii pay to Lencar on the day monthly payments are due under the Note, untii the Note is paii in full, a sum
{"Funds™ for: (a) yaarly taxes and assessments which may attain priorily over this Security Instrument as a lish an
the Property; (b) y2a7iv leasehold payments or ground rents an the Property, f any; (c) yearly hazard or property
Insurance premiume, {c; vaarly flood insurance premiums, if any. (e} yearly mortgage insurance premiums, if any:
and (f) any sums payabia.uv-Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurarcr premiums. These ifems are calied “Escrow tems.” Lender may, at any time, col-
lect and holdd Funds in an amcunt not to exceed the maximum amount a iender tor a federally related morigage
loan may require lor Borrower's ecruw-account under the faderal Real Estate Settlement Procedures Act of 1974
as amended from time to timg, 12 U5.C. Section 2601 et seq. {"RESPA"), unless another law that applies fo the
Funds sats a lesser amount. it 80, Lend(r miuy, at any tima, collect and hoid Funds in an amount not (o exceed the
lesser amount. Lender may estimate the ainount of Funds due on the basis of current data and reasonable es-
timates of expenditures of future Escrow ltams ar )herwise in accordance with applicable law.

The Funds shall be heid in an institution whase deposits are insured by a federal agency, instrumentaity, or
sntity (Including Lender, i Lender ia such an institution; or ‘n any Federal Home Loan Bank. Lender shail apply ths
Funds to pay the Escrow ltems. Landar may not charge Sorrower for holding and applying the Funds, annually
analyzing the ascrow account, or verifying the Escrow ltetis, uniess Lendar pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. Fov.aver, Lender may require Borrower 10 pay a ong-
time charga for an independent real estate tax reparting service vpd by Lender in connection with this loan, un-
less applicable law provides otherwise. Uniess an agreamant is ricde or applicable law requires interest 10 be
paid, Lender shall not be required to pay Borrowar any interest or earnings on the Funds. Bormower and Lender
may agree in writing, however, 1hat Interest shafl be paid on the Funds.- Lander shall gt.e o Borrower, withaut
charge, an annual accounting of the Funds, showing credits and debits to (h¢ Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional seci:av for all sums securad by this
Security Instrument.

i the Funds held by Lender exceed the amounts permitted 1o be held by appicahia taw, Lender shall ac-
count to Borrower for the axcess Funds In accordance with the requirements of appliceole faw. if the amount of
the Funds heid by Lender at any time is not sullicient to pay the Escrow liems when due, 'endar may so nolity
Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary o make up the
deficiency. Borrower shall make up the deficiency in no more than tweive monthly payments, 3t Lander's sole
discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to
Borrower any Funds hekd by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender,
prior to the acqulsition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale as a credit against the sums secured by this Security Instrument.

3. Application of Psyments. Uniess applicatile law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, to
amounts payabls under paragraph 2; third, lo interast due; fourth, 1o principal due; and last, lo any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charges, fings and impositions at-
tributable 1o the Property which may attain priority over this Security Instrument, and leasehoid payments or
pround rants, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or #f not paid in
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that manner, Borrower shall pay them an lime ditectly to the person owed payment. Borrower shail promptly fur-
nish fo Lender all notices of amounts to be paid under this paragraph. if Borrower makes these payments directly,
Baorrower shall prompltly furnish to Lender receipts evidencing the payments.

Borrower shail promplly discharge any lien which has priority over this Security Instrurnent unless
Borrower: (a) agrees in wnting to the payment of the obligation secured by the lien in a manner acceplable ta
Lender, (b) contests in goad faith the lien by. or detends against enforcement of the lien in, legal pracesdings
which in the Lender's opinian gperate (o prevent the enforcement of the lien: or {c) secures from the halder of the
lien an agreement satistactory to Lender subordinaling the lien to this Secunty Instrument. If Lender determines
that any part ot the Praperly is subjec! 10 a lien which may attain priorty over this Security Insteumant, Lender may
give Barrower a notice identitying \he tien. Borrower shall satisty the lien or take one or more of the actions set
forth above within 10 days of the giving ol notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereatter
eracted an the Properly insured against loss by lire, hazards included within the term "extended coverage” and any
other hazards, including floods or flooding. for which Lender requires insurance. This insurance shall be main-
tained in the a/inaxals and for the penods thal Lender requires. The insurance cartier providing the insurance shall
be chosen by Borowar subject 1o Lender's approvat which shall not be unreasonably withheld. it Borrower fails 1o
maintain coverage described above, Lender may, at Lender's option, obtain coverage 10 protect Lender's rights in
ihe Propeny in accordarcs with paragraph 7.

All insurance policies und renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shalt have the right to hold the palicies and renewals. I Lender requires, Borrowsr shall promptly
give to Lender all receipts ol paid pramiums and ranewal noiices. In the event ol loss, Borrower shall give prompt
notice to the insurance carrier and . e7«c«i. Lender may make proot of loss it not made promptly by Borrower.

Unless Lender and Batrowar oliverwis2 agree in writing, insurance proceeds Shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economicaliy feasible and Lender's security is not
lessened. it the resloration of repair is not acunamically teasible or Lender's security would be lessened, the in-
surance proceeds shall be applied 10 the sums ezcured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. ! Borrower abandon: the Property, or does not answer within 30 days a notice from
Lander that the insurance carrier has offered 1o setli a claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds o repair or restore the Propeny or 1o pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when Yie notice is given.

Unless Lender and Borrower otherwise agree in wriling, 21y application of proceeds to principal shall not ex-
tend or postpone the due date of the monthly payments referred « th paragraphs 1 and 2 or change the amount of
the payments. Il under paragraph 21 the Property is acquired-Uy Lender, Borrower's right to any insurance
policies and proceeds resulting from damage to the Praparty priof to the actuisition shah pass lo Lender to the ex-
tent of the sums secured by this Securily Insirument immedialely prior 10 vz =gquisition.

8. Occupancy, Preservalion, Maintenance and Protsction ol itz Rroperty; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Froparly as Borrower's principal
residence within sixty days after the execution ol this Security Insirument and siall continue to occupy the
Property as Borrower's principal residenca for at least one year afler the date of occuparcy, unless Lander other-
wise agrees in writing. which consent shall not be unreasonably withheid, or unless e.tery=iing circumstances
exist which are beyond Barrower's control. Borrower shall not destroy. damage or impair tite rroperty, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any furiviture action or
proceeding. whalher civil or criminal. is begun that in Lender's good taith judgment could result iniceelture of the
Proparly or otherwise malerially impair the lien created by this Securily Insiniment or Lender's security interest.
Borrower may cure such a detault and reinstate, as provided in paragraph 18. by causing the action or proceeding
to be dismissed with a ruling that, in Lender's good faith determination, precludes loreiture of the Borrower's in-
larest in the Property or other malerial impairment of the lien crealed by this Securily Instrument or Lender's
securily interes!. Borrower shall also be in defauit It Borrower, during the loan application process, gave materially
lalse or inaccurate intormalion or statements to Lender (or failed to provide Lender with any malerial information)
in connection with the loan evidenced by the Note. including, but not limited 1o, reprosentations concerning
Borrower's occupancy of the Property as a principal residence. It this Security instrument is on a leasehold,
Borrower shall comply with all the provisions of the lease. Il Borrowsr acquires tee titie to the Property, the
leasehoid and the lea litle shall nol merge unless Lender agraas (o the merger in writing.

7. Protection of Lender's Rights in the Property. it Borrower fails to perlorm the covenants and
agreements conlained in this Securily Instrument, or there is a legal proceeding thal may significantly atfect

ot Form 3014 9/90
InitialgC. L . {page 30! 7 pages)




UNOFFICIAL COPAz7440

Loan Number: HOF-0083008832
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to
enforce laws or requlations), then Lender may do and pay tor whatever is necessary to protect the value of the
Property and Lender's rights In the Property. Lender's actions may include paying any sums secured by a tan
which has priority over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entering
on the Property to make repairs. Afthough Lender may take action under ths paragraph 7, Lender does not have
to do so.

Any amounts disbursed by Lender under this paragraph 7 shali become adgiional debt of Borrower secured
by this A Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender fo Borrower requesting payment.

B. Mortgage Insurance.  If Lender required morgage insuranca as a condition of making the loan
secured by this Security instrument, Borrower shall pay the premiums required to maintain the mongage insurance
In effect. f, for any reason, the morigage insurance coverage required by Lender lapses or ceases 1o be in effect,
Borrower she" pay the premiums required to obtain coverage substantially equivalent to the morigage ingurance
previously In sfter. at a cost substantially equivatent to the cost 10 Borrower of the mortgage insurance previously
in effect, from an zitenate mongage insurer approved by Lender. if substantially equivalent mortgage insurance (s
not available, Borrov,er shall pay to Lender gach month a sum equal to one-twelfth of the yearly morgage in-
surance premium baing pild by Borrower when the insurance coverage iapsed or ceased fo be in effect. Lender
will accept, use and retainnesa payments as a loss reserve in fieu of mortgage insurance. L.oss reserve payments
may no longer be required, 2. fhe option of Lender, f morigage insurance coverage (in the amount and for the
period that Lender requires) provie by an insurer approved by Lender again becomes avaiiable and is obtained.
Borrower shall pay the premiums revuired 1o maintain morigage insurance in effect, or fo provide a loss reserve,
until the requirement for mortgage insuiance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection, Lender or its agem inay, make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time ¢/ ar prior to an inspection specifying reasonabie cause for the
Inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in con-
nection with any condemnation or other taking of aty. part of the Property, of for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Leid~ur

In the event of a total taking of the Property, the proceedr-shall be appiied to the sums secured by this
Security instrumnant, whether or not then due, with any excess pa‘d to.Borrowsr. In the event of a partial taking of
the Property in which the fair market value of the Property immeaiately L<iare the taking is equai to or greater than
the amount of the sums secured by this Security instrument immediatalv bziore the taking, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instruraut shall be reduced by the amount of
the proceeds multiplied by the following fraction: (a) the total amount of the s:ine secured immediately before the
taking, divided by (b) the fair market value of the Property immediately before (he taking. Any balance shall be
paid to Borrowsr. Inthe event ot a partial taking of the Property in which the fair ma-ket vaiue of the Property im-
mediately before the taking is less than the amount of the sums secured immediately Daisre the taking, uniess
Borrower and L.ender otherwise agres in writing or unless applicable law othetwige provic2s, fw proceeds shall be
appiied to the surns secured by this Security instrument whether or not the sums are then due-

i the Property is abandoned by Borrower, or if, after notice by Lander to Barrower that the condemnor offers
to make an award or settle a claim for damages, Borrower falis to respond to Lender within 30 days after the date
the notice is given, Lender is authorized to coliect and apply the proceeds, at its option, either 1o restoration or
repalr of the Property of fo the sums secured by this Security Instrument, whether or not then due.

Unless Lende: and Borrowsr otherwise agres in writing, any application of proceeds to principal shall not ex-
tend or postpona the due dats of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time lor pay-
ment or modtfication of amontization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate 10 release the liability of the original Borrower or Borrower's
successons in imerest. Lender shail not be required to commence proceedings against any successor i interest
or refuse lo extend time for payment or otherwise modily amortization of the sums secured by this Securiiy
Insirument by reason of any demand matle by the original Borrower or Borrower's s8UCCessors in interest. Any for-
bearance by Lander In exercising any right or ramedy shall no! be a waiver of or preclude the exercige of any rnght
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12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agresments of this Security Instrument shall ind and benelit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 Borrower's covenants and agreements shall be joint and several Any
Borrower who co-signs this Security Instrument but doses not execule the Note' (a) is ¢o-signing this Security
Instrument only 10 mongage. grant and convey that Borrower's interest in the Property under the terms of this
Secunty Instrument; (b) is not personally obligaled to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modily, forbear or maka any accommodations
with regard to the terms ol this Securily Instrument or the Note withoul that Borrower's consent.

13. Loan Charges. It the loan secured by this Securily Instrument is subject 10 a law which sets maxi-
mum loan charges, and that law is linally inlerpreled so that the interest or other loan charges collected or to be
coliected in connection with the loan exceed the permitted limits, then. (a) any such loan charge shall be reduced
by the amount necessary to reduce the charge to the permilled limit, and (b} any sums already collected from
Borrower which-axceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund
by reducing ne-crincipal owed undet the Note of by making a direc! payment to Borrower. Il a refund reduces
principal, the reductian will be treated as a partial prepaymaent without any prepayment charge under the Note.

14. Notices. - 2::y notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by ti'si-Crass mail unless applicable law requires use of another method. The notice shall be direc-
ted o the Property Addrsss or-any olher address Borrower designates by notice 10 Lander. Any notice to Lender
shali be gven by hest class‘mail.to Lender's address stated herein or any other address L.ender designates by
nolice to Bofrrower. Any natice pravided far in this Security instrument shall be deemed to have been given to
Borrower or Lender when given as 2i¢'«ded in this paragraph.

15. Governing Law; Severability. . This Securily Instrument shall be governed by federal law and the law
of the jurisdiction in which the Properi;. is. !ncated In the event that any provision or clause of this Securily
Instrument or the Note conllicts with applicakie-law, such conllict shall not aflect other provisions of this Security
Instrument or the Note which can be given eilect without the conflicting provision. To this end the provisians of
this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be Qivan cne conformed copy of the Note and of this Security
instrument.

17. Transtar of the Property or a Beneficial Interc st 'n Borrower. |t all or any part of the Properly or
any intarast in it is sold or transferred {or it & beneficial interect ir Borrower is soid or iransferred and Borrawer is
not a natutal person) without Lander's prior wrilten consent, Lencer may, at its oplion, require immediate payment
in full of all sums secured by this Security Instrumant. However, iius opticn shall no! be exercised by Lender if ex-
ercise is prohibited by lederal law as of the date of this Security Instrumant.

It Lender exercises this option, Lender shall give Borrower nolice ot accaleralion. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailsd witvin which Borrower must pay afl
sums secured by this Security Instrument. It Borrower fails to pay these sums priar {0 the expiration of this period,
Lender may invoke any remedies permitled by this Securily instrument without tistther notice or demand on
Borrower.

18. Borrower's Right to Reinstate. |f Borrower meels cenain conditions, Barrowwar 502l have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of” 1) 5 days (or such
other period as applicable law may specily for reinsiatement) before sale of the Property pursuiint ta any power of
sale contained in this Securily Instrument; or (b) entry of a judgment enforcing this Security instrumeni. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Nate as it no acceleration had occurred; (b) cures any delaull of any olher cavenanlts or agreements; {(¢)
pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure thal the lien of this Security Instrument,
Lender's rights in the Properly and Borrower's obligation to pay the sums secured by this Security Instrument shall
conlinue unchanged. Upon reinstatement by Borrower, this Security Instrumant and the obligations secured
hereby shall remain lulty eMective as it no acceleration had occurred. However, this right to reinstate shail not
apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sokd one or more times wilhou! prior notice to Borrower. A sale may resuft in a
change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note and this
Security (nstrument. There aiso may be one or more changes ¢f the Loan Servicer unrelated to a sale of the Nole.
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If there is a change of the Loan Servicer, Borrower will be given written notice of the changa in accordance with
paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and
the address fo which payments shouid be made. The notice will also contain any other information required by
applicable faw.

20. Hazardous Substances.  Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shail not do, nor aliow anyone eise 1o do.
anything affecting the Property that Is in violation of any Environmental Law. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of smait quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other ac-
tion by any governmental or reguiatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has aclual knowledge. If Borrower leams, or is notified by any
governmantal or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property i» necessary, Borrower shall prompily take all necessary remedial actions in accordance with

Environmentai Lew.
As used ir(his.oaragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous

substances by Envirorimental Law and the following substances: gasoline, kerosene, other flammable or toxic

petroleum products, 127.c pesticides and herbickies, volatile solvents, materials containing asbestos or formal-

dehyde and radioactive mataii2ls. As used in this paragraph 20, "Environmental Law" maans federal laws and laws

of the jurisdiction where the “rrparty is located that relate to health, safety or environmental protection.
NON-UNIFORM COVENANTE. Borrower and Lender further covenant and agree as follows.

21. Acceleration; Remed's2. Lender shail give notice to Borrowsr prior to acceferstion follow-
ing Borrowser's breach of any covenzini or sgreement in this Security Instrument (but not prior to ac-
celeration under paragraph 17 uniesy apniicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cury the default; (c) a date, not less than 30 days from the date
the notice Is given to Borrower, by which #.» default must be cured; and (d) that faillure to cure the
default on or before the date spacified in the rotica may result In acceleration of the sums secured by
this Sscurity Instrumaent, foreciosure by judiclal (rocaeding and sale of the Property. The =otice shall
further Inform Borrower of the right to reinstate aher acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defaut’ o7 any other defense of Borrowsr to accelers-
tion and foreciosure. If the default is not cured on or be’ar) the date specified In the notice, Lender at
s option may require immediate payment in full of all curis secured by this Security Instrument
without further demand and may foreciose this Security instrum=nt by udicial proceeding. Lender
shall be entitied to collect all axpsnses incurred In pursuing the reriedies provided in this paragraph
21, including, but not limited to, reasonable etiorneys’ foes and costs < title evidence.

22. Release. Upon payment of all sums secured by this Security-Insin:ment, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordginn Cosls.

23, Waiver of Homestead. Borrower waives all right of homestead exemptioi in the Property.

24. Riders to this Security Instrument.  If one or more riders are executer. Dy Borrower and recor-
ded together with this Security Instrument, the covenants and agreements of each such rids; slyall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrumert as if the rider(s)
were a part of this Security Instrument. [Check applicable box(es)]

m Adjustable Rate Rider D Condominium Rider D 1-4 Family \3cer

D Graduated Payment Rider [J Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider [] second Home Rider

(3 other(s) [specity)
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider{s} executed by Borrower and recorded with it.
Witnesses: !
e S e, (Seal)
NALD E. CLAUSSEN ‘Borrower

i)

4 /

e (Seal)
Form 3014 9/90 CINDY M. CLAUSSEN -Borrower
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- { Seal}
-Borrower

{Seal)
Borrower

[Space Balow This Ling For Acknowledgment)
STATE OF U< INOIS, ok Counyss

o N vov
a MNotary Putrhc i and o150 county and state, dae haraby cemily thay
RONALD B, CLAUSSEN AND C74D M. CLAUSSEN, HiS WIFE

personaily known to ma 1o e the $37a person(s) whose nama(s) is/are subscribed to the faregong mstrument, agpeared
belere me this day o persen and achniondedged that ho'shathey signed and delvered the sad insttument as  thelr

froe and voiuntary act, 1or the uses and purzowss theten set forth

Guen under my hand ard atficial seal. tes 24 day of June, 1998

My Commissian gIpies
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(Seal)

-Borrower

(Seal)

—- [Space Below This Line For Acknowledgment)

I
STATE OF ILLIADIS, { -~k  Countyss:
{ f.',.“ ;‘\ , "\ \ \ v
a Notary Public in ang/@r42:d county and state, do hereby certity that
RONALD E. CLAUSSEN AND ©1WZ¥ M, CLAUSSEN, HIS WIFE

-Borrower

personally Xnown 10 me to be i~s same person(s) whoss nama(s) is/are subscribed to the foregoing nstrumant, appeared
belare me this day in person, and acinr w'sdged that he/she/thay signed and delivered the said instrument as  their

fraw and voluntary act, o2 the uses and purprass therein set lorth.

Givan under my hand and official seal, this  28n day o! Juna, 1998

I,I
n i
boh el e e denidh

.

My Commission axpires / . / .

b 4

Muty i# (LTS
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OFFICIAL SEAL
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ADJUSTABLE RATE RIDER
{1 Yesr Treasury index - Rate Caps - Fixed Rate Convarsion Option}

THIS ADJUSTABLE RATE RIDER 1s made this 26th day of June, 1998
and 1s Incorperated into and shall be deemed to amend and supplemant the Mortgage, Deed of Trust or Security Daed (1hs
*Security Insteumant™) of the same date given by the undersigned (the “Borrower”) 10 securs Borrower's Adjustable Rate
Note (the "Note™) to HARRIS TRUST AND SAVINGS BANK
(the Lender of the same dale and coveting the propery described in the Security Instrumant and located at:
1538 PRINCETON ' ANE SCHAUMBURG, ILLINOIS 80193
[Propenty Address)

THE NOTZ 2ONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE AZMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

ADJUSTABLZ V/TEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORSOWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO

CONVERT THE ADJ'JSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS.  i~-addttion to the covenants and agteements made in the Secunty instrument,
Borrowar and Lander further covenant and agrao as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note providaes lor an imtial interest ratz ol 8.878 %. The Nota provides for changes in the adjustable
intarest rata and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTALY PAYMENT CHANGES

{A) Change Dates

The adjustabie interest rate | will pay may change on tiis ‘irs! day of July, 2001 , and on thal day
avary 12th manth therealter. Each date on which my adjustable inierast rate could change is called a "Change Date.”

(B) The Index

Beginning with the hrst Changa Date, my adjustable interest ratu vall be based on an Index. The “Index"is the weekly
average yeld on United Stales Treasury securities adjusted 10 a congtudt maturily ol 1 year, as made avaiable by the
Fedoral Raserve Board. The most recent Index figura available as of the dats 45'days befora each Change Date is called
the "Current Index.”

It the Index is no longer avalabis. the Note Holder will choose a new inder which is based upon comparable
information. The Note Holder will giva ma notice ef this chace

(C) Calculation of Changes
Belore each Change Date. the Nate Holdar will calculate my new interest rate by adding Tvio-and Three Guarters
percentage points { 2.750 9%} 1o the Current index. The Nota Hoider will than round the rus:it of lhis addition to

the nearest ane-mghth of one percentage point (0.125%). Subject to tha imits stated in Section 4/0) veiow, this rounded
amount will be My new itarest rale until the nexi Chungs Date.

The Note HMoider will then determine the amount of the monthly payment that would be sulficient 10 tepiy Ihe unpaid
principal that | am expected o owe at the Change Date in lull on the maturity dale al my new interest rate in substantially
equal payments. The result of this calculation will be the new amounl of my monthly payment,

(D) Umits on Interest Rate Changes

The interest rale | am required to pay at the first Change Dale will not be greater than  8.875 % or
less than 4,873 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single
Change Date by more than Two percentage points { 2.000 %) lrom the rale of interest |
have bean paying for the preceding 12 months. My nterest rate will never be greater than 12.878 %, which s called
the "Maximum Rate”.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - Freddie Mac Untorm Instrument
GFS Farm 3130 (SF19) Pagn 1ot 3 Form 3130 1/88
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(E) Eflective Date of Chenges

My new intarest rate will becoms effectiva each Change Date. | will pay the amount ol my new monthly payment
beginning on the first monthly payment date alter the Change Date until the amount of my monthly payment chianges again.

(F) Notios of Changes

The Note Hoider will dellver or mail tc ms a notice of any changes in my adjustabie interest rate and the amount of
my monthly paymant before the effactive date of any change. The notice will include information required by law 1o be given
me and also tha titla and telephone number of a person who wili answaer any question | may hava regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with inlerast rate fimits 1o a
fixad interast rate, as loliows:

8. FIXED INTEREST RATE CONVERSION OPTION

(A) Optiont to Convert to Fixed Rxte

1 have a Conversion Optian which | can sxercise unless { am in delault or this Section SA will not parmit me to do s0.
The "Convarsion 2ation” is my option to convert tha intgrest rate | am requited to pay by this Note from an adjustable rate
with intarest raie s to a fixed rale caiculated under Section 5(B) below.

The convarsior-can only take place on a datals) specified by the Note Holder during the pariod beginning on the first
Change Date and enuiir, n the fith Change Date. Each date on which my adjustable interast rate can convert to the new
fixed rate is called the Tcivieision Date,”

i | want to exercise tii@ Lorversion Option, ! must first maet cartain conditions. Those conditions are that: (i} | must
give the Note Hokder notice tha' | want to do so; (ii) on the Convarsion data, { must not be in default under the Note of the
Security Instrument; (jii) by a cate spacified by the Nate Holder, | must pay the Nota Holder a conversion lee of U.S.
$_ 25000 and {iv) | must sign and gve the Note Holder any documents the Note Holder raquires to effact the
conversion.

(B) Calculation of Fixsd Rats

My new, lixed intarest rate wii be equal (n *» Faderal Home Loan Mortgage Corporation’s requirad net yield as of a
date and time of day specified by the Note Holde: tur (1) it the original term of this Note is greater than 15 years, 30 year
fixed rate moripages coversd by applicable 60-day mendatnry delivary commitments, plus three-eighths of one parcentage
point (0.375%), or (i) if the original term of this Note is 15 'eare or less, 15-year fixed rate mortigages covered by applicable
80-day mandatory delivery cammitments, plus three-eighths of 3ne percentage point (0.375%). U this required nat yield
cannot be datermined because the applicable commitmants are .ot available, the Note Holder will determing by interest rate
by using comparable information. My naw rate calculated under it Ssction 5(B) will not be greater than the Maximum
Rate stated In Section 4{D) above.

{C) New Paymeant Amount and Eflsctive Dats

I | choose to exsrcise the Conversion Option, the Note Holder will datermine tha amount of the monthly payment that
would be sufficient to repay the unpaid principal | am expected to owe on the Curieision Date in full on the maturily date at
my new fixed interest rate in substantially equal payments, The result of this cacr.aiiun will be the new amount of my
monthly paymenl. Beginning with my first monthly payment after the Conversion Ditr, | will pay the new amount &s my
monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower axercises tha Convarsion Option undaer the conditiona stated in Sectica.D i this Adjustable Rate
Rider, Uniform Cavenant 17 of the Security Instrumaent is amanded to read as fallows:

Transier of the Property or & Beneficlal interest &1 Borrowsr, ¥ all or any part of the Properly o/ anv interest in it is
sold or transferred (or i a bensticial interast in Borrowsr is sold or translerred and Barrower ia not a naturid arson) without
Lender's prior written consent, Lender may, at iis option, requite immediate paymant in full ot all sums secured by this
Security Inatrumant. Howaver, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Sacurily Instrument. Lender aiso shall not exercise this aption if: (a) Borrower causes 1o be submitted to Lender
information required by Lander 1o evaluaig the intanded transferee as if a new loan were being made to the transisree; and
(b) Lender reascnably determines that Lender's security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security (nstrument is acceptable to Lender,

Page 2 0t 3
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To the extent petmitied by apphcable law, Lender may charge a reasonable fea as a condilion to Lander's consent to
the loan assumplion. Lender may also require the Iransteree lo sign an assumplion agreement that 1s acceptabla fo Lender
and that oblgates the transleres 'c keep all the promises and agreements made in the Note and in this Securily Instrument,
Barrawer will conticue 10 be oblgated under the Note and this Security instrumant uniess Lender releases Borrower in
wnting.

# Lender exercises the option o require immadiate payment in full, Lender shall giva Borrower notice of acceleration.
The nolice shall provide a period af not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrumaent, X Borrower fatls to pay these sums prior to the expiration
of this panod, Lender may nvoke any remedids permitted by this Sacurty Instrument withou! furthet notice ar demand on
Borrower,

2 1 Borrowar exercises the Conversion Oplion under the canditions stated in Section B ol this Adjustabte Rate Rider,
the amendmanta Uniform Cavenant 17 of the Security Instrumant cantained in Section CY above shall then cease 10 be in
effect, and the provawins of Uniform Covanant 17 ol the Securty Instrument shall instead be in eftect, as follows:

Transier of the Prap~zrtv or a Beneficial interest In Borrowsr. 1 alt or any part ot the Property ar any interest in it is
sold or translarred (or i a Gevehcial interast in Borrower is sold or transferred and Berrower is not a natural parson) withoul
Lender's prior wrillen consent, Lender may, al its oplion, requre mmediate payment in {ull of all sums sacured by this
Security Instrumenl. Howevet 1b.5 option shall not be exercised by Lender if axarcise 1§ prohibited by fedaral law as of the
date of this Security Instrument.

If Lender exercises this option, Lenda’ shell give Borrower notice of accelaration. The notice shall provide a periad of
no! less than 30 days from tha dale the notice is ieliverad or mailled within which Borrower must pay all sums secured by
this Security Instrument. ¥ Borrower lails 10 pay 'hate sums prior to the expiration of this petiad, Lender may invoka any
remedios parmitted by this Sacurity Insirument withowud fuither notice or demand on Borrowar.

BY SIGNING BELOW, Borrower accepls and agrave.to-the terms and covenanis contained in this Adpustable Rate
Rider

] ! - ‘
e ke , {Seal)
RONALD E. CLAUMSEN -Borrowar

i

« 'L'JL {Seal)

CINDY M. CLAUSSEN ~ 0 " Botrower

{Seal)
-Barrower

(Seal)
-Borrowar
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