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MORTGAGE
iy THIS IS A FIRST MONTGAGE WHICH SECURES A NOTE WHICH CONTAINS
44 PROVISIONS ALLOWING FCR CHANGES IN MY INTEREST RATE, FREQUENCY AND
o3 AMOUNT OF PAYMENTS ~AND PRINCIPAL BALANCE (INCLUDING FUTURE
i ADVANCES AND DEFERRED INTFAREST). AT LENDER'S OPTION THE SECURED NOTE
. MAY BE RENEWED OR RENEGOTIA7ZD.
i THE MAXIMUM AGGREGATE PRINCIP/AL BALANCE SECURED BY THIS MORTGAGE
i IS $237,500.00 WHICH 1S 126 % CF THE "NOTE AMOUNT".
B
£ I DEFINITIONS OF WORDS USED IN THIS MORTG AGE
Ejs (A}  Seourity Instrument. This Mortgage, whiciiis d2tad JUNE 18, 1988,

h will be called the "Security Instrument.”

(8) Borrower. ROSENDO S. GONZALEZ AND ELVIRA ®ONZALEZ, HUSBAND
AND WIFE, AND JOSE A. RIVERA AND GLORIA RIVERA, ‘tiuSBAND AND WIFE

sometimes will be called "Borrower" and somatimes simply "I or "me."

{Cl  Lender. WORLD SAVINGS BANK, A FEDERAL SAVINGS BANK * * * * *
n»n»uuhu*n*nnuu»nn»unun'lTSSUCCESSORSANDIOR

ASSIGNEES, will be called "Lender." Lendar is A FEDERAL SAVINGS BANK * * % * « »
*o®ow o ® ow » which is organized and exists under the laws of the United Ststes Lander's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 84612,
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{D) Note, The note signed by Borrower and having the same date as this Security
instrument will be called the “Note." The Note shows that | owe Lender the original principal
amount of US. $190,000.00 {"Note Amount, pius accrued and deferred interast and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by JULY 01, 2028.

{E) Property. The property that is described below in Section Il entitied "Description
of the Proparty” will be called the "Property.”

{F) Sums Secured. The amounts described below in Section It entitied "Borrower's
Transfer of Rights in the Property” sometimes will be called the “Sums Secured”

(G Person. Any person, organization, governmental authority or other party will be
calied "Persin’

Il. BORROWE’S TRANSFER OF RIGHTS IN THE PROPERTY
| mortgage, i’revocably grant and convey the Property to Lender subject to the terms

of this Security instrumsit This means that, by signing this Security Instrument, | am giving
Lender those rights that 2r¢ stated in this Security Instrument and also those rights that the
law gives to lenders who hoid mortgages on real property. | am giving Lender these rights to
protect Lender from possible lusses that might rasult if | fail to:

il pay all amounts owed to Lender under the Note and all other notes secured
by this Security Instrument, called tiie “Secured Notes" including future advances made by
Lender and any changes to tha Secured Mctss made with the written consent of Lender;

{i} pay. with interest, any amounis that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and Lender's rights in the Property; and

{ii) keep all of my other promises and agré.ments under this Security Instrument,
the Secured Notes and any changes to the Secursd Notse made with the written consent of

Lender.

il.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

i The property which is loceted at 1016-1018 N. 18TH aVt. MELROSE
PARK'IL60180.Nﬂu!nuu#lﬂ*niulﬁ*ﬂ-*fﬁl.*The'egal

description of the Property is attached as Exhibit "A" which is made a part of this Security
Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:

16-03-429-008 o
NETE
a4+ 140

i} ANl buildings and other improvements that are [oceted on the Describad
Property;

{ii) Al rights in other property that | have as owner of the Dascribed Property.
Thase rights are known as easements, rights and appurtenances attached to the Property;

500088 (04,05.08/1-08] AGBC Pagy 2
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il Al rights in other property that | have as owner of the Described Property.
These rights are known as eassments, rights and sppurtenances attached to the Property;

tivy  All rents or royalties and other income from the Described Property;

(v} Al mineral, oil and gas rights and profits, water rights and stock thst are part
of the Described Property;

(vit Al rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Property;

(viil Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (i} of this Section;

(vii-~ Al of the rights and property described in subsections (i} through (vil} of this
Section that | acauire in the future; '

tix} All replacements of or additions to the property described in subsections (i}
through (viiil of this Geriion; and

gy Tt 3 Ly e G A L w5 b iy -
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{x} All of the aragunts that | pay to Lender under Paragraph 2 below.

e ey et
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Iv. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 10U DRFEND OWNERSHIP OF THE PROPERTY

4

e e Y
SRR

| promise that (i} | lewfuily own the Fraperty; (i) | have the right to mortgage, grant
and convey the Property to Lender; and (iifj thers are no outstanding claims, charges, liens or
ancumbrances against the Property, except far ‘thuse which are of public record.

]
|

2

| give a general warranty of title to Lender. T'us means that | will be fully responsible
for any losses which Lender suffers because somsone cther than myself has some of the
rights in the Property which | promise that | have. | promiea that | will defend my ownership
of the Property agsinst any claims of such rights.
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COVENANTS

| promise and | agree with Lender as follows:

zuld 47

1.  BORROWER'S PROMISE TQ PAY

i

il s 2 o g e

| will pay to Lender, on time, all principal and interest dus under the Secured Notes
and any prepayment and iate charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

5

-____,.*
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o
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{A) Borrower's Obligations Qe
9 -fu,,,,,,{}ms
| will pay ail amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, leasehold payments, ground rents or mortgsge insurance
premiums (if any).

B
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(B) Esorow Accounts

000313b464

Subject to epplicable lew, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, untl the Note is paid in ful, a sum ('Funds} for: {a) yearly taxes, penalties and
assassments which may attain priority over this Security Instrument as a lien on the Property:
{b) yearly leasshold payments or ground rents on the Property, if any; {c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if eny; and (e) yearly
mortgage insurance premiums, if any. These items are called "Escrow Items.” Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estate’ Sattlement Procedures Act of 1974 as amended from time to time, 12 USC.
§ 2601 et ser. 'RESPA"), unless another law thet applies to the Funds sets a lesser amount. If
so, Lendsr may, 'at any time, collect and hold Funds in an amount not to exceed the lesser
amount Lander :n8y estimate the amount of Funds due on the basis of current data and
reasonable estimates  >f expenditures of future Escrow Items in accordance with applicable

law.

The Funds shall be hzid in an institution whose deposits are insured by a federal
agency, instrumentality, or entity (inciuding Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender shall acply the Funds to pay the Escrow Items. Lender may
not charge me for holding and spplying #ie Funds, annuslly snalyzing the escrow account, or
verifying the Escrow items, unless Lender pays me interest on the Funds and/or applicable law
permits Lander to make such a charge. Hovrever, Lender may require me to pay @ one-time
charge for an independent real estate tax repuriing service used by Lender in connection with
this loan, unless applicable law provides otherwise. Linless an agreement is made or applicable
law requires interast to be paid, Lender shall nct bn_required to pay me any interast or
earnings on the Funds. Lender shell give to me, withcut' charge, an annual accounting of the
Funds, showing credits and debits to the Funds and ths purpnse for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums secured by this

Security Instrument

If the Funds held by Lender exceed the amounts pecritted to be held by
applicable law, Lender shall account to me for the excess Funds in (ccordance with the
requirements of applicable law. If the amount of the Funds held by Lender 8% sy time is not
sufficient to pay the Escrow Items when due, Lender may so notify me in wvriting, and, in
such case | shall pay to Lender the amount necessary to make up the deficiency ¢ shortage.
) shall make up the deficiency or shortage in accordance with the requirements of e Lender,
at its sole discretion, in the manner and times prescribed by RESPA. N e
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Upon payment in full of all sums secured by this Security instrument, Lender shall
promptly refund to me any Funds held by Lender, If, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall spply any
Funds held by Lender at the time of acquisition or sale as 8 credit against the sums secured

by this Security Instrument.
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3.  APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments under the

Secured Notes and under Paragraphs 1 and 2 ebove in the following order and for the
following purposes:

0003136464

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notas;

Fifth, to pay deferred interest due under the Secured Notes;

Sixth, to pay principal due under the Secured Notss;

Last, to-pay late charges due under the Secured Notes.

4. BORROWER'3 CBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all iavas- assessments and any other charges and fines that may be imposed

on the Property and tha! raay be superior to this Security Instrument,

| will also make payme:its due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) due Gr, the Property. | will pay these amounts either by making
the payments to Lender that are Jasrribed in Paragreph 2 above or by meking the payments

on time to the Paerson owed them

Any claim. demand or charge that 's msde against property bacause an obligation has
not been fulfiled is known as a ilen. | wil promptly pay or satisfy all liens against the
Property that may be superior to this Security initrument Howaver, this Security instrument
does not require me to satisfy a superior lien if: (A} agrea, in writing, to pay the obligation
which gave rise to the superior lien and Lender appiovas in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue o' riefend against the superior lien in a
lawsuit so that, during the lawsuit, the superior lisn may not-ua enforced and no part of the
Property must be given up; or {C) | secure from the holdei. of ihat other lien an agreement,
approved in writing by Lender, that the lien of this Security Inst.timent is superior to the len
held by that Paerson. If Lender determines that any part of the Property is subject to a
superior lien, Lender may give to me & notice identifying the superior lien, | will pay or satisfy
the superior lien or take one or more of the actions set forth above wsithin 10 days of the
giving of notice.

LRI AR
5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE RECRARYERYSY

At my sole cost and expense, | will obtain and maintain hazard ingurance t cover all
buildings and other improvements that now are or in the future will be located on the
Property. Tha insurance must cover loss or damage caused by fire, hazards normally covered
by “extended coverage' hazard insurance policies and other hazards for which Lender requires
coversge. The insurance must be in the amounts and for the periods of time required by
Lender. | may chooss the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Standard
Mortgagee Clause to protact Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |

raceive.
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If | obtain earthquake insurance, any other hazard insurance, credit iife end/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender as loss payee of any

proceeds.

If there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. ! | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connaction with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterrins in its sole and absolute discration, regerdiess of any impairment or lack of
impairment of -security, as follows: (A) to the extent allowed by spplicable law, to the Sums
Secured in a manner that Lender determines and/or (B) to the peyment of costs and expenses
of necessary tewai’s or to the restoration of the Property to a condition satisfactory to
Lender, such appliciicn to be made in the manner and at the times as determined by Lender,

If | abandon the foperty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance Go'nmsny has offered to settle a claim, Lender mey collect the
Proceads. Lender may use the Procaeds to repair or restore the Property or to pay the Sume
Securad. The 30-day period will ‘begin when the notice is given.

If any Proceeds ere used to reance the amount of principal which 1 owe to Lender
under the Sacurad Notes, that use will not dslay the due date or change the amount of any
of my monthly payments under the Securid lJotes and under Paragraphs 1 and 2 above.

Howaevar, Lender and | may agree in writing to deays or changes.

If Lender acquires the Property under Paragranr 27 below, all of my rights in the
insurance policies will belong to Lender. Aiso, all of mv rights in any proceeds which are paid
because of damage that occurrad before the Property i¢ acquired by Lender or sold will
belong to Lender. However, Lender's rights in those procesds will not be greater than the
Sums Secured immediately before tha Property is acquired by Landar or sold

If | am required by Lender to pay premiums for mortgage inturance, | will pay the
premiums until the requirement for mortgage insurance ends accorcing to my written

agresment with Lender or according to law. ALEYOTON
R AR ) Jr'k".)

-
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6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS
| will keep the Property in good repair. | will not destroy or substantially change the

Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materigls end hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or ahout the Proparty. ! will indemnify, defend and hoid harmiess Lender and its employess,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous wasts or any other hazardous materials
claim If | do not own hut am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interest and the fee

titie will not merge unless Lender agrees to the merger in writing.

SDGOAF 104.05.90/1-98) ADSH MORTGAGE-ADJUSTABLE
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A} | do not keep my promises and agresments made in this Security instrument, or
(B} somaone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property isuch as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or ragulations), then Lender mey do and pay for whatever is necessery to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my cobligations under this Security instrument

0003136464

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Securad Notes which have not been paid. |
will pay those smounts to Lender when Lender sends me a notica raquesting that | do so.
interast on sazh amount will bagin to asccrue on the date that the amount is advanced by
Lender. Howaver, Lender and | may agree in writing to terms that are differant from thosa in
this Paragraph 7. This Security lnstrument will protect Lender in case | do not keep this
promise to pay thosa .mounts with interast

8. LENDER'S RIGHT TO 'NSPECT THE PROPERTY
Lender, and others auirurized by Lender, may enter upon and inspect the Property.

They must do so in a reasonsble minner and at reasonsble times. Bafore or at the time an
inspection is mads, Lender musi-7ive me notice stating a reasonable purposa for the

ingpaction.

9.,  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Laender all my rights: (A) to grocneds of all awards or claims for damages
resuiting from condemnation, eminent domain or cthar governmental taking of all or any part
of the Property; and (B) to proceeds from a sale of @/ or any part of the Property that is
made to avoid condemnation, eminent domain or other ‘guvarnment taking of the property. All
of those proceeds will be paid to Lender.

if all of the Property is taken, the proceeds will be used ¢ reduce the Sums Secured,
If any of the proceeds remain after the amount that | owe to Linder has been paid in full,
the remaining proceeds will be paid to me. Unless Lender end | agrea otherwise in writing, if
only a part of the Property is taken, the amount that { owe to Lender wili be reduced only by
the amount of proceeds muitiplied by the following fraction: (A} the total enount of the Sums
Secured immaediately before the tgking, divided by (B) the fair market valuc o7 the Property
immedistely before the taking. The remainder of the proceeds will be paid to ma.  Armrivese

S de n‘,i. Ye

If | abandon the Property or if } do not answer, within 30 days, & notice from Lender
stating that a governmental authority has offered to mske a payment or to settie a claim for
damages, Lender has the authority to collact the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will
begin when the notice is given

if any proceeds are used to reduce the amount of principal which | owe to Lender '
under the Securad Notes, that use will not delay the dus date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

S0008G {04,05.08/1-38} ADal MORTGAGE-ADJUSTABLE i
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CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER’'S RIGHTS

(A) Borrower's Obligations _
Lendsr may allow a Person who takes over my rights and obligations subject to

this Security Instrument to dslay or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both still be fully obligated under the
Secured Notes and under this Security Instrument

10.

Lender may allow those delays or changes for a Person who tekes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

(B) - Lender's Rights
cvan if Lender does not exercise or enforce any of its rights undar this Security

Instrument or wiizar the law, Lender will still have all of those rights and may exercise and
enforce them it *»future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens againzt the Property, Lender will have the right under Paragraph 27 below to
demand that | make iminudiate payment in full of the amounts that | owe to Lender under the
Secured Notas and unuar this Security Instrument

1" OBLIGATIONS OF BORMOWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over mv :ignts or obligations under this Security Instrument will
have all of my rights and will ba obligatad to keep all of my promises and agreements made
in this Security Instrument. Similarly, any Persor who takes over Lender's rights or obligations
under this Security Instrument will have all of Lender’s rights and will be obligated to keep sl
of Lender's agreements made in this Security Inscument

If more than one Parson signs this Secwrity Insirument as Borrower, each of us is fully
obligated to keep all of Borrower's promises and--ublipstions contained in this Security
Instrument Lender may enforce Lender's rights under this Security ‘Instrument against each of
us individually or against all of us togather, This means that ary cne of us may be required to
pay all of the Sums Secured.

OOy e =
12 MAXIMUM LOAN CHARGES ey g tic)

if the loan secured by this Security Instrument is subject to a law whic’ sets maximum
loan charges, and that law is finally interpreted so that the interest or odur loan charges
collected or to be collected in connaction with the loan exceed permitted limice, then: (A) any
such loan charge shall be reduced by the amount necessary to reduce the chirge to the
permitted limits and (B) any sums already collected from Borrower which sxceeded permitted
limits will be refunded to Borrowsr. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by meking a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notas

13, LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicable law would make any provision of the Secured Notes or this

Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument.

SL008H {04.08.86/1-88) A0BJ MORTGQAGE-ALJUSTABLE I
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that must be given to me under this Security instrument will be given by

delivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice will be addressed to me at 1016-1018 N. 18TH AVE., MELROSE
PARK'ILSOA‘BOlllhl“"ll&ﬂ*lﬂ-ﬂﬁﬂ*ﬂll“#llﬁ*
A notice will be given to me at an alternstive address if | give Lender a notice of my
aiternative address. | may designete only one mailing address st a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section 1(C} above entitied,
"Definitions of Words Used In This Mortgage,” unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0003136464

15. GOVEAMING LAW; SEVERABILITY
This Geurity Instrument and the Secured Notes shall be governed by and

construed uncir fadersl law and federal rules and regulstions including those for
federally chartersd srvings institutions, celled “Federal Law, In the event that any of the
terms or provisions cr this Security instrument or the Secured Notes are interpreted or
construed by a court 7 compstent jurisdiction to be void, invalid or unenforceabls, such
decision shall affect only thiosa nrovisions so construed or interpreted and shall not affect the

remaining provisions of this Sacuritv Instrument or the Secured Notes.

16, BORROWER'S COPY
| acknowledge the receipt of ore conformed copy of the Sscured Notes and of this

Security Instrument

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE
PROPERTY
If Lender requires immediate payment in full or '¢-i abandon the Property, then Lendar,
Parsons authorized by Lender, or a receiver appointed by « court at Lender's request may: (A)
collect the rental payments, including overdus rental payments, directly from the tenants; (B),
enter upon and take possession of the Property; (C) manage tre .’roperty; and (Di sign, cancel
and change rental agreements and lesses. If Lender notifies the  tunants that Lender has the
right to collect rental payments diractly from them under this Paragrazh 17, | agree thet the
tenants may make those rental payments to Lender without having to 2sk fil Lendsr whether |
have failed to keep my promises and agreements under this Security Instiumint, or (i} me for
my permission to do so. A
sy
H‘(I'Jl v gf i ‘\]5
. If Lender acts to have the Property sold after a Breach of Duty as-defined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property: and (C) my wrongful snd
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of eviction. All rental payments collected by Lender or by a
raceiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property ‘may include the receiver's
faes, reasonable attorneys' fees and the costs of any necessary bonds.

E00CHAI (04.05.00/1-88) A0BK MORTGAGE-ADJUSTABLE
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is a transfer of rights to another, | may have rights to bring legal

action sgainst persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise hefore or after
the date of this Security Instrument Thase rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for Intentional or negligent
scts. | assign these rights, and any proceeds arising from these rights, as permitted by
spplicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resuiting from this assignment to any amount that | may owe to
Lender urder the Note and this Security Instrument after deducting any expenses, including
attorneys’ fees, incurred in enforcing these rights At the request of Lender, | wili sign any
further assignments or othaer documents that may be necessery to enforce this assipnment

0003136464

18. CLF4ICAL ERRORS
In the cvent Lender at any time discovers that this Security Instrument, the Secured

Notes or any (othar document related to this loan, called collectively the "Loan Documents,’
contains an errci vhich was ceused by a clerical mistake, calculation error, computer error,
printing error or clivilar error, | agres, upon notics from Lender, to reexecute any Loan
Documents that are nacussary to correct any such error(si and [ aiso agres that { will not hold
Lendesr responsible for =iy damage to me which may rasult from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
¥ any of the Loan Documenrts are lost stolen, mutilated or destroyed and Lender

delivers to ma an indamnification in ‘my favor, signed by Lender, then | will sign and deliver 10
Lender a Loan Document identical in'furin and content which will have the effact of the

origing! for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS
I will waive, within applicable law, the plugding of the statute of limitations as a

defense to enforce this Security Instrument, includivg eny obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS
The captions and headings at the beginning of each Leragraph of this Security

instrument are for reference only and will not be used in the interjreation of any provision
of this Security instrumant. :
Gohrioone
23.  MODIFICATION P
This Security Instrument may ba modified or amended only by an agreerncnt in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperative or planned unit development,
each of which shall be called the "Project,” and | have an interest in the common elements of
the Project, then Lender and | agree that

{A) If an owners association or other entity, called "Owners Association” holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property alse includes my interest in the Qwners Association and the uses, proceeds and

benefits of my interast

SDO00SJ (04.08.98/1-98) AQBL MORTGAGE-AQLIUSTABLE Y
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{B) The following are called the "Constituent Documents:” {ij The daclaration or any
other document which created the Project; (il By~laws of the Owners Association; (i) Code
of regulations for the Project; (iv) Articles of incorporation, trust instrument or equivalent
document which creates the Owners Association; (v} The Projects covenants, conditions and

rastrictions; {vi) Other equivalent documents.

| shall perform all of my obligaticns under the Constituent Documents, including
my obligation to pay, when due, all duss and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 sccording to the terms described in Paragraph

7 sbovs,

{C) If the Owners Associgtion maintains, with an insurance company reasonably
acceptable t: iender, a master or blanket policy on the Project which is satisfactory to
Lender and whina provides insurance covarage on the terms, in the amounts, for the periods,
and against the nazards Lender requires, including fire and haszerds included within the term
"gxtended coverapi,” and Lender is provided with evidence of such master or blanket policy,
then: (i) Lender waivas the provision in Paragraph 2(B) above for the monthly payment to
Lender of the astimated vesrly premium insteliments for hazard insurance on the Property; and
(i) hazard insurance coversgs on the Property as required by Paragraph 5 above is deemed to
be satisfied to the extent thut tha required coverage is provided by the Owners Associstion
policy. | ehsll give Lender prumpt notice of any lepse in the required hazard insurance
coverage. | shall provide a8 copy o such master or blanket policy to Lender annually.

in the event of a distributinr, Of hazard insursnce proceads in lieu of restoration
or repair following a foss to the Property, whether to the unit or to common elements, any
proceeds payable to me are hereby assigned ard shall ba paid to Lender for application to
the Sums Secured by this Security Instrument, with any excess paid to me.

| shall take such actions as may be -eironable to insure that the Owners

Association maintains a public liability insurance policy a:zeptable to Lender in form, amount
and extent of coverage. DRy

SULCGTONR

(D) 1 shall not, except after notice to Lender and with Laridei's prior written consent,

aither partition or subdivide the Property or consent to: (i) the abaiioriment or termination of

the Project, except for abandonment or termination required by law ir. *he case of substantial

destruction by fire or other casuaity or in the csse of condemnation, amirant domain or other

governmental taking: (i) any amendment to any provigsion of Constitusnt Ducarients unless the

provision is for the express benefit of Lender or of lenders generelly; (i} ‘ermination of

professional management and assumption of self-management of the Owners Aescciation; or

(ivi any action which would have the effact of rendering the maater or blanket hazard

insurance policy and/or the public lisbility insurance coverage maintasined by the Owners

Asgsocistion unacceptable to Lender.

28. FUTURE ADVANCES
At Borrower's request, Lender, at its option (but before relesse of this Security

Instrument or the full reconveyance of the Property described in the Security instrument] may
lend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument.

SDOOBK {04.05.98/1-58) A0BM MORTGAGE-ADJUSTABLE
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28, AGREEMENTS ABOUT LENDER'S RIGHTS (F THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured, Lender may, at its option, require

immadiate payment in full of all Sums Secured by this Security Instrument if ali or any part of

. the Property, or if any right in the Property, is sold or transferred without Lendr’s priqr
e written permission. Lender also may, at its option, require immediate payment in full if
g Borrower is not a natural Person and a beneficial intarest in Borrower is sold or fransfarred
' without Lender's prior written permission. However, Lender shall not require immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security

instrument

If Lender exercises the option to require immediate payment in full, Lender will give
me notice ot acceleration. If | fail to pay all Sums Secured by this Security Instrument
immadiately, Luider may then or thereafter invoke any remedies permitted by this Security
Instrument withou' further notice to or damand on me.

Exception tc /inceleration of Payment of Sums Seoured. If the sale or transfer of
all or any part of the Picperty, or of a beneficial interest in Borrower, if Borrower is not a
natural Person, is the firc:one to occur after the date of this Security Instrument, Lender will
not exercise the optlon to acrelarate paymant in full of all Sums Secured and the loan may

be assumed if

{ii  Lender receives a comuleled written application from transferse to evsluate the
craditworthinass of transferes as if a 1evv loan were heing made to the transferee by Lender;

{ii) Lender approves the creditwerthiness of the transferee in writing;
{il}  transferee makes a cash downpzymant sufficient to meet Lender's then current

underwriting standards;

{ivi  an assumption fee, in an amount to be dctermined by Lender (but not to exceed
1% of the balance of principal and interest due under the Secured Notes at the time of sale
or transfer of the Property or of the intsrest in the Borrows:} is paid to Lender; and

(v} the transferse executes an assumption agreemeni yvhich is satisfactory to Lender.

The lcan may he assumed under its then existing terms and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifstime Rate Cap shall be changed to
an interest rate which is the sum of the interest rate in effsct on he-date of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 percents,e-points, If that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.
DEE0e (v
G100

It will be called a “Breach of Duty" if (i) | do not pay the full amount of each monthly
payment on the date it is due; or (il | fail to perform any of my promises or agresments
under the Note or this Security instrument; or liiil any statement made in my application for

this loan was materiglly false or misleading or if any statement in my application for this loan
L was materislly faise or misleading by reason of my omission of certain facts; or (iv) | have
made any other ststemant to Lender in connection with this loan that is materially false or
mislesding. If there is & Breach of Duty by me, Lender may demand an immediate payment of
8l sums secured,

A
#h 27.  RIGHTS OF THE LENDER !F THERE IS A BREACH OF DUTY
E

SDO0BL (04.08,.86/1-p8) AOEN MORTQAGE-ADJUSTABLE 18
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If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any spplicable Federal Law, rule or regulation and, where Federal Law is not
applicsble, under the iaw of the state whera the Property is located, which will be called the

"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Appiicabla Law. If Lendsr does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon eny other Bresch of Outy.

If there is a Breach of Duty, Lender may also take action to have s recsiver appointed
under the Applicable Law to collect rants from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and

regardless o the value of the Property.

The sals nf the Property may be postponed by or at the direction of Lender except
as fimited or pronilited by the Applicable Law. If the Proparty is sold under the Applicable
Law, | agrea that (t .ray be soid in one parce!. | also agree that Lender may add to the
amount that | owe to'Lznder afl legal fees, costs, allowances, and disbursements incurred as a
result of the action to. ¢sii the Property, except to the extent that the Applicable Law limits

or prohibits any such charges.

Lender will apply the procaads from the sale of the Property in the following order:
{A] to all fees, expenses and costs \ncurred in connection with the sale, including trustees’ and
attorneys' fees, if any; B} to all Sums Surured by this Security Instrument; and IC) any excess

to the Person or Persons legally entitled to it

28. LENDER'S OBLIGAT!ON TO DISCHARGE TS SECURITY INSTRUMENT
When Lender has bean paid gl of the amcun’s secured by this Security Instrument,
Lender shall release or cancel this Security Instrument without charge to me except that | will

pay any recordation costs.

28, STATEMENT OF OBLIGATION
To the extent allowad by law, | will give Lender a fee for rurnishing any statement of

obligation with respect to this Security instrument or the Sacured Notes.

30. WAIVER OF HOMESTEAD
My right to any appiicable homastead exsmption in the Property is walved,

Cor e 9108

THIS SPACE INTENTIONALLY LEFT BLANK,
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3, OWNER OCCUPANCY
Lender has relied upan statements of fact which | have made to qualify for this foan. |
have stated and confirm that (A} the Property is my personal and primary residence; (B} I will
occupy the Property not later than 30 days after this Security Instrument is recorded; and (C}
 will use the Property as my residence for at least 12 months from the date thig Security
Instrument is recorded,

If any of the statements of fact that | have made are materially false or misieading, |
will be in default under the Secursd Notes and this Security Instrument, If | am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Sacured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS.

r\.""’" !:‘,ﬁ
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BY SIGNING BELOW, | accept and agree to the promises and sgreaments contained in this
Security Instrument and in any rider(s) signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW}

BORROWERI(S}:
; & '
ig%?;gizfé._) géwquuﬁ; (Seal)
ROSENDO S. GONZALE
&L ,
P L EPPTA (Seal)

ELVIRA GONZALEZ 7

{Seal

(Seal}

_ {Seal)

SIPE T o AN
PRI RS :,‘.}f_)

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}

SG00BPY (04.05.98/1-90) AGAY MORTGAGE-ADJUSTABLE
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CO0K COUNTY ss:

STATE OF ILLINOIS,

a Nulary Public in and for said county and state do heiehy centify that

5. Gonrat €, ELVIRA Govrar€z, JONE Piveraq

[, the undersigaed,

RoSEMDO
AND Grorid RivErA

)
persumally known (o me o be the same personis ose nastie(s) suhscribed to the foreguing instrument, a wearedl before e this day
in person, and ackinowledged (hat (he, shie 4 phied and delivered the said insirument as (his, her Aeirdfree and voluntary acl,
for the uses and puimoses therein set ol

Given under iy irand and official seal, this / ?/ ‘c‘ny \ 7 ¢ vl / ? 7 f

My Commission expires:” 7+ / L/ i f 7 /%/
. - A }m

Natary Public

B S

< 1] N all al L1
X OFCIAL SEAL
é Frik W. Nielsen

' Notary Public, State of Iisois ¢
SMy Commia Hapaes (14099 ¢
I A Y YA

e
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© OREEERE, coPY
LEGAL DESCRIPTION

LOAN NDO, 0003135464

. LCTS 18 AND 20 IN BLOCK 82 IN MELROSE, SAID MELROSE BEING A
G SUBDIVISION OF LOTS 3, 4 AND 5 IN SUPERIOR COURT PARTITION OF THE

: SOUTH 1/2 OF SECTION 3 WITH ALL THAT PART OF SECTION 10 LYING NORTH
OF RIGHT OF WAY OF CHICAGO AND NORTHWESTERN PAILWAY COMPANY IN
TOWNSHIP 39 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOQOIS.

Permanent IudeeNo.: 18-03-429-009%
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