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e , MORTGAGE /
~ THIS MORTGAGE {“5z2urity Instryment”) (s given on June 2rd, 1998 '
o The mornQagor is MIGHARL . 4CALER AND LIZARETH K, KOHLER, HIS WIFE AS JOINT TENANTY
- {“Borrower*). Thig Security inslrument is piven to

. HARRIS TAUST AND SAVINGS RANK._ ._ . . which Is organized

' and existing under the laws 0! THE STATF.S¥ [LLINOIS , &nd whose address is

@ 101 WEST MONROS STREET 30W CHICAQO, ILLINQIS §0603 ("Lender").

\ ~ Botrawer owes Lender the prinCipal sum o Treeq Hundred Sixty Five Thoussnd end 00/100
. Dotars (US. §__244,00000 ). Tnis debt is evidenced by Borrower's note dated the samo date as

e this Security insirument {"Nots*}, which provides or monthly payments, with the full debl, it not paid easlier, due
. and payable on July 18,3938 . This Security instrumen secures 1o Lender: (a) the
) repayment of the gabl evidenced by the Nole, with inisrzsi, and all 1enewals, extensions and modifications of the
= Note: (b) the paymant of all oiher sums, with interest, acvei1cad under paragraph 7 to protect the securily of this
! Security Instrument; and (c) the perlormance of Borrowet's sovenants and agreements under this Security

instrument and the Note. For this purpose, Borrower does heie’zy mongage, grant and convey to Lender the lol-

| lowing described proper located in _ County, llinois:
"~ LOTS { AND 2 {EXCEWT THAT PART OF LOT 2 LYING NORTRWEBTERLY OF A LIL € O FEET

SOUTHEASTEALY FROM ANC PARALLEL WiTH THE NORTHWERSTEALY LINE OF LCT 2 AND
_. (EXCEPT THAT PARY OF SAID LOTS 1 AND 2 LYING BQUTHEASTERLY LINE OF LOT 3) ALL.IN
' ) JOMNBON AND LIMBEAT'S AZBUBDLVISION OF LOTS 1. 2.5 AND 4 IN SHERIDAN ROAD
x' SUBDIVISION OF BLOCK 9 IN DINGEE'S ADDITION TO WILMETTE WITH THAT PART OF

ORIGINAL BLOCK 9 NOW STREET LYING EAST OF LOT 1 SAID BLOCK # {IN SHERIDAN ROAD
SUBDIVISION), IN COOK COUNTY, ILLINGIS,

PERMANENT INDEX NUMBER: 08-24-100-012-0000

which has the address of JYUMETTE .
T N 1City]
iinois 8091~ ("Propenty Address”). -
Wl o Y-"
m3

T&e Cade]

ILLINOIS - Single Fanvily - Fannie Mae/ Freddie Mac UNIFORM INSTRUMENT
{page 1 0f 7 pages;)

BOX 233-CTI

QFS Form 3014 {8)18)




UNOFFICIAL COP?8579771 ...

Loan Number: CH)-DDBS008536 .

TOGETHER WITH all the improvements now or hereatter eracted on the property, and all easements,
appurtenances, and tixtures now or heresafter a pant of the properly. All replacemerts and additions shall aiso be
caversd by this Security Instrument. All of the foregoing is raferred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawlully seised of the estate hareby conveyed and has the right
to mostgage, grant and convey the Property and that the Property Is unencurnbered, except for encumbrances of
record. Borrower warrants and will defend generally the titie ta the Property against afi claims and demands, sub-
ject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm covenants
with imited variations by jurisdiction to constitute a uniform sacurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali promptly pay
when due the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges
due under tha Nate.

2. Funds {or Taxes and Insurance. Subject {0 appiicable law or to a written walver by Lender, Bormower
shail pay 1o LerCer on the day monthiy payments are due under the Note, untif the Nate is paid In full, a sum
("Funds’) tor: {a} yearly taxes and asssssments which may attain priority over this Security instrument as a fien on
the Propenty: (b) ysart; isasehoic payments or ground rents on the Property, if any; (c) ysarly hazard or property
insurance premiums; (<) vearly flood Insurance premiums, it any; (e) yearly mortgage insurance premiums, if any:
and {f) any sums payabie b, 2arrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mongage insuraics+ nremiums. These ttema are called “Escrow ltems * Lender may, at any time, col-
lect and hold Funds in an amount ~ot 1o exceed the maximum amount & lender for a federaily related mortgage
loan may require for Borrower's 8270 accaunt undar the federal Reat Estate Settiement Procedures Act of 1974
as amended from time to time, 12 U.S.CSsction 2601 ef seq. (“RESPA"), unless another law that applies 1o the
Funds sets a lesser amount. 1f 80, Lender.m=y, a1 any time, collect and hold Funds in an amount not to exceed the
lessor amount. Lender may estimate the amu.at of Funds due on the basis of current data and reasonable es-
timates ot expenditures of future Escrow liems o7 cinerwise in accardance with appticable law.

The Funds shall be heid in an institulion whese clanosits are insured by a federal agency, instrumentality, or
entity (including Lender, f Lender is such an institutior } or in any Federal Home Loan Bank. Lender shail apply the
Funds tc pay the Escrow items. Lender may not charg# Porrower for hokting and applying the Funds, annually
analyzing the escrow accouni, or verlying the Escrow itams, 1niess Lender pays Borrower intersst on the Funds
and spplicable law permits Lender 1o make such a charge. Huwaver, Lender may require Borrower 10 pay & one-
lime charge for an indepandent real estate tax reporting service us/xl by Lander in connection with this loan, un-
loss applicable law provides otherwise. Unless an agreement is made-cr applicable law requires interest 10 be
paid, Lender shall no! be required to pay Borrower any Intarest or saniings wn the Funds. Borrowsr and Lender
Mmay agree in writing, however, that interest shall be paid on the Funds, ‘(.ander shall give to Borrower, without
charge, an annual accounting of the Funds, showing credits and debits to tiv; Funds and the purpose for which
aach dablt 1o the Funds was made. Tha Funds are pledged as additional security for all sums secured by this

Securlty Instrument.
it the Funds held by Lender excesd the amounts permitted to be held by applic4dis law, Lander shall ac-

count fo Barrower for the excess Funds in accordance with the requiremens of applicab™ 1w ! the amount of

1he Funds hekd by Lender ai any time s not sulficient 1o pay the Escrow items when due, Larder may so notity

Borrower in writing, and, in such cass Borrowar shail pay 10 Lander the amount necessary to_make up the

gcflciency. Borrower shafl make up the deficiency in no more than tweive monthly payments, (1 Lender's sole
Incration.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund 1o
Borrower any Funds heid by Lender. |f, under paragraph 21, Lender shall acquire or seil the Property, Lender,
prior to the acquisition or sale of the Proparty, shall apply any Funds heki by Lender at the time of acquisition of
sale as & credit against the sums secured by this Securtly Instrument.

3. Appiication of Psyments. Unless appiicable law provides otherwis, ail payments received by Lender
under paragraphs 1 and 2 shalt be applied: first, to any prepayment charges due under the Note; second, to
amouhis payabls under paragraph 2; third, 10 inferest due; founh, 10 principal due; and iasy, 1o any iats charges
due under the Note.

4, Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impostticns ai-
iributable to the Property which may attain priority over this Securty Inatrument, and leasshaid paymems or
ground rents, it any. Borrower shali pay these obligations in the manner provided in paragraph 2, or if not paid in
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that manner. Barrower shall pay them on time directly to the person owed paymant. Borrower shali promplly tur-
nish to Lender all notices of amounis to be paid under this paragraph. |f Borrower makes these paymants diractly,
Borrower shall promptly furnish to Lender receipls avidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sacurily Instrument uniess
Borrowsr: (a) agrees In writing 1o the payment of the obligation secured by (he lien in & manner accepiable lo
Lender: {b) contests in good faith the lien by, or delends against enforcement of the lien in, legal proceedings
which in the Lender's apinion opaerate to prevent the enlorcemant of the llan; or (¢) secures trom ihe holder of the
_ flien an agreement salistactory lo Lender subordinating the lian to this Security Instrument. i Lender determines
i that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may

give Borrower a notice identitying the tien. Borrower shall satisty the lien or take one or more of the actions set
torth above within 10 days of the Qiving of notice.

8. Hazard or Property Insurance. Barrower shall keep the improvemenis now existing or hereatter
eracted on the Property insured against loss by fire, hazards Included within the term “exiended coverage” and any
olher hazards ncluding floods or tloading, for which Lender requires Insurance. This insurance shall be main-
tained In the amouris and lor the periods that Lender requires. The insurance carrier providing the insurance shall
be chosan by Borrawsr subject to Lender's approval which shall not be unreasonably withheld. !f Borrower fails (0
maintain coverage deicrbed above, Lender may, at Lender's option, obtain coverage o protect Lender's rights in
tha Property in accordarce with paragraph 7.

All insurance policies 874 renewals shall be acceptable to Lender and shall include a standard mongage
clause. Lender shali have the i5it to hokd the policies and renewals. If Lender requires, Borrower shali promplly
give to Lander ali receipis of paid sremiums and renewal notices. In the event of loss, Borrower shall give prompt
nolica ta the insurance carrler and Lesder. Lender may make proof of loss if not mada promplly by Borrower.

Unless Lender and Barrower otherwise agree in writing, insurance proceads shall be applied to restoration or
repair of the Property damaged. i the resturation or repair is ecanomically feasible and Lender's security is not
lessened. It the restoration of repair is not ecunamically teasible or Lender's securily wouid be lessened, the in-
surance proceeds shall be applied 10 the suma s~2ured by this Security Instrumont, whather or not then due, with
any excess paid ta Borrower. |l Borrower abandotis ths Property, of does not answer within 30 days a natice from
Lender that the insurance carrier has offared 10 settia a claim, then Lander may coilect the insurance proceeds.
Lender may use the proceeds to repalr or restare the Preoeity or to pay surns secured by this Securily Instrument,
whether or not than dus. The 30-clay petiod will begin wher. 1k noliCe is given.

Unless Lendar and Borrower otherwise agree in writing, ary zpplication of proceeds to principal shail not ex-
tend or postpone the due date of the monthly payments reterred (0 in.paragraphs 1 and 2 or change the amount of
the payments. If under paragraph 21 the Property is acquired by Lerider, Borrower's right to any insurance
policies and proceads resulling from damage 1o the Property prior to tha aczulsition shail pase to Lender to the ex-
tent of the sums secured by this Securily Instrument immediately prior to tns &auisition.

8. Occupancy, Pressrvation, Maintenance and Protection of th4 Property; Borrowsr's Loan
Application; Leasshoids.  Borrower shall occupy, establish, and use the (’rorery as Borrower's principal
residence within sixly days atier the execution of this Security Instrument and Lhall_continue to occupy the
Propenty as Borrower's principal residence for at least one yaar after the date of occupanc), untess Lender other-
wise agrees in writing, which consenl shall not be unreasonably withheid, or uniess exieiaing circumsiances
exist which are beyond Borrower's control. Borrower shall not destroy, damage ot impair in Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in detaull it any 'oislture action or
proceeding, whether civil or ¢riminal, s begun that in Lender's poed faith judgment could result in-torfefture of the
Properly or otherwise materially impalr the lien created by this Security Instrument or Lender's security Interest.
Borrowar may cure such a delault and reinstate, as provided in paragraph 18, by causing the action or proceeding
to be digmissed with a ruling that, in Lender's good falih determination, preciudes forfeilure of the Borrower's in-
larest in the Praperty or other malerial impairmant of the lien created by this Securlly Instrument or Lender's
security intarest. Borrower shall also be In detault it Borrower, during the loan applicalion process, gave mataerially
talse or Inaccurate Information or statemenis 1o Lender (or lailed to provide Lender with any material inlormation)
in connection with the loan avidenced by the Note, including, but not limited to, representatians concerning
Borrower's occupancy of the Property as & principal residence. If this Securlly instrument is on a leaseheld,
Borrower shall comply with all the provisions of 1he leass. It Borrower acquires fee title to the Property, the
ieasehold and the tee tille shall not merge uniess Lender agrees to tha merger in writing.
7. Protection of Lender's Rights In the Property. il Borrower fails to perform the covenants and
agreements contained in this Security Instrument. ar thare is a legal proceeding thal may signiticanily atiect
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Lencier's rights in the Property (such as a proceeding in bankruptcy, probata, for condemnation or forfaiture ar to
enforce laws or regulations), then Lender may do and pay for whatever i8 necessary to protect the value of the
Property and Lender's rights In the Property. Lender's actions may include paying any sums secured by a lien
which has priority over this Security Insirument, appearing in court, paying reasonable atiorneys’ fees and entering
on the Property to make repairs. Athough Lender may take action under this paragraph 7, Lendsr does not have
to do so.

Any amounts disbursad by L.ender under this paragraph 7 shall becomes additional debt ot Borrower secured
by this A Securlty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

8. Morigage Insurance.  if Lender required mongage insurance as a condition of making the loan
sacured by this Security Instrument, Borrower shall pay the premiums required 1o maintain the morigage insurance
In effect. 1, for any reason, the mongage insurance coverage required by Lender lapses or ceases 10 be in effect,
Barrower shall pay the premiums required (o obtain coverage substantially equivaient to the mortgage insurance
previously in é”act at a cost substantially equivaient to the cost to Borrower of the morigage insurance previously
in effect, from an 2 iemate mortgage insurer approvad by Lender. if substantially equivalent mortgage insurance is
not available, Borrcwr: shall pay 10 Lender each month a sum equal 1o ong-twelfth of the yearly mertgage in-
surance premium bel r,aid by Borrower when the insurance coverage lapsad or ceased to be in effect. iender
will acceps, use and retall: 1428 payments as a loss resarve in lieu of mortgage insurance. Loss reserve payments
may no longer be raquired, 2% 1he option of Lender, if morigage insurance coverage (in the amount and for the
period that Lander requires) pr.+ided by an insurer approved by Lender again becomes available and is obfained.
Borrower shall pay the premiums raqricad to maintain mortgage insurance in effact, or to provide a loss reserve,
until the requirement for morigage inzurance ends in accordance with any written agreement between Somower
and Lender or applicabie law.

0. inspection. Lender or its agent 'nay make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time ot or prior to an inspection specifying reasonable cause for the
inspectlon.

10. Condemnation. The proceeds of any awart or ciaim for damages, direct or consequential, in con-
nection with any condemnation or other taking of any.nart of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Larysr,

in the evenl of a total taking of the Property, the proc.es shall be applied to the sums sacured by this
Security Instrument, whather or not then dug, with any excess pe!d .2 Borrower. In ihe event ot a partial taking of
the Property in which the fair market value of the Property immedisr4; Defore the taking is equal to or greater than
the amount of the sums secured by this Security instrument immediate’y bMore the taking, uniess Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instiumant shall be reduced by the amount of
the proceeds muttiplied by the follawing fraction: (a) the total amount of the sras sacured immediately belore the
taking, divided by (b) the fair market value of the Property immaediately defors 3*a taking. Any balance shall be
paid to Borrower. in the event of a partial taking of the Property in which the fair inarkst vaiue of the Property im-
maediately belore the taking is less than the amount of the sums secured immediaicly batare the taking, unless
Borrowsr and Lender otherwise agree in writing or uniess appiicable law otherwise provices, 'he proceeds shall he
applied 10 the sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that tnz £andemnor ofters
to make an award or sattie a claim lor damages, Borrower fails to respond to Lendar within 30 oay~ a'ter the date
the notice I8 given, Lander I8 authorized to collect and apply the proceeds, at its option, either to restoration or
repair of the Property or to the sums secured by this Security instrument, whether or not then due.

Uniess Lender and Borrowar otherwise agree in writing, any application of procesds to principal shall not ex-
tend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount ot
such payments.

11, Borrower Not Released; Forbearance By Lender Not 8 Walver, Extension of the time for pay-
mem or modification of amonization of the sums sacured by this Security Instrument granted by Lender o any
successor in interest of Borrowar shall not operate to release the liabillty of the original Borrower or Borrower's
successors in interest. {ender shall not be required to commence proceedings against any successor in inferest
or refuse 1o extend time for payment or otherwise modity amortization of the sums secured by this Security
instrument Dy reason of any demand made by the original Borrower or Borrower's successors in interest. Any for-
bearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right
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12. Succensors and Assigns Sound; Joint and Several Liability; Co~signers. The covenants  and
agreements of this Security Instrument shaii bind and benelit the successors and assigns of Lender and Borrower,
subject 1o the provisions ol paragraph 17. Borrowar's covenants and agreements shall be joint an severai. Any
Borrower who co-signs Yhis Security instrument bul does not execute the Note: (a) is co-signing this Security
Instrument only 1o mongage, grant and convey that Borrower's interest In the Properly under the terme of this
Securlty Instrument; (b) is not parsonally obligated to pay the sums secured by this Security Insirument; and (c)
sgrees that Lander and any othur Borrower may agree 10 extend, modily, forbear or make any accommodations
wilh regard to the terma of this Security instrument or the Note without thal Borrower's conasnt.

13. Loan Charges. {f the loan sscured by this Security Instrument is aubject 10 & law which sets max(-
mum loan charges. and \hat law is tinally interpreted 8o that the interest or other loan charges collected or 1o be
collected in cannection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced
by the amount necessary (o reduce the charge 10 the permitied limit, and (b) any sums already collected from
Borrower whick exceeded permitied limits will be refunded to Borrower. Lender may choose to make this relund
by reducing (he-urincipal owed under the Nole or by making a direc! paymeni to Borrower. If & refund reduces
principal, the roGurian will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. 4y notice to Borrower provided lor in this Security Instrument shall be given by delivering It
or by malling it by firsi ¢ia0s mail unloss applicable law requirgs use of ancther method. The notice shali be direc-
ted 10 1he Property Addiaze o7 any othar address Borrower designates by notice to Lender. Any notice to |.ender
shall be given by first clase risil to Lender's address stated herein or any other address Lender designates by
notice to Borrower. Any notice p:ovided 1or in this Security Instrument shall be deemed 10 have been given to
Borrower o Lander when given as-urovided in this paragraph.

18, Governing Law: Beverablltry. - This Security instrumant shall be governed by federal law and the law
of the Jurisdiction in which the Propexy = located. In the event that any provision or clause of this Security
Instrurnant or the Note contiicts with apphicze!s law, such conllict shall not affect other pravisions of this Security
instrument or the Nole which can be given Stect without the conllicling provision. To \his end the provisions o
this Security Instrument and the Note are declared to.2a severable.

18, Borrower's Copy. Borrower shall be gven one conformed copy of the Note and of this Securlly
insirument.

17. Transfer of the Property o a Beneficial intcrest in Borrower. 1! ail or any pen of the Propery or
any inlerest In 1t I8 soid or lransierrad (or it & benatictal interes* i~ Borrowar is sokd or transferred and Borrower is
not a naturai parsan) without Lender's prior written consent, Lenciar may, at s option, require immediate paymant
in full of all sums secured dy this Securily instrument. Howaver, 1his zition shall nat be exercised by Lender if ex-
arcise is prohibited by tederal law as of the dale of this Security Instrumen'.

if Lendar exercisas this option, Lender shall give Borrower notice ¢ azceleration. The notice shati provide a
period of not less than 30 days {rom the date the notice Is delivered or malaa within which Borrower must pay all
sums secured by this Security Instrument. It Borrower fails 10 pay these sums priar 1o the expiration of this period,
Lender may invoke any remedies permilted by this Security instrument wiihou! further natice ¢r demand on
Borrower.

18. Borrower's Right to Reinstate. it Borrower mesls cartain conditions, Bo:zov.dr shall have the right 1o
have enforcement of this Security Instrumeni discontinued at any time prior 10 the earile/ ~i: (a) 5 days (or such
other period as applicable law may specity for reinsiatement) before sale of the Property pusuant to any power of
sale contained in this Security instrument; or (b} entry o! a judgment entorcing this Security Instrumant. Those
conditions are that Borrower: (a) pays Lendet all sums which then woukd be due under this Security instrument
and the Note as il no acceleration had occurred; (b) cures any default of any other covenanis or agreaments; (C)
pays ail expenses incurred in enforcing this Security instrumant, Inciuging, but not fimited 1o, reasonable atlorneys’
fees; and {d) takes such action as Lender may reasonably require to assure thal the lien of this Securily instrument,
Lender's rights in the Property and Borrawar's obligation 10 pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstalement by Borrower, this Security Instrument and ihe obiigations secured
hereby shall remain fully eftective as if no acceleration had occurred. However, this right 1o reinstate shall not
apply in the case of acceloration under paragraph 17.

10. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether with this
Security Instrument) may be soid one or more times without prior notice to Borrower. A sale may result in a
change in tha entity {known &8 the “Loan Servicar”) that collects monthly payments due under the Note and this
Securlty Instrument. There also may be ong or more changes of the Loan Servicer unreiated 1o a sale of the Note.
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it there is & changs of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Secrvicer and
the address to which payments should be made. The notice will aiso contain any other information required by
applicabls law.

20. Hazardous Substances.  Borrower shall not cause or permit the presence, use, disposal, storage,
or raleass of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise 10 do,
anything sftecting the Propsnly that is in violgtion of any Environmental Law. The praceding two santences shall
not apply to the presance, use, or storage on the Property of small quantities of Hazardous Substances that are
genaralty recognized to be appropriate to normal residential uses and to maintenance of the Propetty.

Barrower shall promptly give Lender writtan notice of any investigation, claim, damand, lawsuit or other ac-
fion by any governmental or reguiatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrowsr has actual knowledge. If Borrower learna, ot is notified by any
governmental o requiatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property (s «acessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmenta Las.

As used in tiie paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Enwiorinsntal Law and the following substances. gasoline, kerosene, other flammabls of foxic
petroleum products, 1oav westicides and herbicides, wolatiie solvents, materials containing asbestos or formal-
dehyda and radioactive matzas's. As usad in this paragraph 20, “Environmental Law" means fedsral laws arx! laws
of the jucisdiction where iho Piorery is located that relate to health, safety or environmertal protection.

NON-UNIFORM COVENANTS - Sorrower and Lender further covenant and agree as follows;

21, Accelerstion; Remedisy Lender shall give notice to Borrowsr prior to acceleration foliow-
ing Borrower's breach of any covenari or agresment In this Security Instrument (but not prior to ec-
celeration under paragraph 17 uniess anplicable law provides otherwise). The notice shall specity: {a)
the defsult; (b) the sction required to cure e default; (c) a date, not less than 30 days from the dste
the notice is given to Borrower, by which by Jefauilt must be cured; and (d) that fallure to curs the
default on or before the date specified in the notics may result In acceleration of the sums secured by
this Security instrument, foreciosurs by judicial p oceeding and sale of the Property. The notice shall
further Intorm Borrower of the right to reinstate r.tyr acceleration and the right to assert In the
foreclosures procesding the non-sxistence of a defaun or any other defenss of Borrowsr to accelers-
tion and foreciosurs. if the default Is not cured on or bet.re ths date specified in the notice, Lender at
its option may require immadiate paymant In full of il w.ms secursd by this Security (nstrument
without further demand and may foreciose this Security Inzirument by judicial proceeding. Lender
shail be entitied to coliect all expenses incurred In pursuing the rematies provided in this parsgraph
21, Ingluding, but not limited to, reasonabie attorneys’ fees and coste ¢: Yitle evidencs.

22. Release. Upon payment of all sums secured by this Security !netiument, Lender shall release this
Securtty Instrument without charge 1o Borrower. Borrowar shall pay any recordat'o i costs.

29. Walver of Homestead. Borrower waives all right of homestead exemptiir. in the Property.

24. Riders to this Security instrument,  If one or more riders are executed Gy Borrower and recor-
ded together with this Security Instrument, the covenants and agreements of each such nder sh2ll be incorporated
into and shall amend and supplement the covenants and agreemants of this Security Instruinzni as if the rider(s)
weres a part of thig Security Instrument. [Check applicable box(es))

X Adjustable Rate Rider 3 condominium Rider (] 1-4 Family Faicr

(7 Graduated Payment Rder  [J Planned Unit Development Rider (] Biweekly Payment Ricer
(] Balloon Rider (] Rate improvement Rider [J second Home Rider

] otherts) (spectty]

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contalned in this Security
Instrument and in any rider(s) sxecuted by Borrowar and recorded with if,

Witnesses:

L l /.:' /t"{:;- 7 ,/ '{2"/4‘ (Seal)

7 TICHAEL J. KORLER Barmower

— i K. KOHLER -Barrower
(page 80! 7 pages)
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Lo.an Numbey: CMl~

(Seal)
Borrower

— (Seal)
-Borrower

(Space Below This Line For Acknowledgmaent)
STATE OF ILLINDIS, (" ok County ss:

L -y \ L AW \\',:“__-)u'\\
a Notary Public in and for a3k county and slate, do heteby certily thal
MICHAEL J. KOHLEN AND LIZZ#P 75 K. KOHLER, HI8 WIFE AB JOINT TENANTS )

parsonally known to me to ba the se-ix person(s) whoss name(s) ie/are subscribed to Lhe [oregoing (nstrument, appeared
belote me this day in persan, and acxicsedged thai hmh(lrhoy igned and delivered the sai¢ inslrumant n(tholr )
Ires and voluntary act, for the uses and put.cais therein set . ) T

Given under my hand and oHicial seal, this 232 day ol June, 1988 /] /
I'f‘ !
a’/‘, L &,
My Commiasion esxpires: Joda LA A W
/ HNatary Pyblic

Form 3014 9/50
{page 7 of 7 pages)
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, {1 Year Treasury index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 23rd  day o! June, 1998 .
and Is incomporated inlo and shall be deemed 10 amend and supplement the Morigage, Deed of Trust or Security
Deed (lhe "Security Insirument”) of the same dale given by the undersigned (the "Borrower") 1o secure Borrower's
Adjustabie Rate Note (the "Notg") 10 HARRIS TRUST AND SAVINGS BANK
{the "Lender") of the same date and covering the properly described in the Security Instrumaent and located at:
%11 SHERIDAN ROAD WILMETTE, ILLINOIS 60091.

| Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENY, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COYENANTS. In addition to the covenants and agreemenis made In the Security Instrument,
Borrower and Lerde-further covenant and agree as follows:
A. ADJUSTABLE RATT AND MONTHLY PAYMENT CHANGES

The Note providez '7 an inltial interes! rate of 6.780 %. The Note provides for changes in the adjus-
table interes! rale and the mznthly payments, as lollows:
4. ADJUSTABLE INTERES™ F.ATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustabie Interest rate | i ay may change on the first day ol July, 2001 , and on that day
every 12th month thereatter. Each date-Gn which my adjustable interest rate could change is called "Change
Date."(B) The Index

Baginning with the first Change Date, my adjustable interast rate will be bassd on an Indsx. The “Index" is
the waskly average yield on United States Treas.r, securities adjusied to a constant maturity ot 1 year, as made
available by the Federal Reserve Board. The most recent Index ligure available as of the date 45 days before each
Change Date is called the “Current Index.”

i the Index is no longer available, the Note Holoer will choose a new index thal is based upon comparable
information. The Note Holder will give me notice of this cho/Ce

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my nuw intgrest rate by adding
Two and Thrae Quarters percentage point(at 2,780 %) to the Current Index. The

Note Holder will then round the result of this addition to the nearest or 8-aighth ol one perceniage point (0.125%).
Subject to the limitg stated in Section 4{D) below, this rounded amount wiil 59 my new Inlerest rate until ihe next
Change Date.

The Nole Holder will then determine the amount ot the monthly payment tin v ould be sutficient to repay the
unpaki principal that | am expectod 1o owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially equai payments. The rasult of this caiculation will ba the new amount of iy monthly payment.

{0) Limits on Interest Rate Changes

The interos! rate | am required to pay at the lirst Change Date will not be groatar than ™ _9.780 % or
lessthan  4.780 %. Thereafter, my adjustable intarest rate will naver be increased ur decreased on any
single Change Date by mare than  Two perceniage
point(s){ 2000 %)tram the rate of interest | have been paying for the preceding 12 manihs. My interest rate will
naver be greater than 12,750 %, which (s called the “Maximuym Rafe”.

(E) Eftective Date of Changes

My new intgrast rate will become etleciive on sach Change Date. ! will pay the amount of my new monthly
pay- ment beginning on the first monthly payment date ater the Change Date until the amount of my monthly
payment changes again.

{F) Notice of Changes

The Note Holder will deliver or malil to me a notice ol any changes in my adjustable Inlarast rale and the
amount of my monthly payment belore the effective date of any change. The notice will include informatian
required by law 1o be given me and aiso the title and telephone number of a person who will answer any question |
may have regarding the notice.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Famlir1 Yoor Treasury Index
QF8 Form CO11 (8K27) rpege 1003 FanNie Mae Unilorm instrument - Form 3118 1/ 88
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8. FIXED INTERE . -
The Note provides for ihe Borrower's option 1o convert from an acjustable interest rate with interest rate .
limits to a fixed interest rate, as foliows:
8. FIXED INTEREST RATE CONVERSION OPTION
(A) Opticn to Convert to Fixed Rate
I have a Conversion Option that | can axercise uniess | am in detault or this Section 5(A) will not permit me to
do 80, The "Conversion Option® is my option to convert the interest rate | am requirad 1o pay by this Note from an
adjustabie rate with interest rate limits 10 the fixed rate caicuiated under Saction 5(B} below.
The conversion can only take place on a date(s) specitied by the Note Hoider during the period beginning on

the Note or the Security instrument: (i} by a date specified by the Note Holder, { must pay the Note Hoider a con-
versionfes of US, § 1,825.00 » and (iv) | must sign and give the Note Holder any documents the Note
Holder requirss 1o effect the conversion.

(8) Calcur=tion of Fixed Rate

My new, firaa interest rate will ba equal to the Federal National Morigage Asoclation's required net yleld as
of & date and time «f rlay speciiied by the Note Hoider for (I} if the original term of this Note i greater than 15
yoars, 30-yoar fixed re(s morgages covered by applicable 60-day mandatory detivery commitments, pius five-
sighths of one percentage print (0.625%), rounded 1o the neargst one-eighth of one percentage point (0.126%), or
(i) ¥ the original term of this “re I8 15 years or jess, 15-year fixed rate mortgages covered by applicable 60-day
mandatory delivery commitmentz, P ur five-aighths of one percentage polnt (0.625%), rounded 10 the nearest one-
éighth of one percentage point (0.125%: I thig required net yieid cannot be determined because the applicable
commitments are not avallable, the No ¢ Huider will determing my interest rate by using comparabie information.
My new rate calculated under this Section 5(3) will not be Qraater than the Maximum Rate stated in Section 4(D}
above.

{C} New Paymant Amount and Effectivy Jate

it { choose to exercise the Conversion Option"the Note Hoidar will determine the amount of the monthly
payment that wouid be sufficient to repay the unpaid p-ircipal | am expacted to ows an the Conversion Date in fuil
on the Maturity Date at my new fixed inferest rate in subsiartially equal payments. The result of this caicufation wilf
be tha new amount of my monthly paymant. Beginning with Ty i'rst monthly payment after the Conversion Date, |
will pay the new amount as my monthly payment until the Maturiy Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERZST IN BORROWER

1. Untit Borrower exercises the Convarsion Option under tte curditions stated in Section B of this
Adjustabie Rate Rider, Uniform Covenant 17 of the Sacurity instrument is azvided to read as foliows:

Transfer of the Property or s Beneficial interest In Borrower.if alii-ar &y pan of the Property or any
interest in it Is sold or transierreg (or f & benetictal interest in Borrower I 80ld or irunsierred and Borrower is not a
natural person) withou! Lender's prior written consent, Lender May, at s option, require immediate payment in
full of all surms secured Dy this Security Instrurment. Howaver, this option shall not be axerisad by Lendsr If ex-
ercise (s prohibited by federal faw as of the date of this Security tnstrument. Lender alsc#.:9 not exarcise this
option #: (a) Borrower causes to be submitted to Lender information required by Lender to cvriiate the intended
transferee as if 8 new loan were being made 10 the iransteree; and (b) Lender reasonab.yv ¢'stermines that
Lender's security wi not be impaired by the loan assumption and that the risk of a breach of any: covensnt or
agreement in this Security Instrument Ja acceplable to Lender.

To the extent permitted by applicabie law, Lender mey charge a reasonabie tee as a condition to Lendar's
consent (o the loan assumption. Lender aiso may require the transferee o sign an assumption agreemeant that is

it Lendar exercises the option to require immediate Payment In tull, Lender shall give Borrower notice of
acceieration. The notice shail Provide a period of not less than 30 days from the date the notice Is deliverad or
malled within which Borrower must pay all sums secured by this Security instrument. if Borrower fails to pay
these sums prior 10 the explration of this period, Lender may invoke any remedies parmitted by this Security

Instrument without further notice or demand on Botrower.
wer oxercisas the Conversion Option under ths conditions stated in Section B of this Adjustable

2. i Borro
Rate Rider, the amendment to Unitorm Covenant 17 of the Sacurtty Instrument contained in Section C 1 ahove
shall then cease to be in effect, and fhe provisions of Unfform Cavenant 17 of the Security instrument shail instead
e in effect, as foliows: Page 2013
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Transter of the Property or a Bensficial interest In Borrower. It all or any part of the Properly or
any interest in 1t is s0Id or transterred (or it & benelicial interest in Borrower is sold ar transferred and Borrower is
nol & natural person) without Lender's prior written consent, Lender may, at Hs option, require Immaediate
payment in tull of all sums secured by this Security instrumeni. However, this aption shall not be exercised by
Lender If axercise is prohibited by lederal law as o! the date of this Sacurlty Instrument.

i Lender axarcises this option, Lender shall give Borrowsr notice ol acceleration. The nolice shall provide a

period of not lesa than 30 days from the date the nolice is delivered or mailed within which Borrower must pay all

' sums secured by this Security Instrument. i Borrower fails 10 pay thess sums prior 10 the expiration of this

{ poriod, Lender may invoke any remaedies permitted by this Securlty Instrument withoul further nofice or demanc
on Borrower.

BY SIGNING BELOW, Borrower accepis and agreds {0 the terms and covenants conlained in this

Adjustable Rate Rider.
><mc - (Soal)
HAEL J, KOHLER -Borrower

N ta’z.v gt b bolee o
K KOHLER -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

Pagelof




