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FIRST HOME MORTGAGE CORPORATION
950 NORTH ELMHURST ROAD
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RST HOME MORTGAGE CORPORATION
ORTH ELMHURST ROAD

h 3 A FITA Cine NO.
S3i¥c of Lilinois 3
MORTGAGE 131:9273169 j

THIS MORTGAGE ("Security anstrument”) js given on JUNE 18, 1998
The Mortgagar is -~ SCOTT €. SMITH, and JAMIE L. SMITH

) o~ C a single
) > i R
person, * a Slnale pevson -

L1

PROFESSIONAL [ IGHAL
TITLETET! ’ L

("Borrower™) This Securnty Instrument is givento  FIRST HOME MURTGAGE CORPORATION, AN
ELLINOIS CORPORATION

which is organized and existing under the laws of ILLINOIS , and
whose address is 950 NORTH ELMHURST ROAD, MT. PROSPECT, IL 60056

(“Lender®). Borrower owes Lendre the principal sum of

ONE HUNDRED FOUR THOUSAND ONE HUNDRED FORTY ONE AND NO/100
Doltars (U.S. § 104,14} .00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note”™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on  JULY 1, 2028

. This Sccurity Instrumem secures 1o Lender; L the repayment of the deby evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 1o protect the security of this Security Instrament; and (¢) the performance
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of Borrower's covenans and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mongage, grant and convey to the Lender the following described property Jocated in

Co0K County, Minois:
THE WEST 71.50 FEET OF LOT 1 IN BLOCK 2 IN HANOVER HIGHLANDS, A SUBDIVISION OF
THE SQUTH HALF OF THE NORTH WEST FRACTIONAL QUARTER AND THE NORTH 4% ACRES OF
THE SOUTH WEST FRACTIONAL QUARTER OF SECTION 31, TOWNSHIP 41 NORTH, RANGE 10,
EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREQF RECORDED ON
MAY 10, 1962 AS DOCUMENT 18471876, IN COOK COUNTY, ILLINOIS.

which has the address 071533 WALNUT AVENUE, HANOVER PARK |Street, Ciryd,
Hlinos o3 (21p Code] ("Propenty Address”),

TOGETHER WITH all e dwprovements now or hereafter erecled on the property, and all cusements,
appririenances and fixtures now of hereafier a part of the property. All repliscements and additions shall also be
covered by this Seeurity Insirument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bosrzeor is fawfully seized of the estate hereby conveyed and has the right 1o
mortgage, grant i convey the Propenty and thaahe Propeny is unencumbered, except for encumbrances of record.
Borrower warrants and will defend peneratly the e 1o the Property against all claims and demands, subject 10 any
encuihrances of record.

THIS SECURITY INSTRUMENT combines unifors zovenams for nationl use and non-uniform covenants
with limited variations by jurisdiction 1 constitute a unitorn: seczity instrument covering real propeny.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Puyment of Principa), Interest and Lute Charge. Borrower sk’ pay when due the principal of, and
interest on, the debt evidenced by the Note and late charpes due under the Note.

2, Munthly Payment of Taxes, Insurance snd Other Charges, Borrowcr siall include in each monthly
payment, wgether with the principal and interest as set forth in the Note and any e cLages, & sum for (a) taxes and
special assessments Jevied or 1o be levied against the Property, tb) teaschold payments g ground renis on the
Property, and () premiums for insurance required under paragraph 4. In any year in whichbe Lender must pay a
mogtgage insurance premium to the Secretary of Housing and Urban Development ("Secretary™,or in any year in
which such premium would have been required if Lender still held the Securily {nstrument, cach mombly payment
shall itso nclude either: (i) a sum Tor the annual morigage insurance premivm to be paid by Lender 15 the Secretary,
or (i) i momhly charge insiead of a mortgage insurance premium if this Security Instrurient is held by the Secrenary,
in & reasonable amount 1o be determined by the Secretary.  Except for the monthly charge by the Secretary, these
ftes are catted "Escrow lems” and the sums paid 10 Lender are cafled "Escrow Funds.”

Lender may, m any time, collect and hold amounts for Escrow ftems in an aggregate amount not 10 exceed the
makimum amount that may be required for Borrower's escrow account under the Real Estate Seutlement Procedures
Act of 1974, 12 U.S.C. Scction 2601 ef seq. and implementing reguiations, 24 CFR Part 3500, as they may be
amended from tme 10 ime CRESPA™), except that the cushion or reserve permitied by RESPA for unanticipated
dishursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the morigage insurance premium,
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I the amounts held by Lender for Escrow liems exceed the amounts permitied to be held by RESPA, Lender
shall account to Burrower for the excess funds as required by RESPA. I the amoumts of funds held by Lender at any
lime is not suificient to pay the Escrow llems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional sceurity for all sums secured by this Security Instrument. 1f
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment stems (), (b), and (c) and any mortgage insurance premism instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior o a foreclosure sale of the Propenty or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. AppVation of Payments. All payments under paragraphs | and 2 shall be applicd by Lender as follows:

Figst, 1o tie mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead 47 the monthly mortgage insurance premium;

Seeond, to any dases, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, asccouired;

Third, to inerest due-ander the Note;

Fourth. to amortizatior of the principal of the Note, and

Filth, to late charges due umlestiie Now,

4. Fire, Flood and Other Hozar: insurance. Borsower shall insure all improvements on the Property, whether
now in existence or subsequently erected against any hazards, casvalties, and contingencies, including fire, for which
Lender sequires insurance, This insuraace shall be maimained in the amounts and for the periods that Lendey
requires. Borrower shall also insure all imprevements on the Property, whether now in existence or subsequenily
erected, against toss by floods o the extent requiced’by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include los. payable
2lawses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender imiwaiate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conceries! is hereby authorized and directed to make payment
for such loss direetly to Lender, instead of to Borrower and 20 v.ender jointly. ANl or any pan of the insurance
proceeds may be applicd by Lender, at its option, cither (a) to the seduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied inthe order in paragraph 3, and then to prepayment
ol principal, or (b) 1o the restoration or repair of the damaged Properly. Apy application of the proceeds io the
principal shall not extend or postpone the due date of the monthly payments wkich are referred 1o in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amountrequired to pay all oustanding
indebtedness under the Note and this Security Instrument shalt be paid to the entity e gaily entitled theeeto.

In the event of forectosure of this Security Instrument or other transfer of title to e Property that extinguishes
the indebtedness, all right, tille and interest of Borrower i and to insurance policies in-icree shall pass to the
purchasee.

8. Occupuncy, Preservation, Maintenance und Protection of the Property; Borrower's L.onn Application;
Lenscholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resihzne: within sixty
days after the execution of this Security Instrument (or within sixty days ol a later sale or ransfer of ihe Propenty)
and shall continue to oceupy the Property as Borrower’s principal residence for at least one year after the date of
oc:upancy, unless Lender determines that requirement will cause undue hardship for Boriower, or unless extenuating
ciccumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumsiances. Bocrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Iroperty to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or
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! abandoned  Property. Horrower shall also be in defautt if Borrower, during the loan application process, gave
i materially false or inacvurate information or statements to Lender tor failed to provide Lender with any material
L. wformation) in connection with the loan evidenced by the Note, incinding, but noi limited to, representations
3 concerning Borrower's oceupancy of the Property as p principal residence. If this Securily Instrument is on a

leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title 1o the Property, the

] leasehold and fee title shall not be merged unless Lender agrees w the nierger in writing.

' b. Condemnation. The proceeds of any awasd or claim tor damages, direet or consequential, in connectian with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemmtion, are
hereby assigned and shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds o the reduction of the indebiedness
under the New and this Security Instewmens, first to any delinquent amounis applied in the order provided in
paragriph 2, aed then to prepayment of principal. Any application of the proceeds (o the principal shall not exiend or
postpone the due date of the monthly payments, which are refereed to in paragraph 2, or change the amount of such
Payments. Any exces proceeds over an amoum required 10 pay all outstanding indebtedness under the Note and this
Seeurity Instrumend tha'the paid (0 the emity legatly entitled thereto.

7. Charges to borrower and Protection of Lender's Rights in the Property, Borrower shall pay all
governmental or nunicipal charges, fnes and impositions than are not included in paragraph 2. Borrower shall pay
these obligations on time disectly 4o the entity which is owed the payment. [ Gailure to pay would adversely affect
Lender's imerest in the Propeny. vyon Lender's request Borrower shall prompily furnish 1o Lender receipts
evidencing these payinents.

If Borrower fils to make these payments of the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in thisSesurity Instrument, or there is a legal proceeding that may significantly
aftect Lender's rights in the Property (such as_ i praceeding in bankruptey, for condemnation or lo enforce laws or
regutations), then Lender may do and pay whatever is necessary 1o proteet the value of the Property and Lender's
rights in the Property, including paymemt of taxes, hazard 1asurance and other items mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragraph shall become an additional debv of Borrower and be
secured by this Security Instrument. These amounts shall-Uear interess from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately die and payable.

Borrower shalt promptly discharge any lien which has priocpy over this Security Instrument unless Borrower:
(a) agrees tn writing to the payment of the obligation secured by lien in o manner acceptable to Lender; (b)
cemesis e good faith the fien by, or defends against enforcement of tne Lien in, Jegal proceedings which in the
Lender's opinion opere to prevent the enforcement of the lien; or (¢ saeures {ram the holder of the lien an
agreement satisfagtory to Leader subordinating the len o this Security Instrument 4§ Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security irstrumenm, Lender may give
Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

8, Fees, Lender may collect tees and charges authorized by the Secretary.

Y. Grounds for Acceleration of Debt,

() Default, Lender may, except as limited by regulations issued by the Secretary, in tie cuse of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument 11
(1) Borrower defaulis by (ailing to pay in full any monthly payment required by this Security Instrument
privr o or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a penod of thirty days, to perform any other obligations contained
in this Secwrity Insirument,
{b) Sule Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Instilutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
i
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¢ir Al or part of the Propenty, or a beneficial interest ina trust owning all or part of the Property, is sold

or otherwise transferred (uther than by devise or descent), and

tiiy The Property is not oceupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so veeupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{¢) No Waiver. If circumstances oceur that would permit Lender to requsre immediate payment in full, bui
Lender does not require such payments, Lender does not waive its rights with respect 10 subsequent events.
(h Regalutlons of HUD Secretury. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 10 require immediate payment in full and foreclose if nat
paid. This Security Instrument does not authorize aceeleration or foreclosure if not permilted by regulations
of theSecretary .
{¢) i cguge Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to be divible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, @ iis spiion, reguire immediate payment in full of all sums secured by this Security Instrument. A
writlen stiteraes@of any authorized agent of the Secretnry dated subsequent o 60 days from the date hereof,
declining 1o insure this Security Instrument and the Note, shall be deemed conclusive prool of such
incligibility. Nowwithstanding the foregoing, this option may not be exercised by Lender when the
unavaitability of insurance-is solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has 2 right 0 be reinstated if Lender has required immediate payment in full
because of Borrower’s failure o pay anameunt due under the Note or 1his Security Instrument. This right applies
even afier foreclosure proceedings are institvzed To reinstate the Security Instrument, Borrower shall tender in 4
lump sum all amoeunts required to bring Borrowse’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosuce costs and reasonable and customary attoreys® fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as 1t Lender had not required mimediate payment in full.
However, Lender is nol required o permit reinstaement i () Lender has accepted reinstaement after the
commencement of foreclosure proceedings within two years immedintely preceding the commencement of a current
foreclosure procecding, (i) reinsiatement will preclude foreclosare on different grounds in the fuwere, or (iii)
reinstaternent will adversely affect the priority of the lien created by-ims Sesurity Instrument.

1. Borrower Not Releused; Forbearunce By Lender Not a Wilver, Extension of the time of payment or
modification of amortization of the sums sccured by this Security Instrumeri granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Bedrower or Borrower's suceessor in
mierest. Lender shall not be required to commence proceedings against any suceessor o inlerest or refuse 1o extend
time for payment or otherwise modity amortization of the sums secured by this Security, instrument by reason of any
demand made by the original Borrawer or Borrower's successors in interest. Any forbearanve oy Lender in excreismg
any right ur remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors nnd Assigns Bound; Joint und Several Liability; Co-Signers., The covepams and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrovwer, subject 1o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Ecrrower who
co-signs this Seeurity Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any
other Borrower may ageee to extend, modify, Torbear or make any accommodations with regard 1o the terms of this
Security Instrument or the Note without that Borrower's consent.
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13. Notices, Any notice to Borrower provided for in this Security Insirument shall be given by delivering it or
by mailing it by first class mail unless applicable luw requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be
given by first class mail 1o Lender's address stated herein or any address Lender designates by notice 10 Borrower,
Any notice provided tor in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when
given as provided in this paragraph,

14, Governing Law; Severabllity. This Security Instrument shall be governed by Federal law and the law of
the junisdiction in which the Property is located. In the event that any provision or clause of this Security Insirument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effeet without the conlticting provision. To this end the provisions of this Security
Instrument aned the Note are declaredl to be severable.

15, Bovenwer's Copy. Borrower shall be given one contformed copy of the Note and of this Security
Instriment.

16. HazmrdeusSubstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous subsiances on or in the Property. Borrower shalf not dv, nor alfow anyone else to do, anything
alfecting the Propenty whacis in violation of any Environmental Law. The preceding iwo senences shall not apply to
the presence, use, or storag? on the Property of small quamities of Hazardous Substances that are generally
recogtiized 1o be appropristeo normal residential uses and to maintenance of the Property.

Barrower shall prompily gite Lesader written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agepsy.or private party involving the Properly and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. §f Borrower learns, or is notified by any governmental
of regulatory avthority, that any removal ¢r vher remediation of any Hazardous Substances affecting the Propenty is
necessary, Borrower shall prompily take all neeessiy remedial actions in accordance with Environmenial Law.

As used in his paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volariic solvents, materials conaining asbestos or formaldehyde,
and radivactive materials, As used in this paragraph 16, Favironmental Law™ means federal taws and laws of the
jurisdiction where the Property is $ocated that relae to health“siety or environmental protection.

NON-UMIFORM COVENANTS. Borrower and Lender further covciant and agree as follows:

17. Asslgnment of Rents. Borrower unconditionally assigns and {rans’ers to Lender all the rents and revenues
of the Property. Buorrower authorizes Lender or Lender's agents to collect 2ie-rents and revenues and hereby directs
each tenant of the Property to pay the rents o Lender or Lender's agents.-Hewever, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instiumet, Borrower shall collect and
receive alf rents and revenues of the Property as (rustee tor the benefit of Lender and'borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

It Lender gives notice of breich te Borrower: () all rents received by Borrower shall Fe field by Borrower as
trusteg for benefit of Lender only, 1o he applied to the sums seeured by the Security lnstrumeny; i5) Lender shall be
entitled to cotleet and receive all of the rents of the Property; and (¢) each wnant of the Properiy shull pay all renis
due and unpaid o Lender or Lender's agent on Lender’s written demaind to the tenint,

Borrower has not exeeuted any prior assignment of the rents and has not and wilt not perform any act that would
prevent Lender from exercising its rights wikler this paragraph 17,

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Ay application of rents shall nat cure or waive any default or invalidae any other right or remedy of Lender. This
assignament of rents of the Propenty shall terminate when the debt seeured by the Security Instrument is paid in full.
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18, Foreclosure Procedure. I Lender requires immedinte payment in full under paragraph 9, Lender may
foreclose this Security Instrument by Judicial proceeding. Lender shall be entitied to colieet all expenses
incurred in pursuing the remedies provided (n this paragraph 1R, including, but not limited to, reasonable
uttorneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary und the Secretary requires
immediate payment in Full under Paragraph 9, the Secretury may Invoke the nonjudicinl power of sale
provided In the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et seq.) by requesting
u foreclosure commissioner designated under the Act to commence Foreclosure und to sell the Property as
provided In the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to w Lender under this Paragraph 18 or applicable law.

19. Releaae, Lpon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument wiinouicharge to Borrower. Borrower shall pay any recordation costs.

20, Walver of ficiaustend. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security [nstrument, theZovenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
tstrument. [Check applicable box(es)]. . o

[' Condominiwm Rider 1 _§ Growing Equity Rider L] Other [specify]

L] Planned Unit Development Rider (1L Graduated Payment Rider
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms contained in this Securily Instrument and in
any rider(s) executed by Borrower and recorded with it,

Wilnesses:

e o }t‘t‘ﬁ/n!_ }mﬂfLm_,h e (Sealy
SE[’)LT SH | TH -Borrower
e e : L g ,Q.}_, % l\"m&jﬁj(Seni)
JAI?IE iL. SM”H -Borrower
e e (Se e et et et et reemm et e __(Sealy
Horrower -Bafruwer
e A8 e e e e L DY
RBurrower -Borrower
e e e e e (S0 - e e LS00
Barowes Bortower

STATE OF ILLINOIS, County ss:
1, . & Nowary 2ublic in and for said county and state do hereby cenify

that SCOTT C. SMITH and JAMIE L. SMITH

. personally known to me (0 be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and ackiowledged that they
signed and delivered the siid instrument as their free and voluntary act, for the uses and purposes therein
set forth,

Given under my hand and oflicial seal, this / (\g day of K} (‘\y_ ] AL / [? Q g/

My Commission Expires: L g

C R e

Notary Publw

OFFICIAL SEAL
DENNIS M NOLAN

NOTARY PUBLIC, S1ATE OF HLINOIS

MY (DMMIGSMN umnf‘a 0118:00
A
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