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MORTGAGE

THIS IS A FIRST MCFTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR-CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTI_ AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGO'1%.T¢ED.

THE MAXIMUM AGGREGATE PRINCIP/L. BALANCE SECURED BY THIS MORTGAGE
IS $71.080.00 WHICH IS 112% OF THE "NOTE AMOUNT",

). DEFINITIONS OF WORDS USED IN THIS MOPCAGE
(A} Seourity Instrument. This Mortgage, which i=-dated JUNE 29, 1998,
will be called the "Sacurity Instrument"

(B} Borrowsr. SHALIN! DADLANI, A MARRIED YUMAN

Loowo it

L bud

sometimes will be called "“Borrower” and sometimes simply "" or “me."

{C} Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * = ® * ® % % © TS SUCCESSORS AND/OR
ASSIGNCES, will be calied “Lender” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is orgsnized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94812.
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(D) Note. The note signed by Borrower and having the same date as this Security
Instrument will be calied the "Note.” The Note shows that | owe Lender the original principal
amount of US. $64,600.00 ('Note Amount"), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in biweekly
payments and to pay the debt in full by JULY 20, 2028,

(E)  Property. The property that is described below in Section Il entitled “Description
of the Property" will be called the "Property.”

{(F) Sums Secured. The amounts described below in Section Il entitled “Borrower’s
Transfer of Rights in the Property" sometimes will be called the "Sums Secured."

{G) Person. Any person, organization, governmental authority or other party will be
called "Per«on."

II. BORROWZR'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, (iravocably grant and convey the Property to Lender subject to the terms
of this Security Instrumont This means that, by signing this Security Instrument, | am giving
Lender those rights that z e stated in this Security Instrument and also those rights that the
law gives to lenders who haitl mortgages on real property. | am giving Lender these rights to
protect Lender from possible ‘0sses that might result if | fail to:

() pay all amounts ow~a, to Lender under the Note and all other notes securad
by this Security Instrument, called {ns "Secured Notes," including future advances made by
Lender and any changes to the Secured *:ctes made with the written consent of Lender;

(i} pay, with interest, any amounts that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property anc lLiender's rights in the Property; and

(i} keep &li of my other promises and eyriaments under this Security Instrument,
the Secured Notes and any changes to the Secured Netss made with the written consent of

Lender.

HI. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

(i The proparty which is located at 733 LI{MERICK LN #1B, SCHAUMBURG,

|L80193.'. *lllﬂ’ﬂll*ﬁ}l*l*l*ﬂ”lThalegal

description of the Property is attached as Exhibit "A" which Is made a part o -this Security
Instrument This Property is cslled the "Described Property.”

REAL ESTATE INDEX NUMBER: vOoL:
07-27-102-020-1262

(i) Al buildings and other improvements that are located on the Described
Property;

(i) Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

SD04381 {04.08.90/1-908) A43C Page 2
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i) All rights in other property that | have as owner of the Described Froperty,
These rights are known as easements, rights and appurtenances attached to the Property;

{ivi All rants or royalties and other income from the Described Property;

(vi All mineral, oil and gas rights and profits, water rights and stock that are part
of tha Described Property.

{viy Al rights that | have in the {and which lies in the streets or roads in front of,
behind or next to, the Described Property;

{vit Al fixtures that are now or in the future wiil be on the Described Property or
on the property described in subsection (il of this Section;

iviii - Al of the rights and property described in subsections (il through (vii} of this
Saction that i rcouire in the future;

fix) Al ‘splacements of or additions to the property described in subsections (il
through {viii} of this Sacsion; and

{x} Al of the amcunts that | pay to Lender under Peragraph 2 below.

IV. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION -TZ DEFEND OWNERSHIP OF THE PROPERTY

} promise that (i) | lawfully own *ia Property; (i} | have the right to mortgage, grant
and convey the Property to Lender; and (i) thare are no outstanding claims, charges, liens or
encumbrances against the Property, except for tnose which are of public record

| give a general warranty of title to Lender. This means that { will be fully responsible
for any losses which Lender suffers because somdore. other than myself has some of the
rights in the Property which | promige that | have. | pronise that | will defend my ownership

of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interast due under the Tecured Notes
and any prepayment and Iste charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrowsr's Obligations
| will pay all amounts necessary to pay taxes and hazard insurance premiums on

the Property as well as assessmants, leasehold payments, ground rents or mortgage insurance
premiums (if any).

SDOAIC {04.05.98/1-90) AANE MORTOAGE-ADJ, BIWBEKLY it
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{B) Escrow Accounts

0010148781

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, untl the Note is paid in full, 8 sum (‘Funds’l for: (s} yearly taxes, penaities and
assessments which may attain priority over thig Security Instrument as a lien on the Property;
{b) yearly leasehold payments or ground rants on the Property, if any; (¢} yeerly hazard or
property insurance pramiums; (d} yesrly flood insurance premiums, if any; énd (el yearly
mortgage insurance premiums, if any. These items are called "Escrow Items. Lender may, at
any tims, collect and hold Funds in en amount not to exceed the maximum amount & lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estate Settlement Procedures Act of 1974 as smended from time to time,
12 US.C. ¢ 2601 ot seq {'RESPA", uniess another law that applies to the Funds sets a lesser
emount I1f30. Lender may, at any tims, collect and hold Funds in an amount not to exceed the
legser amoun® Lender may estimate the amount of Funds dua on the basis of current data and
reasonable esmites of expenditures of future Escrow items in accordsnce with appiicable

law.

The Funds r~aii be held in an institution whose deposits ara insured by a federal
agancy, instrumentality, or rnt'ty (including Lender, If Lender is such an institution} or in any
Federal Home Loan Bank. Lencdr shall epply the Funds to pay the Escrow ltems. Lender may
not charge me for holding and /pplying the Funds, annually analyzing the escrow account, or
verifying the Escrow items, unless Lunder pays me interast on the Funds and/or applicable iaw
permits Lender to mske such a chargu “owever, Lender rmay require me to pay a one-time
charge for an independent real estate tax rsporting service used by Lender in connection with
tris losn, uniess applicable law provides otherwise. Unless an agresment is made or applicable
law requires intarest to be paid, Lender snall not be required to pay me any interest or
earnings on the Funds. Lender shall give to me,without chargs, an annual accounting of the
Funds, showing credits and debits to the Funds ai” *1@ purpose for which each debit to the
Funds was made. The Funds are pledged as additionzi sacurity for all sums secured by this

Security Instrument.

If the Funds held by Lender exceed the amounts rarmitted to be held by
applicable law, Lender shell account to me for the excess Funds in-accordance with the
requirements of appiicable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow items when dus, Lender may so notify mc in writing, and, in
such case | shall pay to Lender the smount necessary to make up the deficierc, or shortage.
| shail make up the deficiency or shortage in accordance with the requirements =f-the Lender,
at its sole discretion, in the mannar and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. if, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured

by this Security Instrument

SDC4ID {04,06,98/1-98) AASF MORTGAQE-ADJ. BIWEEXLY
Page 4

tNo

crrels




>
al
O
O
—
<
O
LL
LL
O
Z
>




T A S T T L A TWE ATy £
d T Rt al F Ei SR St RN

FPRRa R A FEn oy e

AT T F O YR Ao Kows S - v a1 o
A R INEEE. R

F e A0

D

X

2
g
Y

UNOFFICIAL COPY

3.  APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwiss, Lender will apply sach of my payments under the
Secured Notes and under Paragraphs 1 and 2 above in the following order and for the

following purposes:

0010148781

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advences due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interest due under the Secured Notes;

Six#i, to pay principal due under the Secured Notes;

Last, <0 pay late charges due under the Secured Notes.

4, BORROWER'S JBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxs3, asssssments and any other cherges and fines that may be imposed

on the Property and that wiay be superior to this Security instrument.

| will also make paymeits dus under my lease if | am a tenant on the Property and |
will pay ground rents (if anyl dua on the Property. | will pay these amounts either by making
the payments to Lender that are Jdracribed in Paragraph 2 above or by making the psyments
on time to the Person owed them.

Any claim, demand or charge that is-ade against property because an obiigation has
not been fulfiled is known as a lien, | \will_sromptly pay or satisfy afl liens against the
Property that may be superior to this Security ipstrument However, this Security Instrument
doas not require me to satisfy a superior lien if. A) ] agree, in writing, to pay the obligation
which gave riss to the superior lien and Lender approvas In writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue or <afend against the superior lien in @
lawsult so that, during the lawsuit, the superior lien may nut ve enforced and no part of the
Property must ba givan up; or (C) | secure from the holder #7 that other iien an agresment,
spproved in writing by Lender, that the iien of this Security insirument is superior to the lien
held by thet Person If Lender determines that any part of tie Property is subject to &
superior lien, Lender may give to me & notice identifying the superlor Fan. | will pay or satisty
the superior lien or take one or more of the actions set forth sbove within 10 days of the

giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance \a cover all
buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or dsmage caused by fire, hazerds normally coversd
by “extended coverage' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the emounts end for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's spproval
Lender may not refuse to approve my choice unless the refusal Is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Standerd
Mortgagee Clause to protect Lender. Tha form of all poiicies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender all receipts of psid premiums and renewal notices that |

receive.

SDOAJE 104,05.98/1-06 A430 MQRTOAGE-ADJ), BIWEEKLY
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0010148781
iv | obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Securad Notes and
which are not specifically required by Lender, | will name Lender gs loss payee of any

proceeds.

if there is 8 loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurrad, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
wili be applied first to reimburse Lender for costs and expenses Incurred in connaction with
obtaining the Proceeds, and then, st Lender's option and in the order and proportion as Lender
may deter;aire in its sole and absolute discretion, regardiess of any impairment or lack of
impairment of gecurity, as follows: (A) to the extent allowed by applicable law, to tha Sums
Secured in a (nghner that Lender determines and/or (B) to the payment of costs and expenses
of necessary rioers or to the restoration of the Property to a condition satisfactory to
Lender, such sppliceiion to be made in the manner and at the times as determined by Lender.

I# | gbandon the Proparty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance courpany has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Prucoeds to repair or restore the Property or to pay the Sums
Secured. The 30-day period will hagin when the notica is given.

{f any Proceeds are used to rexica the amount of principal which | owe to Lender
under the Secured Notas, that use will not aeisy the due dete or change the amount of any
of my biweekly payments under the Secured Motes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to ulays or changes.

If Lender acquires the Proparty under Paragrap/t 27 below, &ll of my rights in the
insurance policies will belong to Lender. Also, all of miy rights in any proceeds which are paid
because of damage that occurred before the Property it accuired by Lender or sold will
bslong to Lender. However, Lender's rights in those proceeus will not be grester than the
Sums Secured immediately hefora the Property is acquired by Lepuer or sold

If | am required by Lender to pay premiums for mortgage isursnce, | will pay the
pramiums untl the requirement for mortgage insurance ends according to my written
agreement with Lender or according to Isw.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property In good repair, | will not destroy or substantially change the
Property and | will not sllow the Property to deteriorate. | will keep and maintain the Property
in compliance with sny state or federal hazardous materiais and hazerdous waste laws. | will
not use, genserate, manufacture or store any hazerdous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its empioyees,
officars and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. ¥ | do not own but am a tenant on the property, ! will fulfill my obligations under my
lease. | also agres that, if | acquire the fes title to the Property, my iease interest and the fee
title wili not merge unlass Lender agrees to the merger in writing.

SDOAIF (04,08.98/1-98) A4IH MORTGAQE-ADY. BIWEEKLY iw
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A} | do not keep my promises and agreements made in this Security Instrument, or
(B) someone, including me, begins 8 fegal proceeding that may significantly affect Lender's
rights in the Property (such as & legal proceading in bankruptcy, in probate. for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
gretect the Lendar's rights in the Property. Lender's actions may include sppearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my ohligations under this Security Instrument.

0010148781

| will pay to Lender any amounts which Lender advences under this Paragraph 7 with
interast, at_the interest rats in effect under the Secured Notes which have not been paid. |
will pay taoea amounts to Lender when Lender sends me a nofice requesting that | do so.
Interest on wach amount will begin to accrue on the date that the smount is advanced by
Lender. However, Lender and | may agree in writing to terms that are different from those in
this Paragraph /7.~ This Security Instrument will protect Lender in case | do not keep this
promise to pay thozs Zmounts with interest

8. LENDER'S RIGHT TC: INISPECT THE PROPERTY

Lender, and others auinorized by Lender, may enter upon and inspect the Property.
They must do so in a reasonsbe manner and at reasonable times. Before or at the time an
inspaction is made, Lender must give me notice stating a reasonable purpose for the

inspection.

9, AGREEMENTS ABOUT GOVERNMENYTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A} to proceeds of all awards or claims for damages
resulting from condemnation, eminent domain or ‘oinzr governmental taking of all or any part
of the Property; and (B} to proceeds from a sale ol il or any part of the Property that is
made to avoid condemnation, eminent domain or other Jcvernment taking of the property. All
of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be used .0 reduce the Sums Secured.
1¢ eny of the proceeds remain after the amount that | owe to Lerder has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agree ntherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender Jvili he reduced only by
the amount of proceeds muitiplied by the following fraction: (A) the total amount of the Sums
Secured immediately before the taking, divided by (B) the fair market vaiue ¢f the Property
immediately before the taking. The remainder of the proceeds will be paid to inu.

If | abandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that a governmental authority has offered to make a payment or to settle a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will

begin when the notice is given.

If any proceeds sre used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of &ny
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

SD043G (04.08.98/1-96) A43I MORTGAGE-ADJ, BIWEEKLY L
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10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrowar's Obligstions
Lender may aliow a Person who takes over my rights and obligations subject to
thiz Security Instrument to delay or to change the amount of the biweekly payments of
principal and interest due under the Secured Notes or under this Security Instrument. Even if
Lender does this, however. that Person and | will both still be fully obligated under the
Secured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such & Person for not fulfilling obiigations under the Sacured Notes
or under this Security Instrument, even if Lender is requested to do so.

{B) Lander's Rights
Zven if Lender does not exercise or enforce any of its rights under this Security

Instrument or urder the law, Lender will still have all of those rights and may exercise snd
enforce them ir thy future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens againe’-the Property, Lender will have the right undar Paragraph 27 below to
demand that | make imriediate payment in full of the smounts that | owe to Lender under the

Secured Notes and unds: this Security Instrument.

i, OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my rphts or obligations under this Security Instrument will
have all of my rights and will be obligatai to keep all of my promises and agreements made
in this Security Instrument. Similarly, any Peri,on who takes over Lender's rights or obligations
under this Security Instrument will have all oi Lznder's rights and will be obligated to keep aif
of Lender's agreements made in this Security Instiznent.

If more than one Person signs this Security Incirument as Borrower, each of us is fully
obligeted to kesp all of Borrower's promises and_rkiigations contained in this Security
Instrument Lender may enforce Lender's rights under this Security Instrument against each of
e individually or against all of us together. This means that v one of us may be required to

Ll

pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES
if the loan secured by this Security instrument is subject to a law ‘whi.h sets maximum

loan charges, and that law is finally interpreted so that the interest or ot'ie loan charges
collected or to be collected in connection with the loan exceed permitted limits.~then: (A} any
such loan charge shall be reduced by the amount necessary to reduce the cinige to the
permitted limits and (B) any sums elready collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Securad Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may require that | make immediste payment in full

of all Sums Secured by this Security Instrument.

SDOAIH (04,08.90/1-98) AddJ MORTGAGE-ADJ, BIWEEKLY 8
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that must be given to me under this Security Instrument will be given by

delivering it or by mailing it by first class mail unless applicsble law requires use of another
mathod. The notice will be addressed to me at 733 LIMERICK LN #3B, SCHAUMBURG,
|L60193.'ilﬁﬁ*l!'l!'lﬂhﬂﬁ’lll“**l#h&ﬂ*
A notice will be given to me at an alternative addrass if | give Lender 8 notice of my
alternative address, | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section L(C) above entitled,
"Definitions of Words Used In This Mortgage,” uniess Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when It is mailed or when it
is delivered sccording to the requirements of this Paragraph 14 or of applicable iaw.

0010148781

18, GOVENNING LAW,; SEVERABILITY
This Gaourity Instrument and the Secured Notes shall bs governed by and

construed unde’ federal law and federal rules and regulations including those for
federally chartzcer. savings institutions, cslied ""Federal Law.*" In the event that any of the
tarms or provisions. of this Security Instrument or the Secured Notes are interpreted or
construed by a couit of competent jurisdiction to be void, invaiid or unenforceabls, such
decision shall affect onlv tiose provisions so construed or interpreted and shall not affect the
remmaining provisions of this Sacurity Instrument or the Secured Notes.

16.  BORROWER'S COPY
| acknowledge the raceipt-0f ane conformed copy of the Secured Notes and of this

Security Instrument

17. LENDER'S RIGHTS TO RENTAL PAYRIENTS AND TO TAKE POSSESSION OF THE

PROPERTY

(f Lender requires immediate payment ir. ful! or if | abandon the Property, then Lender,
Parsons suthorized by Lender, or a receiver apptirted by a court at Lender's request may: (Al
collect the rental payments, including overdue rental puyments, directly from the tenants; (B),
anter upon and take possession of the Property; (C) maszge the Property. and (D) sign, cance!
and change rentsl agreements and iesses. If Lender notifirs the tenants that Lender has the
right to coliect rental payments directly from them under s Paragraph 17, | sgree that the
tanants may make those rental payments to Lender without hainvy to ask (i} Lender whether |
have failed to kesp my promises and agreements under this Securits instrument, or (i) me for

my permission to do so.

If Lender acts to have the Property sold after a Breach of Duly as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Prope:t ceases at the
time the Property is sold; {B) { shall have no right to occupy the Property ufiar such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me to monetary damages, inclucing the loss
of ressonable rent and the cost of aviction. All rental payments collected by Lender or by &
receiver, other than the rent peid by me under this Peragraph 17, will be used first to pay
the costs of collecting rentsl payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, roasonable attorneys’ fees and the costs of any necessary bonds.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is a transfer of rights to another. | may have rights to bring legsl

action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lender and which arose or will arise before or after

SDOAI! (04.06,88/1-08) A4 MORTGAOE-ADJ, BIWEEKLY
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the date of this Security Instrument These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys' fees, incurred in enforcing thase rights. At the request of Lender, | wili sign any
further assignments or other documents that may be necessery to enforce this assignment

19, CLERICAL ERRORS
In the event Lender at any time discovers that this Security Instrument, the Secured

Notes or any other document related to this loan, called collectively the “Losn Documents,”
contains an error which was caused by a clerical mistake, cslculation error, computer error,
printing er:or, or similar error, | agree, upon notice from Lender, to reexecute any Loan
Documents thit are necessary to corract any such error(s) and | also agree that | will not hold
Lender responiib'a for any damage to me which may result from any such error.

20. LOST, STOL&N QR MUTILATED DOCUMENTS
If any of the Luan Documents are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemrification in my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Document ijenti~al in form and content which will have the effect of the
original for all purposes.

2.  WAIVER OF STATUTE OF LIMTATIONS

| will waive, within applicahie law~. the pieading of the ststute of limitations as 8
defense to enforce this Security Instruiwient, including any obligetions referred to in this
Senurity Instrument or Secured Notes.

22. CAPTIONS
The captions and headings at the begitring, of each paragreph of this Security

Instrument are for reference only and will not be uearl in the interpretation of any provision
of this Security Instrument

23,  MODIFICATION
This Security Instrument may be modified or amended cniy by an agreement in writing

signad by Borrower and Lender.

Lender mey modify the Security Instrument and the Secured Motes at Lender's sole
discretion in the avent that | have failed to make my biweekly payments in the manner set
forth in the Secured Notes. In the event of a modification to monthly paymants. Lender will
substitute the term “monthly payment’ at each point that the term "hiweskly p@;mant’ appears
in this Security Instrument

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
I¢ the Property is & unit in a condominium, cooperative or plannad unit developmant,
each of which shall be cailed the "Project,” and | have an interest in the common elements of

the Project, then Lender and | agree that

(A} If an owners association or other entity, called "Owners Association,” holds titie
to Property for the bensfit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, proceeds and
benefits of my interest

00430 104.08.58/1-90) AdlL MORTGAGE-ADJ. BIWHEKLY IL
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{8} The following are called the “Constituent Documents:” (i} The declaration or any
other document which created the Project; (i) By—-laws of the Owners Association; (i} Code
of regulations for the Project; (iv) Articles of incorporation, trust instrument or equivalent
document which creates the Owners Association: (v) The Projects covenants, conditions and
restrictions; (v} Other equivalent documents.

| shall perform all of my obligations under the Constituent Documents, including
my ohligation to pay, when due, all dues and agsessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C)If the Owners Association maintains, with an insurance company reasonably
acceptable ic Lender, a master or blanket policy on the Project which is satisfactory to
Lender and wiith provides insurance coverage on the terms, in the amounts, for the periods,
and against the nwzards Lender requires, including fire and hazards included within the term
“extended coverags,” and Lender is provided with evidence of such master or blanket policy,
then: (i) Lender waives r@ provision in Paragraph 2(B} sbove for the payment to Lender of the
estimated yearly premiuvn.-instaliments for hazard insurance on the Property; and (i} hazard
ingurance coverage on the-Sroperty as required by Paragraph 5 sbove is deemed to be
satisfied to the extent that t.a required coverage is provided by the Owners Association
policy. | shall give Lender proinpt notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master or blanket policy to Lender annually.

In the svent of a distributicii of hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, wrether to the unit or to common elements, any
proceeds payable to me are hereby essigne< cnd shall be paid to Lender for application to
the Sums Secured by this Security Instrument, \wir any excess paid to me.

| shall take such actions as may be (reasonable to insure that the Owners
Association maintains a public lisbility insurance policy acceptable to Lender in form, amount
and extent of coverage.

(D) | shall not, except after notice to Lender and with Ler:er's prior written consent,
either partition or subdivide the Property or consent to: {)) the abardo-ment or termination of
tha Praiact, except for abandonment or termination required by law it the case of substantial
destruction by fire or other casualty or in the case of condemnation, eminen’. domain or other
governmental taking; (i) any amendment to any provision of Constituent Documants unless the
provision is for the express benefit of Lender or of lenders generally; {ii} *srmination of
professional management and sssumption of self-management of the Owners Ascusiation; or
(ivi any action which would have the effect of rendering the master or blaiket hazard
insurance policy and/or the public lisbility insurance coverage maintained by the QOwners
Association unacceptable to Lender.

28. FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Security
instrument or the full reconveyance of the Property dascribed in the Security Instrument) may
iend future advances, with interest, to Borrower. Such future advances, with interast, loan will
then be additional Sums Secured under this Security Instrument.

SDOA3K {04.05.98/1-08) A4IM MORTGAGE-ADJ, BIWEEKLY L
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrower is not a natural Person and a beneficlal interast in Borrower is sold or transferred
without Lender's prior written permission. However, Lender shall not require immediate
pavment in full if this is prohibited by Federal Law in effact on the date of the Security

instrument.

I¥ Lender exercises the option to require immediate payment in full, Lender will give
me notice o' acceleration. If | fail to pay all Sums Secured by this Security Instrument
immediately, Lender may then or thereafter invoke any remedies permitted by this Security
instrument without- further notice to or demand on me.

Exoeption to Az2celeration of Payment of Sums Seoured. If the sale or transfer of
all or any part of the Froperty, or of a beneficial interast In Borrower, if Borrower Is not a
natural Person, is the firs¢ one to occur after the date of this Security Instrument, Lender will
not exercise the option to (acoeisrate payment in full of all Sums Secured and the loan may

ba assumed if

il  Lender receives a compyleted written application from transferee to evaluate the
creditworthiness of transferee as if a8 ne'v.{oan were being made to the transferee by Lender;

(il  Lender approves the craditwcrthinass of the transferee in writing;

{lit ~ transferee makes a cash downpeymant sufficient to meet Lender's then current
underwriting standards;

ivi  an assumption fee, in an amount to be determined by Lender (but not to exceed
1% of the balance of principal and interest due under tre Secured Notes at the time of sale
or transfer of the Property or of the interest in the Beirower) is paid to Lender; and

(v}  the transferge executes an assumption agreemeit vinich is satisfactory to Lender,
such assumption agreement providing for transferee opening & -avosit account with Lender,
or with a bank or savings and loan which has been approved by Lunder, for direct payment

as provided in the secured notes.

The ican may be assumed under its then existing terms and Comlitions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rate Cap siw' ka3 changed to
an interest rate which is the sum of the interest rate in effact on the dale nf a sale or
transfer of the Property or beneficial interast in Borrower plus & percentage pomts, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER (F THERE IS A BREACH OF DUTY
It will be called a "Breach of Duty" if (i) | do not pay the full amount of each biweekly

payment on the date it is due; or (i) | fail to perform any of my promises or agresments
under the Note or this Security Instrument; or (i} any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or {iv) | have
made any other statement to Lender in connection with this loan that is materially false or
misieading. |f there is a Breach of Duty by me, Lender may demand an immediate payment of

all sums saecured.

S0043L (04,08.85/1-98) A4IN MORTOAGE-ADJ. BIWEEKLY IL
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If there is @ Breach of Duty by me, the Lender may take action to have the Property
sold under any spplicable Federal Law, rule or regulstion and, where Federal Law is not
applicable, under the law of the state where the Property is located, which will be called the

"Applicable Law."

Lender doses not have to give me notice of a Bresch of Duty uniess notice is required
by Applicable Law. if Lender does not meke & demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is & Breach of Duty, Lender may aiso tske action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and

regardiess =1 the value of the Property.

The sala_of the Property may be postponed by or at the direction of Lender except
as limited or prehivited by the Applicable Lew. If the Property is sold under the Applicable
Law, | agree that .t may be sold in one parcel | slso agres that Lender may add to the
amount that | owe to Lander all legel fees, costs, allowances, and disbursements incurred as a
result of the action to s«il the Property, except to the extent that the Applicable Law limits

or prohibits any such chargas.

Lender will apply the procesrs from the sasle of the Property in the following order:
(A) to all fees, expenses and costs incirred in connection with the sale, including trustees’ end
attorneys' fees, if any; (B) to all Sums Sozured by this Security Instrument; and (C} any excess

to the Person or Persons legaily entitled to it

28. LENDER'S OBLIGATION TO DISCHARGE T'1!S SECURITY INSTRUMENT
When Lender has been paid all of the amcun.a secured by this Security Instrument,

Lender shall release or cancel this Saecurity Instrument ‘without charge to me except that | will
pay any racordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by faw, | will give Lender a fee for rurnishing any statement of

obligation with respect to this Security Instrument or the Secured Notas

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption In the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. OWNER OCCUPANCY
Lender has relied upon statements of fact which | have made to qualify for this ioan. |

have stated and confirm that (A} the Property is my personal and primary residence; (B) | will
occupy the Property not later than 30 days after this Security instrument is recorded; and (C}
| will use the Property s my residence for at least 12 months from the date this Security
Instrument is recorded.

0010148781

If any of the statements of fact that | have made are materially false or misieading, !
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may, st its option, increase the interest rate and margin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATUP: "AGE FOLLOWS.

SD043ING (04.08.08/1-98) A4JU MORTGAGE-ADJ. BIWEEKLY
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0010148781

BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any riderls) signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S!:

St Dacttgn
SHATTNT-DABCANT el

%M &' 6\'//-/‘{«“: (Seal

(Seal)

(Seal)

{Seal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}

A "MODIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATTACHED HERETO AND RECORDED HEREW!TH.

SDOAIP) {04.05.88/1-98) A4]Y MORTGAGE-ADJ. BIWEEKLY
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MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT

0010748781

FOR VALUE RECEIVED, the undersigned (the "Borrower") agrees that the following
provisions shall be incorporated into the Note and Security Instrument of even date herewith,
which were executed by the Borrower. The Security instrumant was executed by the
Borrower and creates a lien in favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AND LOAN ASSOCIATION, * * * » # # & & % % = & » &
ITS SUCCESSORS AND/OR ASSIGNEES (‘Lender‘.

This- Modification to Note and Rider to Security instrument (‘Modification and Rider")
ig attached tG tww Security Instrument To the extent that the provisions of this Modification
and Rider sre iicunsistent with the provisions of the Note and the Security Instrument, the
provisions of this ‘Modification and Rider shall prevail and shall supersede any such
inconsistent provisions in the Note and the Security instrument Except to the extent
modifiad by this Modification and Rider and other modificationis! and riderls), if any, the
provisions of the Note anc tha. Security Instrument shall remain in full force and effect Any
capitalized term not defined .in this Modification and Rider shell have the meaning given to
such term in the Note or the Sccur.ty Instrument.

A Conversion Option; Conversion Perlod

The Borrower has the right to convert the adjustable rate of interest under the
Note to a fixed rate of interest (the "Conversizn Option”) at any time beginning on the day

that is the first anniversary of the Borrowere first reguisrly scheduled payment due date
under the Note and continuing until the day immedizicly prior to the seventh anniversary of
the Borrower's first regularly scheduled psyment dus ante under the Note (the "Conversion
Period"). Unless exercised by the Borrower during tn:-Conversion Period, the Conversion
Option will expire and the sdjustable interest rate provisicns in the Note will remain in full
force and effect Once the Borrower exercises the Conversior Option, the Note cannot later

be converted back to an sdjustable interaest rate,

If the Borrower's logn is payable in biweekly instaliments, (and if the Borrower
exercises the Conversion Option, the Borrower's payment scheduls unrar the Note will
gutomatically convert to monthly instaliments end the loan will be cue in. full on the
non-accelerated Maturity Dste stated in the Note.

B. Conditions to Exercising the Conversion Option

The Borrower can exercise the Conversion Option only If the Borrower has:
[i} mede al! of the payments due under the Note and the Security Instrument prior to the
exercise of the Conversion Option; (i} made no more than two (2) payments under the Note
more than 15 days after their regularly scheduled due dstes during the j2-month period
immediately preceding the exercise of the Conversion Option; and [iii) met all other terms and

conditions of tha Note and the Security Instrument.
mmo ! Im
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o Caloulsting the Fixed Rate

0010148781

The fixed rate of interest that will apply upon the exercise of the Conversion
Option (the "Conversion Rate") will be calculated by adding .BB0 percentage points to
the then current Federal National Mortgage Association's required net yleld for 30-year fixed
rale mortgages covered by applicable 80-day mendatory delivary commitments [ expressed
as & percentage ] ithe "FNMA Rate"). This calculation will be made at the time and in the
manner descrived in paragraph D of this Modification and Rider. Any periodic interast rate
change limitation in the Note will not apply to the fixed rate conversion, but in no event will
the Conversion Rate be higher than the lifetime interest rate cap set forth in the Note.

The Borrower understands that the FNMA Rate fluctustes and that the fixed rates
availsble during the Conversion Period may be substantially higher than the fixed rate availeble
at the tima tie Borrower's loan is madse. In the event the FNMA Rate is no longer quoted,

the Lender vl =elact an altarnative rate source.

The Borrovver may ask for the then current FNMA Rate by calling the Lender's
fixed rate conversion representatives at the toll/-free customer service number given on

the Borrower's momthly statement.

D. Exercising the Cun: ¢zdion Option

To exercise the Comersion Option, the Borrower will take and complete the
following steps before the end of ‘ne Conversion Period.

1. Lock=-in the Fixed Conversion Rate

The Borrower will first obtain a Ccrversion Rate from the Lender by celiing the
Lender's fixad rate conversion representatives-2. the toll-free customer service number
given on the Borrower's most recent monthly -stiiament The Lender will calculate the
Conversion Rate as of that day, using the last quutzd FNMA Rate from the immediately
preceding business day. The Conversion Rate will be bin‘é:g on the Borrower and the Lender
for fourteen (14) days (the "Exercise Period") following the F.oriowaer's telephone confirmation
of the desire to exercise the Conversion Option.

2, Notice to Convert; Conversion Fes

After the Borrower obtains the Conversion Rate in the manner set 1orth shove, the
Lender will furnish the Borrower with a written notice to convert {the "Counversion Notice").
The Borrower will sign the Conversion Notice and return it to the Lendei .aang with a
conversion fee of US.  $200.00 (the "Fes". Notwithstanding any notlos Erovision to
the contrary in the Note or the Seourity Instrument, the Coriversion Option- will be
exercised only if the Conversion Notice and Fee are aotually received at World Savings,
Attn: Customer Service Administration, 4101 Wiseman Boulevard, Bldg, 108, San Antonio,
Texas 78281, or st such other address as designated by the Lender in the Conversion
Notice, prior to the snd of the Exercise Perlod; otherwise, the Borrower must obtain a
new Convarsion Rate end start a new Exercise Period. The Borrower bears all risk of
delivery, including, without limitation, the risks of non-delivery, misdelivery, loss or

destruoction.
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Notwithstanding anything to the contrary in this Modification and Rider, if the
Borrower fails for any reason to exercise the Conversion Option in the manner described
above after obtaining three {3) Conversion Rates and Exercise Periods, the Conversion Option
will terminate and can no longer be exercised.

E. New Monthly Payment Amount

The Lender will calculate the Borrower's new monthly principal and interest
payment after receiving the signed Conversion Notice and Fee during the Conversion Period.
The Borrower's new monthly payment will be an amount sufficient to pay, in substantially
equal payments by the Maturity Date, the unpaid principal balance of the Note (including any
Deferred Interest! plus interest charged at the Conversion Rate. The paymant change
limitations in the Note do not apply to the fixed rate conversion.

If .th= Lender receives the Conversion Notice and Fee fifteen {15) days or more
before the Eo:rower's naxt regularly scheduled payment due date, unpeid principal will
seerus interest ot 4he Conversion Rate beginning on the next regularly scheduled payment
due date. if the Lenusr _receives the Conversion Notice and Fee less than fifteen (16) days
before the Borrower's next regularly scheduled payment due date, unpaid principal will
accrue interest at the Conversion Rate beginning on the second following regularly scheduled
payment due date. The daia c: which the Conversion Rate is first in effect is called the
“Conversion Date." Interest wiil centinue to accrue on unpaid principal in accordance with the
adjustable interest rate provisions of the Note up to, but not including, the Conversion Date.
The Borrower will continue to mike monthly payments in accordence with the adjustable
intarest rate provisions of the Note (hrough and including the payment that falls due on the
Conversion Date. The Borrower's first ‘t xed rate monthly payment will be due one month
from the Conversion Date, and subsequent monthly payments will be due on the same day

of each following month.

For example, if the lender receives the Luaversion Notice and fee on March 10,
which is more than fitteen (16) days before the Bo.ruver's next psyment due April 1, the
Conversion Rate will be charged beginning April '-and the first fixed rate monthly
payment wiil be dus on May 1. The adjustable rate wiil e charged through March 31
and the Borrower pays the adjustable rate monthly payment due April 1. [f the
Conversion Notice and Fee were received March 20, which Is iuss than 15 days before the
Borrawer’s next payment due April 1, the Conversion Rate wouid b2 charged beginning on
May 1 and the first fixed rate monthly payment would be dus Juve 1. The ad Justable
rate would be charged through April 30 and the Borrower would piy the adfustable rate

monthly payments due Apri! and May 1.

F. Loan Not Assumable and Due-On-Sale Aftsr Conversion to a Fixed Rate

Notwithstanding any provision to the contrary contained in the Note or tha Security
Instrument, if the Borrower exercises the Conversion Option, the Borrower's loan may not
be assumed by any other person. If the Borrower sells or transfers all or part of the
Property after exercising the Conversion Option, then the Lender may, at any time, require
the Rorrower to pay immediately and in full all amounts owing under the Note and the
Security Instrument if the Borrower's loan is otherwise assumable, a peraon who assumes
the loan secured by the Security Instrument prior to the exercise of the Conversion Option
also assumes the Conversion Option on the terms and conditions set forth in this

Modification and Rider.
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IN WITNESS WHEREQF, the undersigned has executed this Modification and Rider
on the 24 day of (vt 1348 .
(/

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):
Sl
| LAN
Q/M "éza/ Lo
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State of lllinols wounty of k(‘\ A .83 |, the undersigned, a
Notary Publi¢ in and for said County, in the State afaresaid, do hereby cenify

IMPRESS tha! e s LEPIANG
SEAL oa-sonally known to me to be the same person whose name(s} are sub-
scitbud to the loregoing Instrument appeared before me this day in person,
HERE and aiknowledged that 3. h 15 _ signed and delivered the said instrument as

LA tred and voluntary act, for the uses and purposes tharein st forth,

Given under my hand and official se}al. i __M___day of ._%.M.L\.&_. 19 _Q_L_._ﬁ

Commission Expires 0 19 0A n&'ﬂr‘ L .L} (‘m(.r{,ix’m_i
NOTARY quguc
LT notary sticker Hov 294 »
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