UNOFFICIAL COPY
When recorded mail to: 9858-.14

SOUTHERN PACIFIC FUNDING CORPORATION 8330/0078 07 001 Fage | of

ATTN: ATTN: POST CLOSING 1998-07-08 12:09:23
4949 MEADOWS RD., STE 600 Look Lounty Recorder 1.0
LAKE OSWEGO, OR 97035

LOAN #: 1200001346

Prepared by

MORTGAGE X P9

THIS MORTGAGE (*Secunty tustrament "y is givenon  JUuLY 6, 1998. The mongagor is

RICHARD M. BOLLMAN MARRIED ‘TC PATRICIA BOLLMAN
ATGr,
N P!D-()an
%ﬁ%.zw Doy

vellag (‘' Borrower'').
This Securily Instrument 18 giento . SOUTHERN PAC/TIC FUNDING CORPORATION, A CALIFONIIA
CORPORATION -

P gﬁlizch is organized and

existing under the laws of  THE STATE OF CALIFORNIA S
and whose address 1S 4949 MEADOWS RD., STE 600, LA¥Z OSWEGO, OR 97035 . ..}
s (Clender™).
Borrower owes Lender the principal sum of ONE HUNDRED EIGHTY TACUSAND AND NO/ 100- LTI LT
X322 AR R R R 2R Ry N R TR R R R SR SR SR SR AT X X 3 a *iittt*iittitttttii”i*t Dollars
{us $180,000,00 ) Thisdebtisevidencedby Borrower's nole dated vhe svzaedate as this Sectfily Instrument (' ‘Note'"),
which provides for monthly payments, with the full debt, if not pind carlicr, due and paiable on

JuLy 1, 2028, This Security Instrument secures (o Lender: (n)<nesepayment of the debt evidenced by the
Nolc, with interest, and all renewals, extensions and modifications of the Note; (b} the payment of alt other sums, with interest,
advanced under paragraph 7 1o protect the security of this Sceurity Instrument; and (¢) the perfcnitance of Borrower's covenanis and
agreementsunder this Security [nstrument and the Note. For this purpose, Borrower does hereby mort sage: grant and conveyto Lender
the following described property located in CCOOK CourgAllinois:

LOT 5 IN BLOCK 4 IN BRANIGAR'S MEADOW KNOLLS, BEING A SUBDIVISION OF /P«™ OF THE SOQUTH
WEST QUARTER OF SECTION 27 AND THE NORTH HALF OF BECTION 34, TOWNBHIP 4. PJRTH, RANGE
10 EAST OF THE THIRD PRINCIPAL MERIDIAN ACCORDING TO THE PLAT THEREOF RECCOROED AUGUST
31, 1960, AS DOCUMENT 17952454, IN COOX COUNTY, ILLINOIS,

AP #: 07-34-205-014

whicl has the addressol 205 £. MONTEREY AVENUE, SCHAUMBURG
[Street, City|,
llinois 60193 (**Property Address™);
[#p Code]
ILLINOIS. Single Family FNMA/FHLMC UNIFORM INSTRUMENT Initials;
SOMD-6R{IL) (9608) Forn: J014 9531 Amended 891 Page 1 of 6 ILVDEED ILLDEED 704




" UNOFFICIAL COPY"




| U NOFFIG‘]A{-“@OPY LOAN #: 1200001346

TOGETHER WITH all the umprovements now or hereafler erected on the praperty, and all easements, appuricnances, and
Gixtures now or herealer i part of the property. All replacements and additions shatl also be covered by this Security Instrument. All
of the foregoimng 15 referred to i 1us Sccurity Instrument as the " Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has the right to mortgage, grant
andconvey the Property and that the Property is snencumbered, except forencombrances of tecord. Borrower warramts and will defend
generally the titke to the Property against all chinms and demands, subject to any eoncumbrances ol record.

THIS SECURITY INSTRUMENT combines antiform covenunts for national use i non-uniform covenanis with limited
sartations by mrisdiction to conshitnie o uniform sceurity instrument covering real property.

UNIFORM COVENANTS Borrower and Lender covenant and igrec is follows:

1. Puyment of Principal and Interest; Prepayment and Late Charpes. Borrower shall promptly pay when duc the principal
of and wnterest on the debt evidenced by the Note and any prepayment and late chidrges due under the Note.

2. Fuads for Tuxes and Insursnce. Subject to applicable law or to g written wiiver by Lender, Borrower shall pay to Lender
on the day monthly payments arc due under the Note, until the Note is paid in full, i sum ("Funds'') for: (a) yearly iaxes and
assessmunis whichziay altain prionty over this Security Instrument as a lienon the Property; (b) vearly ieaschold payments or ground
renks on the Propertyafany; (e) yearly hasird or property insurance premiums, (d) yearly flood insurance premiums, ifany; (¢) yearly
mortgage msarance prersims, ifany; and (N any swms payable by Borrower lo Lender, inaccordance with the provisionsof paragraph
8, 10 licu of the pay ment-of dortgage insurance premiums. These items are called *Escrow ftems.” Lender may, atany time, collect
and fiold Fuands w an aincaps tot 10 exceed the maximum amount a leuder for o federally refated mortgage loan may require for
Borrower's escrow aceount unde: e federal Real Estate Settlement Procedures Act of 1974 as amended from time totime, 12 U.S.C.
Section 2601 ef seq (CRESPAT) wiless another law that applies o the Funds seis & lesser amount. 1T so, Lender may, at any ume,
colleet and hold Funds in an amoiint not 10 exceed the lesser amount. Lender may cstimate the amount of Funds due on the basis of
curcent data and reasonable estimates ¢ expaunditures of future Escrow [tems or otherwise in accordance with applicable law.

‘The Funds shall be held i an institution wiase deposits are inswred by a federal agency, instrumentality, or entity (including
Lender. if Lender 1s such an institution) or tn iy Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow liems.
Lender may not charge Borrower for holding and app! ving the Funds, annually analyzing the escrow nccount, or verifying the Escrow
ltems. unless Lender pays Borrower interest onthe Fuads pad applicable faw permits Lender to muke such acharge. However, Lender
sy reqmre Borsower to pay aone-time charge for an inde pendent real estate s reporting service used by Lender inconnection with
this toan. unless applicable taw provides otherwise Unlgss an agrecnent is made or applicabie law requires interest tobe paid, Lender
shatl not be requircd 1o pay Borrower any interest or carnings or e Funds. Borrower and Lender may agree in wriling, however,
that soterest shalt be paid on the Funds. Lender shall give to Borrowzr. without charge, an annual accounting of the Funds, shawing
creduts and debits 10 the Funds and the purpose for which cach debit 121z Funds was made. The Funds are pledged as additionad
securily for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held £y apphcable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. 1T the imotnt of the Funds held by Lender it any time is
not safficient to pav the Escrow lems when due. Lender may so notify Borrower inwriting, and, in such case Borrower shall pay
10 Lender the amount necessary 1o make up the deficiency. Borrower shall make up tae doficiency in no more than twelve monthily
payments, at Lendet's sole discretion

Upon payment in full of all sums sceured by this Security Instrument, Lender shall prompt]s 12fund 1o Borrower any Funds held
by Lender. I under puragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acqaizition or sale of the Property,
shall apply any Funds held by Lender as the time of acquisition or sale us acredit against the summs secarer b this Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwisc, all payments received by Lnder under paragraphs |
and 2 shall be apphed first, to any prepayment charges due under the Noie: second, to amounts puyable arder paragraph 2, third,
to wterest due, fourth, to pnncipal due, amxd fast, to any fate charges duc under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
ALy altaan priority over this Security Instrument, and leaschold payments or ground rents. if any. Borrower shall pay these obligations
531 the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall prompily furmsh to Lender all notices of amounts (o be paid under this paragraph. If Borrower mikes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments

Borrower shall promptly dischirge any lien which has priority over this Security Instrumeni unless Borrower: (a) agrees in writing
to the payment of the obligaltion secured by the lien in i manner aceeptable to Lender. (b) contests in good faith the lien by, or defends
against enforcement of the dien in, tegal procecdings which in the Lender’s opinion operate lo prevent the enforcemnent ol the lien,
ar (¢) seoures from the holder of the Hien an agreement satisfactory 1o Lender suberdinaling the lien to this Security Instrument. If
Lender determines that any part of the Praperty is subject to a licn which may attain priority over this Security Instrument, Lender
may give Borrower a notice identilying the lien Borrower shall satisfy the lien or take ong or more of the actions sel forth above within

10 days of the giving ol notice.
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5. Huzard or Property Insurance, Borrower shall keep the improvements now existing or hereafler erceted on the Property
wsured against loss by fire, hazards included within the werm “extended coverage’” and any other hazurds, including Noods or
flooding, for which Lender requires insurance. This tnsurance shall be maintained in the amounts aud for the periods that Lender
requires The insurance carner providing the insurance shalt be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. [f Borrower fails to maintain covernge described above, Lender may. at Lender's oplion, abtain coverage
to proteet Lender’s rights in the Property in accordance with paragraph 7

All insurance policies und rencwals shall be acceptable to Lender and shall inctude o standard morigage clause. Lender shall
have the right 1o hold the policies and renewals If Lender requires, Borrower shall promptly give to Lender ald receipts of paid
premiams and renewal notices In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender
nity ke prood of loss if not made promptly by Borrower.

Unless Lender and Borrowerothenwise ngree inwriting, insuriice procecds shall be applied o restoration or repitir of the Property
damaged. of the restorntion or repair is economically {easible and Lender’s security is not lessened. If the restoration o repair is not
ccenenically feasible or Lender's security would be lessened, the isurance proceeds shall be apphied to the sums secured by this
Sceurnty Instrument.awbether or not thendue, sith aiy excess paid to Borrower 1f Borrower abandons the Property, or does not answer
within 30 days aactee from Lender that the insurance carrier has offered (o settle a claim, then Lender may cotlect the insurance
proceeds. Lender maz wse the proceeds 10 repair or restore the Property or to pay sums sccured by this Sccurity Instrument, whether
or nol then due. The 32=Ax period will begin when the notice 1s given.

Unless Lender and Serrser othenwise agree in writing, any application of proceeds to principal shall not extend or postpone
the duc dile of the monthiy payipents referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lendler Borrower s right to any insmance policics and procecds resulting from damage to the Property
prior to the acquisition shall pass< Lender to the extent of the sums secured by this Sceurity [nstrument immedintely prior to the
dcquisition.

6. Oceupancy, Preservation, Maintcnune= and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall oceupy, establish, ind use the Fropeity as Borrower's principal residence withis sixty days afier the execution of this
Security [nstrument and shall continue to occupy (nc Praperty as Borrower's principal residence for at least one year afier the date
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exicnhuating
cireunstinces exist wingh are bevond Borrower's contzal. Borrower shall not destroy, damage or impair the Property, atow the
Property (o detertorate, or commit saste on the Property. Borrawer shall be in defanlt if any forfeture action or proceeding, whether
civiloreriminal. ss begunthit in Lender's good faith judgment ssvtaresultin forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender's seeurity inteiest. Borrower may cure such o defauit and reinstate, as provided
t paragraph [8. by causing theiiction or proceeding tabe dismissed with 2 mding that, in Lender’s good faith determination, precludes
forfeiture of the Borrower's tnterest in (he Property or other material imppinmnent of the lien created by this Sccurily Instrument or
Lender's secunty interest. Borrower shatl also be in default if Borrower, duég the loan application process, gave materiallv false
or inaceurate informition or stitcments to Lender (or failed 1o provide Lender wita any matenal information) in connection with the
loan evidencsd by the Note, including, but not limited to, representations conceriinig Borrower's occupancy of the Property us a
principal residence. [Fthis Sceurity Instrument 15 on i leasehold, Borrower siaill compiy'wiitall the pravisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee tilde shatl not merge unless Lerder agrees 1o the merger in wriling.

7. Protection of Lender's Rights in the Property. If Borrower fails 1o perform the covennias and agreements contained in this
Sccurnty Instrument, or there is a legal proceeding thas may significantly afect Leader's rights i the Propenty (such as a proceeding
it bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulitions), then Lender i av.do and pay for whatever
1 nevessiry 1o protect the value ol the Property and Lender's rights in the Property. Lender's actions may Jaclude paying any sums
seeured by a lien which has priorily over this Sceurity fnstrument, appearing io court, paying reasonable avtorinys’ fees and entering
on the Property to make repairs. Although Lender may take aclion under this parngraph 7, Lender does noi 1w 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionn! debt of Borrower secuied by this Secunty
Instrument Unless Borrower and Lender agree to other terms of pavimeny, these amounis shill bear interest from the date of
disbursement al the Note ratg and shall be pavable, with interest, upon notice from Lender to Borrower requesting payment.

8, Morigage Insurance, |7 Lender required mortgage msurance as i condition of making the loan secured by this Security
Instrument, Borrower shatl pay the premiums required to maintain the mongage insurance in cfiect. I, for any reason, the morigage
msurae coverage required by Lender lapses or ceases to be in efTect, Borrower shall pay the premiums required lo obiain coverage
substantially equivalent to the mortgage insurince previously in ¢ffeet, al a cost substantially equivadent to the cost to Borrower of
Ihe mortgage msurance previousiy in cffect, from an aliernate morigage inswrer approved by Lender. If substantially cquivalent
morlgage iNSURINCE coverage is not avaitable, Borrower shall pay to Lender eich month a sum cqual to one-twelfth of the yearly
mortgagc msumncc prcmmm bcmg paid b\' Borrowcr when thei msummc cover.u,c. Iupscd orcmscd tobe ineffect. Lender wmacccpl
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approved by Lender aginn becomes avatlable and is obtained. Borrower shall pay the premums required to maintain mongage
itsterance wn effect, or to provide i loss rescrve, untid the requiremem for mortgige insurance ends in accordance with any written
agreement between Borrower and Lender or applicable Law.

9, Inspeetion, Lender orits agent may mike reasonable entries upen and inspections of the Property. Lender shall give Borrower
notice wt the time of or prior lo an inspection specifying reasonible canse for the inspection,

10, Condemnation, The proceeds of any award or claim for damages, dircet or consequential, in connection with any
condemnation or other taking of any part of the Property, or for convevance m heu of condemmninion, are hereby assigned and shall
be paxd to Lender

{0 the event ol aotal taking of the Property, the proceeds shall be applied to the sums secured by this Secunty [nstrument, whether
or not then due, with any excess paid to Borrower. [n the event of o partial laking of the Property in which the fair market value of
the Property immediatety before the 1aking is cqual 1o or greater than the amount of the sums secured by this Security [nstrument
unmediately before the taking, unless Boreawer and Lender otherwise agree inwriting, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (&) the tolal amount of the sums sccured
iuncdiately befors ths taking, divided by (b) the Fair market vadue of the Property immediately before the lnking. Any balance shall
be paid to Borrower. [:vthe event of a partial taking of the Property in which the fair market value of the Property immediately before
the Liking 1s less than (ne amount of the sums sceured immediately before the taking, unless Borrower and Lender otherwise agree
uewning or unless applizabls law otherwise provides, the proceeds shatl be applied 10 the sums sccured by this Security Instrument
whether or not the sums are thea.duc.

[f the Propenty is abundened by Rorvower, or if, afier notice by Lender to Borrower that the condemnor offers 1o make an award
ar settle a claim for damages, Borrov eq fails to respond to Lender within 30 dayvs after the date the notice is given, Lender is authorized
10 cotlect and apply the proceeds, al ils spuion. cither 1o restoration or repair of the Property or to the sums secured by this Security
Instrunient, whether or not then due.

Unless Lender and Borrower otherwise ag,ree 'n writing, any application of proceeds fo principal shall not extend or postpone
the due date of the monthly payments eefersed v faparagraphs | and 2 or change the amount of such paymeats.

11, Borrower Not Released; Forbearance By Zender Not a Wailver, Extension of the time for payment or modification of
amonizaton of the sums secured by this Security Instrviszat granted by Lender to any successor in interest of Borrower shall not
operate tarelease the liability of the original Borrower or Borrpats's successors in interest. Lender shall not be required to commence
proceedings againstany successor ininterest or refuse toextena ime for payment or otherwisc modify amortization of the sums secured
by this Security Instrument by reason of any demand made by the sriginal Borrower or Borrower's successors in interesl, Any
forbearance by Lender in excrcising any right or remedy shatl not vea zxniver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-sfgners, The covenants and agreements of this Security
{nstrument shatl bind and benefit the successors and assigns of Lender ane Sosrower, subject 1o the provisions of paragraph 17,
Borrower's covenants and agrecments shall be joint and several. Any Borrower »vho co-signs this Security Instrument but does not
exccute the Note: (a) isco-signing this Sccurity Instrume it only to mortgage, granand<onvey that Borrower'sinterestin the Property
under the terms of this Sccurity Instrument; (b) is not personaily obligated Lo pay the Guiis secured by this Sccurily Instrument; and
(c) agrees that Lender and any other Borrower may agree 1o extend, modily, forbear ormzc any accommodations with regard to
the tenns of this Sccurity Instrumient or the Note without that Borrower's consent.

13, Loan Chargey,  the loan secured by this Security Instrunicn? is subject to a law whic. scts maximum Joan charges, and
that law is finally interpreted so that the interest or other loan chirges collected o to be coliected inconrection with the loan exceed
the permitied hrits, then: (a) any such loan chige shall be reduced by the amount necessary to reducesnscharge to the permitted
limiat, and (b) any sws already collected from Borrower which exceeded pernuiticd bamits will be refunded fo Borrower. Lender may
choose to make this refund by reducing the pringipal owed under the Note or by making a dircct pavment v Borrower. If 4 refund
reduces principal. the reduction will be treited as a partial prepayment without any prepaymnient charge undes-tie Nole.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it o by mailing it by
first class manl unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice (0 Lender. Any potice to Lender shalt be given by first class mail to Lender's address stated
hercin or any other address Lender designiates by nolice 1o Borrower. Any notice provided for in this Security Instrunient shall be
deemed to hiave been given 1o Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal taw and the law of the jurisdiction in
whichthe Property is located. In the event thatany provision or clausc of this Sceurity Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared to be seyverable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or g Beneficial Interest in Borrower, [fall or any part of the Praperty or any wnteresiAn jt i
or iransierred (or if o beneficial interest in Borrower 15 seld or transferred and Borrower is not i natural person) withbu
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prior seeten consent, Lender may, atits option, seturire anmedinte pavment in Tl of all suns seeured by this Security Instrument.
However, this option shil] not be exervised by Lender if exercise 1s prohibited by federal law as of the date of this Sccurity Instrument.

IT Lender exereises thus option, Lender shall give Borrower notice of acecleration. The nolice shall provide a period of not Jess
than 3 days from the dite the notice is dehvered or mailed within which Borrower must pay all suins securcd by this Security
[nstrument [ Borrower fisds to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
thas Secuenty Instrument sithout further notice ot deatand on Borrower

14, Borrower's Right to Reinstate. 1f Borrower mecls certinn conditions, Borrower shall have the right 1o have enforcoment
of this Secursty Instrumentdiscontinued atany time priortothe eathierof (n) S days (or suich other peniod as applicable law may specify
for remnstatement) before sale of the Property pursuant 1o any power of sale contained in this Security Instriment; or (b) entry of a
Judgmentenforcing (s Security {nstrument. Those conditions arc that Borrower: (a} pays Lender al! sums which then would be duc
unde this Security Instraent and the Note as if no acecleration had oceurred; (b cures any defiault of any other covenanls or
agrecments, (e pays all expenses incureed in enforcing this Sceurily Instniment, including, but rot hnited 1o, reasonable attorneys’
fees; and (4) 1akes such action as Lender may reasonably require to assute that the lien of this Sccurily Instrumient, Lender's rights
e the Property and Borrower's obligation lo pay the sums secured by this Sceurity Instriment shall continue unchanged. Upon
reinstitement Gy-Borrower, this Sceurity Instrument and the obligitions secured hereby shall remain fully effective as if no
aceeleration had ozeurzed. However, this right 1o reinstate shall not npply in the casc of acceteration under paragraph 17,

19, Sule of Notes Zozage of Loan Servicer, The Note or i partiad interest in the Note (together with this Security Instrument)
ity e sold one or mere- s without prier notice to Borrower. A sale may result in a change in the entity (known as the *"Loan
Servicer'") that collects monthiy payments duc under the Note und this Sccunty Instrument. There also may be one or more changes
of the Loan Servicer unrelated 15 asale of the Note. {f there is a chinge of the Loan Servicer, Borrower will be given wrilten notice
of the chitnge inaccordance witheparageaoh 14 above and applicable law. The notice will state the nime and address of the new Loan
servicer and the address 1o which payvirer:s <iould be made. The notice wall also contain any other information required by applicable
law

20, Huzardous Substunces, Borrower skal! not cause or permit the presence, usc. disposal, storage, or release of any Hazardous
Substances onor inthe Broperty. Borrower shall 1ot o nor allow anyone else to do, anvthing alfecting the Property that isin violation
ol any Environmental Law. The preceding two seniepzes shall not apply Lo the preseiice, usc, or storage on the Property of small
quantities of Hazardous Substances that are generally rocognized to be appropriate to normal residential uses and 10 maintenance
of the Property

Borrower shall promptly give Lender written notice of-any investigation, claim, demand, lawsnit or other action by any
governmenial or regulatory agency or private pany involving the?roperty and any Hazardous Substance or Environmental Law of
wluch Borrower has actual knowledge. 1f Borrower learns, or is notiticd by 2 ny governmenial or regulatory authority, that any removal
or other remedistion of any Hazardous Substance affecting (he Properiy is nccessary, Borrower shall promptly take all necessary
remedial actions 1 sccordance with Environmental Law.

As used in this paragraph 20, *'Hazardous Substances' are those substi necs defined as toxic or hazardous substances by
Enviroumental Law and the following substances: gasoline, kerosene, other Qaminpbie ar 1oxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and ratiosstive materials. As used in this paragraph
20, " Environmentad Law '’ means federal lnws and laws of the junsdiction where the Prorerty is located that relate 1o health, safety

or cnvironmental proteclion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follewirg Gorrower’s breach of
any covenunt or agreement in this Security Instrument (but not prior to acceferation under paragrapi 17 unless applicable
law provides otherwisc), The notice shall specify: (a) the default; (b) the action required to cure the aeuw't; (c) a date, not
fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that fuilure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial procecding and sale of the Property, The notice shall further inform Borrower of the right
to relnstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in futl of al) suma secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shaii be entitied to collect alt expenses
incurred in pursuing the remedies provided in this paragraph 21, including, hut not imited to, reasonable attorneys’ fees and
costs of title evidence,

22, Release, Upon payment of all sums sccured by this Sceurity Instrument, Lender shall release this Security Instrumgit withow
charge (o Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Capy)

THIS ADJUSTABLE RATE RIDER 1s wade this 6TH  dav of JULY, 1998,
and 15 vicomorated 1t and shatl be deemed to amend and supplement the Montgage, Deed of Trust or Security
Deed (the Security Instrument’”) of the siame date given by the undersigned (the **Borrower™) to sceure
Rorrower's Adypstable Rate Note (the “'Note' '} 1o SOUTHERN PACIFIC FUNDING CORPORATION, A
CALIFCRNIA COURPORATION

(the Lender”) of Ui sates date and covering the property deseribed in the Secunty Instrument and located at.

205 E., MONTEREY LVENUR

SCHAUMBURG, IL 60193
THE NOTE CONTAINE PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRU'WTR MUST PAY,

ADDITIONAL COYENANTS. Inadditior, to thzcovenants and agreements made in the Sceurity Enstninent,
Borrower and Lender further covenant and agree a: follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides Tur an initial interest rate of ¥.52%%, The Note provides for chaniges in the interest
rite and the monthly payments, as follows.
4. INTEREST RATE AND MONTHLY PAYMENT CHAMGES

{A) Change Datey

The interest rate [ will pay may change on the 18T davof JuLY, 2000, andion that
day every 6TH  month therealler. Eachdate onwhich miy inlerest rise coutd changeiscalled a " Change Date. ™

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Eiden. The ~index’ is the average
of interbank offcred rates for six-month U.S. dollar-denonunated deposits in the London market (*LIBOR™), as
published in The IWalt Street Journal. The mostrecent Index figurc available as of the fisibusiness day of the month
imediately precedang the month in whieh the Change Date occurs is called the " Currend Index.”

17 the Indes 1s no longer available, the Note Holder will choose a new index thitt 1s bases »zon comparable
mformation. The Note Holder will give me notice of this choice.

(C) Cafculution of Chunges

Before cach Change Date, the Noic Holder will calculate my nes interest rate by adding  BIx (AdD
SEVEN-TENTHS percentage poin(s}{  6.700% )tothe Current Index. The
Note Holderwill then round the resuttof thus addition to the nearest anc-cighth of one percentage point (0.1 25%). Subject
to the timus stated in Section 4(1) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payiment that would be sufficient to repay the
utipand principal that | am expected to owe al the Charge Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calenlution will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The wnierest rale | am required (o pay o the first Change Date will not be greater than 10,023%
or lessthan  9,325%, Thercafter, my interest fite will never be increased or decreased on any single
Change Date by more than ONE AND ONE-HALP percentage point ( 1.500%)

MULTISTATE ADJUNTABLE RATE RIDER - LIBOR INDEX - Single Family - FHEAC Uniform Instrument
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fronv ke rate of interest | have been paying for the preceding 6 months. My interest rate will never
be greater than 16.325%, My interest rate will naver be less than the
start rate or 9.325%.

(E) Effective Date of Chuanges

My new interest rate will become cffective on cach Change Date. 1 will pay the amount of my new monthly
paymentocginning on the first monthly payment date afier the Change Dinte until the amount of my monthly
PAYINCNL Chazyes again

(F) Notize of Changes

The Note iwider will deliver or mail 1o me i notice of any changes in my imerest rate and the amount of my
monthly payvmencieore the effective dale of any change. The notice will include information required by law to
be given me and alsothe itz and elephone number of i person whowill answer any question I may have regarding
the notice
B. TRANSFER OF THE YROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Undorm Covenamt 17 of the Sepyrivy: Instrument is amended to read as follows:

Transferofthe Property or 4 Bensficial Interestin Borrower. Ifall or any partofthe Property or any interest
we tis sold or transforred (orif a bene icia. interest in Borrower is sold or transferred and Borrower is not a natural
person) withowt Lender’s prior written ¢unsent, Lender may, at ils option, require immediate payment in full of
all sums secured by this Secusty Inssrumei” rowever, this oplion shall not be exercised by Lender if excreise is
probibited by federal law as of the date of thia Security Instrument. Lender also shall not exercise this option if:
{a) Borrower causes 10 be submilted 1o Lender informsiton required by Lender to evaluate the intended iransferce
as if o new loan were being made to the transferee, ud (b) Lender reasonably determines that Lender 's security
will not beimpaired by the loan assnmption and that the risk ofa breach of any covenant or agreement inthis Security
Instrument is scceptable to Lender.

To ihe extent permitied by applicable law, Lender may <narge a reasonable fee as a condition to Lender's
consent to the loun assumplion. Lender may also require the tiarstoree to sign au assumption agreement that is
acceptable to Lender and thivt obligates the translerce to keep allth:c promiscs and agreements made in the Note
and 1o this Sceurity [ustrument. Borrower will continue to be oblignted wider the Note and this Security Instrument
unless Lender releases Borrower in wnling.

I Lender exercises the gption to require immediate payment in full, Lewler shall give Borrower notice of
acceleration: The notice shall provide o period of not less than 30 days from the deice e notice is delivered or mailed
within which Borrower must pay all sums securcd by this Sccurity Instrumeni. I Barrower fails to pay these sums
prior tothe expirationof this period, Lender may invoke any remedies permitied by this Sacurity Instrument without

: ind on Horrow
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4. Riders to this Security Instrument, 10one or more riders are execited by Borrower and recorded together wath s Security
Instrument, the covenants and agreements of sich such rider shatl be incorporated into and shall amend and supplement the covenanis
and aurecinents of this Secunty Instrament as if the rider(s) were a part of tus Sceerdty fnstarment
- [Check apphicable box(es))

(XT3 Adwstable Rae Rader {7 Condominium Rider g -0 Fanuly Ruder
(=773 Geaduated Payment Rider ) Planned Umit Development Rider 777 Biwecekly Payment Rider
£ Batloon Rader =) Rate Improvemen Rider [ Second Home Rider
20 VA der £ Other(s) {specify]

BY SIGNING BELOW, Borrower nccepls and agrees 1o the terims and cu‘.cn.ltlts conlmncd in this Secunity Instrument and in
any rider{s) executed by Borrower and recorded with i,

RICHARD M, BOL

ALY
ARl

[
STATE OF ILLINOIS, (o Crariy s

l ,/,/JL .cwc{r./ifz" , & Notary Public in and for siid
connty ang staw go herehy certiff il

/(:g/(,__c/ /77 d’//mw\ IHW‘/W-J

o~

perserli known (o me o be the same persents) whose name(sy subscribed 10 the foregoing instrament, appearcd before me this day
1 person, and acknowledged thi stgned and delivered the siid instrument as
free and voluntary act, for the uses and pdfposes thergjn set Torth. }

Given nnder my hand and ofTicial seat, this /%/{ day ol Jpg /fff'.

~
.“'fﬁ':,r /Ké
My Comnussion Expares: 3 '3""’3% - 4 7
|\ rJ"",{ "A}s pary l’l,lhlu.'
‘ Jean AL gy
.\. N:J'.q:"l,_\we T l. ”..
B . f'" Ca 5," i Sta LQ
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