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THIS MORTGAGE ( Sumll\ In'-numun )it g.m'r'nn May 15, 1998
Che Mostwagor s MARTA M SMGADD. LEONCID SALGADO. WIEE AN {J HUSBAND and MARCIAI

[“.-“g \.J".“!HH‘I‘ ,‘I.“r‘l LJHH"‘\RP\ ] [ “ MAN SINGLE NE‘E’( BEEN MARRIED

CBorrower”y This Seeary fstnmnest is given to

SOl MO TGAGE TN

f
, which is
ognzed and eusting umder the laws of M STATE OF TELINOTS - and
whose address is 016 M ABDTSON RO VA PARK TT GULRI
Chender™). Bosrower owes Lender the principal sun of
Cop et Dot Loon Thoeand Trve Hundeed Twenly Dol lars and Zero (l'cnls
Dollars (U5, $ 114,520 .1

This debtis evidenced by Bonowet s note dated the same daie as tiis Security Instrument ("Note™), \\]m!:
provides  for nmnthi) payments, with the Tull debt, il not paid eartier, due and payable on

Juewe 2028 This Seeutity Instnament secures (o Lender: () the repayment of the debt
evudeneed by the Note, with muu.\l aud ! renewils, extensions ind wodifications uf the Note; by the
pavinent of afl other sums, with merest, advineed under paragraph 7 o protect the security of this
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Security [nstrument; and (¢} the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower does hereby martgage, gram and convey 1o the

Leader the following described propenty located in

L 00K County, lllinois:

LOT 1IN SHERIDAN'S SUBDIVISION OF B(( K 16 [N GOODWIN, BALESTIER AND PHILLIPS

SUBDT N OF THL WEST l/) (P HE SOUTHWEST 1/4 OF SECTION 26, TOWNSHEP 39

13, EAST OF 1H IIRD PRINCIPAL MERTIDIAN. ALL IN COOK COUNTY

’.{.N. #16- 26—’? 022

which has the address of 3000 SOUTH HAMLIN-
CHICAGH _ [Sieet, City |
(linos 60673 [Zap Codef ("Property Adidress™);

TOGETHER WITH all the improvements now or hercadter erected o (he property, and all casements,
appurtenances and fixtures now or hereafter a part ol the preperty. Al replacements and addinons shall
ilso he covered by this Security Instrument. Al of the foregoing o 1eferred 1o in this Secunty Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of /e estate hereby conveyed and has the
right 10 mortgage, grant and convey the Property and that the Property” s \unencambered, except for
encumbrances of record. Borrower warramts wnd will defend generally theaitledo the Property against all
claims and demands, subject w any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for navons! use and son-uniform
covenants with himited variations by jurisdiction (o constitute a uniform security faiirsnent covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, interest and Late Charge. Borrower shall pay when due the meindipal of,
and interest on, the deht evidenced by the Note and lae charges due under the Note,

2. Monthly Payvment of Tuxes, Insurance and Other Chirges, Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any fae charges, a
sum for (a) taxes and special assessments levied or to he levied against the Propenty. (b) leasehold
payments or ground rents on the Propenty, amd (¢) premiums for insuranee required under paragraph 4. In
any year in which the Lender must pay @ morigage insurance premium to the Seeretary of Housing and
Urhan Development ("Seeretary®y, or in any year in which such premium would have heen required i
Lender still behd the Seeurity Instrument, each momhly payment shall alsa include either: t) a sum for the
anitial mortgage insurance premium o be paid by Lender to the Seeretary, or (1) @ monthly charge instead
ol a martgage insurance premium if this Seeurity Instrument 1 held by the Secretary, inoa reasonable
amount 1o be determuned by the Secrctary. Except for the monthiy charge by the Secretary, these items
are cilled "Escrow Ttems” and the siums paid to Lender are called “Escrow Funds.”

FHA Case Noo [31-GIOH81H 703
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Lender may, at any time, colleet and held amoums for Escrow [ems i an aggregate amounl not (o
exceed the imaximum amount that may be required for Borrower's escrow account under the Real Estate
Sentlement Procedures Act of 1974, 12 LLS.C. Seevion 2601 ¢f seq. and implementing regulations, 24 CFR
Part 3800, as they may be amended from time to time ("RESPA”), except thi the cushion or reserve
permivted by RESPA for upantiopated disbursements or dishursements before the Borrower's payments
are avatlable in the account may nat be based on amouns due for the mortgage isurance premivm.,

If the amounts held by Lender tor Escrow Rems exceed the amounts permisted to be held by RESPA,
Lender shall secount o Barrower Jor the ¢xcess funds as required by RESPA. 1 the amounts of funds held
by Lender a1 iy time is not sufficient o pay the Escrow Ttems when due, Leader may notify the Borrower
and reyuire Borioswer 1o make up the shortage as permitted by RESPA.

The Escrow ez are pledged as addiional security for all sums secured by 1his Security Istrument.
I Borrower tenders o aader the full payment of all such sums, Borrower's secount shall be credited with
the balance renaining fov 21 installment items (ah, (by, and (¢} and sy morlgage insurance premium
mstallment that Lender kas_ st became ebligaed 1o pay to the Secretary, and Lender shall prompuy
refuid any excess funds 1o Berower. Imimediately prior to g foreclosure sale of the Propenty or its
acyuisition by Lender, Borrower's secount shalt be credited with any balance remaining For afl instaliments
for ttems {ad, (h), and (¢).

3. Application of Payments, Al paymems under paragraphs | oand 2 shall be applied by Lender as
[ollows:
First, 1o the mortgage insurance preminns 0 be padd by Lender 1o the Secretary or (o the monthly
charge by the Secretary insteid of the montigSmorigage insurance premium;
Second, to any taxes, special assessments, leaseheldoayments or ground rems, and fire, flood and
other hazard surance premiums, as required;
Thicd, to tnterest due under the Note;
Fourth, w amortization of the principal of the Note; wid
Eilth, 10 {ate charges due under the Noe,

4, ¥Fire, Flood and Other Hazard Insurapce, Borrower shall ireare all improvements on the Property,
wihettier now in exisience or subsequently crected, against any hazards Jcasnalties, and comingencies,
mcluding fire, for which Lender requires insurance. This insurance shall be mantained in the amoumts and
for the pertods thay Lender requires. Borrower shal) also insure afl improveriwats on the Propenty, whether
now in existence or subsequently erected, against foss by foods Lo the extent required ay the Secretary. All
nsurance shall be carried with companies approved by Lender. The insurance policesand any renewals
shall be keld by Lender and shalt include joss payable clauses in favor of, and ina form acceplable 1o,
Lender.

In the evem of foss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower, Each insurance company concerned is herehy authodizod. and
direeted to make payiment for such loss directly 10 Lender, instead of to Borrower and to Lender jeintly. All
or any part of the insurance proceeds may be applied by Lender, al its option, either G (o the reducaon of
the indebtedness under the Note and this Security {nstrument, first to any delinguent amounts applied it
the order in paragraph 3, and then to prepayment of principal, or (b (o the restoration or repair of the
damaged Property. Any apphication of the proceeds to the principal shal) noi extend or postpone the due
date of the monthly payments which are referred w in paragraph 2, or change the amount of such
payments, Any excess insurance proceeds over an amount required to pay afl outstanding indebledness
under the Note and chis Security Instrument shall be paid (o the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other runster of title 10 the Property that
extinguishes the indebledness, ajl right, e and interest of Borrower in and o insurance policies in force
shal] pass ta the purchaser.
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5. Occupuney, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Applicution: Leascholds, Borrower shall accupy, establish, and use the Praperty as Borrower's principal
residence within sixty days afier the execution of this Security Instrument (or within sixty days ol a lmes sale
or transfer of the Property) and shall continue to cecupy the Property as Borrower's principal residence for
al feast one year alter the dite of occupaney, unless Lender determines that reguirement witl cause undue
hardship for Borruwer, or anless extenuating cireamstances exist which are beyond Borrower's control.
Borrower shall potify Lender of aty extensating circumstances. Berrower shidl not connit waste or
destroy, dapiagy or substantially change the Property or allow the Propeny o deteriorite, reasonable wear
and tear exeepied. Lender may inspect the Property il the Propernty is vacant or alandoned or the loan is in
default. Lender miav take reasomable action to protect and preserve such vacamt or abandoned Property.
Borrowyr shall aleg e in defanlt if Borrower, during the loan application process, pave muerially false or
imaceurate informaion orstatements to Lender (or Tailed 10 provide Lender with any material information) in
connection with the feanvevidenced by the Note, inctuding, but net lmited w, represemtations concerning
Borrower's occupancy of the Property as a principal residence. 10 this Security Instrument is on a ieasehold,
Borrower shall comply witih At provisions of the fease. If Borrower acquires fee title o the Propeny, 1he
feasehold and fee Gile shall aot b sserged untess Lender agrees to the merger in writing.

6. Condemunation. The procceds o8any awiard ar ¢laim for damages, direct or conseguential, in
connection with any condemnation or tther waking of any part of the Propeny, or for conveyinee in place
of condemmation, are hereby assigned ana jaa'l be paid w0 Leader 1o the extent of the Tall amoum of the
mdebtednuss tiat remains unpaid under the Mot and this Security fostrument. Lender shall apply such
proceeds 0 the reduction of the mdebiedness undee the Note and s Seeunity Instrume, first 10 any
duelinguent amounis applied i the order provided i paragraph 3, and then (o prepayment of principal. Any
application of the proceeds 1o the principal shall no. exiend or postpane the due date of the monthly
payments, which are referred to in paragraph 2, or chiaege the amount of such payimemts.  Any excess
proceeds over an amount reguired 1o pay all outstanding indébtedness under the Note and this Security
(nstrument shall be paid to the entity legally emitled thereto.

7. Charges to Borrower and Pratection of Lender's Rights {1 fie Property. Borrower shall pay all
gavernmental or municipal charges, fines and impositions that are not inziided in paragraph 2. Borrower
shall pay these obligations on tme ditecely (o the entity whieh is owed the pavsaent. 3 failure o pay woukd
adversely affect Lender’s interest inthe Property, upon Lender's request Bosioacr shall prompily furaish 1o
Lender receipts evidencing these payments,

tf Borrower fails 10 make these payments or the payments required by paragragns 2,01 luils to perform
any other covenants and agreemensts contaimed in this Security Instrument, or there (s adegal proceeding
thal may signifteantly affeer Lender's rigins in the Property (such as a preceeding-in baokoupiey, for
eendemnation or 10 enforee laws of reglations), then Lender may do and pay whatever 10 aeesssary
protect the value of the Property and Lender’s rights in the Propenty, including payment of taves ~hazard
insurance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bofrowsar
andd be secured by this Security Instrumnent. These amounts shdl bear interes) from the datel of
disbursement, s the Note rate, and at the option of Lender, shall be immediately due and rayable.

Borrower stiall prompily discharge any Lien which has priority over this Security strument unless
Borrower: ta) agrees in writing (o the paymeal of the obligation secured by the Yien in a manaer geceptable
to Lender; (b contests in good faith ihe lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate 10 prevent the enforcement ol the fien; or (¢) secures
from the holder of the lien an agreemen saisfactory 1o Lender subordinating the lien 10 this Security
nstrument. I Lender determines thin any part of the Propenty is subject o a tien which may slain priority
aver this Security Instrument. Lender may give Borrower a notice idemifying the lien, Borrawer shall satisfy
the lien or take one ot more of the actions set forth above within 10 davs of e giving of notice,

FHA Case Noo 1319155815703 /
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8. Fees. Lender may colleet tees and charges authorized by the Seeretary .

9, Grounds for Aceeleration of Debt.
() Defuult. Lender may, except as limited hy regulations issued by the Secretary, in the case of
payment defaulls, require immediate payment in full of all sums securcd by this Security Instrument
if:
(i) Borrower defaults hy failing to pay in full any monthly payment required by this Security
Insirement prior ta or on the due date of the next monthly payment, or
fiy-Sorrower defaults by failing, for a period of thirty days, to perform any other abligations
conlaned in this Secunty Instrument.
(h) Sale Wizpout Credit Approval. Lender shall, if permitied by applicable law (including Section
W) of (he Garn-St. Germain Depository Fastitutions Act of 1982, 12 U1S.C. 1701§-3(d)) and with
the prior appro‘ai of the Secretary, require immediate payment in full of all sums secured by this
Security Instramend i1
tir Al or part of the Property, or @ beneficial interest in a trust owning all or part of the Property. is
suld or otherwise transtersad (other than by devise or descent), and
tit) The Property is notosaied by the purchaser oF grantee as his or her principal residence, or
the purchaser or grantee docs—=0 occupy the Property but his or her credit has not been
approved in accordance with Uie regquirements of the Secretary.
(¢} No Walver. if circumstances aeozan that would permit Lender to require immediate payment in
full, but Lender does nol require suck sayments, Lender does ot waive its rights with respect 1o
subsequent events,
(d} Regulations of HUD Secretary. In mary circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to reyuire immediate payment in full and
foreclose if not paid. This Security Instrument dues not authorize acceleration or forectosure i not
permitted by regulations of the Secretary.
{¢) Mortgage Not Insured. Borrower agrees that if s Security [nstrument and the Note are not
determined to be etigible for insurance under the National Howsing Act within 60 days from the date
hereof, Lender may, at its option, require immediate paymearin full of all sums sccured by this
Security tnstrument. A written statement of any authorized agemt of-tie Sceretary dated subsequent
w 60 days from the date hereof, declining 1o insure this Security tnstrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the lorgeaing, this aption may not be
¢xercised by Lender when the unavailability of insurance is sofely due i vender’s failure to remir a
mangage insurance premium to the Seeretary.

i0. Reinstatement. Borrower has i right to be reinstated if Lender has required imemediare payment in
full because of Borrower's failure to pay an amount due under the Note or this Security lustrunent. This
right applies even after foreclosure proceedings are instituted. To reinstate the Seeurny—apstnment,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current tuchuiag, to
the extent they are obligations of Berrower under this Security Instrumem, foreclosure cos's and
reasopable and customary attomeys’ fees and expenses properly associgted with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secuies
shalt remain in effeet as iF Leader had not required immediate payment in full. However, Lender is nim
required 1o permit reinstatement i G Lender has accepted reinstaement after the commencement of
foreclosure proveedings within two years immediately  preceding the commencement of a1 current
foreclosure proceeding, (i) reinstatement will preclude toreclosure on different grounds in the future, or {iii)
restlement will adversely affect the priority of the Jien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not o Walkver,  Extensiony of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
W any successor in interest of Borrower shadl not operate 1o release the liability of the original Borrower or

bHA Case Mo ] 31-G1H0815- 703 e
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Borrower's successor in inferest. Lender shall not be required to commence proceedings against any
suceessor in interest ot refuse 1o extend time for payment or otherwise modify amertizition of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exervise of any right or remedy.

12, Successars and Asslgns Bound; Joint and Several Linbility; Co-Signers, The covenants and
agreements #chis Security Instrument shall bind and benefit the suceessors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several, Anv-Borrower who co-signs this Seeurity Instrument but does not exceute the Note: () s
co-signing this Secvzity Instrument only 1o morigage, gramt and convey that Borrower's interest in the
Property under th terms of this Security Instrument;, (b) is nov personally obligated tw pay the sums
secured by this Securiey. Instrument; and (c) agrees thar Lender and any other Borrower may agree o
extend, madify, forbear ar miake any accommadations with regard 1o 1he terms of this Security Insirument
or the Note without that Borreaar’s consent.

13. Notices. Any notice o dvccower provided for in this Secunily Instrument shall be given by
delivering it or by mailing it by first clase. mail unless applicable law requires use of another method. The
notice shall be direcied 1o the Property. Address or any oiher address Borrower designates by notice 1o
Lender. Anv aetice to Lender shall be givem by first class mail to Lender's address stated herein or any
address Lender destenates by notice 1 Borrawee, Any notice provided for in this Security Instrument shall
be deemed 10 lave been given Lo Borrower or Ledder when given as provided in this paragraph.

14, Governing Law; Severability. This Secusit! Inswument shall be governed by Federal law and the
law of the jurisdiction in which the Property is Jocated /i the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable riw; such conflict shall not affect other provisions
of ths Secunty [nsirument or the Note which can be given ¢feecwithout the conflicting provision. To this
end the provisions of this Security Instrument and the Note are deoia=ail 10 be severable.,

15, Borrower's Copy, Borrower shall be given one conformed copro! the Note and of this Security
Instrumeit,

{6, Hazardous Substances, Borrower shall not cavse or permit the presencesuse, disposal, storage,
ar refease of any Hazardous Substances on or in the Property. Borrower shall not de nor allow anyone
¢lse o do, anything affecting the Propenty that is in violation of any Environmental Law The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smatl quaniities of Hazardows
Substances that are generally recoghized 10 be appropriate to normal residential uses and to mainienance
ol the Property.

Borrower shall promptly give Lender written notice of any investipation, claim, demand, lawsa or olher
action by any governmental or regulatory agency or private party involving the Property”aut any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. [l Borrower jearns,
or is hotified by any governmental or regulatory authority, that any removal or other remediation oi any
Huwardous Subsiances affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions i accordance with Environmenal Law.

As used m this paragraph 16, “Huazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasohine, kerosenc, other
Tammabie or toxic petroleum products, toxic pesticides and herbicides, volaile solvems, materials
comtaining asbestos or formaldehyde, and radioactive materfals,  As used in s paragraph 16,
“Environmental Law” means federal laws and laws of the jurisdiction where the Praperty is Jocaled that
relate to health, safety or eavironmental prolection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenunt and agree as toflows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to colfect the rents and revenues
and hereby direets each tenant of the Property to pay the rents to Lender or Lender's agems. However,
prior (o Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect amd receive all rents atgd revenues of the Property as trusiee for the
benetit of Lender and Borrower. This assignment of rents constitires an absolute assignment and not in
assignment for pd:ditional security anly.

If Lender gives nagice of breach 1o Borrower: () all rents received by Borrower shall be held by
Borrower as trusies” for benefit of Lender only, to be applicd to the sums secured by the Security
Instrument; (b Lendersitall be entitled to colleet and receive all of the renfs of the Property; and (¢} vach
tenant of the Property shalpay all rents duc and wnpaid w Leader or Lender’s agent on Lender’s wriien
demand (o e tetant,

Borrower has not execwtsd any prior assignment of the rents and has tot and will not perform any act
that would prevent Lender from exeroising its rights under this puragraph 17.

Lender shalf not be required O-¢nier upon, take control of or maimain the Property before or alter
giving notice of breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rents shatl not cure or waive any defaull or invalidae any other
right or remedy of Lender. This assignmen’ of rents of the Property shall ierminate when the debt secured
by the Secarity Instrument bs paid in full,

18. Foreclosure Procedure, IF Lender requires inmediute puyment in full under paragraph 9,
Lender muy foreclose this Security Instrument by judicial procevding, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph {8, including, but
not limited to, reasonable attorneys’ fees and costs of tithe v7idence.

It the Lender's dnterest in this Security Instrument & beidd by the Secretary and the Secretary
requires immedinte payment §p full under paragrsph 9, thessscretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosuve A<t of (994 ("Act”) (12 U.5.C. 3751
et sey.) by requesting a foreclosure commissioner designated undee, the Act o commence
foreclosure nnd to sell the Property as provided in the Act. Nothing ia the preceding sentence shall
deprive the Seeretary of any rights otherwise available to » Lender upder this paragraph 18 or
applicable law.

19, Release, Upon payiaent of all sums secured by 1his Security Instrument, Lendesshall release this
Seeurity Instruthent withowt charge o Borrower. Borrower shall pay any recordation cott,

20. Wajver of Homestend, Borrower waives alf right of homestcad exemption in the Propant

21, Riders to this Securtty Instrument, If one or more riders are executed by Borrower and reconled
together with this Security Instrument, the covenants of each sueh rider shall be incorporated into and sk
awend and supplement the covenams and agreements of this Security Instrument as if the rider(s) were s

part of this Securny Instrument,
ECheek applicable boxies)).

[ Condominium Rider i I Adjustable Rate Rider i . 1Other |specify)
- iPlanned Unit Development Rider L Graduated Payment Rider

FiA Case o 1319155810 /03 -
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BY SIGNING BELOW, Bonower accepts and agrees t the (erms contained in this Security Instrunsent
aited g any rider(sy vreented by Borrower and recorded with it
Winesses.

) . Sy /
,/i ‘_;‘ﬁf(’af‘/[l/ A, /&dédfa 7 (Seal)

MARTA M SALGARD

fi
P VA
L]ZJM’(}?/{(/ 7 M : {Seal)
g 10N(|(] “;f'\ }A'_f” 1 Rengower

.

tSeals &V g “7(‘ \ (Seal)
" /Ji’f I e

finrinwer . Ratrower

Burtowet

(G o (Seal)

Leriiwe Bornmnwey

(Sealt (Seal)

HHorisage Berrower

o ;
STATE OF HLLINOILS, ' (b S s Caunty ss:
wd

[ o Notary Pubdic in and Tos said county and’sliedto bereby ceitily that

SARTA 0 SALGANO . DEDNCID SALGADNO . WL AL HOSRARG ard MARCIAL SALGADG. AN
LAY LD AN

J_ A-{“”h nulen 7P

]

peescmadly known 1o me 1o he the sauee personis) whose niune(s) subscribed to the foregoing instrament;
appeated belore me tis day i person, ud acknowledged that Lhey sipned and delivered the said
St Phoor free and voluntary act. tor the wses and purposes therein se) Jorth, .

s

. . . . -
Given wader my T and official seal, this 7435 46 dhity of /]uy s (/f

Ve
My Compussion Expires; 9‘ 9’ (7’/ N , AT .
A i A ENCIL de Co

OFFICIAL SEAL Nuatiry Puldic

JOANNA M. BUSCHAUER — '

KOTARY PUBLIC, BTATE OF ILLINOIS
MY COMMIBEION EXPIRES 0-9-08

FIA Case Mo,
PAL-9I0h815 703
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