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FHA Case No,

State of Minpis MORTGAGE 319307170703

THIS MORTGAGE ("Stewrity (nstrument”) is givenon JULY 2, 1998
The mortgageris  DAVID J BANKT AND LARA R BANKS, HUSBEAND AND WIFE

("Barrower"), This Security Instrument is piven o GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is organized and existing under the laws of THE STATE OF W}

and whose address i 21731 VENTURA BLVT. SUITE 106, WOODLAND HILLS, CALIFORNIA 91364

("Lender”). Borrower owes Lender the principal sum of. One Hundred Thirty Theusand Feur Hundred Nineteen and $0710¢
Dollars (U.5. 8 130,419.00 3 This debt is ‘=videnced by Borrower’s note duted the same date as this Sccurity
Instrument (“Note"), which provides for monthly paymente;/widy the full debt, it not paid earlier, due snd payable on

JULY , 2028 . TFhis Security lrstrument secures o Lender: (a) the repayrrent of the debt eviden-
ced hy the Note, with interest, and all renewals, extensions and wodifications of the Note; (b) the payment of al) other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (e} the performance of
Borrower's covemants snd agreements under this Security Instrument andsthe Note,  For this purpose, Borrower does
herehy mortgage, grant gad convey to Lender, the following described proporty Incated in COOK

County, [inois:

LOT 2067 IN WOODLAND HEIGHTS, UNIT 5, BEING A SUBDIVISION SECTIONS 23, 24 AND

25, ALL IN TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINC PAL MERIDIAN,

ACCORDING TO THE PLAT THEREQF RECORDED IN RECORDER’S OFFICE Z14RCH §, 1963 AS

DOCUMENT NUMBER 18737474, IN COOK COUNTY, ILLINOIS.

PIN #06-24-307-026

Lawyers Title insurance Corporation

which has the address of 540 RIDGE CIRCLE STREAMWOGD

|Sarevn) {Ciny]

Winois 60107- {"Propeny Address™);

F2ip Cede]
GFS Form GG00175 {(6D22) FHA Winois Mortgage - 10/95
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Together with all the improvements aow or hereafter ereeted on the property, und il easements, appurtenances, and
all fixtures now or hereafter a part of the property.  All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument s the “Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

i Borrower warrants and will defend generally the title to the Property against all claims and demands, subject tn any en-
4 cumbrances of record,
= UNIFORM COVENANTS, Borrower and Lender covenant znd agree as follows:

1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when due the pringipal of, and interest on,
the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Tuxes, Insurance nnd Other Charges,  Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes und specind as-
sessments levied or tabe levied against the Property, (b) leasehold payments or ground rents an the Property, snd (c)
premiums for insurinee cequired under Paragraph 4. [n any yesr in which the Lender must pay 2 ortgage insurance
premium to the Secretary of Housing and Urban Development ("Seeretary™), or in any year in which such premivm would
have been required i Lendes g4l held the Security Instrument, cach monthly payment shall also include either (i) & sum for
the annual mortgage insureace/premium to be paid by Lender to the Seeretary, or (i) a monthly cliarge instead of a
moMgage insurance premium if Usis' Seourity Instrument is held by the Secrelary, in a ressonable amount to be determined
by the Secretary. Except for the montlity charge by the Sceretary, these items are called "Escrow Items" and the sums paid
to the Lender are called "Escrow Funds”

Lender may, at any time, collect and ho'dzmounts for Escrow ltems in an aggregate minount aot to exceed the max-
imum amount th may be required for Borrower's »ecrow sccount wnder the Real Estate Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and impleni:nting regulations, 24 CFR Part 3500, &5 they may he amended frem time
to time ("RESPA")except that the cushion or reserve permitted by RESPA for unanticipnted disbursements or disburse-
ments before the Borrower's nayments are available in thefcent may not be based on amounts due for the mortgage in-

surance premiym.

if the amounts held by Lender for Escrow ltems exceed the”ampunts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. [If the amounts wE0rads held by Lender at any time are not sufficient 10
pay the Escrow ltems when due, Lender may notify the Borrower wsd fequire Borrower to make up the shortage or
deficiency us permitted by RESPA.

The Escrow Funds sre pledged as additions] securily for all sums secured by this Security Instrument.  If Borrower
tenders to Lender the full payment of alf such sums, Borrower's account shall be ¢rzdited with the balance remaining for all
installiment items (1), (b), and (c) and any mortgage insurance premium instaliment that Leader has not become obligated
to pay to the Secretary, and Lender shall promptly refund any excess funds to Borwver.  Imumediately prior to the
foreclosure sale of the Property or its acquisition by Lender, Borrawer's account shall be eridicdowith any halance remain-
ing for all instullments for items (8), (b), and (¢},

3, Application of Payments, All payments under Parsgraphs | and 2 shall be applied by Lendes as fullows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the wnonthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, W any laxes, specin) assessments, leasehold payments or ground reats, and fire, flood and other nzard in-
surance Prentums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note,

4. Fire, Flood und Other Hazard Ensucunce.  Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casuslties, and coatingencies, including fire, for which Lender
requires insurunee, This insurnnce shall be maintained in the amounts and for the periods that Leader requires.  Borrower
shall alse insure all improvements on the Property, whether now in exiswence or subsequently erected, sgainst joss by
floods to the extent required by the Secretary. Al insurance shall be carried with companies npproved by Lender, The in-
suranee policies and uny renewals shall be held by Lender apd shall include loss payable clauses in favar of, and in a form

acceptahle to, Lender,
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in the event of loss, Borrower shatl give Lender immedinte natice by muil. Lender may make proof of loss if not ma e
promptly by Borrower, Each insurance company concerned is hereby suthorized and directed to make payment for such
loss directly 10 Lender, instead of to Borrower and to Lender juintly. Al or any part of the insurance proceeds may be ap-
plied hy Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order in Paragraph 3, und then to prepayment of principal, or (0} to the res-
toration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone
the due date of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any
excess insurance proceads over an smotnt required to pay el ontstanding indebtedness under the Note and this Security
Instrwment shall be paid 1o the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, tite and interest of Barrower in and to insurance policies in force shall pass to the purchaser,

5. Occupuniey, Preservation, Maintenunce nad Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall oceupy, establish, and use the Property as Borrower's principal residenee within sixty duys after the execu-
tion of this Securily [nstrument {or within sixty days of a later sale or transfer of the Property) and shall continue to aceupy
the Property us Bocrower's prineipal residence for at least one year after the date of occupancy, unless the Lender deter-
mines this requirer=at will cause undue hardship for Borrower, o unless extenunting circumstances exist which are beyond
Borrower's control’” Bosrower shall notify Lender of any extenuating circumstances,  Borrower shall not commit waste or
destroy, damage or sukstontially change the Property or allow the Preperty to deteriorate, reasonable wear and tear
excepled. Lender may finprci the Property if the Propesty is vacant or abandoned or the logn is in defaull. Lender may
take reasonable action to protee? sl preserve such vacant ar abandoned Property. Borrower shall also be in default if
Borrower, during the loan applicaticn process, gave materially false or insccurate informution or statements 10 Lender (or
failed to provide Leader with anyaaterial information) in conneetion with the loan evidenced by the Note, including, but nut
limited to, representations concerning Aorrower’s occupancy of the Property as a principal residence, If this Seeurity
Instrument is on a leaschold, Borrower shall comiply with the provisions of the Jease, If Borrower acquires fee title to the
Praperty, the leasehold and fee titfe shall not be merged unless Lender agrees to the merger in writing.

6. Condemuaation, The preceeds of any alvard or claim for dunages, direct or consequential, in connection with any
condemnation or other taking of any part of the Prapet:y. os/for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount af the indebledness that remnins unpaid under the Nate and this
Security Instrument.  Leader shall apply such proceeds to the reduction of the indebtedness under the Note and this
Security Instrument, first to any delinquent amounts applied in the Grder provided tn Paragraph 3, and then to prepayment
of principal.  Any application of the proceeds 1o the principal shall ot extend or postpone the due date of the monthly
puyments, which are referred to in Paragraph 2, or change the amoun: 24 sich paymenis.  Any excess proceeds over an
smount required to pay all outstanding indetedness under the Note and this Security Instrument shall be paid 10 the entity
legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property.  Uorrower shall pay all governmental or
municipal charges, fines and impositions that are got included in Paragraph 2. Borrower stall pay these obligations an time
directly 1o the entity which is owed the payntent. I failure to pay would adversely afteet Linder’s interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payvients.

If Borrower fails to muke these payments or the payments required by Paragraph 2, or failh to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may sigaificantly affect
Lendec's rights in the Property {such us a proceeding in bankruptey, for condemnation ar to enforce laws/sriegulations),
then Lender may do and pay whatever is necessary 10 protect the value of the Property and Lender's rightsan e Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts dishursed by Lender under this paragraph shell become an additions] dett of Borrower{avl be
secured by this Security Instrument. These minowaits shall bear interest from the date of dishursement, wt the Note rate, and
al the option of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Dorrower: (a)
agrees in writing to the payment of the obligation secured by the lien in o manner ucceptable to Lender; (b) contests in
good faith the lien by, or defends ngainst enforcement of the lien in, legal proceedings which in the Lender's upinion
operate (o prevent the enfpreement of the liens or {c) secures frop the hotder of the Yien an agreement satisfactory to Lender
subordinating the lien ta this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien
which mmy attain property over this Security Instrument, Lender may give Borrower & nntn.c identifying the lien. Borrower
shall satisfy the lien or take one or more sctions set forth above within 10 days of the givt
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8. Fees, Lender may collect fues and charges nuthorized by the Seeretary, -
9. Grounds for Accelerution of Deht.
{n) Default, Lender may, exvept as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security [nstrament,
(b) Sule Without Credit Approval,  Lender shall, if permitted by applicable law (ineluding Section 341(d) of the
Garn-8!, Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior spproval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument ift
(i} All or part of the Property, or a beneticial interest in a trust owning uil or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser o grantee does so oceupy the Property, but his or her credit has not been approved in aceordance
with the renuirements of the Secretary.
(¢) No Waiver: ) If circumstances oceur that would permit Lender to require immediate payment in full, but
Lender does novrsquire such payments, Leader does not waive its rights with respect (o subsequent events,
(d) Repulations of U0 Secretary,  In many circumstances regulations issued by the Secretary will limit Lender’s
rights in the cuse of payriensdefaulls to require immediate payment in full and foreclose if not paid. This Security
Instrument does not asthai ze aeseleration or foreclosure if not peritted by regulations uf the Secretary.
{e) Martgape Not Insured.  Borawer agrees that should this Securily [nstrument and the Note secured thereby
not be eligible for insurance undes e National Housing Act within 60 DAYS _ from the date hereof, Lendur
way, at ils option and notwithstanding sasything in Paragraph 9, regvire immediste payment in full of all sums
secured by this Security Instrument, « wriffen statement of any authorized sgent of the Secretary dated sub-
sequent to 60 DAYS from the date hereif, declining to insure this Security Instrument and the Note seeured
thereby, shall be deemed conclusive proof of such/ip<igibility. Notwithstanding the foregaing, this option may not
be exercised by Lender when the unavailability of nsurance is solely due to Lender’s failure 1o remit s mortgage
insurance premium o the Secretary.
10, Reinstatement.  Borrower has a right to be reinstatea if'Lender has required immediate payment in full because

of Borrower's failure 10 pay an amount due under the Note or this Gecarity Instrument,  This right applies even after
foreclosure proceedings are instituted, To reinstate the Security Instrumenl) Borrower shall tender in a lump sum all
amounts required to bring Borrower's aceount current ineluding, 1o the exten!/dhoy are obligaions of Borrower under this

1

Security Instrument, foreclosure costs and reasonuble and customary attorneys” Tees and expenses properly associated
with the foreclosure proceeding, Upon reinstatement by Borrower. this Seeurity instrument and the obligations that it
secures shall remain in effect as i Lender had not required immediate payment in full, Fowesver, Lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within
two years immediately preceding the commeneement of a current foreclosure proceeding, (i) 7cistuiement will preclude
foreclosure an different grounds in the future, or (i) reinstatement will adversely affeet the priority ol the lien erented by this
Security Instrument,

11, Borrower Not Releused; Forhearunce By Lender Not w Waiver,  Extension of the time of payrient or modification
of wnortization of the sums securad hy this Security Instrument granted by Lender to any successor in interes? of Soitower
shall not operate ta release the liability of the original Borrower or Borrower's successor in interest.  Lender skallnot be
required to cominence procecdings against any successor in interest or refuse to entend time for payment or othersis:
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest,  Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy,

12, Suceessors and Assigns Bound; Joint und Several Lighility; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Puragraph 9.k, Borrower's covenants and agreements shall be joint and seversl, Any Borrower who eo-signs this Security
Instrument but does not execute the Note: (1) is co-signing this Security Instrument only 1o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Seeurity Instrument; (b) is not personally obligated to pay the
sums seeured by this Security Instrument; and (c) agrees that Lender and any other Bonioveer may agree to extend, modily,
forbear or make any accommadations with regard to the terms of this Security iy t or the Note without that

Borrower's consent. L R
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' 13. Notices,  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it ar by mail-
ing it by first class mail unless applicable taw requires use of another method, The aotice shall be directed to the Property
. Address ar any other address Barrawer designales by notice to Leader. Any notice to Lender shall be given by first class
b mail 1o Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in
this Security instrument shall be deemed to have been given tn Burrower or Lender when given as provided in this

paragraph,

—’ 14, Governing Law; Severahility. This Security [nstrument shall be governed by Federat law and the law of the juris-
’ diction in which the Property is located. [n the event that any provision or clause of this Security Instument or the Note con-
flicts with applicable law, such conflict shall not affect ather provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.  To this end the provisions of this Security [nstrnnent and the Note are
deelared to be severable,
{5, Borrower's Copy.  Borrower shall be given one conformed copy of this Security Instrument.
i6. Huzardewus Substunces, Barrower shal) nat cause or perrdt the presence, use, disposal, storage, or release of
any Hezardous Substynoes an or in the Property. Borrower shall not da, gor sllow anyone eise w da, anything sffecting the
Property that is in wiaton of any Environmental Law. The preceding twu sentences shall not apply 1o the presenve, use, or
storage on the Property” of-smnll quantities of Hazardous Substances that are generslly recopnized to be appropriate to
normai residentia) uses and-Za maintensnce of the Property.
Borrower shall promwipity wive Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agenay =7-private party involving the Property and any Hazardous Substance or Environsmentsl
Law of which Borrower has actual krowledge. If Barrower Jearns, or is notified by any governmental or regulatary authority,
that any removal or nther remediativi of any Hazardous Substance affecting the Property is necessary, Borrower shall

- promptly take all necessary remedial actions ipaccordance with Environmental Law,

e As used in this paragraph 16, "Hazardous Sulctances” are those substances defined as toxic or hazardous substan-

ces by Environmental Law and the following subsiances; gasoline, kerosene, ather flammsble or wxic petroleutn produsts,
toxic pesticides and herbicides, volatile solvents, matdria! containing asbestos of formaldehyde, and radicactive materials,
As used in this paragraph 16, "Environmental Law" menrs frdecal laws and laws of the jurisdiction where the Property is lo-
cated that relute to health, sefely or environmental protection,

. NON-UNIFORM COVENANTS. Borrower and Lender further covennal and agres as follows:

7. Assignment of Rents, Borrower uneonditionally wsigns and transfers to Lender all the rents and revenues of

the Property. Borrower authorizes Lender or Lender’s agents to colléct the rents and revenues and hereby directs cach
tenant af the Property to pay the rents to Lender or Lender's agents,” Foveever, prior to Lender's notice o Borrower of
Burrower's breach of any covenant or agreement in the Security Instrumend, Sorrower shall collect and receive all rents and
reventes of the Property as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an shsolute

L assignment and not un assignment for sdditional security only.

e If Lender gives aotice of breach to Borrower: (2} all rents received by Borrower'shall be held by Borrower as truslee

' for benelit of Lender only, to be applied to the sums secured by the Security Instrument; (& Joender shall be entitled to col-
lect and receive all of the rents of the Property; and (¢) ench tenant of the Property shall pay” il rents due and unpaid to
Lender or Lender's agent on Leader’s written demand (o the teaant.

Borrower fias not executed any prior assignment of the rents and hus not and will ol periormeany: act that would

j prevent Lender from exercising its vights under this Paragraph 16.

Leader shall not be required to enter upon, take control of or maintain the Property before or afted” piving notice of
breach 10 Borrower, However, Lender or u judicially appointed receiver may do so at any time there is o bréwcn.) Any ap-
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This ussiZaent of
rents of the Property shall terminate when the debt seeured by the Security Instrument is paid in full.

18, Foreclosure Procedure.  If Lender reguires immediate payment in full under paragraph 9, Lender may, without
further demand, foreclose this Security Instrument by judicia) proceeding nad invoke sny other remedies permitted hy ap- |
plicable faw. Lender shall be entitled to cotfect ull expenses incurred in pursuing the remedies provided in this puragruph :
17, inctuding, hut not limited to, rensonable attorneys’ fees and costs of title evidence,

: 17 the Lendee’s interest int this Security Instrument is held by the Seerelary und the Secretary requires immediate pay-

) ment In {ull under Paragraph 9, the Sceeretary may foveke the nonjudicinl power of sale provided in the Single Fumily

' Mortgape Foreclosure Act of 1994 ("Act”) (12 US.C. 751 el seq.) by reguesting 2 foreclosure commissioner designated
under the Act to commence foreciusure and o sell the Property as pravided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise availihle to ¢ Lender under this Parugruph 18 or applicable law,

19, Release,  Upen payment of all sums secured by this Seeurity (nstrument, Lender shall release this Seeurity
Instrument without charge 10 Borrower. Borrower shall pay any recordation costs,

20, Waiver of Homestend,  Borrewer waives all right of homestead exemplion in the Property.
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21, Riders Lo this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security lastrument, the cavenants and agreements of each such rider shall be incorporated into and shatl amend and
supplement the covenunls and agredmends of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box{es))

D Rehabilition Loan Rider [:l Tax-Exempt Financing Rider D Rider [or Section 248 Morigage
Condominium Rider D Graduated Payment Rider D Growing Equity Rider
Plunned Unil Development Rider

D Other (Specify) oy iy
Y0635

BY SIGNING BELOW, Borrower aceepts and agrees (o the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with i¢,

A -

[~
TAN [' i’\;;\f

Witnesses:

{Seul)
-Borrower

PFr ?( —%CUM 9\‘/5%(5%1)

LARA R BANKS -Borrower

(Seal)
-Borrower

o 48 (Seal)
-Borrower

Loag No,

g [‘ATE OF IL 00K Coundy ss:
/f}/gf A N P aur” @3 Notury Public in and for ssig fouity and state,
da hmhy certify thit _DAVID ) BANKS AND LARA R BANKS , AloconfLpimees P—c < ff
personilly known ta tme to be the same personfs) whose name(s) subsdribed to the foregoing instrument, a;ﬁwe.u"ed hefore
me this day in person, and acknowledged that  hefshefthey  signed and delivered the said instrument as  hisfher/their
free and voluntary net, for the uses and purposes therein set forth,
Given under my hand and official seal, this ~ 2ND day of JULY . 19 1098

. ? " e .
tdy Commission Expires: / / / h/é;}_/ X [b@( Vi ‘Lr;(-(f.a[_.__
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