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LOAN No. D0123292 -5 MORTGAGE 131:9289543-703

THIS MORTGAGE (" Security Instrunmient "1 is 2iven on ~June 25, 1998 :
The Morgager s JAMES O, FITZPAIRICK and DOUNA M. F1T/PATRICK, RUSBAND AND WITE
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{"Borrower"y. This Seenrity [nstrament is given 1o

AMERTCAN HOME MORTGAGE GROUP

. which is

organized and existing under the laws of THE STATE OF 1LUINDIS , ind
whose address is 240 § LARL ST, ADDISON, 1L 60101
{"Lender”y. Borrower awes Lender the principal sum of

One Hundred Twenty Six Thousand Six Hundred bighty Seven Uoltars and Zero
Cents Dollars (U8, $ 126.687.00
This debt is evidenced by Borrower's tote dated the same date as this Security Instrument ("Note®), which
provides  for monlhlg payments, with the {ull debr, of not paid earlier, due and payable on

July 1. 2028 . This Security Instrument secures ta Lender: () the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note, (b the
payment of all other sums, with imerest, advasced under paragraph 7 10 protect the security of this
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Security Instrument; and (¢ the pecformance of Borrower's covenants and agreements under this Security

instrument and the Note, For this purpose, Borrower does hereby morigage, grant and convey 1o the

Lender the following described property located in

ook County. Illinois:
LOT 254 IN CLEM 8. MULHOLLAND, INC . RIDGE MANOR SUBDIVISTON IN THE WEST 1/2 OF
THE SOUTHWEST 1/4 OF SECTION 12, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE [HIRD
PRINCIPAL-MERIDIAN, ACCORDING 1O PLAT THEREOF REGISTERED IN THE OFFICE OF THE
REGISTRAR.OF TITLES OF COCK COUNTY, [LLINOIS. ON APRIL 19. 1954 AS NUMBER

L N0 24-12-323-028

M
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1617999, ParC

which has the address of 10204 SOUTH-GFTCA AVENUE .
;V[RGRUN PARK [Sereve, Cary).

lineis 60805 [Zip Cadel (" Property address™ )

TOGETHER WITH all the improvements now or herexier erected on the property, and all easements,
appurtenances and fixtures now or hereafter & part of the'prorerty. All replacements and additions shall
also be covered by this Security Instrument. Al of the foregoingiereferred (o in this Securily Instrument as
the "Propeny.”

BORROWER COVENANTS that Barrower is lawlully seized of rae estate hereby conveyed and has the
nght to mertgage, gram and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the titl: 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ‘matenal use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform seeurity” ipatrument covering real
property.

Borrower and Lender covenant and agree as tollows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due tie-principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach
monthly payment, together with the principal and interest as sev forth in the Note and any late charges. 3
sum for (a) taxes and special assessments levied of 1o be jevied apainsi the Property, (by leaschobd
payments or ground rents on the Property. and {¢) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a morigage insurance preminm to the Secrctary of Housing and
Urban Development ("Secretary™), or in any year in which such premium would have been required if
Lender still hetd the Security Instrument, each monthly payment shall also inchude either: (i) a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a montily charge insiead
of & morigage insurance premium if this Security Instrument is held by the Sccretary, in a reasonable
amount 1o be determined by the Secretary. Except for the monthly charge by the Secretary, these items
arg called "Escrow htems” and the sums paid to Lender are cailed "Escrow Funds.”

FIA Caxe No. 1 31:9289543-703
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Lender may, at any time, colleet and hold amounts for Escrow ltems g an aggeegate amount 5ot 10
exceed the maximum amount that may be reguired for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 LL.8.C. Section 2601 et seq. and jmplementing regulations, 24 CFR
Part 35007 as they may be amended from time to time ("RESPA™), except tht the cushion or reserve
perinitied by RESPA for unanticipated disbursements or disbursemients before the Borrower’s payniemts
are av.ulabtc in the account may not be based on amounts due for the mortgage insurince premium.

It the amounts held by Lender for Escrow Jiems exceed the amounts permitied to be held by RESPA,
Lender shallaccount to Borrower Tor the excess funds s required hy RESPA. 11 the amounts of funds held
by Lender at any time is not sufficient 1o pay the Escrow ftems when due, Lender may notily the Borrower
and require Borrewer 10 make up the shorage as permitied by RESPA.

The Eserow Fupds are pledged as additional security for all sums secured by this Security Instrument,
i Borrower tendess o Lender the full payment of wll such sums, Borrower's account shall be credited with
the balance remaining feeall instaibment items (), (b), and (¢} and any morigage insurance premium
installment that Lender has/nat become obligated tw pay to the Secretary, and Lender shall prompily
refund any excess funds o Rarrower. Immediately prior 1o a foreclosure sale of the Property or its
weguisition by Lender, Borrower s7account shall be credited with any balance remaining for all installments
for tems (a), (b), and (¢).

3. Application of Payments. All'oayments under paragraphs [ and 2 shall be applied by Lender as
follows:

First, 1o the morlgage insurance premivra 1 be paid by Lender w the Secretary or to the monthly

charge by the Secretary instead of the monidy morggage insarance premiam;

Second, 1o any taxes, special assessmients, Teaseheld payments or ground rents, and fire, Nood and

other hazard insurance premiums, as required;

Third, to interest duc under the Note;

Fourth, to amortization of the principal of the Note; wnd!

Eifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insire all improvemems on the Property,
whether now in existence or subsequenmly erected, against any hazirds: cagualties, and contingencies,
tncluding fire, for which Lender requires insurance, This msurance shall'be maintained in the amounts and
for the periods that Lender requires. Borrower shall alse insure all improveingante on the Property, whether
now in existence or subsequently crected, against loss by Noods 1o the exient requised oy the Seeretary. All
insurance shall be carried with companies approved by Lender. The insurance policiesind any renewals
shall be held by Lender and shall include loss pavable ciauses in favor of, sad in a Hom acceprable 1o,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender miy make proof of
toss i not made promptly by Borrower. Each insurance company concerned is hereby atinedied and
direcied 1o make payment for such loss directly 1o Lender, instead of o Borrower and 10 Lenderjoiitly, Al
or any part of the insurance proceeds may be applied by Lender, at its option, either (nj to the reduction of
the indebtedness under the Note and this Security Instrument, first 10 any delinguent amounts applicd
the order in paragraph 3, and then o prepayment of principal, or (b) 1o the restoration or repair of the

damaged Property. Any application of the proceeds o the principal sh.m not exiend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance procecds over an amount reguired 10 pay all outstanding indebiedness
under the Note and this Security Instrument shadl be paid 1o the eniity legally emitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, alt right, title and interest of Borrower in and w0 insurance policies in force
shail pass to the purchaser.

FHA Case No. [ 31:9289543- 703 .
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5. Occupancy, Preservation, Maintenunce and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Barrower shall oceupy, establish, and use the Property as Borrower's principal
residence within sixty days after (he execution of this Security nstrument (or within sixty diys of a later sale
ot transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
al {east one year after the date of occupancy., unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances, Borrower shall not commit waste or
destroy, darige or substantially change the Property or allow the Property to deferiorate, reasonable wear
and tear excepted. Lender may inspect the Property if the Praperty is vacant or abandoned or ihe Joan is in
defauft. Lender pay take reasonable action to protect and preserve such vacant or abandoned Property.
Rorrower shall also bein default if Borsower, during the loan application process, gave mienially false or
imaceurate informadanorstarements 1o Lender (o failed o provide Lender with any nuuerial information) in
connection with the lowr évidenced by the Note, including, but not limited to, representations concerning
Rorrowtr's occupancy of the/@roperty as a principal residence. 3 this Security fastrument is on a leasehold,
Borcower shall comply with 12 provisions of the lease. If Borrower acquires fee title to the Propernty, the
leasehold and ee tite shall not be 2aezged unless Lender agrees to the merger in swriting,

6. Condemnution, The proceeds #i any award or claim lor damages, direct or consequential, in
contiection with any condemmation or plaer taking of any part of the Property, or for conveyanee in plice
of condemnation, are hereby assigned and sl be paid te Lender to the exient of the full amount of the
indebtedness that remains unpaid under the Nole apd this Security Instrument, Lender shatl apply such
proceeds (o the reduction of the indebtedness unorthe Note and this Security [nstrument, first 10 any
delinguent amounts applied in dhe arder provided in parzgieph 3. and then o prepayment of principal. Any
application of the proceeds to the principal shatl notexiend or pasipone the due date of the maithly
payiments, which are referred (o in paragraph 2, or change fhe amount of such payments, Any excess
proceeds over an amount required to pay all eutstanding indzotedness under the Note and his Security
Instrument shiall be paid to the entity legally eatitled therelo.

7. Charges to Borrower und Protection of Lender's Rights iyt Property. Borrower shatt pay all
governmental or municipal charges, fines anct impositions that are not incadud in paragraph 2. Borrower
shal pay these obligations on time directly 10 the entity which is owed the payrient, Il failure 1o pay would
adversely affect Lender's interest in the Property, upon Lender’s request Borrovest shall prompily furnish to
L.ender receipts evidencing these payments.

If Borrower Tails 1o nake these payments ar the payments requised by paragraph 2, or fails 1o perforim
any other covenants and agreements contained in this Security Insirument, or there is @ lepal proceeding
that may significantly affect Lender's rights in the Property tsuch as a proceeding & bankruptey, for
condenniion or o enforce laws or regulationss, then Lender may do and pay whatever isinecessary to
prosect the value of the Praperty and Lender's rights i the Propenty, including payment of saxes, hizard
msurance and other items mentioned in paragraph 2.

Any amounts disbursed by Leader under this paragraph shall become an additional detn of Borrower
and by secured by this Security [nstrument. These amoums shall bear interest from the date (of
dishursement, at the Note rate, and at the option of Lesider, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority pver this Security Instrument unless
Borrower: (1) agrees in writing o the payment of thie obligation secured by the lien in a manner acceptable
to Lender; () contests in good Eaith the fien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to preveit the enforcement of the lien; or {¢) secures
fram the holder of the lien an agreement sitisfactory to Lender subordinating the lien to this Security
lnstrunient. I Lender determines that any part of the Property 15 subject 1o a lien which may attain priority
aver this Security Instrument, Lender may give Borrower a notice wdentifyang the Yien, Borrower shall satisfy
the lien or take one oF more of the actions set forth above within 10 days of the giving of notice.

FHA Case No. 13119789643 703 \
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8. Fees. Lender may collect fees and charpes authurized by the Secretary

9. Grounds for Acceleration of Debt,
() Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if:
(1) Rorrower defaulis by failing 10 pay in full any menthly paymem required by this Security
bisteu ment prior to or on the due date of the next mondlily payment, or
(i) Burrower defaults by failing, for o period of thinty days, o perform any other obligations
contaired on this Security Instrument.
{b) Sale Wit%iout Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Unrm:St. Germain Depository institutions Act of J982, 12 US.C. 17015-3(d)) and with
the prior approvai o1 the Secrelary, require immediate payment in full of all sums secured by this
Security Instrument il
(i) Al or part of the Property, or a benelicial interest in & trust owning all or part of the Property, is
sold or atherwise transfirred (ather than by devise or descent), and
(i) The Property is not oceupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does so occupy the Property but his or her credit has not been
approved in accordance with therequirements of the Seeretary.
{c) No Walver. [f ciccumstances oceor that would permit Lender to require immediate payment in
full, but Lender does ntot require such pavmonts, Lender does pot waive its rights with respect 1o
subsequent events,
{d) Regulations of HUD Secretary. In many ciicurpstances regulations issued by the Seerctuary will
timit Lender's rights, in the case of payment defankts, 1o require immediate payment in full and
foreclose il not paid. This Security Instrument does rat authorize acceleraiion or foreclosure if not
permitted by regulations of the Secrelary.
(¢) Mortgage Not Insured. Borrower agrees that if thie Secusity [nstrument and the Noie are nol
determined to be cligible for insurance under the Natiopa) Housing Act within 60 days from the daie
hereof, Lender may, at its option, require immediaie paytazat in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security fnsirument ad the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding, the foregolug, this optien may not be
excreised by Lender when the unavailability of insurance is solely due 10 Lepaer's faiture to remit a
mortgage insurance premium to the Secretiry.

10. Reinstaterment, Borrower has a right to be reinstated if Lender has required immedize payment in
full because of Borrower’s failure to pay an amount due under the Note or this Security Inarigeat. This
right applies even after foreclosure proceedings are mstituled, To reinstate the Security laskumens,
Borrower shall tender in a lump sum all amounts required to bring Borrowet's account curtent inclidrig, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs- pau
reasonable and customary attorneys’ fees and cxpenses properly assocrated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security (nstrument and the obligations that it secures
shall remain i effect as if Lender had not required immediate payment in full. However, Lender is not
required 10 permit reinstatement it () Lender has accepied reinstatement afier the commencemen of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreciosure proceeding, (1) reinstalement will preclude foreclosure on differem grounds in the future, or (i)
reinstatement will adversely affect the pricrity of the tHen ereated by (his Security Instrumen,

11. Borrower Not Released; Forbearunce By Lender Not a Waiver, Exicnsion of the time of
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall nou operate to release the lability of the original Borrower or

FHA Case No. 131:9289543-703
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Borrower's successor in interest.  Lender stadl not be required 1o commence proceedings against any
successar i interest or refuse to extend time for payment or otherwise moedify amortization of the sums
seeured By this Security Instrument by reason of any demand made by the original Borrower ot Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the exercise of any right ar remedy.

12. Successors and Assigns Bound; Joint and Severpd Liability; Co-Signers. The covenants and
agreements o4 this Security Instrument shatl bingd and benelit the suceessors and assigns of Lender and
Borrower, subjeet ta the provisions of paragraph 9ib). Borrower's covenants and agreements shall be joim
and several, Any sorrower who co-signs this Security Instrument butl does not execute the Note: (a) is
co-signing this Secority Instrument only 1o morigage, grant and convey that Borrower's interest in the
Property under the eiris of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Securivy ipstrument; and (¢) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or pane any accommadations with regard to the erms of this Security Instrumen
or the Note without that Borrowce's consent,

13. Notices. Any notice to-darrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first clzss mail unless applicable law requires use of another method. The
notice shall be directed 1o the Property Address or any other address Borrower designates by notice 10
Lender. Any notice to Lender shall be given v Nirst class mail (o Lender's address stated herein or any
address Lender designates by notice to Borrower. Any nolice provided for in this Security [nstrument shall
be deemed to have been given o Borrower or Lendorwhen given as pravided in this paragraph.

14, Governing Law; Severability. This Security nstrument shail be governed by Federal law and the
law of the jurisdiction in which the Property is located. (fnihe cvent that any provision or clause of this
Security Instrument or the Note conflicts with applicable law! sech conflicr shall not affect other provisions
of this Security instrument or the Note which can be given efiezt Without the conflicting pravision. To this
end the provisions of this Security Instrument and the Note are decipied 1o be severable.

15, Borrower’s Copy. Borrower stial be given ene conformed copy ofithe Note and of this Security
Instrament,

16. Huzardous Substances. Borrower shaif not cause or permit the presencer use, disposal, storage,
or refease of any Hazardous Subsiances on or in the Property. Borrower shall ned 3o, /nor allow anyone
else to do, anything affecting the Property that s 1n vielation of any Environmental Law', The preceding two
seniences shall not apply to the presence, use, or storage on the Property of small quamtiies o Hazardons
Substances that are generally recegnized 10 be appropriate 1o normal residential uses and 10 mairgnance
of the Property.

Barrower shall promptly give Lender written notice of any mvestigation, claim, demand, lawsyicar other
action by any governmental or regulatory agency or private party involving the Property wnd zay
Hazardous Substance or Envirenmental Law of which Borrower has actual knowledge. §f Borrower leans,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Huzardous Substances affecting the Property is necessary, Borrower shall promptly iake alt necessary
remedial actions in accerdance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic perrclenm preducts, toxic pesticides and herbicides, volatile solvents, malerials
contaimng asbestos or formaldehyde, and radioactive materials.  As used in this paragraph 16,
"Environmental Law” means federal laws and laws of the jurisdiciion where the Property is locaed thay
relate 10 health, safety or environmental protection.

FHA Case No 131:9289543.703
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and eransfers to Lender all the rents and
revenues Of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and reventes
and hereby directs each tenant of the Property to pay the rems w Lender or Lender’s agents. However,
prior jo Lkender's notice o Borrower of Borrower's breach of any covenant or agreement in the Security
(nstrument, Borrower shall collect and receive all rems and revenues of the Property as irusiee for the
benefit of Lesater and Borrower. This assignment of rents constitules an absolute assignment and not an
assignment foradditional security only.

If L.ender gives notice of breach to Borrower: G all rents received by Borrower shall be held by
Borrower as trustes for benefit of Lender only, to be apphied to the sums secured by the Sccurity
Instrutment: (b) Leraier shall be emitled to collect and receive alt of the rents of the Property; and (c) each
temant of the Property Shal pay all rents due and unpaid 1o Lender or Lender's agent on Lender's writien
demand 10 1he tenant.

Borrower has ol exeeuies any prior assignment of the rents and has not and will not perform any ael
that would prevent Leader fram exercising its rights under this paragraph 17

Lender shall not be required to ¢raer upon, tke control of or maintain the Property before or alter
giving notice of breach to Borrowers However, Lender or a judicially appoimted receiver may do so al any
time there is a breach. Any application Of rebts shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignmcitan rents of the Property shall terminate when the debt secured
by the Security [nstrument is paid in full.

18, ¥oreclosure Procedure, 1F Lender requores immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by qudivial proceeding. Lender shald be entitled to
collect all expenses incurred in pursuing the remedies-pravided in this puragraph 8, Including, but
not limited to, reasonable attorneys’ fees and costs of tivedvidence,

If the Lender's Interest in this Securfty instroment i lwldl by the Seeretary and the Seerctary
requires fmmediate paymient tn full under parsgraph 9, the Sercetary may invoke the nonjudiclal
power of sale provided in the Single Family Mortgage Foreclosure /st of 1994 ("Act") (12 U.S.C. 3751
et seq) by requesting a foreclosure commissioner designiated under the Act 1o commence
foreclosure and to scil the Property as provided in the Act. Nothing I the preceding sentence shall
deprive the Secretary of uny rights otherwise availuble to o Lender vidcr this puragraph ¥ or
applicable law.

19, Rebesse. Upon payvment of all sums secured by this Security Insirement, Leuderhall release this
Security Instrument without charge 1o Borrower.  Borrower shall pay any recordation casts.

20. Walver of Homestead, Borrower waives all right of homesiead exemption in the Propeay:

21. Riders ta this Security Instrament. 1f one or more riders are executed by Borrower and recorand
together with this Security Instrument, the covenants of each such rider shall be incorporited into and st
amend and supplement the covenanis and agreements of this Security Instrument as if the rider(s) were &
pan of this Security Instrument.

[Check applicable boxies)).

¢ {Condominium Rider { . Adjustable Rate Rider b Other (specify]

T o
P iPlanned Unit Development Rider toGraduaed Payiient Rider

FHA Case No. 131 9289543 703
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it

Witnesses:
L]
u,

_ (Seal)

?ZL
mmf/f D, FITZPAT IHLK Borrower

.4' s ! . 1. B ’
t{' A ) 1 ~~-:’L{;{ f‘”r“ e k’ (Seal)
DONNA M. £ 1TZPATRICKV

-Basrower

i Seal) o . . — . (Seal)

-Borrowes Borrower

Sealy . . . . . {Seal)
bor twes Busrower

(Sval} o . {Seal)

-Bormower PBorrower

STATE OF ILLINOIS, Cook County ss:

theundersigned . a Notary Public in and for said county sba s do hereby certify that

JAME S D. FITZPATRICK and DONNA M. FLITZPATRICK. HUSBARD AN LFE

personally known Lo nie to be the sate persones) whose namets) subscribed (o the foregoing enstruinznt
appeared before me this day in person, and acknowledged thal they signed and delivered the swd
instrument s their free and voluntary act, for the uses and purposes therein set torth.

Given under my hand and official seal, this 251} dayof  June

My Commission Expires: / / . f//,;,

Nofary Public
oo0000000000000«0000000000.

“QFFICIAL SEAL"
DIANE GREENE Lors I
ARy PUBLIC, SUIE OF JLLIL . " .n(.'.'n' L
tl.%izlgmmsssmn Expires Jan. 30, 2001 3 131:9289543-703
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