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I'tt‘A’RTGA(EE

THIS MORTGAGE 1S DATED JULY 1, 1998, between KENNETH J PEDERSEN SR and ROSEMARY |
PEDERSEN, HIS WIFE, IN JOINT TENANCY, whose atdrass is 15531 112TH CT, ORLAND PARK, IL 60462
{referred to below as “Grantor'); and LaSalle Bank, F3B, whose address is 4747 W. Irving Park Road,
Chicago, IL 60641 (referred {0 below as “Lender"),

GRANT OF MORTGAGE. For valuable consideration, Grantor m.i(gages, warrants, and conveys o Lender all
ol Grantor's right, title, and interest in and to the following described rea’ oroperty, together with all existing or
subsequently erected or alffixed buildings, improvements and fixtutes, Al easements, rights of way, and
appurtenances; ali water, water rights, watercourses and ditch rights (incluring stock in utiities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real p:ogenty, including without limitation
all minerais, oil, gas, geothermal and similar matters, located in COOK County State of lilinois (the "Real

Property"):

LOT 43 IN FRANK DE LUGACH'S WOODED ESTATES, BEING A SUBDIVISION . THE NORTH 1/2 OF
THE EAST 1/2 OF THE SOUTH WEST 1/4, AND THE NORTH 1/2 OF THE SOUT!4 ZAST 1/4 AND THE
SQUTH EAST 1/4 OF THE SOUTH EAST 1/4, THE EAST 1/2 OF THE EAST 1/2 OF ThE SOUTH WEST
1/4 OF THE SOUTH EAST 1/4 ALL IN SECTION 18, TOWNSHIP 36 NORTH, RANGE 12, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Properly or its address is commeonly known aa 15531 112TH CT, ORLAND PARK, IL 60462. The
Real Property lax identification number is 27-18-421-004.

Grantor presenlly assigns to Lender alt of Grantor's right, title, and interest in and to all leases of the Property and
alt Rents from the Property. In addition, Grantor grants 1o Lender a Unilorm Commerciat Code security interest in
the Personal Praperty and Rents.

DEFINITIONS. The lollowing words shall have the following meanings when used in this Mortgage. Terms not

otharwise defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to doltar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement, The words "Credit Agreement” mean the revolving line of credit agreement dated July 1,
1998, between Lender and Grantor with a credit iimit of $50,000.00, together with all renewals of, extensions
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of. moditications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
maturity date of thig Mortgage is July 1, 2005. The interest rate under the Credit Agreement is a variable
interest rate based upon an index. The index currenlly is 8.500% per annum. The inferest rate to be applied
to the cutstanding account balance shall be al a rale equal to the index, subject however to the follawing
maximum rate. Under no ciccumstances shall the interest rate be more than the lessar of 21.000% per annum
or the maximum rate allowed by applicable law.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebledness described below in the
Existing indebledness seclion of this Morigage.

Grantor. The word "Grantor® means KENNETH J PEDERSEN SR and ROSEMARY | PEDERSEN. The
Grantor is the mortgagar under this Mortgage.

Guarantor, - 7he word "Guarantor® means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in conneclion with the indebtedness.

improvements. Tro word "lmprovements" means and Includes without limitation all existing and future
improvernents, bulldings) structures, mabile homes affixed on the Real Property, facilities, additions,
replacements and other cunetruction on the Real Praperty.

indebtedness. The word "Ir.gebledness” means all principal and interest payable under the Credil Agreement
and any amounts expended or advarced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enlorce oblgations oi Grantor under this Mortgage. together with imerest on such amounts as
provided in this Morigage. Specificalty, vrithout Himitation, this Mortgage secures a revolving line of credit
angd shall secure not only the amount 'vhich Lender has presenlly advanced to Grantor under the Credit
Agreement, but alsc any fulure amourns waich Lender may advance to Grantor under the Credit
Agreement within twenty (20) years from the dale of this Morigage to the same extent as if such future
advance were made as of the date of the exscullon of this Morigage. The revolving line of credit
obligates Lender to make advances to Grantor ac ltng as Grantor compiies with all the terms of the
Credit Agreement and Related Documents. Such advaries may be made, repaid, and remade from lime
lo time, subject fo the fimitation that the totsi ouistanding halance owing at any one time, not including
finance charges on such balance at a fixed or varinble raty 42-3um as provided in the Credit Agreement,
any temporary overages, other chargea, and any amounis expented or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Crudit Agreement. It is the intention of
Grantor and Lender that this Mortgage secures the balance ocutsiantinp wnder the Credit Agreement from
time 1o lime from zero up to the Credil Limit as provided above and any-niermediale balance. At no time
shall the principal amount of Indebledness secured by the Morigage, not ‘ncluding sums advanced to
protec! the security of the Mortgage, exceed $100,000.00.

Lender. The word "Lendes” means LaSalle Bank, FSB, its successors and assinng The Lender is the
mortgagee under this Mortgage.

Marlgage. The word “"Mortgage” means this Morigage between Grantor and Lender, &nd includes without
limitation all assignments and securily imerast provisions relating to the Personal Property ani Fents.

Pergonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now of hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Propenty: together with all accessions, parns, and auditions to, all replacements of, and all subslitutions for, any
of such property, and together with all proceeds (including without limitation all insurance proceeds and
retunds of premiums) from any sale or other dispaosition of the Property.

Property. The word "Proparty” means collectively the Real Praperty and the Personal Property.
Real Property. The words "Real Property” mean the property, imerests and rights described above in the
*Grant of Morlgage® section.

Related Documents. The words "Related Documents” mean and inciude without limitation ali promissory
notes, credit agreements, loan agroements, environmantal agreements, guaranties, securily agreements,
martgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafier
exisling. executed in connection with the Indebtedness.
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Renis. The word "Rents” means all presen) and !ﬁture rents
other benelits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE !S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Mortgage, Granlor shall pay to Lender all
arr:ldo:rntzg‘ Sﬁ‘cu;?_dgtly this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
u is Mortg4ge.

POSSESSION ANE-MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall br, governed by the following provisions:

Posgession and 'iae. Untit in default, Grantor may remain in possession and control of and operate and
manage the Property ant collect the Rents from the Property.

Outy lo Maintain. Granior shall maintain the Praperty in tenantable condition and prompily pertorm all repairs,
replacements, and maintenaaca necessary 10 preserve its value.

Hazardous Substances. The 'arms "hazardous waste” “hazardous substance,” “disposal,” "release,” and
threatened release,” as used . this Mortgage, shal have the same meanings as sel forth in the
Comprehensive Environmental Rusponee, Compensation, and Lrabm't:{ Act of 1980, as amended, 42 U.8.C.
Section 9601, et seq. ("CERCLA"), e Supertund Amelndments and Reaulhurization Act of 1986, Pub. L. No.
99-499 (“SARA"), the Hazardous Maiorizig Trangporiation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et se%. or other applicable state or Federal laws,
rufes. or regulations adopted pursuant 1o any ofthe foregoing. Tne terms “hazardous waste” and "hazardous
substance” shal) also include, without limitaus.-petroleum and petrcleum by-praducts or any fraction thereol
and asbestos. Grantor represents and warran.s to-Lander that:  (a) During the period of Grantor's ownership
of the Property, there has been no use, generidon, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substarse by any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason to believe tnat there has been, except as previously disclosed fo
and ackrowledged by Lender in writing, (g any use, 4areration, manulaclure, storage, treatment, disposal,
release, or threatened release of any hazardous waste o/ sulstance on, under, aboul or from the Propan{ by
any prior owners or occupants of the Property or (i} any actua! or threatened litigation or claims of any kind
by any person relaling 10 such matters; and (c) Except a3 Jreoviously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenani, contractur, agent.or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or releise uny hazardous waste Or substance on
under, about or irom the Property and (i) any such activity snail ‘08 conducted in compliance with all
applicable federal, stata, and local laws, regulations and ordinances, /< uding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lende: 21d ils agents to enter upon the
Property to make such inspections and lests, al Grantor's expense, as.i.airer may deem appropriale to
determine compliance of the Proparty with this section of the Mortpage. Anynspections or lesis made by
Lender shall be for Lender's Purposas only and shall not_be construed to creaty anv responsibllity or liability
on tha part of Lender to Grantur or 10 any other person. The representations and v.arranties contained herein
are based on _Grantor's due diligence in investigating the Property for hazardous wasie and hazardous
substances. Grantor heredy (afJ releases and waives any luture claims agains! Loncer for indemnlly or
contribution in the event Grantor becomes liable for cleanup or other costs under any siich laws, and  (b)
agrees to indemnily and hold harmless Lender against any and afl claims, losses, labilities, damages
Penaltles, and expenses which Lander may directly or indirectly sustain or suffer resufting /vomn a breac of
his section of the Mortgage or as a consequence of any use, generation, manufacture, siorage, disposal,
release or threatened release of a hazardous waste or substance on lhe properties. The provigions of thig
section of the Mortgage, including the obligation 10 indemmiy, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whelher by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any
stripping of or waste on or to the Property or any portion of tha Property, Without limiling the generality of the
foregoing, Granlor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel of rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish of remove any improvements from the Real Property
without the prior wrilten consent of Lender. As a condition to the removal of any improvements, Lendar ma
requice  Grantor to make arrangements satistactory to Lender 10 replace such Improvements wit
improvemenis of at least equal value.

Lender's Rlvht lo Enter. Lender and its agents and representatives may enter upon the Real Property al all
reasonable limes to attend to Lender's inlerests and to inspect the Property for purposes of Grantor's
compiiance with the terms and canditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
reguiations, now or hereafter in effect, of all governmenial authorities applicable to the use or accupancy of the
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Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to
doing so ‘and so long as, in Lender's sole opinion, Lender's inlerests in the Propenr are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably sa isfactory to Lender, to
protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shalt de all
other acts, in addition to those acts set forth abave in this section, which from the character and use of the
Property are reasonably necessary 10 protect and preserve (he Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whetker by outright sala, deed, instaliment sale contract, jand contract, conlract for deed, leasehald
interest with a lerri areater than three (3) years, lease-oplion contrac!, or by sale, assignment, or transfer of any
beneticial interest in 7o any land trust holding title to the Real Property, or by any other method of conveyance
ol Real Property intereet, If any Grantor is a corporation, partnership or limitect liability company, transfer aiso
includes any change in uw:iership ol more than twenty-five percent (25%) of the vating stock, partnership interests
or limited liability company inletests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is pro'iibited by federal taw or by Hiinois law.

LAXIESQAND LIENS. The following wrovisions relating to the taxes and liens on the Property are a part of this
lortgage.

Payment. Grantor shall pay when dus (and in all events prior {0 delinquency? all taxes, payroll taxes, special
laxes, assessments, water charges add sewer service charges levied against or on account of the F‘roperty.
and shall pay when due all claims far wo'k done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Prugeiiy free of afl liens having priority over or equal to the Interest of
Lender under this Mortgage, except for tho-tiea of laxes and assessments not due, excepl for the Existing
indebtednass referred (o below, and except as otherwise provided in the following paragraph.

Right To Contest. Granlor may withhold payment of uny tax, assessment, or claim in connection with a good
failh dispute over the obligation to pay, 80 long as Lenaar's interest in the Property is not Aeo[:yardlzgd. It atien
arises or is filed as a result af nonpayment, Grantor 'sha!! within fifteen (15} days after the lien arises or, if &
lien is filed, within fifteen (15) days after Granlor has nalica of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sdfcient corporale surety bond or other security
satisfactory to Lender in an amount sufficient 10 discharge the uzn dplus an‘r‘ cosis and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale imder the lien. In any contest, Grantor shall
delend itself and Lender and shall satisty any adverse judginent Safore enforcement against the Property.
Grantor shall name Lender as an additional obligee under aby surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender saus’actory evidence of payment of the
taxes or assessments and shall authorize the appropriate overnmental ofiictal to deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nolify Lender al leas! fifteen (15) days balore any work is commenced,
any services are furnished, or any malerials are supﬁlied to the Property, it any mer.nanic's lien, materialmen's
lien, or other lien could be asserled on account of the work, services, or materials.. G.antor wﬂ.l upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor cxn and will pay the cost
of such improvements.

1i&lﬂl:?l’EHTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Properly <i@ a pan of this

prigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on tha Real Property in an amaunt sulficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written b such insurance companies
and in such form as may be reasonably acceptable lo Lender. Grantor shall defiver 1o Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished withoul a
minimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer's
(iability for failure to gtwe such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any acl, amission or default of Grantor or any
other person. Should the Real Property at any time become located in an area designated by the Director of
the Federal Emergercy Management Agency as a special flood hazard ares, Granfor agrees 1o obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Applicalion of Proceeds. Grantor shall promptly nutif?thender of any loss or damage to the Property. Lender

may make prool of ioss if Granlor fails to do so within fiteen {15) days ol the casualty. hather or not
Lender's securily is impaired, Lender may, at its election, apply the proceeds io the reduction of the
Indebtedness, payment of any lien affecting the Property, or the resioration and repair of the Property. |f
Lender elects o apply the proceeds to resloration and repair, Grantor shall repair or reptace the damaged or
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destroyed improvements in a mann#ar satislactory 1o Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of rapair Or restoration if
Grantor i8 not in default under this Mortgage.  Any proceeds which have not been disbursed within 180 days
after thair receipt and which Lander has not commilled 10 the repair or restoration of the Properly shall be
used first to pay any amount owing to Lender under this Mortqa e, then to pay accrued interest, and the
remainder, il any, shall be a%phed to the principal balance of the In abtedness. if Lender holds any proceeds
after paymant in full of the Indebtedness, such proceeds shall be pald to Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the
purchaser of the Property covered by this Mortgage at ang trustee’s sale or other sale held under the
pravisions of this Mortgage, or al any foreclosure sale of such Property.

Compliance with Exiatlnﬂ Indebledness. During the period in which any Existing indebtedness described

below is in effect, camg lance with the insurance provisions contained in the instrument evidencing such

Existing Indebtedness shall constilute compliance with the insurance provisions under this Mortgage, 10 the

extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement, If

any proceer's Irom the insurance hecome payable on {oss, the provisions in this Mortgage for division of

ggcgféjds shal apply only to that portion of the proceeds not payable 1o the holder of the Existing
ebtedness.

EXPENDITURES BY LENDER. It Grantor fails lo comply with any provision of this Mongage, includm any
ghligation to maintain 2x'sting Indebtedness in good standing as required below, or if any action or proce ngnis
commenced that would riatarially affect Lender’s interasts in the Property, Lender on Grantor's behalf may, but
shall no! be required to, takg #ay action that Lender deems appropriale. Any amount that Lender expends in 80
aoing wili bear interest at the a'ta orovided for in the Credit Agreament from the date incurred or paig by Lender to
the date of repayment by Granisi, All such expenses, at Lender's option, will a? be %ayabie an demand, (b} be
added to the balance of the credit {ina and be apportioned among and be payable with any installment payments
10 become due during either (i) the-tari of any applicable insurance policy or (i} the remalning term of the Credit
Agreement, or {c) be trealed as a vallozn payment which will be due and payable at the Credit Agreement’s
maturity.  This Mortgage also will secur2 peyment of these amounts. The rights provided for in this paragraph
shall be in addition 10 any other rights or any vemedies (0 which Lender may be entitled on account of the default,
Any such action by Lender shall not be canstrued as curing the default so as to bar Lender irom any remedy that

it otherwise would have had.

xAVARRANTY: DEFENSE OF TITLE. The lollowing uravisions relating 1o ownership of the Propenty are a part of this
ortgage.
Title. Grantor warrants thal. (a) Grantor holds gord and marketable title of record 1o the Property in fee
simple, freg and clear of all liens and encumbrances othe; than those set forth in the Real Praperty description
or in the Existing indebledness seclion below or in any tise insurance policy, title report, or linal title opinion
issued in favor of, and accepted by, Lender in connectici: vith this Mortgage, and {b) Grantor has the full
right, power, and authority to execute and deliver this Morngups *o Lender,

Delense of Title. Subject to the exception in the paragraph. zuove, Grantor warrants and will forever defend
the title to the Property apainst the lawful claime of all persons. ~Inithe event any action or proceeding is
commenced thal questions Grantor's litle or the interest of Lender undar this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party nsuch proceeding, but Lender shall be
enlitled o participate in the proceeding and to be represented in the proczacing by counsel of Lender's own
cheice, and Grantor will deliver, or cause 1o be delivered, to Lender such in«truments as Lender may request
from time to time to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicabie lfaws, ordinances, and regulations of governmental authorities

EXISTING INDEBTEDNESS. The following provisions concerning exisling indeulearces (the "Existing
Indebtedness"”) are a part of this Mortgage.

Existing Lien. The lisn of this Mortgage securing the Indebtedness may be secondary ard inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see o the paymemt ¢!, the Existing
tndehtedness and 1o prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any default under any security docurnents for such indebtedness.

No Moditication. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other sacurity agreement which has priority over this Mort%aee %y which that agreemen! is modified, amended,
extended, of renewed without the prior written consent o Lender. Grantor shali neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Apg[ication of Net Praceeds. ! all or any part of the Property is condemned by eminent domain proceedings
of by any Prnceedéng or purchase in lieu of condemnation, Lender may al #ts election require that all or any
ortion ol the net proceeds of the award be applied to the Indebledness or the repair or restoration of the

7operty.  The net proceeds of the award shall mean the award aher payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in conneclion with the condemnation.

Proceedings. !f any proceeding in condemnation is filed, Grantar shalt promptly notily Lender in writing, and
Grantor shail promptly 1ake such steps as may be necessary to delend the action and obtain the award.
Grantor may be the nominal party in such proceeding, bul Lender shall be entitled to participate In the
proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause |0 De delivered to Lender such instrumanis as may be requested by it from time 1o time to permit such

parlicipation.
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental laxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charq‘ea. U{mn request by Lender, Grantor shall execute such documents in
addition 10 this Mortaage and take whatever other action is requested by Lender to perfect and continue
Lender's lign on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with ali expenses incurred in recording, perlecting or continuing this Mortgage. inciuding without fimitation aff
taxes, lees, documentary stamps, and other charges for recording or reyistering this Morigage.

Taxesa. The followinP shall constitute taxes to which this seclion applies: {a) a specific tax upon this type of
Mo_rtﬂaae vr upon ail or any part of the Indebledness secured by this Mongage; ﬁ)} a specific tax on Grantor
which Gramor'is authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortgage: {¢) a tax on this type ol Morngage chargeable agains{ the Lender or the halder ol the Credit
Agreement; and éd) a specilic tax on all or any portion of the indebiedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. |l any tax lo which this section applies is enacted subsequert lo the date of this
Mortgage, tris avent shall have he same effect as an Event of Default (as delined belowi. and Lender may
exercise any & all of its available remedies for an Event of Default as provided below uniess Grantor either
a) pays the tzx rafore it becomes delinquent, or ;b)_contests the tax as growded above in the Taxes and
iens section and ceoosits with Lender cash ar a sufficient corporate surety bond or other security satisfactory

10 Lendter.

SECURITY AGREEMENT_ SINANCING STATEMENTS. The following provisions relating to this Mortgage as a
gecurily agreemeni dre a par. o' this Mortgage.
Securlty Agreement. This 'nsirument shall constitute a security agreement to tha extent any of the Property
conslitutes Nixtures or other persanal property, and Lender ghall have all of the rights of a secured party under
the Unitarm Commercial Code ¢ ~manded (rom time to time.

Securlty Interest. Upon request by Londer, Grantor shall execule financing statements and lake whatever
otner action is requested by Lende to perlect and continue Lender's security interest in the Rents and
Personal Property. in addition lo,re(.c:r‘,;r.?‘ this Mortgage in \he real property records, Lender may, al any
pme and without further authorization from Crantor, file executed counterparts, copies or reproductions of this
Mortgage a8 a financing stalement. Grantar shail reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon defaul’, Giantor shall assemble the Personal Propen_r in a manner and
at a place reasonably convenient 10 Grantor ard Lznder and make it available to Lender within three (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (detior’ and Lender (secured parly), from which information
concerning the security interast granted by this Mortgage may be obtained (each as iequired by the Unilorm
Commercial Code), are as stated on the tirst page of this tarinage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followias provisions relating to further assurances and

attorney-in-fact are a part of this Montgags.
Further Assurances. At any time, and from time to time, upon recues: of Lender, Grantor will make, execule
and deliver, or will cause to be made, exacuted or delivered, ta Lander or to Lender’s designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorces. as the case may e, at such times
and in such offices and places as Lender may deem appropriale, any anrt 4!l such mortgages, deeds of trust,
security deeds, security agreements, financing statements, continuation” stataments, insiruments of further
assurance, certificates, and other documents as may, in tha sole opinion of Lengar, be necessary or desirable
in order to eflectuate, complete, parfect, continue, or preserve ia) the obligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (D) the liens and securi’y iaterests Created by this
Mariqage on the Property, whether now owned or hereafler acquired by Grantor. Linle.s orohibited by law or
agreed to the contrary Dy Lender in writing, Grantor shall reimburse Lender for al' coste and expenses
incurred in cannection with the matters referred to in this paragraph.

Attorney-in~Facl. 1! Grantor fails 1o do any of the things referred lo in the preceding parearssh, Lender may
do so for and in the name of Grantor and at Granfor's expense. For such purposes, G/antor hereby
irrevocably appoints Lender as Grantor's altorney~in-fact for the purpose ot making. execuiing, degnye.'ln?.
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, o
accomplish the matters referred 10 in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, terminates the credit line account, and
otherwise gefforms all the obligations |mPosed upon Grantor under this Mortgage, Lender shall execute and
defiver to Grantor a suitable salisfaction of this Mortgage and suitable statemanis of termination of any financin
staiement on lile evidencing Lender's securily interes! in the Rents and the Personal Property. Grantor will pay,
ﬂe:mitted by appiicable law, any reasonable termination fee as determined by Lender rom time ta time. If,

owever, payment is made DK Grantor, whether voluntarily or otharwise, or b¥ guarantor or by any third party, on
the Indebledness and thereaher Lender is lorced 1o remil the amount of that payment (a) to Grantor's trustee in
hankruptcy or to any simiar person under am{ federal or state bankruptcy law or law for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’s property, or (C} b{ reagon of any seftlement or comﬁromlse of any claim made by Lender with any
claimant (including without iimitation Grantor), the Indebtedness shall be considered unpalid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be elfeclive or shall be reinstated, as the case
may be, notwithstanding any canceliation of this Mortgage or of any note or other insirument or agreem.ent
gvidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to ihe same
extent as if that amount never had been originally received by Lender, and Grantor 'jhall be bound by any
judgment, decree, order, salifement or compromise relating (o the Indebledness or te this Morigage.
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DEFAULT. Each of the lollowing, at the option of Lender, shall constitute an event of default ("Event of Default”)
under this Mort?age: (a) Grantor commits fraud or makes a malerial misrepresentation at any lime in connection
with the credit ine account. This can include, for example, a false slatement aboul Grantor's income, assets
liabilities, or any other aspects of Grantor's financial condition. (b} Grantor does not meet the r:aqa ment terms of
the credit line account. ch Grantor's action or inaclion adversely atfects the coilateral for the credit line account or
Lender's rights in the colfateral. This can include, for example, failure 1o maintain required ingurance, waste or
destructive use of the dwelling, failure 10 pay 1axes, dealh of ail parsons liable on the account, transfer of title or
sale of the dwelling, creation of a lian on the dwelling without Lender's permission, foreclosure by the holder of
another lien, or the use of tunds or the dwelling for prohibited purposes,

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its oplion, may exercise any one or more of the following rights and remedies, in addition to any other

rights or remedies provided by law:

Accelerate Indebiedness. Lender shall have the right al its option wilhout notice to Grantor to declare the
entire Indebtedness immediately due and payable, incluging any prepayment penally which Grantor would be
required to pay.

UCC Remedies . With respect to all or anr part of the Personal Property, Lender shall have alt the rights and
remedies of a sesured party under the Uniform Commercial Code.

Collect Renls. Lurder shall have the right, without notice 1o Grantor, to take possession of the Property and
collect the Rents; ;»:u‘qqu amounts past due and unpaid, and apply the nel proceeds, over and above
Lender's costs, againgt ip2 Indebledness. In furtherance of |h|s ri?ht. Lender may require any tenamt or other
user of the Pro ertr to M2« payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrewm;bly designates Lender as Grantor's attorney-in~fact 10 endorse instruments
received in payment thereof in.the name of Grantor and to negouate the same and coliect the proceeds.
Payments by tenants or other vse. ¢:0 Lender in response to Lender's demand shall satisfy the obligations for
which the payments are made, v.nether or not any proper grounds for the demand existed. Lender may
exercise itg righis under this subparayraph either in person, by agenl, or through a receiver.

Morigagee in Possession. Lender shall-rave the right to be placed as mortgagee in possession or to have a
recaiver appointed 10 take possession oi.2! or any part of the Praparty, with the power 10 protect and preserve
the Praparty, 10 operate the Property preceding ioreclosure or sate, and to collect the Rents from the Property
and apply the proceeds, over and above ‘e cost of the rec,ewersth. against the Indebtedness. The
marlgagee in POSSEssion or receiver may servewwilhout bond if permitted by law. Lender's right to the
appoiniment o a receiver shall exist whether or not the apparen! value of the Property exceeds the
Indebtedness by a substantial amount. Employmeiit by, Lender shall not disquality a person from serving as a
receiver.

Judiclal Foreclosure. Lender may abtain a judiclal decras foreclasing Grantor's interest in alt or any part of
the Property.

Deficiency Judgment. {f permitted by applicable law, Lender may obtain a j.udgmenl for any deficiancy
remaining in the Indebtedness due to Lender alter application of al'amounts received lrom the exercise of the
righls provided in this section.

Other Remedies. Lender shall have all olher rights and remedies p:ovided in this Mortgage or the Credit
Agreament or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor tierchy waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shati be free 1o sell all or any part
of the Praoperly logether or separately, in one sate or by separale sales. Lenda! shall be entitled to bid al any
public sale on all or any portion of the Property.

Notice of Sale. Lender shali give Grantor reasanable natice of the lime and place of pay public sale of the
Personal Property or of the time after which anr private sale or other intended dispssition of the Personal
Property is t0 be made. Reasonable notice shall mean natice given at least ten (10) das before the time of
the sale or disposition,

Waiver; Election of Remedies, A waiver by an% party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights clherwise 1o demand strict compliance with that provision
or any other provision. ~Election by Lender to pursue any remedy shall not exclude pursuil of any other
rameJy. and an eiection to make expenditures or take action 1o perform an obligation of Grantor under this
Mortgage after faiiure of Grantor 10 perform shall not affect Lendar's right 1n declara a default and exercise its
remeches under this Mortgage.

Attorneys' Fees; Expenses. | Londer inslitutes any suit or action to enlorce any of the terms of this
Morigage, Lendar shall be enlitied to recover such sum as the court may adludge reasonable as altorneys
fees at trial and on any appeal. Whether or not any cour! action is invoived, all reascnable expenses incurred
by Lender that in Lender's opinion are necessars{ al any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtetdness payatle on demand and shall bear interes!
from the date of expenditure until repaid at the rate provided for in the Credit Agreement, Expenses cavered
by this paragraph include, without limitation, howsver subject to any limits under apPhcable law, Lender's
arlomaya' fees and Lender's lagal expenses whether or not there is a lawsull, including attorneys’ (ees for
bankruptcy proceedings Jincluding afforts to modity or vacale any automalic stay or injunction), aF eals and
any anticipated post-judgment collection services, the cost of searching records, oblaining litle reporns
(inCluding foreclosure reports), surveyors' raports, and apprarsal fees, and title insurance, to the extent

errnmeg by applicable law. Grantor aiso will pay any court costs, in addition to all other sums provided by

aw.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including withoul limitation any
notice of delault and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when aclually‘ delivered, of when deposited with a nationally
recognized overnight courier, or, il mailed, shall be deemed effectiva when deposited In the United States mail first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any par}y_ma¥ change ils address for notices under this Mortgage by giving formal written notice to the
other parties, specifying that the purpose of the notice is 1o change the party's address. All copies of notices of
foreclosure from the holder of any lian which has priority over this Mortgage shall be sent to Lender’s address, as
shown nedr the beginning of this Mortgage. For nolice purposes, Grantor agrees 10 keep Lender informed at all
times of Grantor's curren{ address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a pan of this Mortgage:

Amendments. This Mortgage, logether with any Related Documents, constitutes the entire understanding and
agreement of the parties as (o the mattcrs set forth in this Mortgage. No alteration of or amendment (o this

ortgaga shall be effective unless given in writing and signed by the party or panlies sought to be charged or
bound by ths alteration or amendment.

Applicable Lawv. This Mortgage has been delivered to Lender and accepted by Lender in the Slate of
Ilinois. This Morirage shall be governed by and consirued in accordance with the laws of the State of

iHlingia.
Caption Headings. Capticn headings in this Mortgage are for convenience purposes only and are not 1o be
used to interpret or define.tna provisions of this Mortgage.

Merger. There shall be no'inerer of the interest or estate created by this Mortgage with any other interest or
estate in the Property at any hima2 held by or for the benefit of Lender in any capacity, without the writlen
congent of Lender.

Multiple Parties. All obligations of Cran‘or under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor. This means that each of the persons signing below is
responsibie for all obligations in this Morgrge.

Severability. If a court of competent juriediction finds any provision of this Mortgage 1o be invalid or
unenforceable as to any person of circumsiince, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumtances. f leasible, any such offending provision shall be
deemed to ba modified 1o be within the limits of enforceability or validity; however, if the oHfending provision
cannot be so modifizd, it shall be stricken and all Gik:er, provisions of this Mortgage in all other respects ghall
remain valid and en orceable.

Successors and Arsigns. Subject to the limitations statec in this Mor}gage on lransfer of Grantor’s interest
this Morigage shall be binding upon and inure to the benef{ » the parlies, their successors and assigns. it
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice o Grantor
may deal with Grentor's successors with relerence to this Mortoage and the Indebtedness by way of
lorbearance or exte 1sion without releasing Grantor from the obligedons of this Mortgage or liability under the

Indebtednesys.
Time I8 of the Essence. Time is of the essence in the performance of (ris Mortgage.

Waiver of Homestead Exemﬁuon. Grantor hereby releases and waivea_all rig_hts and benefits of the
nomestead exemption laws of the State of Hlinois as to all Indebledness secu'ed by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived an{n‘ghts under this Montgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. N adlay or omission on the
part of Lender in exercrsin%,any r;?ht shall oFerate as a waiver of such right or any o:hor right. A waiver by
any parly of a provision of this Morigage shall nct constitute a waiver of or prejudice the puity's right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver-ov Lender, nor any
course of dealing belween Lender and Grantor, shall constitute a waiver of any of Lendur's riﬂl\us or any of
Grantor's ob%iqatnons as 10 any luture transactions. Whenever consent by Lender is required in this Morigage,
the grantmgho such consent by Lender in any ingtance shall not constitute continuing conserit to subsequent
instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

&

X .Zuguuf/// é/‘{(tdf_u J«-«;L
)

KENNETH J PEDERSEN sn

-,

x AL s s
""R%SEMAM s ;e%:jgen
(O,
N

INDIVIDUAL ACKNOWLEDGMENT

A
STATE OF ‘?‘,(_/, Ry ,
)38

COUNTY OF Jot oL . )

On this day before me, the undersigned Notary ruplic, personally appeared KENNETH J PEDERSEN SR and
ROSEMARY | PEDERSEN, to me known to be the invividuals described in and who executed the Mortgage, and
acknowledged that they signed the Mortgage as their iice-and voluntary act and deed, for the uses and purposes
iherein mentioned. >

' ’% ,
Given under my hand and official seal this .-2 day ot ° Ll da { /
‘ ' e
By 'r{’, ‘//':’-ﬁf a ! /i:'iff Residing at ‘/" 0 e aa ‘L.a./ cianri. Ay

5 , WEryEys Ww{/ e Lpdbl.
Notary Public in and for the Stale of -r!‘-f'- kA L

My commission expires __ 7 A ey
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.‘» KATHLEEN A. OBRZUT
NOTARY PUBLIC STATE OF ILLINOLS




