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WHEN RECORDED RETURN TO
PRISM MORTGAGE COMPANY, ATTN: FINAL DOCS
440 NORTH ONLEANS STREET 7
CHICAGO, IL  .G0610-4410

e e i Do Bt Recordung e T
Staie of tlinots FHA Case No.
131-9055497703

MORTGAGE

LOAN NO. 20980175
THIS MORTGAGE ("Sceurity lustrutient”) is.gisven on JUNE 22, 1998

The mortgagor is
WALTER P. WILLIAMS, A SINGLE PEESON AND TIMOTHY T. WILLIAMS, A SINGLE
PERSON

(" Borrower(s)“). This Security Instrument is given 1o
PRISM MORTGAGE COMPANY,
AN ILLINOIS CORPORATION .
which is organized and existing under the lawsof  ILLINOIS - and whose address is
440 NORTH ORLEANS STREET

CHICAGO, IL 60610-4410
("Lender’y. Borrower owes Lender the peincipal sumof - FIFTY-TWC THOUZAND NINE HUNDRED FIFTY

AND 00/100

Dollars (U.S. & 52,950.00 ). This debt is evidenced by Borrowersaote dated the same date as (his
Seeurity Instrument ("Noic"), which provides for monibly payments, wich the full debt, if aotpaid cartier, due and payable
on JULY 1, 2028 . This Sccurity Instrument secures to Lender: (@) e repayment of the debi

evidenced by the Note, with interest, and all renewals, estensions and nodifications; (b) the payiaen of all other sums, with
imterest, advanced under pacagraph 6 (© proteet the security of this Sceurity Instrument; and (o) rhe performance of
Borrowes's covenants and agreements under this Security [nstrument and the Note, For this purpose, Berower does herety
morigage, grant and convey to Lender, the following described property located in

COOK County, Hlinois:
LOTS 21 AND 22 IN BLOCK 211 IN HARVEY, A SUBDIVISION OF PART OF

THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 7, TOWNSHIP 36

NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, SOUTE OF

THE INDIAN BOUNDARY LINE AND SOQUTH OF CHICAGO AND GRAND TRUNK

RAILROAD, IN COOK COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER: 29-07-131-045
25-07-131-04¢

PROFESSIONAL NATIONAL
TITLE NETWORK, INC.

o
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which has the address of 14540 SOUTH COOPER, DIXMOOR
|Street] [Cuy]
flinois 60426 (“Property Address”);
fZip Code]

TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, rigius,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixwres now or
herealter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right 10
mortgage. grant/ano convey the Property and that the Property s unencumbered, cxcept for encumbrances of record.
Borrower warrants il will defend generally the title to the Property against all claims amd demands, subject 1o any
encumbrances of recold,

THIS SECURITY ANSTRUMENT combines uniform covenants for natipnal use and non-uniform covenanis with
timited variations by jurisdictieno constitite & uniform security instrument covering real property.

Borrower and Lender covenant aad agree as Tollows:

UNIFORM COVENANTS,

L Payment of Principal, Interest apa Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due uader the Note.

2. Munthly Payment of Taxes, Insurance avd Other Charges.  Borrower shall include in each monthly paymeni,
together with she principal and interest as set tor i the Note and any lae charges, a sum for (a) taxes and special
assessments levied or 1o be levied against the Property (o) leaschold payments or ground remts on the Properly, and (c)
prenuums for insurance required under Patageaph 4. e ey vear in whtich the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urbin Development *Secretary”), ov in any year in which such premium would
have been required if Lender still held the Security Instrument, ‘escemonthly payment shall also include ¢ither (i} a sum for
the annual mortgage insurance premium (o be paid by Lender to the-Seecetary, or (i) a monthly charge instead of a mortgage
insurance premium if this Security Instrament s held by the Secretary o o reasonable amount to be determined by the
Seerctary, Exeept for the monthly charge by the Seerctary, these items arerealted "Escrow Ttems™ and the sams paid 1o
Lender are called " Escrow Funds.”

Londer may, ot any thime, colleet amd hold amoums for Lscrow ftems G o0 aggregate amount not o exceed the
maximug wmount that may be required tor Borrewer's eserow accoint under the Rea! Fstate Seittement Procedures Act of
1974, 12 1L.8.C. Section 2601 ot seq. and implementing regulations, 24 CFR Part 3500, =< they may be amended from time
o time ("RESPA”), except that the cushion or reserve permitted by RESPA for unaticipated  disbursements or
disbursements before the Borrower's payments are available im the account may not be sased_an amounts due for the
mOrtgige insurance premium

I the amounts held by Lender for Escrow ltems exceed the amoumts permitted 1o be held by RES?A; Lender shall deal
with the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any time are notsofiizient to pay the
Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the shortage =2 permitted by
RESPA.

The Escrow Funds are pledged as additonsd seeurity tor all sums secured by this Security Instrumem. I Borrower
tenders to Lender the full payment of all such sums, Borrower's account shabl be crediled with the balance remaining for all
mstallment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has not become obligated to
pay to the Secretary, and Lender shail prompuly refund any cxcess funds to Borrower. Immediately prior to a foreclosure
salc of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for ali
instaliments for items (a), (b), and (¢).

3. Application of Payments, All payments under Paragraphs | and 2 shall be applied by Lender as follows:

First. to the mortgage insurance premium 1o be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premivng;

Second, 10 any taxes, special assessments, leaschold payments or ground rents, and fire, fiood and ather hazard
insurance premiums, as required;

Third. to interest dug under the Note,

Fourth, to amortization ol the principal of the Note; and

Fifth, to late charges due under the Note.
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4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casuahies, and comingencles, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shatl alsv insure all improvements on the Praperty, whether now in existence or subsequently erceted, against loss by floods
to the extent required by the Secrctary. All insurance shall be carried with companics approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable
to, bender.

in the event of loss, Borrower shall give Lender immediate notice by miil. Lender may make proof of loss if not made
promptly by Borrower. Fach insurance company concerned is hereby authorized and directed 10 make payment for such loss
directly to Lender nsiead of to Borrower and 1o Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its optiots, rither (a) to the reduction of the indebtedness under the Note and this Security Instrument, firsi to any
delinquent amounts ‘apgiisd in the order in Paragraph 3, and then 1o prepayment of principal, or (b) to the restoration or
repair of the damaged Fiopesty. Any application of the proceeds to the principal shall not extend or postpone the due date of
the monthly payments whichuz referred o in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount requiréd 1o pay all owstanding indebtedness under the Note and this Security Instrument shal: be
paid to the entity legally entitied theety,

fn the event of foreclosure ot this-Sqeurity Instrument or other transfer of title 1o the Property that extinguishes the
indebtedness, all right, titde and interesest Sorrower in and to insurance policies tn force shall pass to the purchaser.

5, Occupancy, Preservation, Mainteranve and Protection of the Property; Borrower's Loan Application;
Leaschalds, Burrower shall occupy, establish,anduse the Property as Borrower's principal residence within sixty days after
the exeeution of this Security Instrument (or withinsixty days of & later sale or transfer of the Property) and shail continue 1o
oceupy the Property as Borrower's principal residencetor at least one year atier the date of oceupancy, untess Lender
determines that requirement wili cause unidue hardship for Borrower, or unless exiceuating circumstances exist which are
beyond Borrower's control. Borrower shall notify Lender’ of fny extenuating cirecumstances. Borrower shall noi commit
waste or destroy, damage or substantially change the Property ot allow the Property to deteriorate, reasomable wear and tear
excepted. Lender may inspect the Property if the Property is vacape o alindoned or the loan is in delault. Lender may take
reasonable action fo protect and preserve such vacant or abandened Pioperty. Borrower shall also be in default if Borrower,
during the toan application process, gave materiatly false or inaceurdte wformation or stateents W Lendey (or Tailed 1o
provide Lender with any material informationy in connection with the logs evidenced by the Nowe, including, but not limited
to, representations concerning Borrower's vceupancy of the Property s o prifeipa residence. If this Seeurity Instrumend is
on - leasehold, Borrower shall comply with the provistons of the kease, {1 Borrossiacquires fee title o the Property, the
Jeasehold and tee (e shali not be merged unless Lender agrees to the merger in wriing:

6. Condemnation. The proceeds of any award or claim for damages, direct or coipsequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of comlemnation, are hereby assigned
and shalt be paid to Lender to the extent of the full amount of the indebtedness that remains unprad-uinder the Note and this
Seeurity [nstrument. Lender shalt apply such proceeds to the reduction of the indebtedness undes the Note and this Security
Instrument, first (o any delinguent amounts applied in the order provided in Paragraph 3, and”ibcu to prepayment af
principal, Any application of the proceeds o the principal shall not extend or posipone the due ‘date’of the monthly
payments, which are referred to in Paragraph 2, or change the amouss of cuch payments. Any excess preseeds over an
amount required to pay ail eurstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally eatitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. 1f failure 10 pay would adversely affect Lender's interest in the Property.
upon Lender's request Borrower shall promptly furnish 1 Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Securily Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or o enforce laws or regulstions),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property,
inctuding payment ot taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be seeured by
This Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the option

of Lender shall be immediately duc and payable.
|nitinls;“k\-£‘j:/____m ;, V\j\
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Borrower shall prompily discharge any len which has priotity over this Security [nstrunient unless Borrower: (a} agrees
in writing to the payment of the obligation seeured by the lien in a manner acceptable to Lender; (b) contests in good faith
the licn by, or defends against enforeement of the lien in, legal proceedings which in the Lender's opinion operale to prevemt
the enforcement of the Tien; or {¢) sceures from the holder of the fien an agreement satisfactory to Lender subordigating the
lien to this Security Instrument. If Lender determines that any part of the Property is subjeet to a lien which may attain
priority over this Security Instrument, Lender may give Berrower a nolice identifying the lien. Borrower shall satisfy the
lien or take ane or more of the actions set forth above within 10 days of the giving of notice,

8. Fees. Lender may collect fecs and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

{a) Defosat, Lender may, exeept as limited by regulations issued by the Secretary in the case of payment defaults,
require immeaiare payment in full of all sums secured by this Security Instrument il
{i} Borrowtr dafaults by failing to pay in full any monthly payment required by this Security Instrument prior le or
on the due daie ol the next monthly payment, or
(il Borrower delaniieshy failing, for a period of thirty days, to perform any other obligations contained i this
Security [nstrument.
(1 Sale Without Credits<pproval, Lender shali, st permitied by applicable faw {including section 341(d) of the
Garn-St Germain Depository 1astrintions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Sceretary, require immediate payment i full of ail sums seeured by this Security Instrument if:
{1y Al or part of the Property, ol a benelicial interest in a trust owning alt or part of the Property, is sold or
otherwise transferred (other than by devis or deseent), and
{11} The Praperty is nol occupicd by the parchaser or grantee as his or her principal residenice, or the purchaser or
urantee does sa oceupy the Property, but/is or her credit has not been approved in accordance with the
requirements of the Secretary.
{¢} Nu Waiver. It circumstances occur that would permit Lender 1o require immediate payment in full, but Lender
does not require such payments, Lender does not waive is2zhts with respect to subsequent evems,
() Regulations of HUD Secretary. In many circumstancestegnlations issued by the Secretary will limit Lender's
rights, in the case of payment definilts, worequire immediate pay/odnt in full and foreclose it not paid. This Security
Instrument does not authorize aceelersion or toreclusure if not penyiecd by regulations of the Sceretary,
(&) Mortgage Not Insured. Borrower agrees that if this Sceurity Instriment and the Note are not determined 1o be
cligibie for msurance under the National Housing Act within from the date hereof,
Fender may. at its optivn require imanediate payment i full of all sums sectided oy dhis Securdly Instrament. A writien
statenient of aay authorized agent of the Seeretary dated subsequent 1o from  the
dite hereof, declining o insure this Security [nstrument and the Note, shall be'deeied conclusive prool of such
ineligibility. Notwithstanding the foregoing, this option may not be excrcised by Leider swhen the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premiwm to the Sceretiry,

10. Reinstatement, Borrower has a right 1o be reinstated if Lender has required immediate payzaedin full because of
Borrower's failure 10 pay an amount thee under the Note or this Security Instrument. This right applies evesalter foreclosure
praceedings arc instituted. To reinstate the Security Instrument, Barrower shall tender in a tump sum all amess required o
bring Borrower's account current including, to the extent they are oblignions of Borrower under this Security [nstrument,
foreclosure costs and reasonable and customary attorney’s fees and expenses properly associated with the foreclosure
procecding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if:
(i} Lender has accepted reinstatement after the commencement of foreclosure procecdings within two ycars immediately
preceding the commencement of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different
grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

{1. Borrower Not Released; Forbesrance By Lender Not a Waiver, Extension of the time of payment or modification
of amortization of the sums secured by this Sccurity instrument gramted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower's suecessor in interest. Lender shall not be
required o commence proceedings against any stccessor in interest or refuse to extend (ime for payment or otherwise
modify amortization of the sums secured by this Security Insirument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the eiercise or any right or remedy.

FHAILMTE; #5i%)
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12, Successors and Assigns Bound; Joint and Several Liability; Co-signors. The covenants and agreements of this
Security Insirument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
Paragraph 9(h). Borrower's covenangs and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exeeute the Note: () is co-signing this Security [nstrument only to morigage, grant and convey that
Botrower's interest in the Property under the terms of this Sccurity Instrument; () is not personally obligated 1o pay the
sums secuted by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 exiend, modify,
forbear or make any accommadations with regard 1o the term of this Security Instrument or the Not¢ without that Borrower's
CONSCI,

13. Notices. Any notice to Borrower provided for in this Security fnstrument shall be given by delivering it or by
mailing it by firdt Cass mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address orairy other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first
class mail  Lender's address stated herein or any address Lender designates by nolice 1o Borrower. Any notice provided for
in this Security instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this
paragraph.

14, Governing Law; Severanility. This Security [nstrument shall be governed by Federal law and the faw of the
jurisdiction in which the Property sitcated. In the event that any provision or clause of this Security Instrument ot the Note
conflicts with applicable taw, such contTiz shall not affect other provisions of this Security Instrument or the Note which
gan be given effect without the conflictng provision. To this end the provisions of this Sccurity Instrument and the Note are
declared to be severable.

15, Burrower's Copy. Borrower shall be giren one conformed copy of the Note and of this Security Instrument,

16, Hazardous Substances. Borrower shall net cause or permit the presence, use, disposal, storage or release of any
Hazardous Substances on or in the Property. Borrowzr—shall not do, nor aifow anyone cisc o do, anything alfecting the
Property that is in violstion of any Environmental Law, Thepreceding two sentences shall not apply to the preseace, use, or
storage ort thie Property of small quantities of Hazardous Subaances thin are generally recognized 1o be appropriale to
normal resideniial uses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice of any investigation, claim, demsand, kiwsuit or other action by any
governmental or regulatory ageney ot private parly involving the Proserty and any Hazardous Substance or Environniertal
Law of which Borrower has actual knowiedge. 11 Borrower learns, "o s notilied by any governmental or regulatory
authority, that any removal or other rendiation of any Hazardous Substances aliceting the Property s necessary, Bortower
shatl promptly take alk necessary remedial actions inaccordance with Environmente! Law,

As usedd in this Paragraph 16, “Haziardous Substances” are those substances denasd as toxic ar hazardous substances by
Environmental Law and the following substinces: gasoline, kerosene, other flammableor toxic petrolenm products, woxic
pesiicides and herbicides, volatile solvents, materials containing asbestos or formaldeliydesand radioactive materials. As
used in the paragraph 16, "Environmentad Law” means federal Taws and laws of the justidiction where the Properly s
Jocated that relate 1o health, safety ov envirommental protection,

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers o Lender all the reats andovavenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and Dereby diteets each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower's
breach of any covenant or agreentent in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of reats constitutes an absolule assignment
and not an assignment for additional security only.

If Lender gives ntotice of breach to Borrower: (a) all rems received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled to collect
and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all reats due and unpaid 1o Lender
or Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act thar would prevent
Lender from exercising its rights uader this Paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judiciatly appointed receiver may do so at any time there is a breach. Any
application of rents sha'l not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents af the Property shall terminate when the debt secured by the Security Instrument is paid in full.

P
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18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security lustrument by judicial proceeding. Lender shall be entitled 10 collect all expenses incurred in pursuing the remedies
provided in this Paragraph 18, including, but not limited to, reasonable attorneys’ fees and costs of tille evidence.

[ the Lender's interest in this Security Instrument is hetd by the Seerctary and the Secretary requires immediate payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Forectosure Act of 199¢ ("Act™) {12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner designated under the
Act W commence forectosure and (o sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or applicable law,

19, Release. Unon payment of all sums secured by this Sceurity Insirument, Lender shall release this Security Instrument
without charge 1G-Berrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to thid Szearity Instrument. IT one or more riders are executed by Borrower and recorded together wilh this
Security [nstrument, ¢ _eovenams and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants ‘and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable be(es)]

Condom/nivm Rider Planned Unit Development Rider

Graduated PaymenyKider Growing Eguity Rider

Non-Owner Oceupaney Rider I__ Adjustable Rae Rider

Other [Specily]
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BY SIGNING BELOW, Borrower accepts and agrees o the terms contained in (his Sccurity instrument and in any
riderts) execuwted by Borrower amd recorded with il

Witnesses:
WALTER P. WILLIAMS ° ~ Borrower
‘ Wy 7 U/VZW&
N 4 1 _ ;iﬂmﬁ;{ 7o )i 4 (Seal)
TIMOTHY T./WILLIAMS * Butrowet
g = ' (.
Lt /L e (e
- Botrower
4 ' ‘ —'.M‘ ] r
T;M:tyzzw%%m_-/_J_,_w.(: Ader 14__4_,,__(&3“”
- Boreower
[Space Befow This L Por Acknowledymim}
STATE OF (LLINOIS }
Cr" ol } 58,
County of o '
Lo RN ,-’1’\&‘.\ SRR C}Sr G k , o Notary Public in and for sad copaty and stae do

herehy certify that

o & A J AN N
\\‘.‘\t\\\\rb‘.-"\'\ xf\ \_,\JQ\Q\ \ «e._( \ : \/\5\\\\},4 l\S

, personatly known to me (o be the same pgrson(s). whose
nine(s) subseribed 1o the forcgoing instruipert—appeared before me this day in person, and acknowledged thik ~\ hea )
signed and delivered the said instrument af Ao Tree and voluntary act, for the uses and purposes lhcgr\cin set fofty

Given under my hand and official seal, This L;) 3)\‘5 } day of N\;m\----&_, . “\

\
N\» . ~

B Notary Public

- T Y \»':,i:\ {\~ . .&\
\

FFICIAL SEAL”
Mary E. Sullivan

Notary Public, Siate of lllinois
My Commission Explres 05/03/99

w
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