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MORTGAGE

THIS MORTGAGE (' Sccurity Instrument”) is given on JUNE 17 , 1998

The mongagor is DAVID® ¥. PENNA J
{"Borrower"y, This Security lustrument is given lo q

COAST SECURITY MORTGAGH, INC., A CALIFORNIA CORPORATION
which is organized and cxisting under thy lavs of CALIFORNIA

500 NORTH STATE COLLEGE, -SIITE 800
ORANGE, CALIFORNIA 92668

, and whoste address is

("Lender"). Borrower owes Lender the principal sum of
FIFTY ONE THOUSAND AND 0D/100%k* ks dkk*

Dotlars (U.5. 3 51,000.00 ). This debi is evidenced by Borrower's note dated the same date as this
Sceurity Instrument  ("Now"}, which provides for monthly puyments, with the full debt, if not paid carlier, due and

payable on AUGUST 1, 2013 . This Sccurity Instrument secures (o Lender: (a)

the repayment of the debt evidenced by the Note, with interess, “anu zd1 renewals, extensions and modifications of the

Nate; (b) the payment of all other sums, with interest, advanced ‘wrder paragraph 7 to protect the security of this
Sceurity Instrument; and (c) the performance of Borrower's covemants and agreements under this Seeurily Instrument

and the Note. For this purpose, Borrower does hereby mortgage, gram and codvey to Lender the following described

property located in COOK County, Hiinois:

LOT 7 IN BLOCK 3 IN GAGE'S ADDITION TO FRANKLI# PARK, A SUBDIVISION IN

SECTION 21 AND 22, TOWNSHIP 40 NORTH, RANGE 12 EAGT OF THE THIRD
PRINCIPAL MERIDIAN, IN CCOX COUNTY, ILLINQIS.
A.P.N.: 12-22-310-031, VOLUME 066

which has the address of 3336 EDGINGTON STREET FRANKLIN PARK |
{Street) [City)
Hfinois 60131 ("Property Address™);

Fap Code}

i
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TOGETHER  WITH all the improvemems now or hercafier erected on the propesty, and all casements,
appurtenances, and fixtures now ot hereafter a part of the property.  All replacements and additions shail also be
covered by this Sccurity Instrument.  All of the foregoing is referred to in this Sccurity Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfilly seised of the estate hereby conveyed and has the right to
mortgage, gramt and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Propenty against all claims and demands, subject (o any
encymbrances  of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenats with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debi evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds Sr Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall
pay to Lender os the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®)
for: (a) yearly taxes-and nssessments which may attain priority over this Security Instrument as a licn on the Property;
(by yeacly leasehold” payients or ground rents on the Property, if any; (c) yearly hazard or properly insurance
premiums; (d) yearly flood fasprance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any
sums payable by Borrower t¢ Lender, in accordance with the provisions of paragraph 8, in licu of the payment of
mortgage insutance premivms. These items are catied "Escrow hems,” Lender may, al any time, collect and hold
Funds in an amount ot to exceed 1he saaximum amount a lender for a federally related mortgage loan may require
for Borrower's escrow account under the fadcral Real Estate Sentlement Procedures Act of 1974 as amended from time
o time, 12 U.S.C.§ 2601 ut seq. ("RESFA"). unless another law that applics to the Funds sets a lesser amount. If
s0, Lender may, at any time, collect and hetd Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis_oi current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with appl cable law.

The Funds shatl be held in an institution whose debosits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or inany federal Home Loan Bank. Lender shall apply the Fuuds
to pay the Escrow Items. Lender may nov charge Borrower {or-holding and applying the Funds, annually analyzing
the escrow aceount, or verifying the Escrow fiems, unless Lender/piys Borrower interest on the Funds and applicable
law permits Lender (o make such a charge. However, Lender maysequire Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender inccunnection with this Joan, unless applicable law
provides otherwise, Unless an agreement is made or applicable law requires ‘interest (o be paid, Lender shall not be
required to pay Borrower any inierest or earnings on the Funds. Borrower and<iender may agree in writing, hawever,
that interest shall be paid on the Funds. Lender shall give 1o Borrower, without <harge, an anmual accounting of the
Funds, showing credits and debits 10 the Funds and the purpose for which each dcbiisio the Funds was made. The
Funds are pledged as additional sceurity for all sums secured by this Security Instrument

If the Funds held by Lender exceed the amounts permitted to be held by applicable L. iender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the.amwovat of the Funds held
by Lender at any time is not sufficiem 10 pay the Escrow Items when due, Lender may so notiiy anfrower in writing,
and, in such case Borrower shall pay to Lender the amoumt necessary to make up the deficiency. dorrower shall make
up the deficiency in no more than wwelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or safe of the Property, shatl apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: [irst, to any prepayment charges due under the Note; second, 1o amourls payable
under paragraph 2: third, 10 interest due; fourth, 10 principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and tmpositions altributable to the
Property which may atain priority over (his Sccurity Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that maaner, Borrower
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shall pay them on time direetly to the person owed paymeat. Borrower shall prompily furnish to Lender all notices
of amounts 1o be paid under this paragraph. [ Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: ()
agrees in writing 10 the paymen of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in goud faith the lien by,or defends against enforcement of the lien in, legal proceedings which in the Lender’s opintion
operale to prevent the enforcement of the lien; or (¢) secures {rom the holder of the lien an agreement satisfactory
to Lender subordinaring the lien to this Security Instrument. If Lender determines thau any part of the Property is
subject 10 a lien which may attain priority over this Securily Instrument, Lender may give Borrower a notice idemtifying
the licn. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

5. Havard or Propenty Insurance. Borrower shall kecp the improvements now existing o7 hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods’r flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods-that Lender requires. The insurance carrier providing the insurance shalt be chosen by Borrower
subject to Lender's approval which shall not he upreasonably withheld. |f Borrower fails to maintain coverage
described above, Lender) may, ai Lender's option, obtain coverage to protect Lender’s rights in the Properly in
accordance with paragrapn. 7.

All insurance policies xng-renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right © fiold the policies and renewals. I Lender requires, Borrower shall promptly give to
Lender all vecipts of paid premiums-and renewal notices. In the event of loss, Borrower shal) give prompt notice 1o
the insurance carrier and Lender. “Lérder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othervisé agree in writing, insurance proceeds shall be applied to restoration or
tepair of the Property damaged, if the testesation or repair is cconomically feasible and Lender’s security is not
lessened. 1f the restoration or repair is not eceacwically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured iy tlas Security Instrument, whether or not then due, with any excess
paid 10 Borrower, I Borrower abandons the Property, o does not answer within 30 days a notice from Lender that
the insurance carrier has offered to settle a claim, thei Leader may collect the insurance procceds. Lender may use
the procceds 1o repair ot restore the Property or o pay suims sccured by this Security [nstrument, whether or not then
due. The 30-day period will begin when the natice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend
or postpone the due date of the monthly payments referred to ¢ prragraphs [ and 2 or change the amount of the
payments, [f under paragraph 21 the Property is acquired by Lender, Borrawer's right to any insurance policies and
proceeds resulting from damage 1o the Property prior to the acquisition thall pass 1o Lender 10 the extent of the sums
sccured by this Security Tnstrument immediately prior to the acquisitiott.

6. Occupancy, Preservation, Maintenance and Protection of the Propsiiv; Bomower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's/prinzipal residence within sixty days
after the execution of this Sccurity Instrument and shall continte to occupy the Properly as Borrower's principal
residence for at Jeast one year after the date of occupancy, unless Lender otherwise agrees i writing, which consent
shatl not be unreasonably withheld, or unless extenuating circumstances exist which ave hevond Borrower's conirol.
Borrower shall not destroy, damage or impair the Property, allow the Propenty (o deteriorate, 02 commil wasic on the
Property.  Borrower shall be in default if any forfeiture action or proceeding, whether civil or crimimal, is begun that
in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security lnstrument or Lender's security imerest. Borrower may cure such a default and reinstaie, as
provided in paragraph 18, by causing the action or proceeding o be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaceurate information or statements 10 Lender (or {ailed 10
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations  concerning Borrower's occupancy of the Property as a principal residence. IT this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
1o the Property, the leaschold and the fee titie shall pot merge unless Lender agrees lo the merger in wriling.

AY

i
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7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained i this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s righis in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessiry to proteet the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrumtent, appearing i court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security [nstrumienl,  Unless Borrower and Leader agree to other terms of paymenl, these amounts shall bear
inerest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice rom Lender
to Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by
this Sceurity Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. I,
for any reason {iie morlgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums zoquired 1o obtain coverage substantially equivalent to the morlgage insurance previously in effect,
at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
alternate  morigage Sasucer approved by Lender.  [f substantially equivalent morigage instrance coverage is nof
available, Borrower shalt ray to Lender cach monthi a sum equal to onc-twelfth of the yearly morigage insurance
premium being paid by Belrorver when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
ase and retain these paymenis as-a toss reserve in licu of mortgage insurance. Loss reserve payments may no longer
be required, at the option of Lender,) i€ mortgage insutance coverage (in the amount and for the period that Leader
requires) provided by an insurer appreved by Lender again becomes available and is obtained.  Borrower shall pay the
premiums required to mainain morigag’ incurance in effect, or to provide a loss reserve, until the requirement  for
morigage insurance ends in accordance with-any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may mae seasonable entries upon and inspections of the Property. Lender
shatl give Borrower notice at the time of or privro an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award orclaim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds” shafl be applied to the sums secured by this Security
Instrument, whether or not then due, with aity excess paid «r Borrowzr, [n the event of a pariial taking of the Property
in which the fair market value of the Property immediately before tiie-taking is equal to or grealer than the amoum
of the sums secured hy this Sceurity Instrument imvmediately before the tiking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Sceurity Instrument shall be roduced by the amoumt of the proceeds
multiplicd by the following fraction: (a) the total amount of the sums sceurca Jnmediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Ady Lalance shall be paid 10 Borrower,
In the evemt of a partial 1aking of the Property in which the fair market value ofthe Property immediately before the
taking is less than the amount of the sums secured immediately before the taking. unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the procecds shiall be applied (0 the sums
secured by this Security Instrument whether or not the sums are then due,

¥ the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor oflers
fo make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 diys afrer the daie the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, cither {0 restoration or repair of
the Property or 1o the sums seewred by this Security Instrument, whether or nol then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend
or postpone 1he due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such
payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Insirument granied by Lender 1o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors i
interest.  Lender shatl nol be required to commence proceedings against any successor in interest orf refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security [nstrument by reason of any
demand made by the original Berrower or Borrower's successors in inlerest,  Any forbearance by Lender in exercising

;
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12, Successors and Assipns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Scecurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject w0 the provisions
of paragraph 17. Berrower's covenants and agreements shall be joint and several.  Any Borrower who co-signs this
Security [nstrument but does not execute the Note: (a) is co-signing this Securily Instrument only to morigage, granl
and convey tha! Borrower's interest in (he Property under the terms of this Security Instrument; (b) is not personally
abligated 10 pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terins of this Security Instrument or
the Note withowt that Borrower's consent,

13. Loan Charges. [fthe loan secured by this Sccurily Instrument is subject to a law which sets maximum Joan
charges, and that law is finally interpreted so that the interest or other foan charges collected or 1o be collected in
coniiection  with the loan exceed the permitied limits, then: () any such loan c¢harge shall be reduced by the amoun)
necessary 1o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded pereiiied limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the
principal ewed uider the Note or by making a direct payment to Borrower. [fa refund reduces principal, the reduction
will be treated as 4 partial prepayment without any prepayment charge under the Note.

14. Notices. “Auynolice 10 Borrower provided for in this Security Instrument shall be given by delivering it or
by maiting it by first ciasz_mail unless applicable law requires use of another method. The notice shall be directed 10
the Properly Address or any siher address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail 1o Lender's address stated herein or any other address Lender designates by notice to Borrower,
Any notice provided for in this Secarity Instrument shall be deemed (o have been given to Borrower or Lender when
given as provided in this paragrapiv

15, Governing Law; Severability, /nt: Security Instrument shall be governed by federal law and the Jaw of Ihe
jurisdiction in which the Property is located ~In the event that any provision or clause of this Sccurity Jnstrument or
the Note conflicts with applicable law, such copfiict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conlictiig provision. To this end the provisions of this Security Instrument
and the Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given (ne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Intercst in Bomrower., If ali or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interesc in Borrower is sofd or transferred and Borrower is not
a natural person) without Lender's prior writlen consent, Lendr rasy, at its option, require immediate payment in full
of all sums securedd by this Security Instrument.  However, this option, shall not be cxercised by Lender if exercise is
prohibited by federad Jaw as of the date of this Security Instrumetii.

If Lender exercises this option, Lender shall give Borrower notice of pceeleration.  The notice shall provide a
period of not less than 30 days from the date the notice is delivered or riviled within which Borrower musi pay all
sums secured by this Seeurity Instrument.  1f Borrower fails 1o pay these sulis.piize to the expiration of this period,
Lender may invoke any remedies permitted by this Sccurity Instrument without furiner notice or demand on Borrower.

18. Borrower’s Right to Reinstate, 1T Borrower meets certain conditions, Borrower shall have the right to have
enfarcement of 1his Security Instrument discontinued at any time prior to the earfier o (1) 5 days (or such other
period as applicable law may specify for reinstatement)  before sale of the Property puvsuapi” to any power of sale
contained i this Security Instrument; or (b) entry of a judgment cnforeing this Sceurity Instrusieni.  Those conditions
are that Borrawer: (a) pays Lender all sums which then would be due under this Security Instiument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreenents; (¢, _uuys all expcases
incurted in enforcing this Security Instrument, inciuding, but not limited to, reasonable auorneys’ fees; and (d) 1akes
sucl action as Lender may reasonably require to assure that the lien of this Security fnstrument, Lender’s rights i the
Property and Borrower's obligation to pay the sums secured by this Security [nstrument shall continue unchanged.
Upon reinstatement by Berrower, this Sccurity Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred, However, this right (o reinstate shall not apply in the case of acceleration
under paragraph 7.

19. Sale of Note; Change of Loan Scrvicer. The Note or a partial imterest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change
in the entity (known as the "Loan Servicer”) that collects monthly payments duc under the Note and this Security
[nstrument,  There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. H there
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is a change of the Loan Servicer, Borrower will be given writien notice of the change in accordance with paragraph
14 above and applicable law. The notice will state the mame and address of the new Loan Scrvicer and the address
to which payments should he made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releisc
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone etse to do, anything
affecting the Property that is in violation of any Environmental Law. Fhe preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generatly recognized
lo ¢ appropriate 10 normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, liwsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, of is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prompily 1ake all pecessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Ervironmental Law and the following substances: gasoline, kerosene, other {lammable or toxic
petrolewn produzis. toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive matezizls.  As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where th¢_Pionerty is located that relaie to healih, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedics. Lender shall give notice o Borrower prior o acceleration (ollowing Barrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the
default: {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must he
cured: and (d) that failure to cure the d¢faull on or before the date specified in the notice may result in acceleration
of the sums secured by this Security [nstrumient, ) foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right 10 deinstate after acceleration and the right 1o assert in the foreclosure
procceding the non-existence of a default or any.<itier defense of Borrower to acceleration and foreclosure.  If the
default is not cured on or before the date specified 1 th€ notice, Lender at its option may require immediae payment
in full of ali sums secured by this Security Instrument. without further demand and may foreclose this Security
Instrutient by judicial proceeding. Lender shall be emtitledae collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, seasenable atarneys’ fecs and costs of title evidence.

22. Release. Upon payment of all sums secured by this Sesuriv Instrument, Lender shall release this Securily
Instrument  withowt charge to Borrower. Borrower shall pay any recocgation costs.

23. Waiver of Homestcad. Borrower waives all right of homestead” exemption in the Property.

24, Riders to this Security Instrument. [fone or more riders are caecuied by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such ritder shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrumetdt ss.if the rider(s) were a part of this

Security Instrument.  [Check applicable box(es}]

E Adjustuble Rate Rider D Condomininm Rider El - Family Rider

Graduated  Payment Rider D Planned Unit Development Rider D Biwegkly Payvment Rider

E Baileon Rider D Rate lmprovenment Rider D Second Home Rider

Other(s) [specity)
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security
Instrument  and in any rider(s) exccuted by Borrower and recorded with il

Witnesses: /@ / - b
Cﬂ' % /.CDQ_J, - ‘ Sea)

DAVID I. PENNA - Botrower
Social Security Number 323-34-8218

(Seal)

- Barrower

Social Security Numbes

(Seal) {Seal)

- Barrower

- Borrower
Social Security Number Social Security Number

(Seal) (Seal)

- Borrower

- Borrower
Soctal Sceurity Number =

Social Security Number

STATE OF {LLINOIS, COOK Counte. ss:
I, ’S caon e A ecSon .2 Notary Public in and for said couniry and state,

do hereby certify that 'D AVID \ , ’p E,Nb\lb's

. personalty known to me to be the siwae persands) whose pame(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that

signed and delivered the said insirument s H[S free qnd voluntary wet, for the wses and purposes

therein set forth.

Given under my hand and official seal, this 23 day of "X Une 129 9
My Commission expires: E: - CL -0\

L/

Notary Public

This instrument was prepared by
{(Name)

(Address)
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ADIUSTABLE RATE RIDER
(6 Momh LIBOR Index - Rate Cups)
Loan Number 8303517

TIIS ADJUSTABLE RATE RIDER is made this 17th day of JUNE .
1998 and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed

of Trust or Seeurity Deed (the "Security Instrument”) of the same dawe given by the undersigned (the
"Borrower™) to secuse Borrower's Adjustable Rate Note {the "Note*) o COAST SECURITY

MORTCAGE, INC., A CALIFORNIA CORPORATION ,
(the “Lender”)of the same date and covering the property deseribed in the Security Fastrument and located

al
3336 EDGINGTON STREET, FRANKLIN PARK, ILLINOIS 60131

[Property Address)
THE NOTE-CGNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTRIY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGYUATANY ONE TIME AND THE MAXIMUM RATE THE BORROWERMLST PAY,

ADDITIONAL CLYENANTS. In addition o the covenamts and agreements made in the Secarity
instrument, Borrower and Lepder further covenant and agree as follows:
A. INTEREST RATE AND JAONTHLY PAYMENT CHANGES

Fhe Note provides for an infial niterest rate of  8.990
i the interest rate and ihe monthly-payinents, as follows:
4. INTEREST RATE AND MONTHL W PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may changeon the first day of  FEBRUARY . 199%.
and on that day every 6th momh hereafter. Bach date on which my interest rate could chiange is called a
"Changy Date.”

(B) The Index

Beginning with the first Change Date, my interest raie_villbe based on an Index. The "Index”is the
average of interbank offered rates for six month United States dollar deposits in the Londen market hased
on quotations of major banks ("LIBOR™), as published in The-wall Sereet Journal.  The miost recent Index
figure available as of the date 45 days before each Change Date is Called the "Current Tndex.”

If the fudex is no longer available, the Note Holder will choose sonew index which is based upon
comparable information.  The Note Holder will give me notice of this ciwies,

() Caleulation of Changes

Betore each Change Date, the Note Holder will caleulate my new interest ti by adding

SIX AND 750/1000 pereentage poiats L 6,750 %)

to the Current Index. The Nete Holder willthen cound the result of this addition to e nearest one-cighth
ofone percentage poitt (0.125%). Subject 1o the limits stated in Seetion 4 {13 helow, dus sovmded amount
will be my new interest rate until the next Change Date.

The Note Holder witlthen determine the amount of the monthly payment that would becufiicient to
repay the unpaid peiscipal that T am expected to owe at the Change Date in full on the maturity dzte ot nry
new interest rate in substantially equal payments, The reswit of this calentation willbe the new amount of

%. The Nowe provides for changes

my monthly payment.

(M Limits on Interest Rate Changes

The imerest rate 1 am required tw pay at the first Change Date will not be greater than 9. 390 %
or less than 8,990  %. Thereafler, my inferest rate will never be increased or decreased on any sivigle
Change Date by more than ONE  AND 000/1000
percentage poimis) ( 1.000 %) from the rate of interest { have been paying for the preceding six
moaths, My imterest rate will never he greater than 15,990 % or less than 8.990 %.

Yorm D02
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(£) Effective Date of Changes

My new interest rate will become effective on cachi Change Date, | will pay tie amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes agatt,

(¥) Notice of Changes

The Note Holder will deliver or mail to me a netice of any changes in my interest rate and the amouat
of my monthly payment betore the effective date of any change. The notice willinclude information required
hy law to he given me and also the tite and wlephone number of a person who will answer iy question
I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unitorm, Covenant 17 of the Security Instrument is amended to read as tollows:

Yeansfer of the Property or a Beneficial Interest in Borrower, I all or any part of e Property or
any interesi-in it is sold or transleered {or it a beneficial interest in Borrower is sold or ransferred and
Borrower is nct a natural person) without Lender's prior written consent, Lender may, at its oplion, require
immediate payimeat in full of afl sums secured by this Sccurity Instrument,  However, this option shall not
be exercised by Lewler if exercise is prohibited by federad law as of the date of this Security Instrument.
Lemder also shall net exereise this option it (a) Borrower causes to be submitted o Lender information
required by Lender tohey pluate the intended transleree as if'a new joan were being made 10 the transferee;
aid () Lender reasonably deiermines that Lender’s seeurity will not be impaired by the Joan assumption
and that the risk of 2 breach o any covenant or agreement in this Security Instrument s accepuable to
Lender.

To the extent permitted by woplicable law, Lender may charge a reasonable fee as a condition ©
Lender's consent 1o the loan assumptor, _ Lender may also require the transteree w sign an assumption
agreement chat is acceptable to Lenderlard dhat obligates the wransferee to keep all the promises and
agreements made in the Note and in this Secu ity Insteument.  Borrower willcontinue to be obligated under
the Note and this Security Instrument unless Ledcler) releases Borrower in wriling,

f Lender exercises the option (o require intnedizte payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of xot less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay @i zems secured by this Security Instrument, 1
Borrower fails to pay these sums prior o the expiration of4bl period, Lemder may invoke any remedies
permitted by this Security Instrument without further Notice o, demand on Borrower.

RBY SIGNING BELOW, Burrower accepts amd agrees to the twerms Gl covenants contained in this
Adjustable Rate Rider,

@dnh/‘/ '@}W“w : {Scal) : (Seal)

DAVID I. PENNA Borrower Borrower

{(Scal) {Seal)
Horrower Borrower

(Seal) (Seal)
Borrower Borrower

MULTISTATE ADJUSTABLE RATE RIDER-Single  Family-Libor index
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