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Stute of Hlinas MORTGAGE-

(Home Equity Conversion)

@ s A wiDOW
THIS MORTGAGE ("Scruvity Instrument” or *Second Security {nstrument” is givea on JUNE 2§, 1908, The mortgagor

is PATRICIA L. PETERS?Y wiiose address is 1505 S. SCOVILLE AVENUE, BERWYN, ILLINOIS 60402 (*Borrower").
This Security Instruments given to the Secretary ol Housing and Urban Development, and whose address is 451 Seventh
Street, 8.W., Washinglon, DT 20410 (*Lender”) or ("Secretury ). Borrower has agreed to repay 1o Lender amounts which
Lender is oblignted to advance, inciutig future advances, under the terms of a Home Equity Conversion Loan Agreement
dated the same date as this Security lmtru mwnt ("Loan Agreement”). The agreement to repity is evidenced by Borrower's
Note dated the same date as this Security Instrunmient ("Sccond Note™). This Sceurity Instrument secures to Lender: () the
repayment of the debt evidenced by the Second Note, with interest, al # rate subject to adjustment, and all renewals,
extensions and modifications, up to a maximuni praocipal amount of $127,500.00; (b) the payment of all other sums, with
ierest, advanced under Paragraph S to protect the security of this Security Instrument or otherwise due under the terms
ol this Security {nstrument; and (c) the performance of ‘sorrower's covenants and agreements under this Securily Instrumem
and the Note. The full debt, including all amounts descries i (n), (), and (c) above, if not paid earlier, is due and payable
on SEPTEMBER 10, 2084. For this purpose, Borrower does- nereby mortgage, grant and convey to Lender, the following
described property located in COOK County, Illinols:

The real property located nt the address 1505 §. SCOVILLE AVENUE, BERWYN, ILLINOIS 60402, in the county
of COOK, state of ILLINOIS, described more fully on Exhibit A at‘acheil to this Mortgnge.

TOGETHER WITH all the improvements now or hereafter erected on the propesty andd all easements, rights, appurtenances,
and fixiures now or hereafter o part of the property.  All replicements and addition:shall also be covered by this Security
Instrument.  All of the loregoing is referred to In this Sccurity lustrument as the "Progeny "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveycd argl hus the right to grant and
convey the Property and that the Property is only encutuwbered by o First Security Instrument given by Borrower and dated
the same dute as this Security Insirument ("First Security fnstrument”).  Borrower warrants and-wiii defend generally the
title to the Property against all claims and demnnds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unlform covenants for national use and non-unilorm covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal und Interest, Borrower shall pay when due the principal of. and interest on, the debt evidenced
by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, Mlood and
hazard insurance premiums, and specinl assessiwents in o timely manner, and shall provide evidence of payment to Lendet,
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‘4 unless Lender pays property charges by withholding funds from monthly payments due to the Borrower or by charging such
H payments to a tine of credit as provided for in the Lonn Agreement.  Letler may require Borrower to pay specified property
L charges directly ta the party owed payinent even though Lendet pays oilwe propesty charges as provided in this Patugraph.
» ? .

7 3, Fire, Flood nnd Other Huzard Insurance, Borrower shall insure alt improvements on the Property, whether now in

G existence or subsequently erected, against any hazards, casuplties, wxl contingencies, including fire. This insurance shall

3 be maintained in the amounts, to the extent and for the perisds required by Lender.  Borrower shalt also insure all

1 improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
requirest by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses
in favor of, and in a form acceplable to, Lender,

[nn the event of loss, Borrower shall give Lender immediate notice by mall.  Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such
loss to Lender: ins.ead of to Borrower and Lender joimly.  [nsurance proceeds shall be applied to restoration or repair of
the damaged Propenty, If the restoration or repair bs economically feasible and Lender's security is not tessened. If the
restoration or repaic i+ rot economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied thest to the redactionof any Indebtedness umnder the Second Note and this Securlty Instrument,  Any excess insurance
proceeds over nn pmount teiziced to pay al! outstanding indebtedness under the Second Note and this Security [nstrument
shall be paid to the entity legeity entitled theteto.

In the event of foreclosure of thit Scedsity Instrument or other transfer of title to the Property that extinguishes the
incdebtedness, all eight, title and interest of Borrower in and to insurance policies in force shall puss to the putchaser,

4, Occupancy, Preservation, Maintenunce anr, Protection of the Property; Borrower's Loun Application; Leaneholds.
Berrower shall occupy. establish, and use the Prapeay ns Borrower's principal residence after the execution of this Security
Instrument and Borrower (or at {east one Burrowei, 11 initlally more than one person are Borrowers) and shall continue to
ovsupy the Property as Borrower's principal residence for the term of the Sccurity Instrument. *Principal residence” shall
have the same meaning as in the Loan Agreement,

Borrower shall not commit waste or destroy, damoge or substaitinlly change the Property or atluw the Praperty to
deteriorate, reasunable wear and tear excepted.  Borrower shall also-on in default if Borrower, during the loan application
process, gave materially false or inaccurate information or statetwer:s 1o Lender (or failed to provide Lender with any
material information) in connection with the Loan evidenced by the No‘e, ingluding, but not limited to, representations
converning Borrower's occupancy of the Properly as o principnl restdence Yo this Security [nstrument is on o leaschold,
Borrower shall comply with the provistons of the lease. [ Borrower acquires e title to the Property, the leasehold and
tee title shall not be merged unless Lender agrees to merger in writing,

8. Churges to Borrower und Protection of Lender's Rights in the Property, Borvowerchall puy all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shull py these obligations on time
directly to the entity which is owed the payment. [I failure to pay would adversely affect Lends<r'=interest in the Property,
upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these peyrcnts.  Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided <n)Paragraph 12(c),

If Borrower fails to make these peyments or the property charges required by Paragraph 2, or faily 1o perform any other
\ covenants and agreements contained in this Security Instrument, or there is a legnal proceeding that may significanily affect
‘ Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce faws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights it the Property,
including payment of taxes, hazatd insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lemder shall advance and charge to Borrower all amounts due to the Secretary
for the Mongage Insurance Premium ("MIP") as defined in the Lorn Agreement as well as all sums due to the loan servicer
for servicing activities (“Servicing Fee®) as defined in the Loan Agreement.  Any amounts disbursed by Lender under this
Paragraph arc obligatory and shail become an additional debt of Borrower as provided for in the Loan Agreement and shall
be secured by this Security Instrument,
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6. Inspection, Lender or ity agent may enter on, itspect or make appraisals of the Property in & teasontable manner and
ot reasonable times provided that Lender shall give the Borrower notice prior to uny inspection or appraisat specilying o
purpose for the inspection or appraisal which must be related to Lender’s iterest in the Property. ([ the Property is vacant
or abandoned or the loan is in default, Leader muy take reasonable uction to protect and preserve such vacant or abandaned
Property without notice to the Borrower.

7. Condemnution. The proceeds of any award or chaim for dumages, direct or consequentinl, in connection with any
condenmnation or uther taking of any part of the Property, or for conveyance in plice of condemnation, shall be paid o
Lender. The proceeds shul! be applied first to the reduction of any indebtedness under a Second Note and Second Security
{nstrumient held by the Secretary 10 the Property, and then to the teduction of the indebiedness under the Note and this
Security instrument.  Any excess proceeds over an amount required to pay all outstanding indebteduess under the Note and
this Security instrument shall be pald 10 the entity fegally emitled thereto.

K. Fees. Lender may collect fous and charges uuthorized by the Secretury,

9. Grounds for Acceerution of Debt,
(w) Due and Payplde Lender may require puytient in full of all sums seeured by this Security [nsirument iF:
()} A Bortower dlus and the Property is not the Principal residence of at least one sueviving Borrower; or

i)y Al of o Borrower «itle in the Property (or his or her henelicial interest In a teust owning al or part of the
Property) is sold or ot'eervise transfeteed an no other Borzower retains (a) title W the Propenty in fee simple,
(b) 0 leaschold wnder o irase for less than 99 years which s renewable or a lease having o remnining petiod
of not less than 5O years beyond ithe dute of the 100th birthday of the youngest Borrowet, or (¢) a life exate
in the Property (or a benefickui Fawrest in n trost with such an interest int the Property).

{iliy  The Property ceases to be the principe! seshdence of a Boreawer for reasons other than death and the Property
is not the prineipul residence of at least ops viher Borrower: of

fiv)  For e period of tonger than twelve (123 consecittemonths, a Borrower Faity to physically oceupy the Property
because of physical or mental loess and the Frepesty s not the principal residence of at feast one other
Borrower; or

{v}  An obligation of the Borrower under this Security Instruten: s ot performed.

(b) Notice to Lender, Borrower shall notity the Lender whenever any o) ite events Hsted in Parngtaph Yin(ii)-(v)
oceur,

(¢) Nutice to Borrower. Lender shalt notity Borrower whenever the loany becomesue and payable under Paragraph
Yediid-(v).  Lender shall not have the right to commence foreclose unti! Borrower ltax had thirty (30) days after
notice to vither:

(i) Correct the matter which resulted In the Security tnstruntent coming due and payabite; o¢

(il}  Pay the balance in full: or

(i) Sell the Property for the tesser of the balance or 95% of the appeaised value and apply the et proceeds of the
sate toward the balance; or

(iv)  Provide the Lender with o deed in licu of foreclosure,

() Trusts, Conveyance of a Borrower's intetest in the Property to o trust whith meets the requirements of the
Secretory, or conveyance of n trust's interests tn the Property 1o a Borrower, shall not be constdered n conveyance for
purposes of this Paragraph 9. A rrust shall not be considered an oceupamt or be consldered as having o principal
tesidence for purposes of this Parngraph 9.
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Y 10. No Deficiency Judgements. Borrower shall have no personal liability for payment of the debt secured by this Security
}{  Instrument. Lender may enforce the debt only through sale ol the Property. Lender shafl not be permilted to obtain a
: deficiency judgement against Borrower if the Security Instrument is foreclosed.

13

3 .

‘¥ 11, Reinstatement. Borrower has a right to be reinsinted if Lender has required immediate payment in full.  This right

Y applies even afler foreclosure proceedings are Instituted, To reinsiate this Security lnstrument, Borrower shall correct the
A condition which resulted in the requirement for immediae payment in full. Foreclosure costs and reasonable and customary

|‘ attorneys' fees and expenses properly associated with a foreclosure proceeding shall be added to the principal balance. Upon

reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is net required to permit reinstatement il (i) Lender has accepied
reinstatement after the commencement of foreclosure proceedings within two (2) years immediately proceeding the
commencement of a current foreclosure proceeding, (1) reinstatement will preclude foreclosure on different grounds in the
future, or ¢iii) reinstatement will adversely affect the priority of the Security Instrument,

12. Second Liri Stutus

() Modiflcation. Rorrower agrees ta extend this Security Instrument in accordance with this Paragraph [2¢a). If Lender
determines that the ecizinal lien status of the Security Instrument is jeopardized under state law (including but not limited
to situations where the.nmaunt secured by the Security Instrutment equals or exceeds the maximum principal amount stated
or the maximum period vider which loan advances retnin the same lien priority intinlly granted to loan advances has
expired) and state law pereias the original len status 1o be maintained for future loan advances through the execution and
recordation of one or more docunyintz, then Lender shall obtain title evidence s Borrower's expense. [Fthe title evidence
indicates that the Property Is not cncumbered by any liens (except the First Security Instrument described in Parngraph
13(w), this Second Security Instrumert and any subordinae liens that the Lender determines will also be subordinate to
any future loan advances), Lender shall ‘eauest the Borrower to ¢xecule such documents. |F state law does not petmit
the original lien status to be extended to futvee 'ora advances, Borrower will be deemed to have falled 1o have performed
un obligation under this Security Instrument.

(b) Tux Deferral Programs, Borrower shall not pritivisate in a real estate tax deferral program, if any liens created by
the tax deferenl are not subordinate to this Security Insisarient,

{¢) Prior Lieny, Borrower shall promptly discharge any lier walch has priority over this Security Instrument unless
Borrower: (u) agrees in writing 1o the payment of the obligation szcured by the len in a munner aceeptable 1o Lender;
(b) contests in good faith the lien by, or defends against enforcemen of the lien in, legal proceedings which i the
Lender's opinion operate te prevent the enforcement of the tien or foriivzce of any part of the Property; or (¢) secures
from the holder of the len an agreement satisfactory to Lender subordinativg. the lien to all amounts secured by this
Security Instrument. IF Lender determines that any part of the Property is subjeeren p lien which may atiain priority over
this Security Insteument, Lender may give Borrower a notice Identifying the len. Brsrower shall sitisfy the len or take
one or more of the actions set forth nbove within ten (10) days of the giving of notice.

13, Relntionship to First Security [nstrument.
(W) Second Sccurlly Instrument,  In order 10 sevure payments which the Secretary may Jeske o or on behall of
Borrower pursuant to Section 288(H1(A) of the National Housing Act and the Loun Agreewiens,) the Secretary has
required Borrower to execute o Secotd Note and this Second Sceurity Instrument.  Borrower has also executed # First

Nate and Flrest Security strument.

(b) Relationshlp of First und Second Security Instruments, Payments made by the Secretary shall not be included in
the debt under the Fiest Note unless:

(1) The First Security Instrument is assighed to the Secretary; ot

() The Secretary acoepts reimbursetnent by the holder of the First Note for all puyments made by the Secretury.

11 the circumstances described in (1 or (1) oceur, then all payments by the Secretury, including interest on the payments,
but excluding fate charges paid by the Secretary, shali be included in the debt under the First Note,
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‘ (¢) Eftect on Borrower, Where there Is no assigniment or reimbursement as desctibed in (b)(1) or (i1} and the Secretary
{l makes payments to Borrower, then Borrower shall not:

i . () Be reguired to pay amounts owed under the First Note, or pay any rems and revenues of the Property under
“ Paragraph 19 to the holder of the First Note or a receiver ol the Property, untif the Secretary has required
4 payment in full of all outstanding principal and accrued interest under the Second Note; ot

4

i (i} Be obligated to pay interest or shared apprecintion under the First Note at any time, whether uccrued before

or afier the payments by the Secrctary, and whether or not accrued interest has been Included in the principal
balance under the First Note,

{d) No Duty of the Secretury, The Secretary has no duty to the holder of the of the First Note 1o enforce covenants
of the Second Security Instrumttent or to take actions to preserve the value of the Property, even though the holder of the
First Note/inay be unable to collect amounts owed under the First Note because of restrictions in this Paragraph 13.

{®) Restrictiond oy Enforcement. Notwithstanding muything ctse in this Sceurity Instrwnent, the Borrower shall not be
obligated 1o comypivwith the covenunts hereof, and Paragraph 19 shall have no force and effect, whenever there is no
outstanding balance under the Sccond Note.

14, Forbeurunce by Lendes %ot a Walver, Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercice £f say right or remedy.

18, Successors and Assigns Bound; Joi ot usnid Several Linbility. Borrower may not assign any rights or obligations under
this Security Instrument or under the Second (Nole, except 1o a trust that meets the requirements of the Secretary, Borrower’s
covenanis and agreements shall be joint amd severul

t6. Notices. Any notice to Borrower provided for in zais Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use-of-znather method.  The notice shail be directed to the Property
Address or any other address all Borrowers jointly desighutz: -Any notice to the Seerctary shall be given by first class mail
to the HUD Field Office with jurisdiction aver the Property v s::v other address designated by the Secretary.  Any notice
provided for in this Security [nstrument shall be deemed to have béed given to Borrower ot Lender when given as provided

in this Paragraph 16,

17. Governing Law; Severnbllity. This Security Instrument shall ve poverned by Federal law and the law of the
jurisdiction in which the Property is focated. In the cvent that any provisioa or clause of this Security Instrument or the
Second Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Sccond Note which can be given effect without the conflicting provision. To this<ud the provisions of this Security
Instrument and the Second Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note aral 2his Security Instrument.
NON-UNIFORM COVENANTS. Borrower and Lender further covenanmt and agree as follows:

19. Assignment of Rents, Borrower unconditionally assigns and wansfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s Notice to Borrower of Borrower's
breach of any covenant o agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues
of the Property as trustee for the benelit of Lender and Borrower. This assignment of remis constitutes an absolute

assignment and not an assignment for additional secutity only.

[f Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trusice for
benefit of Lender only. 1o be applied to the sums secured by this Sccurity Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (¢) ¢ach tenant of the Property shail pay all rents due and unpaid to Lender
or Lender's agent on Lender's written demand to the tenant.
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Borrower has not executed any prior assignment of the rents and has not and will not perform any aet that would prevent
Lender from exetcising (ts rights under this Parngraph 19, except as provided in the First Security lnstrument,

Lender shatl not be required to enter upon, take control of or maintnin the Property before or after giving notice of breach
to'Borrower. However, Letder or u judicially appointed receiver may do so at any time there Is o breuclt. Any applicntion
uf rents shall not cure or waive any defacit or invalidate any other right or remedy of Lender. This assiginment of renls of
the Property shall wrminate when the debt seeured by this Security Instrument {s paid in full.

20. Foreclosure Procedure. [ Leader requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitbed to collect al) expenses incurred in pursuing the remedies
provided in this Pacagraph 20, tncluding, but not limiwed to, rensonable nttoreys’ fees and costs of title evidence,

21, Lien Priordty, The full amount secured by this Security Instrument shall have a lien priotity subordinate onty 10 the
full amount sevwed by the First Security Instrument.

22, Adjustable Rots Popture,  Under the Note, the initial staied interest rate of SIX AND SIXTY HUNDREDTHS percent
(6.60%) which acciues ei the unpaid principal balance ("Initinl Interest Rate™) is subject 10 change, as deseribed below.
When the interest rate chenges, the new adjusted interest rate will be applied to the total outstanding principal balance. Each
adjustment 1o the intetest rar vl be based upon the weekly avetage yleld on Unlted States Treasury Securitfes adjusted to
i constunt waiurity of one yeue, as made available by the Federal Reserve Board in Staustical Relense HL 18 (519} ("Index”)
plus » margin. 11 the Index is nolorgs availuble, Lender will use as o new index and index prescribed by the Secretary.
Lender will give Borrower totice of the new Index.

Lender will perform the caleutations deser’oeel below 1o determine the new adjusied interest rate.  The interest rale may
change on AUGUST, (998, and on the first diy of ____ attd on that day of each succeeding year, or X _ the first dny of
each succeeding month ("Change Date”) until the ‘onn is repaid in Tull.

The value of the Index will be detertnined, using the most recent Index figure available thirty (30) days before the Change
Date (“Current Index”). Before cach Change Date, the newvuerest rate will be ealeulnted by adding a margin o the Currem
Index. The sum of the margin plus the Currett Index will be raiied the “Caleulated Interest Rate” for each Change Date.
The Calculated Interest Rate will be compnred 1o the Interest ruteinr-erfect immediately prior to the current Change Date (the
"Existing interest Rate),

Annually Adjusting Variable Rate Feature

X Monthly Adjusting Varinble Rate Fenture - The Coleulated Interest Zate will never increase above SIXTEEN
AND SIXTY HUNDREDTHS PERCENT (16.60%).

The Calcutated [nterest Rate will be adjusted if necessary to comply with the rate Hmitation(s, d=scribed above and will be
in effect until the next Change Date. At any change date, if the Caiculated Interest Rute equals the Existing limerest Rate,
the interest rate will fot change.

23, Releuse. Upon payment of all sutns secured by this Security Instrument, Lender shall relense this Security Insirument
without charge to Borrower, Borrower shall pay any recordation costs,

24. Walver of Homestead, Borrower waives all right of homesicad exemption in the Property.

28, Riders te this Security Instrument. 1f one or morce riders are exccuied by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shalt amend und
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
[Check applicable box(es)).

—. Condominium Rider . Planned Unit Development Rider

_ Shared Appreciation Rider . Other(s) -




>
al
O
O
—
<
O
LL
LL
O
Z
>




UNOFFICIAL COPX2577994 10 1o

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) exccuted by Borrower and recorded with i,

Wilnesses:

swanre Condbeotnnr & (2t 6/34,7 o4

PATRICIA L. PETERS (Botrower)

State of Hlinoly
County of (OOK

1 ‘-*W*ﬂ- W\mmo ol Bl:) . a Notary Public in and for said county snd state do hereby certify that
PATRICIA L. PETERS? p€r¥ity kniown to me (or proved to me ot the basis of satisfactory evidence) (o be the persons
whose nunes are subseribed to the forzp-ing instrument, appeared before me this day in person, and acknowledged that they
signed and delivered the sald instrutient p=-their free and voluntary act, nd purposes therein set forth,

poed: UM 2SS w Q%

Nume: | T
Title:

Mauil to: ) j

S P P .- PO # 2,0

"OFFICIAL. oEAL"
----------- e MARGE McHUGH

olary Pubii Siate of llinole
s’m:lcom"m nrmlm 082302

) aall

__ (seal)

e 2 e e i 8 e b b

{Recordet's Box ¥ I

—————— e A % 4 s iy b - v - at s s s e b e e

DO NOT WRITE BELOW THIS LINE
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.
?
{4 ' EXHIBIT A
1 .
3-; Exhibit A to the Morigage given on JUNE 25, 1998, by PATRICIA .. PETERS ("Borrower"} to the Secretary of Housing
2 and Urban Development, and whose address is 451 Seventh Steect, S.W., Washingion, D.C. 20410, (*Lender” or
¥ “Secretary"). ‘The Property is focated in the county of COOK, state of ILLINOIS, described as foliows:
t 3
. 'i' Description of Property

LOT 45 AND THE SOUTH 4 FEET OF LOT 46 IN PAGE'S SUBDIVSION OF BLOCK 62 IN THE
SUBDIVISION OF SECTION 19 (EXCEPT THE SOUTH 300 ACRES THEREOF) IN TOWNSHIP 39
*  NORTH, RANGE (3, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINGIS.

lo-11-229-04%
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