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MORTGAGE BANCORP SERVICES

300 E. WORTHWEST HIGHWAY, #100
PALATINE, ILLINQIS 60067

-

FHA Casc Nu.

State of Hlinois iy 18 / ‘j. MORTGAGE | 131920689

NELe

Loan No.: 7036950

THIS MORTGAGE ("Security Instiument™) is given on June 25th, 1998

The Mortgagor is
JUAN M. PONCE, UNMARRIED and RAFALIS MENDEZ, JR., UNMARRIED

("Borrower"). This Security Instrument is given to
MORTGAGE BANCORP SERVICES

]

which is organized and existing under the laws of  THE STATE OF ILLINOIS , and
whose address is 800 E. NORTHWEST HIGHWAY, #100, PALATINE, ILLINOCIS. GPI67
("Lender"). Barrower owes Lender i principal sum of

One Huncred Sixty Three Thousand Six Hundred Fifty One and no/100
Dollars (U.§. $ 163,651.0) ).
This debt s evidenced by Borrower's note dated the same date ns this Seeurity Instrument ("Note®), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on July 1st,
2028 . This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrunrent; and (c) the performance
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA, 1f the amounts of fumds held by Lender at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower und require Borrower to
mitke up the shortage as permitted by RESPA.

The Escrow Funds are pledged as adiditional security for all sums secured by this Security Instrument. 1f
Barrower tenders to Lender the full payment of afl such sums, Borrower's account shall be credited with the balance
remaining for all instaliment items (a), (b), and {c) and any mortgage insurance premium installment that Lender has
not hecome obligated to pay to the Secretary, und Lender shall promptly refund any escess funds to Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items {a), (b), and (c).

3. Apracaiion of Payments, All payments under paragraphs | and 2 shall be applied by Lender us follows:

Eirst, to the mortgage insurance preminm to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instear) of the monthly mortgage insurance premum;

Second, to apy lixes, special assessments, leasehold payments or ground rents, und fire, flood and other hnzard
insurance premiums, &5 guired;

Third, to interest due vrider the Note;

Fourth, to amortization ot-the principal of the Note; and

FEifth, to late charges due unses the Note,

4, Fire, Flood and Other Hazeed Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erectes, aguinst any hazards, casunlties, and contingencies, including fire, for which
Lender requires insurance, This insuranve shall be maintained in the amounts and for the periods that Lender
tequires. Borrower shall also insure sll inpavements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent regurab by the Secretury. All insurance shall be carried with companies
approved by Lender, The insurance policies and nay resewals shall be held by Lender and shall include loss puyable
cluuses in tavor of, and in a form ugceptable to, Lender,

In the event of loss, Borrower shall give Lender imniediate notice by mail. Lender may make proot of loss if not
masle promptly by Borrower. Bach insurance company concérnzd.is hereby authorized and directed to make payment
for such loss dircctly to Lender, instead of to Borrower and“to/L=nder jointly, Alt or any part of the insurance
proceeds may be applied by Lender, at its option, either (4} to the riduction of the indebiedness under the Note and
this Security Inst-ument, first to any definquent amounts applied in the oree in paragraph 3, and then to prepayment
of principal, or (b) 1o the restoration or repuir of the damaged Property. any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments’viniih are referred to in puragraph 2, or
chinge the amount of such payments. Any excess insurance proceeds over an amourd required to pay all ontstanding
inclebtedness under the Note and this Security Instrument shall be paid to the entity logaity entitled thereto,

In the event of foreclosure of this Securily [nstrument or other trunsfer of title t¢ the Property that extinguishes
the indebtedness. all right, title and interest of Borrower in and to insurunce policies i furce shall pass to the
purchaser.

5. Occupuncy, Preservation, Maintenince and Protection of the Property; Borrower’s Lian Application;
Leaseholds, Barrower shall oceupy, establish, and use the Froperty as Borrower's principal residence within sixty
days after the execution of this Security Instrument {or within sixty days of u later sale or transfer of te Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will canse undue hardship for Borrower, or unless extenuating
circuinstences exist which are beyond Borrower's control. Borrower shall notify Lender of any exlenuating
circumstances. Borrower shall not comimit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonuble weiar and tear excepted. Lender may inspect the Property it the Properly is vacant
or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or
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(i) All or part of the Property, or a heneficial inferest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Properly is not oceupied by the purchaser or grantee us his or her principal residence, or the

purchaser or grantee does 0 occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lerder does not require such payments, Lender does not waive ils rights with respect 1o subsequent events,
td) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defuults, to require immediate puyment in full and foreclose if not
paid. This Security Instrument does not awthorize acoelerution or foreclosure it nat permitted by regulations
of thZ Sscretary.
{¢) Mortaage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be elizible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al its aphion, require immediate payment in full of all sums secured by this Security Instrument. A
written statement b any suthorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insuie_is Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility. Notwitbstaading the foregoing, this option may not be exercised by Lender when the
anavailability of insuranes is solely due o Lender's failure to remit o mortgage insurance premivm to the
Secretary.

10. Reinstatement, Borrower has/a right to be reinstated if Lender has required immediate puyment in full
because of Borrower's failure to pay an aivsunt due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instiieads, To reinstate the Seeurity Instrument, Borrower shall tender in a
fump sum all amounts required to bring Barrower «gecount current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure cosisand reasonahle and customary attorneys’ tees und expenses
properly associated with the forectosure proceeding, Unon reinstatement by Borrower, this Securily lnstrument and
the obligations that it sccures shall remain in effect as_ il Lender had not required immediate payment in full,
However, Lender is not required to pennit reinstatemen’ 315 (i) Lender has accepted reinstatenient alter the
commencement of toreclosure proceedings within (wo years immedistely preceding the commencement of w curcent
foreclosure proceeding, (i) reinstatement will preclude foreclosars_on different grounds in the tuture, or (iii)
reinstatement will adversely atfect the priority of the lien created by this S«Cucity Instrument,

11. Borrower Not Released; Forbearnnce By Lender Not o Waiver, /Extension of the time of payment or
modification of amortization of the sums secured hy this Secusily Instrument grinted by Lender to any successor in
interest of Borrower shall not operate 1o release the lability of the original Barrswer or Borrower's successor in
interest. Lender shall not be required to commence proceedings aguinst any succestor 1n interest or refse to extend
lime for paymenl or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Bogrower or Borrower’s successors in interest. Any forbearanCe b Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise ol any right or remedy.

12. Successors und Assigns Bound; Joint and Several Linbility; Co-Signers, The coveannitennd agreements
of this Security Instrument shall bind and benefit the successors and ussigns of Lender and Borrower ubject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint und several. Any Borrower who
co-signs this Security Instrument bul does not execute the Note: (a) is co-signing this Security Instrument only to
mortguge, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated (o pay the sums secured by this Securily Instrument: and (c) ugrees that Lender and any
other Borrower may ngree to extend, modify, forbear or make any accommaodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it

Witnesses:
,-')

'—‘;(l{,:r'.-f e L (Seal)
JUAN M. PONCE -Borrawer
flja//u/f )77,&;7:!&. foce __(Seal)
RAFAEL HENDEZ JR. -Borrower
d = (Seal) {Seal)
-Borrower ~Borrower
). (Sesl) (Seal)
-Borrower -Borrower
2 (Seal) (Seal)
-Plrower -Bormower

STATE OF ILLINOIS, ger County ss:

I, WMMM%M, , & Notary Proic in and for said county and state do bereby certify
that

JUAN M. PONCE* and RAFAEL MENDEZ, JR. ,UNMARRIEL
*UNMARRIED

, persoually known to me to be the sume person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in persca, and acknowlodged tha:  THEY
signed and delivered the said instrument as THEIR free and voluntary act, for the wess sad purposes therein
set forth,

Given under my hand and official seal, this 25th day of  June , 1998
My Commission Expires: Q 2 . ,:'

s :mm.'ﬁstii
RUSA A Notary Public
NOTARY PUBLIC STATE OF LINOIS
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