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MORTGAGE

FHA CASE NO.
131:9257120-703

THIS MORTGAGE  ("Security-iasirument”) is given on June 25, 1998, The mortgagor is Benny J. Freoklin ' 4
single person ("Borrower"). This Secunty ‘astinment is given to Diversifled Mortgage Corporation, which is organized and
existing under the laws of 1llinois, and whose address is 21 North Skokie Highway, Suite G6, Lake Blulf, 1L, 60044 ("Lender™).
Borrower owes Lender the prmupa] sum of Qve dnndred Nine Thousand Ten and no/100 Dollars (U.8, $109,010,00). This
debt is evidenced by Borrawer's note deted the surns ate gs this Security Instrument ("Note"), which provides for monthly
payments, with the full dent, if not paid earlier, due anc paysble on July 1, 2028, This Sccurity Instrumem  secures to Lender:
(8) the repayment of the debt evidenced by the Note, with ‘nierest, and all renewals, extensions and modifications of the Note:
(b} the payment of all cther surns, with interest, advarced-under paragraph 7 to proteet the security of this Sccurity
Instrument; and (c) the pecformance of Borrower's covenants s agreements under this Sccurity Instrument and the Note,
For this purpose, Borrower docs hereby mortgage, grant and coizvey i Lender the following described property located in
Cook County, Iinois:

LOT 53 IN TOWN AN COUNTRY HOMES ADDITION TO 1VA*OE BEING A SUBDIVISION OF LOT § IN
VERHOEVEN'SSUBDIVISION OF THE NORTHEAST 1/4 OF SECTION 7, TOWNSHIP 36, NORTH, RANGE 14 EAST

OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIIONI: 29'09’2170!2

which has the address of 14720 South Dearborn, Doltom, IL 60417 ("Praperty Address®);
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TOGETHER WITTH all the improvements now ot hereafter ereeted on the properly, and all easements, appurienasices,
and fixtures now or hereafier a part of the proparty, All replecements and additions shal! also be covered by this Security
Instrument. All of the foregoing is teferred 1o in this Security Instrument o8 the "Property.”
BORROWER  COVENANTS that Boriower is lawlully seised of the estate hereby conveyed and has the right to
o mortgage, grant snd convey the Property and that the Property is unencumbered, except for encumbrances of record,
Rorrower warrants and will defend generaily the title to the Property aguinst all claims and demands, subject to uny
encumbrances of record,
151 THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform covenants with limited
variations by jurisdiction to coastitute u uniform security instrument covering re) property,

IR S

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Lute Charge, Borrower shall pay when due the principa) of, and imerest on,
the debt evidesced by the Note and late charges due under the Note,

2, Month); Payment of Taxed, [nsurance, and Other Charges. Borrower shall include in each monthly payment,
together with the (rireipal and interest as sct Jorth in the Nete and ony late charges, u sum for (u) taxes and special
assessments levied or 10 be levied against the Froperty, (b) leaschold paymenis or ground rents on the Property. and
{¢) premiums for insuran’v. required under paiapraph 4. In any year in which the Lender must pay a morigage insurance
premium 10 the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium would
have been required if Lender StE hold the Security Instruraent, euch monthly payment shall aiso include either; (i) a sum for
the annual mortgage insurunce premitin 1o be peid by Lender to the Secretary, or (ii) a montaly churge insteud of o moriguge
insurapoe premium if this Security upument is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Except for the monihly charjje byalic Sucretary, these items are called "Escrow fteras” and the sums paid to Lender
are called "Escrow Funds.”

Lender may, at any time, vollect and hold @ariunts for Escrow ltems in an sggregale ameunt not 1o exceed the maximum
amount that may be required for Borrower’s esc ow pscount under the Real Estate Setlement Procedutes Act of 1974, (2
US.C. § 2601 ¢t s¢q. and implementing reguluwrcir, 24 CFR Part 3500, us they may be amended [rom time to lime
("RESPA"). except that the cushion or reserve permitted by KESPA for unanticipated disburssments or disbursements before
the Borrower's payments are avidlable ia the account mey ot ke based on amounts due for the morigage insurance premium,

if the amounts held hy Lender for Bscrow llems exceadabs amounts permitied to be held by RESPA, Lender shal
account o Borrower for the excess funds as requited by RESPA. ' e amounts of funds held by Lender at any time are not
sufficient to puy the Escrow lems when due, Lend :r may notily the Rursawer and require Borrower 1o make up the shortage
as permitted by RESPA,

.. The Escrow Funds arc pledged as edditional seeurity for all sums secured by this Security instrument. If Borrower tenders
g 10 Lender the full payment of ali such sums, Bortownr's account shall be credited with the balance remaining for all installment
items (a), (b). and (c} and uny mortgage insurance premiwin installment that Len<er has not become obligated to puy to the
. Secretary, and Lender shuil promptly refund acy excess funds to Borrower. Immediate!y prior to u fureciosure sale of the
5 Praperty or its scquisition by Lender, Burrower"s account shall be credited with any bacnce remaining for alf installments for
;. items (a), (b). and {c).

- 3. Application of Payments. All payments under paragraphs 1 and 2 shall be applieZ by Lender as foliows:

- FIRST. to the mortgage insurance premium 13 be paid by Lender to the Secretary ot to (ke porihly charge by the
Secreiary instead of the monthly mworigage insurance premium;

SECOND, to any taxes, special assessment:, lvasehold payments or ground rents, and fire, flovs am! other hazard
insurapce premiums, us requireds

THIRD. to interest duc under the Note;

FOURTH. to amortization of the principul of the Note; and

FIFTH. t late charges duc under the Note,
4. Fire, Flood and Other Hazard Insurance. Bortower shall insure all improvements on the Property, whether now

in existence or subsequently erccled, aguinst any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall
also insure all improvements on the Property, whetier now in existence or subsequently erected, oagainst loss by Moods to the
extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies
and any renewuls shall be beld by Lender and shull inclue loss paysble clauses in favor of, and in a form acceptable lo, ‘

Lendes.
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In the cvent of luss, Berrowser shall give Lender immediate notice by mail, Lender may muke proof of loss if not minde
prompily by Borrower. Euch insurence compuny coucerned is hereby authorized and directed to make payment for such loss
direcily to Lendet, instead of to Borrower and w Lender jointly, All or any part of the insurance proceeds may be applied
by Lender, at its option, either (a; to the reduction of the indebledness under the Note and this Security Instrument, first 1o
any delinquent amounts applied i1 the order n paragraph 3, and then to prepayment of principal, or (b) to the restaration
or repair of the damaged Pronerty  Any applicati»u of the proceeds to the principal shalt not extend or postpone the due date
of the monthly payments which sre sefereed to iv paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount requirec to pay all cutstunding indebtedness under the Note und this Security Instrument shall be
puid to the entity legally entitled thereto,

in the vvent of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, titte and inerest of Borrewer in and to insurance policies in force shall pass to the purchaser.

5. Occupancy,Preservation, Maintenaace and Protection of the Property; Borrower'sLoun Application; Laaseholds,
Borrower shall-oceupy. establish, end use the 'ruperty as Borrower's principal residence within sixly days after the execution
of this Secusity-Lustrument (or within sixty days oF a Jater sule or transfer of the Property) and shall continue 1o occupy the
Property us Borzowsr's principal tesideace for ot least one year ufter the date of ocenpancy, unless Lender determines that
requirement will cavre wndue hardship for Borroaer, or unless extenuating circumstances cxist which are beyond Borrower's
control. Borrower siallactify Lencer of any extenugling circumstances. Borrower shall not commil waste or desiray, damage
ot substantially change 18 Peoperty or allow the Property to deleriorate. reasonable wear and tear cxcepted. Lender may
inspect the Property if the Propeety is vacant or abandoned or the loan is in defuult, Lender may toke reasonable action to
protect and preserve such veezit or abandoned Property, Borrower shall also be in defsult i Borrower, ducing the fosn
application process, gave materially (alse ot jnacourate information or statements to Lender (or failed to provide Lender with
any material information) in conhesticy with the joan evidenced by the Note, including, but not limited 1o, represenlations
concerning Botrower's occupancy of the (Projery as a principal residence. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions i i, lease, If Borrower scquires fee title to the Property, the Jeasehold and fee
title shall not be merged unless Lender agrees<oiai merger in wriling.

6. Condemnation. The proceeds of any a~urs or claim [or damages, direct or consequential, in connection with any
condemnation or other 1aking of any part of the Property.-ar for conveyance in place of condemuation, sre hereby ssigned
and shall be peid to Lender to the extent of the fiu | amount or the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceds 1o the redduction of the indebteduess under the Note and this Securily
Instrument, first to any delinquent amounts applicel in the order grovided in poragraph 3, und then to prepayment of principal,
Any application of the proceeds to the principal shall not extend cr pistpone the due date of the nonthly payments, which
are referred to in paragraph 2, or change the amount of such paymenti. /uy excess proceeds over un amount required to pay
all owstanding indebtedness wnder the Note amd ihis Security Instrumicut sholl.be poid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of | ender’s Rights in the P opecty, Borrower shall poy all governmental or
municipal chasges. fines and imipositions that ar rct included in paragraph 2. Seriower shall pay these obligations on time
directly to the entity which is owed the paymeut. If failure to pay would adversely aifectlorder’s interest in the Property, upon
Lender® s request Borrower shall promptly furnish to Lender reccipts cvidencing thes: payments.

if Borrower fails to make these payments or the payments required by paragraph ¢ or fails to perform any other
covenants and agreements contained in this Seeunty Instrument, or there is a legal procecding-that may significantly affect
Lender"s rights in the Property {such as a proceeding in bankrupley, for condemmnation or to enfuree ‘aws of regulations), then
Lender may do and pay whatever is necessary "o protect the value of the Property and Lender's »ights in the Property,
including payment of taxes, harard insurance anc uther items menlioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shell become an additional debt of Borrowe: and be secured
by this Security Instrument. These amounts shall buar interest from the date of disbursement at the Noto- rate, and at the
option of Lender shall be immediately due and payable.

Borrowe: shall prompily discharge any lien which has priority over this Sccurity Instrument unless Borrower: (n) agrees
in writing 1o the payment of the obligation securid by the lien in & manner acceptable to Lender; (b) contests in good fuith
the licn by, or defends sguinst eaforeement of the lim in, legal proceedings which in the Lender’s opinion operate 1o prevent
the enforcement of the lien; or (¢) secures from the holder of the licn an agreement satisfuctory to Lender subordinating the
lien to this Security Instrument. If Lender deterinines thet any part of the Property is subject o a lien which may attain
priority over this Seeurity Instrument, Lender may give Borrower & notice identifying the lien. Borrower shall satisfy the lien
or 1ake one or more of the actisns set forth above within 10 days of the giving of natice.
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8. Fees. Lender may collect fees and charges suthorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as Jiniled by regulations issued by the Secretary in the case of payment defaults,

require immediate payment in full of all sums securcd by this Security Instrument if:

(i} Borrower defaults by (uiling to pay in full any monthly payment required by this Security Instrument prior
to or on the cue dute of the neat monthly payment, or

(i) Borrower defaults by failing. fr u period of thirty days, to perform any other obligations contained in this
Sceurity Instrument.

{b) Sale Without Credit Approval. 1 eoder shull, if permitted by applicable law (including section 341(d) of the

Garn- 51, Germa.n Depository Insttwions Act of 1982, 12 U.8.C. [701j - 3(d)) and with the prior approval of the

Secretary, require immediate paym:nt in full of all sums secured by this Security Instrument if?:

(i) All or part of the Propenty, ur u beneficial interest in a trust owning all or part of the Property. is sold or
eaerwise transferred (other than by devise or descent), and

{ii} The Prope-ty is not occupied by the purchaser or grantee as his or her princiy al residence, or the purchaser
of grznlee dovs so occupy the P'roperty, but his or her credit has not been approved in accordanice with the
requiremznts of the Secretary.

{¢) No Waiver. Ucircumstances oceur thal would permit Lender to require immediace payment in full, but Lender

does not require ~uch: payments, Lender does not waive its rights with respeet 1o subsequent events.

(d) Reguiations of {I7,D Secretary. [ many circumstences regulations issued by the Secretary will limit Lender's

rights, in the case ol peyment defaults, 1o require immediate paymenl in full and fore:lose il not paid. This Security

Instrument duoes nol authorizeCacecleration or foreclosure if not permitted by reguiations of the Secretary,

(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Nete are not determined 10

be eligible for insurance under the Nationa! Housing Act within 60 DAYS {rom the date hereol, Lender may,

al its option requre immediate payiiert in (ull of all sums sccured by this Security Instrument. A written statement
of any authorized agert of the Sectetiry deted subsequent to 60 DAYS from the dute hereol, declining to insure
this Security Instrument and the Nete, shali oe deemed conclusive proof of such ineligibility. Nolwithstanding the
foregoing, this option may not be exercised by ender when the unavailabilily of inswence issolely due lo Lender’s
failure 1o remit a mortgage insurance premiuti-toshe Secretary.
10, Reinstatemeat. Forrover has a right 1) be reinstaie” 7 Lender has required immediate payment in full because of
Batrower's failure t¢ pay an amouvnt due under tte Note or this Szeuzity Instrument. This right applies even afler foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borre'wer shell tender in o lunp sum all amounts required
to bring Borrower's account current including, to the extent they are abligziions of Borrower under this Security Instrument,
foreclosure costs and reascnable and customary sttorneys’ fees and exponscs properly associated with the foreclosure
ptaceeding. Upon reinstatement by Burrower, fhis Security Instrument and the”obligations that it secures sholl remain in
effect as if Lender had not reguired immediate pyment in full, However, Lenoe s hot requited to permit reinstatement il
(i) Lender has accepted reinstatement after the commencement of foreclosure pracecdings within two yeurs immediately
preceding the comtmencement of a current forec'osure proceeding, (i) reinstalement mll preclude foreclosure on different
grounds in the future, or (i) reinstatement w'll idversely affect the priority of the lien crented by this Security Instrument.

11. Borrower Not Released; Forbearanue vy Lender Not a Walver, Extension of the lir e o payment or modification
of amortization of the sums secured by this Secw ity Instrument granted by Lender to any succezot in interest of Borrower
shall not operate to relcase the liability of the o-iginal Borrower or Borrower's successors in interasr: Lender shall not be
required to commence proceedings agaitist nny su.-cessor in interest or refuse to exrend time for paymet cr otherwise modify
amortization of the sums secured by this Securilv lastrument by reason of any demand made by the oliginal Borrower or
Borrower's successors in intzrest, Any forbearun.e by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy,

12, Successors and Assigns Bound; Joinl and Several Liability; Co-Signers, The coveants and agreements of this
Secnrity Instrument shall bind and benefit the sucessors and assigns of Lender nnd Borrower. subject to the provisions of
parngruph 9(b). Borrower’s covenants and agreements shall be joint and several, Any Borrow:r who co-signs this Security
Instrument but does not execule the Note: (a) is co-signing this Security Instritment only 10 mostgage, grant and convey that
Borrower's interest in the Property under the ternis of this Security [nstrument; (b) isnot person dly obligated 1o pay the sums
secured by this Security Instrimen:; and (c) agiees that Lender and any other Borrower may agiee to extead, modify, forbear
or make any eccommodatiors with regard to the terms of this Security Instrument or the Note without thet Borrower’s

consent.
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13. Notices, Any notice w0 Borrower provicled for in this Security Instrament shadl be given by delivering it or by mailing
it by first class mail unicss applicable Jaw requires use of another method. The natice shiull be diree ed o the Property Address
of any other address Borrower designales by ncber to Lender. Any nofice ‘o Lender shll be given by first class mail 1o
Lendot's address stuted herein or any address Lender designates by notice o Borrower, Any notice provided for in this Sceurity
Instrument shali be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severabllity. 'This Security Instrument shall be governed by federnl faw and the luw of the
jurisdiction in which the Property it located. In the event that sy provision or clause o this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Seextrity Instrmnent or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Secutity Iistrument and the Note are
declared 1o be severable,

15. Borrower’s Copy. Borrower shall be yiven one conformed copy of the Note and of "his Security Insirsment,

16. Hazardous Substances. Borrower shal not cause or perinit the presence, use, disposal, storage, or release of any
Hazardous Seistatces on or in the Property. Porrower shall not do, nor allow anyone else ‘o do, anything offecting the
Property that is i violation of any Enviregmen'aj Law. The preceding two sentences shall not tpply to the presence, use, or
storage on the Projerty of small quantities of Hazardous Substances thet are generally recognized (o be approprisie to normal
residential uses and 1 waintenance of the Property.

Borrower shall proripty give Leader wrinten notice of any investigation, claim, demand, Iawsuit or other action by any
governmental or regulatory ageiiy of privale pary invotving the Property and any Hazardous Substance or Lovironmentul
Law of which Borrower has actval Xnowledge. If Borrower learns, or is notified by any governnental or regulatory authority,
thet any temoval or other remedistin of any Hazardcus Substances affecting the Property is necessary, Borrower shall
prompily take all necessary remediai-chions iy accordance with Enviranmental Law.

As used in this parsgraph 16, "Hazarfous Substances” are those substances defined s loric or hazardous substances by
Ervironmental Law and the following substanees: gascline, kerosene, other flammable or texic petrolenm products, toxic
pesticides and herbicides, volatile solvenls, maiuriale cantaining asbesios or formaldchyde, aad radicactive materinis. As used
in this paragraph 16, "Environmentel Law" meant fedrcal laws and laws of the jurisdiction where the Property is located thut

relate to health, safety of environmental protestion.

NON-UNIFORM COVENANTS, Borrower and Lender-fyrilier covenant and agree as follaws:

17. Assignment of Rents. Borrower naconditionally assipis and transfers 1o Lender all the rents and revenues of the
Fropertv. Borrowes suthcrizes Lender or Lender’s agents o ccliect the renis and revenues and hereby directs cach tenm
¢f the Praperty 10 pay the rents to Lender ot Lender's agents. Howsvee, prior 1o Lender’s nc tice 1o Borrower of Borrower’s
breach of any covenanl o: agreement in the Security Instrument, Borpiewer shall coflect and receive all rents end revenues
of the Property 2s trustee for the benefit of Lender and Borrawer. Tris sysignment ol rents copstitutes an absolute
nssigament and not an assignment for additcnel security onfy.

If Lender gives notice of breach to Bocrower: (a) all rents receivea by Bolrasver shall be held by Borrower as trusice
for henelit of Lender only, 1o be applied to ths suras secured by the Security Instruracnt: (v) dender shali be entitled 10 collect
and receive al) of the rents of the Property: sac () esch tenant of the Property shall piy all rents due and unpaid 1o Lender
or Leadcr's agent on Lender's wrilten demiad to the lenant.

Borrower has not elecnted any prior asignment of the rents and has not and widnot perform wmy act that would prevent
Lender from exercising it rights under (his paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving nobice of
breach to Borrower. However, Lender or a judicielly appointed receiver may do so at any time there is @ breach. Any
application of tents shall not cure or waive any defanlt or invalidate any other rght or rertedy of Lender.  This assignment
of rents of the Property shull terminate when the debt secured by the Security lastrument is paid in full.

18. Foreclosure Procedure, If Lende: requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicia) proceeding, end any other remedies permitted by applicabl: law. Lender shall be entitled to
collect al) expenses incureed in pursuing the remedies provided in this paragraph 18, including. bu! not limited to, reasonubie
attorneys' fees and costs of title evidence.

1 the Lender’s interest n this Security Instrument is held by the Secretary mnd the Seceetary requires immediate payment
it full under parsgraph 9, the Secretary gy invoks the nonjudicisl power of sle proviced in the Single Family Moriguge
Foreclosure Act of 1994 ("Act") (12 U.8.0°. 3751 ¢l seq.) by requesting s foreclosure comraissioner designated under the Act
1 commence forectosure and 10 sell the Property as provided in the Act. Nothing in the preceding semtence shall deprive
the Secreiary of any rights otherwise ava'able to a [euder under this paragraph 18 or applicable law,

19, Release. Upon psyment of e} sums secured by this Security Instrument, lLender shail release this Security
Instrument without charge 1o Borrower. Borrower shall pay aay recordation costs,

20, Waiver of Homestead. Borrowsr waives all rights of homestead exemption in the Pmpertyx[ i 33
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21, Riders to this Securlty Instrument. If onc or more riders are exeewred by Borrower and recorded together with
this Security nstrument, the covenunts o ¢ach such rider shall be incorporated into and shall amend and supplement the
covenunts and agreements of the Security [nstrument as if the sider(s) were a part of this Security Instrument.

[Check gpplicoble box(cs)).

{ | Condominium Rider [ | Graduated Paymesnt Rider | ] Growing Equity Rider

[ | Plonned Unit Development Rider [ 1 Adjusiable Rate Rider [ ] Other {Specify]

Instrument and in any rider(s) execuled ¥y Bosgawer and recorded with it

el 2

BY SIGNING BELOW. Borrower y-}fpis and agrees to the terms conlgined in puges 1 through 6 of this Security

- (Sea)) — (Senl) ;
¥ 1. Frankiin -Botrawer -Bontowet

) (Seal) (Seal)
Borrower “Borrower
|
. : (Seal) (Seal)
Borrower Borrowey |

Witness; Witnoss:

STATE OF ILLINOIS, County ss; QQO#

tify thut Benny
tubscribed to the
d delivered the suid

lw‘:u\o U\,&M}MM,& Notary Public i und for said county and v hereby o
J. Franklin . & single persan, personally known to me o be'thé sume ;}crmrmﬁz name(s)
foregeing instrument, sppearcd before me this day in porson, and/poknowledged that he signed
instrurnents as bis Tree and voluntary act, for the uses anghpurposes theraia s61 forth,
Given under my hand and official seal, th&; day f

AR AN NS
My Commission expires: "CFFICHA

TRACY w 'T
NOTARY PUBLIC, S \T%OF ILUNOIS
l

Nowary Public

MY OMMISIION £ P 5 B/30/90 i
b s TV VUV ‘
This instrument was prepared by e ',
{Name: | '
{
(A ddress) \-/
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