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MORTGAGE

THIS MORTGAGE IS DATED JUNE 25, 1998, Lelween Paul W. Davidson, Jr. and Corinne M. Davldson, His
Wife, In Joint Tenancy, whose address is 1283L Crinpbell Street, Lemont, Il 60439 (referred 1o below as
"Grantor”); and HERITAGE COMMUNITY BANK, whuse address Is 18301 SOUTH HALSTED ST, GLENWOOD,

IL 60425 (referred to below as "Lender”),

GRANT OF MORTGAGE. For valuable consideration, Grantcr m.ortgages, warranis, and conveys to Lender all
of Grantor’s right, title, and interest in and to the following described real property, together with all existing or
subsequently erecied or affixed buildings, improvements and fixtdres; all-casements, rights of way, and
appurienances; afl water, water rights, walercourses and ditch rights (including siock in utilities with ditch or
irrigation rights); and all other rights, royaltics, and profiis relating 1o the real piojeity, including without limitation
all minerals, oil, gas, geothermal and similar matters, located In Cook Coundy, State of [Hlinols (the "Real
Property”):
Lot 31 in Archer Garden, a subdivision of the East 1/2 of the Northeast /4 of sgction 23 Township 27
North, Range 11, East of the Third Principal Meridian, according to the plat of subdivision recorded
as Document No. 142 630 98 in Cook County, Hinols.

The Real Property or its address is commonly known as 12836 Campbeli Street, Lemont, il. 40439, The Real
Property tax idemification number is 22-23-206-002,

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and (o all leases of the Praperty and
all Rents from the Property. In addition, Grantar grants to Lender a Uniform Commercial Code security interest in

the Personal Property and Rents.

DEFINITIONS. Tie following words shall have the following meanings when used in this Morigage. Terms not
otherwise defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commercial
Code. Al references 10 dollar amounts shall mean amounts in lawlul money of the United Siates of America,

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated June 25,
1998, between Lender and Grantor with a credit Imit of $50,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement, The
maturity date of this Mortgage is June 25, 2018, The interest rate under the Cyedit Agreement is a variable
interest rate based wpon an index. The index currently is 8.500% per annum.  The interest rate 1o be applied

to the outstanding account balance shall be al a rate 0.350 percentage points above the index, subject
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however to the following minimum and maximum rates. Under no circumstances shall the interest rate be less
than 6.750% per annum or more than the lesser of 17.970% per annum or the maximum raie allowed by

applicable law.

Existing Indebtedness. The words "Existing Indebiedness” mean the indebledness described below in the
Existing Indebiedness section of this Morigage.

Grantor. The word "Grantor” means Paul W. Davidson, Jr. and Corinne M, Davidson. The Grantor is the
mortgagor uftder this Mortgage.

Guarantor, The word *Guarantor” means and includes without limitation each and all of the guarantors,
suretics, and accommodation parties in connection with the Indebtedness.

Improvementr.. The word "Improvemenis” means and includes without limitation all existing and futvre
improvements, Uuildings, structurcs, mobile homes affixed on the Real Property, facilities, additions,

replacements and oriev construction on the Real Propesty.

Indebtedness, The wed "Indebiedness” means all principal and interest payable under the Credil Agreement

and any amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender to enforce obligatizne of Gramtor under this Mortgage, together with interest on such amounts as
provided in this Mortgage. Srnz<ifically, without limitation, this Mortgage secures a revolving line of credit

and shall secure not anly the amaunt which Lender has presently advanced to Grantor under the Credit
Agreement, but also any future amsunts which Lender may advance to Grantor under the Credit
Agreement within twenty (20) years ‘rom the date of this Mortgage to the same extent as If such future
advance were made as of the date ¢! ‘na execution of this Morigage. The revolving line of credit
obligates Londer to make advances to Grzplor so long as Grantor complies with all the terms of the
Credit Agreement and Reiated Documents. Such-crvances may be made, repaid, and remade from time
to time, subject to the limitation that the total o.istanding balance owing at any one time, not Inciuding
“nance charges on such balance at a fixed or varitbla rate or sum as provided In the Credit Agreement,
any temporary overages, other charges, and any amcuris expended or advanced as provided in this
paregraph, shall not exceed the Credit Limit as provided ir the Credit Agreement. it Is the intention of
Grantor and Lender that this Mortgage secures the balance zutstanding under the Credit Agreement from

time to time from zero up to the Credit Limit as provided above ¢nd Jry intermediate balance. At no time
shall the principal amount of Indebtedness secured by the Mongryps, not including sums advanced to

protect the security of the Mortgage, exceed $100,000.00.

Lender. The word "Lender® means HERITAGE COMMUNITY BANK, its successors and assigns. The Leader
is the mortgagee under this Mortgage.

Morigage. The word "Morigage" means this Mongage between Grantor and Lender, ad iacludes without
limitation all assignments and security interest provisions relating to the Personal Property and Rens,

Personal Property. The words "Personal Propenty” mean all cquipmeni, fixtures, and other-articles of
personal property now of hereafler owned by Grantor, and now or hercafier attached or affixed to-t*« Real
Property: together with all accessions, parts, and additions 1o, all replacements of, and all substitutions Jjor, any
of such property; and together with all proceeds (including without limitation all insurance proceeds and

refunds of premiums) from any sale or other disposition of the Property.
Property. The word “Property™ means collectively the Real Property and the Personal Propeny.

Real Property. The words "Real Property" mean the property, interests and rights described above in the
"Gramt of Morigage” seclion.

Related Documents. The words "Related Documents” mean and include without limitation afl promissory
notes, credit agreemenis, loan agreements, cnvironmental agreements, guaranties, security agreements,
morigages, deeds of trust, and ail other instruments, agreements and documents, wiicther now or hereafier
existing, executed in connection with the Indebtedness.

Rents. The word "Rents™ means all piesent and future renls, revenues, income, issues, royalties, profits. and
other benefits derived from the Propenty.

CERUEHED
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (i} PAYMENT OF THE INDEBTEDNESS AND (2)
PEAFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 1S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. TH!S MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shatl piy 1o Lender all
ainounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's ‘obligations

uader this Mongage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrecs that Gramtor's possession and use of
the Property shall be governed by the following provisions:

Possesslorand Use, Until in defaull, Grantor may remain in possession and coutrol of and operate and
manage the Propesty and colleet the Rents {rom the Property.

Duty to Maintaln. Granor shall maintain the Property in tenantabie condition and promptly perform all repairs,
replacements, and snplaiznance necessary to preserve its vajue,

Hazardous Substances The terms "hazardous waste,” "hazardous substance,” “disposal,” “release,” and
“threatened  relfease.” ay 2ise in this Morigage, shall have the same weanings as sel forth in the
Comprehensive Environmenrad ‘Response, Compensation, and Liability Act of {980, as amended, 42 U.S.C.
Section vo0!, et seq. ("CERPCLZA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ( "SARA:{, the Hazardous iviaterials Teansportation Act, 49 U.8.C. Section 1BOY, 1 seq., the Resource
Conservation and Recovery Act, #2°1.8.C. Scction 6901, e sc(}., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to iy of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, without limitation, petroleum and petroleum hr-producm or any [raction thereofl
and asbestos. Grantor represents and wariws, lo Lender that: 8'1) During the period of Grantor’s ownership
of the Property, there has been no use, generation, manufacture, storage, trealment, disposal, release or
threatened release of any hazardous wasie or substance by any persen on, under, about or from the Property:
{h} Grantor has no knowledge of, or reason to béveve that there bas been, except as previously disclosed o
and acknowledged by Lender in wriling, (i) any use; generation, sanufacture, slora%c. (reatment, disposat,
release, or threatened release of any hazardous waste or suostance on, under, about or from the Property by
any peiar awners oF oceupants of the Property or (i) any” astual or threatened litigation or claims of any Kind
by any person relating to such matters; and  (c) Excepi-as previously disclosed 1o and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractos ~agent or other authorized user of the Property
shall use, generate, manufaciure, store, treat, dispose of, or relesseany hazardous waste or substance on,
under, sbout or from the Property and (ii} any such activity/skall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances,~including without limitation those laws,
regulations, and ordinances described above.  Granter authorizes Lendre and its agents to enter upon the
Property to make such inspections and tests, at Grantor's cxﬁnsc, a_Lepder may deem appropriate to
determine compliance of the Property with this section of the Mortgage. Ay inspections or tests made by
Lender shall be tor Lender’s purposes only and shall not be construed to create 2ny. responsibility or liability
on the part of Lender w Granior or to any other person. The representations and rarranties contained herein
arc based on Grantor’s due diligence in investigating the Property for hazardous waste and hazardous
substances.  Grantor hereby  (a) releases and waives any future claims against Leacer for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and™ (b)
agrees to indemmify and hold harmless Lender against any and ail claims, losses, [abillties, damages,
penalties, and expenses which Lender may direetly or indireetly sustain or suffer resulting-iramn-2 breach of
this section of the Morlgage or as a consequence of any use, generation, manufacture, sterage; disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, wncehzr or not
the same was or should have been known (o Grantor, The provisions of this section of the ‘durigage,
inchuding the obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance of nl;c lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or atherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permit, or suffer any
stripping ol or waste on or to tbe Property or any portion of the Property. Without limiting the generality of the
forepoing, Girantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oll and gas), soil. gravet or rock products without the prior writien consent of Lender,

Removal of Improvements. Grantor shall not demelish or remove any Improvements from the Real Property
without the prior written consent of Leader.  As a condition to the removal of any lmprovements, Lender may
require. Grantor to make arrangements  satisfactory o Lender 1o replace “such  Improvements  with
Improvements of at least equal value,

Lender's Right to Enter, Lender and its agents and representatives may enter upon the Real Property at all
reasonable tigwes to atiend to Lender’s interests and to inspect the Property tor purposes of Grantor's
compiiance with the tcrms and conditions of this Morlgage.

Compliance with Governmeantal Requirements. Grantor shall prompily comply with ail laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to (he use or oceupancy of the
Property. Grantor may coniest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeais, so long as Grantor has natificd Lender in writing prior to
doing so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized.
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Lender may require Grantor to post adequate security or a surety bond, reasonably satisfaciory 1o lender, to
protect Lender's interest.

Duty to Protect. Granior agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary (o protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, ai its option, declare immediately due and payabie ail
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior wrinien consent, of afl or any
part of the Real Property, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether volumary or ~‘
involumiary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, Jeasehold 1‘
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any ‘
beneficial interest inor to any land trust holding title 1o the Real Property, or by any other method of conveyance |
of Real Property imciest. If any Grantor is a corporation, parnership or limited liability company, transfer also 4‘
includes any change ia rwnership of mose than twenty-five percent (25%) of the voting stock, pannership inicrests |
or Jimited fiability compair,“interests, as the case may be, of Grantor. However, this option shall no) be exercised
by Lender if such exercise ji rachibited by federal law or by Hiinois law.
;{AﬁngAND LIENS. The following provisions relating (o the taxes and liens on the Property are a part of this
origage.

Payment. Grantor shall pay when due (and in all events prior fo delinquency) all 1axes, payrolt taxes, special

taxes, assessments, water charges ¢nd sewver service charges Jevied against or on account of the Property,

and shall pay when due all claims for work done on or for services rendered or material furnished 10 the

Propenty. G);antor shall maintain the Propery iree of all liens having priority over or equal to the injerest of

Lender under this Morl%z;%c. except for the lien of taxes and assessmients not due, excclfn' for the Existing
\ Indebtedness referred to below, and except as otherwise provided in the following paragraph.

HI&hl To Contest. Grantor may withhold paymearof any 1ax, assessinent, or claim in connectjon with a pood
faith dispute aver the obligation 10 pay, so long as-iender’s interest in the Propezty is hos jeopardized. ¥ a Jien
arises of is filed as a resuit of nonpayment, Grantor shuii within fificen (13) days afier the licn arises or, ifa
lien is filed, within fifteen (15) days after Grantor has otice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit wiil: Lender cash or a sutficient corporale surety bond or other securily
saisfactory 1o Lender in an amount sufficient to discharge i lien plus any costs and attorneys' fees or other
charges thal could accrue as a result of a foreclosure or sale vader the Jien, In any contest, Granior shall
defend itself and Lender and shall satisfy any adverse judgmeat Lefore enforcement against the Property.
Grantor shall name Lendcr as an additional obligee “under any surely bond furnished in the conicsl
proceedings.

Evidence of Payment. Grantor shali upon demand furnish to Lender ratistactory evidence of pavment of the
laxes or assessments and shail authorize 1he appropriate governimental offici2! 1 deliver to Lender at any time

a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender ai least fifieen (15) days vevore an}( work is commenced,
any services are fumnished, or any materials arc SDPplle 10 the Property, if any mecaanic’s lien, materialmen’s
tien, or other lien could be asserted on account of the work, services, or materials. Grantor will upon request
of Lender furnish to Lender advance assurances satisfaclory to Lender thar Grantor can «nd will pay the cost
of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Propenty ric a part of this
Mortgage,
Malntenance of insurance. Granlor shall procure and maintain policies of fire insurance wirh. standard
extended coverage endorsements on a replacement basis for the full insurable valuc coveliny all
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clavse, and
with a standard mortgagee clause in favor of Lender. Palicies shall be written by such insurance companics
and in such form as may be reasonably acceptuble to Lender. Grantor shall deliver 1o Lender certificaies of
coverage from cach insufer containing 3 stipulation that coverage will not be cancetled or diminished without a
minimum of ten (10) days’ prior written notice to Lender and nol containing any disclaimer of the insurer’s
fability for failure 10 give such notice. Each insurance policy also shall include an’endorsemen providing tha
coverage in favor of Lender will not be impaired in any way by any aci, omission or default of Grantor or any
other person. Should the Real Property al any Gime become located in an area designated by the Disector of
the Federal Emcréency Management Agency as a special flood hazard arca, Grantor agrees lo obtain and
maintain Federal Floed Insurance for the full unpaid principal balance of the loan, up 10 the maxhmum policy
fimits set under the National Flood Isurance Program, or as otherwise reguired by Lender, and lo maintain

such insurance for the term of the loan.

Application of Proceeds. Crantor shall prompily notify Lender of any loss or damage to the Propenty. Lender
may make proof of loss i{ Grantor fails i do so within fifteen (15) days of the casvalty. Whether or not
Lender’s security is impaired, Lender may, at its election, apply the proceeds o the reduction of the
Indebtedness, paytnent of any lien affecting the Property, or the réstoration and repair of the Property. If
Lender elects (o apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged of
destroyed Improvements in @ manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantar from thé proceeds for the reasonable cost of repair or restoration if
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their

GERAESEL
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receipt and which Lender has not commilted to the repair or resteration of the Properly shatl be used first to
pay any amount awing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtednes. I Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shail be paid to Grantor.

Unexplred Insurance at Sale. Any uncxpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Morigage at any trusiee’s sale or other sale held under the
provisions of this Morigage, or at any foreclosure sale of such Property.

Compllance with Existing Indebtedness. During the period in which any Existing Indebtedness described
below is in cffect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebiedness shall conslituie gowliancc with the insurance provisions under this Mortgage, 1o the
extent compliance with the 1erms of this Mortgage would constitute a duplication of isurance requirement, If
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
rgcgcdj shall apply only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES 8" LENDER. If Grantor fails to comply with any provision of this Morigage, including any
obligation to maintain £xisting Indebtedness in good sianding as required below, or if any action or proceeding is
commenced that would muterially affect Lender's interests in the Property, Lender on Grantor's behall may, but
shall not be required (6717 any action tha Lender deetns appropriate.  Any amount that Lender expends in so
doing will bear interest o the rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of repaymemt by Granior. All such expenses, at Lender’s option, will (a) be payable on demand, {b) be
added to the balance of the credit tine and be apportioned ameng and be payable with any installment payments

lo become due durin% cither (i) tae/term of any applicable insurance policy or (ii) the remaining term of the Credit
Agreement, or  (c) be treated as-a balioon payment which will be duc_and payable al the Credit Agreement’s
maturity.  This Morigage also will secum payment of thesc amounts, The rights provided for in thit paragraph
shall be in addition to any other rights Gi 2y remedies to which Lender may be entitled on account of the default.
Any such action by Lender shall not be constraed as curing the default so as to bar Leader from any remedy that

it atherwise would have had.

WARRANTY; DEFENSE OF TITLE. The follewing provisions relating to ownership of the Property are a part of this
Morigage.
Title. Grantor warrants that: (a) Grantor holds zood and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances oth<r than those set forth in the Real Property description
or in the Existing Indebtedness scction below or in any tie insuranchiiolicy. title report, or fibal title opinien
issucd in favor of, and accepted by, Lender in connectica vith this Mortgage, and (b} Grantor has the full
right, power, and authority to execute and deliver this Mortgaze fo Lender,

Defense of Title. Subiect to the exception in the paragraph ebove. Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. i the evenl any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Granlor's expense, Grantor may be the nominal party in seci proceeding, bul Lender shall be
entitled to participate in the proceeding and (0 be represented in the proecding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such ipsrmments as Lender may request
from time (o time to permil such participation,

Compliance With Laws. Granior warrants that the Property and Grantor's use <t the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities,

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness {the "Existing
Indebtedness”) are a part of this Mortgage.

Existing Llen. The lien of this Mortgage sccuring he Indebtedness may be sccondury ansi inferior fo an
existing lien.  Grantor cxpressly covenants and a%rccs o pay, or sec 1o the payment of; rhe Existing
Indebtedness and to prevent any default on such indebtedness, any defaull under the instruments evidzncing
such indebtedness, or any default under any security documents for such indebtednest.

No Modlfication. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or
other sccurity agreement which has priority over this ongrn%i bJ which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property arc a part of this Mortgage.

Apl:)llcation of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in licu of ‘condemnation, Lender may at its election require that all or any
gortmn of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the

roperty.  The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ lees incurred by Lender in connection with the condemnation,

Proceedings. If anv procecding in condemnation is filed, Grantor shall promptly uoli{( Lender in writing, and
Grantor shall E)romplly take such steps as may be necessary lto defend the action and obtain the awarcﬁ
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participale in the
proceeding and to be represented in the proceeding by counsel of its own cheice, and Grantor will deliver or
cause 1o be delivered to Lender such instruments as may be requested by it from time to time to permil such
participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The (ollowing provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:
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Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exccute such documents in
addition to this Morigage and take whatever other action is requested by Lender to perfect and continue
Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togethier
wilh all expenses incurred in recording, perfecting or continuing this Morgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section apﬁlﬂics: {a) a specific tax upon this type of
quﬁaée or upon all or zin({ part of the Indebtedness secured by (his or!ga%c; (b'ﬁ specific 1ax on Grantor
which Grantor is authorized or required to deduct from pagmems on the Indebiedness secured by this type of
Mortgage; (c)} a tax on this iype of Mongage chargeable against the Lender or the holder of the Credit
Agreement; and c('d) & specific fax on al! or any portion of the Indebtedness or on payments of principal and
infercst made by Grantor.
Subsequent Taxes. If any tax to which this section applics is enacled sussequent 1o the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of ils available remedies for an Event of Default as provided below unless Grantor cither
a) pays the tax before it becomes delinguent, or [(b) conlests the tax as provided above in (he Taxes ard
iens section sad Jeposits with Lender cash or a sufficient corporaic surety bond or other secunty satisfactory

to Lender.
SECURITY AGREEMZNT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a paic of this Mongage.
Security Agreement. i%Ws instrument shall constitute a sccurity agreement to 1he extent any of the Property
constiiutes fixtures or othei rersonal propen'y, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Cods a; amended {rom time (o lime. P

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lend¢r o perfect and continve Lender’s security interest in the Rents and
Personal Property. In addiiion to recarding this Morigage in the real property records, Lender may, al any
time and withou! further authorization frori Grantor, file executed counterparts, copies or reproductions of this
: Mortgage as a financing statement. Granor shal) reimburse Lender for all expenses incurred in perfecting or
C continuing this security interest,  Upon defau's, tGrantor shall assembie (he Personal Property in a manner and
at a place reasonably convenient to Grantor and ender and make i available to Lender within three (3) days
after receipt of written demand from Lender.

Addresses, The mailing addresses of Grantor (dcbtor)-and Lender (sccured party), from which information
; concerning the securily interest granted by this Mortgage muy be obtained (each as required by the Uniform
B, Commercial Code), are as stated on the first page of this Morgage.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The foiicwing provisions relating to further assurances and
' attorney-in-fact are a part of this Morigage.
’ Further Assurances. At any time, and from time to time, upon teguest of Lender, Grantor will make, exccute
and deliver, or will cause to be made, execuled or delivered, o Lunuer or 1o Lender's designee, and when
uested by Lender, cause 1o be filed, recorded, refiled, or rerecorued, a- ihe case may be, at such times
and in such offices and places as Lender may deem appropriate, any and a | such mortgages, deeds of trusi,
security deeds, Security agrecments, financing statements, comtinuation staiewiems, instruments of further
assurance, certificales, and other documents as may, in the sole opinion of Lender. be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve (a) the obligations of Granior under the Credit
Agreement, this Mortgags, and thie Related Documents, and (b) the liens ang security inierests crealed by this
ottgage on the Property, whether now owned or hereafter acquired by Grantor. Urles: prohibited by faw or
agreed to the contrary | ?; Lender in writing, Grantor shall reimburse Lender for &l costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred 10 in the preceding paragrapla, lender may
do so for and in the name of Grantor and al Grantor's expensc. For such purposes, Grautes hereby
irrevocubly appoimis Lender as Grantor's attorney-in-fact for the purpose of making, executing, ‘dziivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opirivn, to
accomplish the matters referred to in the preceding paragraph.

: FULL PERFORMANCE. If Granlor pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations in};:-oscd upon Grantor under this Monga%c, Lender shall execule and
deliver to Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing

statement on file evidencing Lender's su:uri?! interest in the Rents and the Personal Propeny. Grantor will pay, if

rmilled by applicable law, any reasonable termination fee as deiermined by Lender from time to time. I,

ro owever, payment is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on

. the Indebiedness and thereafier Lender is forced (o remit the amount of that paymem ‘(a) 10 Granlor's (rusiee in

» bankruptcy or to any similar person under any federal or state bankrupicy law or law for the relief of debtors, (b)

¥ by reason of any judgment, decree or order ol any court or adminisirative body having jurisdiction over Lender or
any of Lender's propct;tg, or (c) by reason of any settlement or compromise of any claim made l?‘ Lender with any
claimant (including without limidtion Grantor), the Indebiedness shall be considered unpaid for the purposc of
enforcement of this Mortgage and this Moitgage shall continue 1o be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any notc or other instrument or agrecment ,
evidencing the Indebledness and the Property will continue fo secure the amount repaid or recovered lo lhe same -
extent as if that amount never had been originally received b;}' Lender, and Grantor shall be bound by any
judgment, decree, order, settfement or compromise relating to the Indebtedness or 1o this Morigage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defaull (*Event of Default™)
under this Morigage: (a) Grantor commits fraud or makes a material misrepreseniation at ary time in connection

L6806 i,
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with the credit tine account.  This can include, for example, a false statement abowt Grantor's income, assets,
Habiities, or any other aspects of Grantor’s financial condition, (b) Grantor does not meet the repayment terms of
the credit line account. (c? Grantor's action or inaction adversely atleets the coltateral for the credu ﬁne account or
Lender's rights in the collateral,  This can include, for example, failure to maintain required {nsurance, waste or
destructive use of the dwelling, faiture 1o pay 1axes, death of ‘all persons lable on the account, transfer of title or
sale of the dwelling, creation of a liep on the dwelling without Lender’s permission, foreclosuse by the hotder of
another ten, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defavlt and at any time thercafter,
Lender, at its option, may exercise any onc or more of the fellowing rights and remedies, in addition to any other

rights or remedies provided by law:

Accelerate {ndebledness. Lender shall have the right at its option without notice (o Grantor to declare the
entire Indebtedness immediately due and payable, including auy prepayment penalty which Grantor would be
required to pay.

UCC Remedias, With respect 10 all or any part of the Personal Property, Lender shall have all the rights and
remedics of asecyired party under the Uniform Commereial Code.

Collect Rents. ~iender shall have the right, without notice to Grantor, 10 take possession of the Property and
collect the Renis,including amounis past due and unpaid, and apply the net proceeds, over and above
Lender's costs, agaiistibe [ndebtedness. In furtherance of this ri%hl. Lender may require any Lenant or other
user of the Property «/make pa[vmems of rent or use fees directly to Lender. ff the Rents are collected by
Lender, then Granior irrevocably designates Lemder as Grantor's attorney-in-fact to endorse instruments
received in payment theresf i the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other wiers to Lender in response to Lender's demand shail satisfy the obligations for
which the payments are maac, whether or not any proper grounds for the demand existed.  Lender may
exercise its rights under this subpajagtah cither in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shalbhave the right to be placed as mortgagee in possession or (o have a
receiver appointed to take possession of @i orany part of the Property, with the power 1o proteet and preserve
the Property, Lo operate the Propcrlr preceding. foreclosure or sale, and to collect the Rents from ihe Property
and apply ‘the proceeds, over and above ‘tie_rost of the recewvership, against the Indebledness, The
mortgagee in possession or qeegiver may serte without bond if permiticd by law. Lender’s right to the
appointment of a receiver shall exist whether S--not the apparent value of the Property exceeds the
Indebtedness by a substantial amount.  Employment by Leader shall not disqualify a person from serving as
receiver.

Judicial Fareclosura. Lender may obtain a judicial decree foreclosing Grantor’s interest in all or any part of
the Property.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgmenl for any deficiency
remaining in the (ndebtedness due to Lender after applicalion of ali smounts received from the exercise of the
rights provided in this section.

Other Remedles. Lender shall have all other rights and remedies provided in this Morlgage or the Credit
Agreeinent or avaifable at law or in equity.

Sale of the Property, To the extent permitted by applicable taw, Grantor icrehy waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shall Ge fres to sell all or any past

of the Property together or sgparmelr. in one sale or by separate sales. Lender shitt ve‘entitied to bid at any
public sale on all or any portion of 1he Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition o the Personal
Property is t0 be made. Reasonable notice shall mean notice given at least ten (10) days besore e time of
the sale or disposition.

Walver; Election of Remedies. A waiver by any L’"“YA of a breach of & provision of this Mo:tgase shall nol
constitute a waiver of or prc}iuch:cc the party’s rights otherwise to demand strict compliance with that provision

or any uther provisien.  Election by Lender to pursue any remedy shall not exciude pursuit of any other
remedy, and an clection to make expenditures or take action to perform an obhi;auon of Grantor under this
Mortgage afier failure of Grantor (o perform shall not affect Lender’s right to declare a defaull and exercise its
remedics under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action 1o enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge rcasonable as atlorneys’
fees al frial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any lime for the protection of its imterest or the
enforcement of its rights shall become 2 part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
by this paragraph include, without limitation, howcver subject o any limits under applicable law, Lender's
attorneys' fees and Lender's legal expenses whether or not there is a lawsuit, including altorneys’ fees for
bankruptey proceedings (including efforts o modify or vacate any automatic stay or injunction), appeals and
any antictpated posi-judgment collection services, the cost of “searching records, obtaining title reports
(including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, (o the extent
I}crmmcdg by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage. including without limitation any
notice of default and any notice of sale 10 Grantor, shall be in writing, may be sent by telefacsimile (unless
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otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courler, or, if niiled, shall be deemed effeciive when deposited in the United Staies mail first
class, certified or regisiered mail, osta&;e prepaid, directed 1o the addresses shown near the beginning of this
Morigage. Any pary may change its address for notices under this Morigage by giving formal written notice 1o the
other parties, specifying that the purpose of the notice is fo change the panty's address, All copics of notices of
foreciosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address, as
shown near the beginning of this' Morigage. For notice” purposes, Grantor agrees to keep Lender informed at all
times of Grantor's curren! address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments, This Mortgage, together with any Related Documents, consiitutes the enire understanding and
agreement of the parties as 10 the matiers set forth in this Morngage. No alteration of or amendment (0 this

ortgage shall be effective unless given in writing and signed by the party or parties sough! to be charged or
bound by the alteration or amendment.

Applicable Lrw. This Mortgage has been deiivered to Lender and accepted by Lender in the State of
flinols. This mrrigage shall be governed by and construed in accordance with the laws of the State of

littnols.

Caption Headings. Ciption headings in this Mortgage are for convenience purposes only and are not to be
used to interprel or defin Wie provisions of this Morigage.

Merger. There shall be nie‘tneger of the interest or estaie created by this Morigage with any other interest or
estate in tgh& PJopcny at any tine held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

‘ Multiple Parties. All obligations of Ceantor under this Morgage shall be joint and several, and all references
: o Grantor shall mean each and every Gramor. This means that each of the persons signing below is
responsibie for all obligations in this Mor gage.

Severability. If a count of compelent juasdiction finds any provision of this Morigage 10 be invalid or
unenforceable as to any person or circumsiace, such finding shall not render thai provision invalid or
unenforceable as (o any other persons or circwnsiances. If feasible, any such offending provision shall be
deemed 1o be modified to be within the limits of ‘e orceabifity or validity; however, if the offending provision
cannot be so modified, it shail be stricken and all other provisions of this Mortgage in al} other respecis shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations states in this Mortgape on transfer of Grantor’s interest,
this Morigage shall be binding upon and inure to the benefil of the parties, their sucoessors and assigns. If
ownership of the Property becomes vested in a person other thar Grantor, Lender, without notice 10 Granior
magcdca with Grantor's successors with_reference to this Morgage and the Indebtedness by wa of
{og bagnce or extension without releasing Granior from the obligatio’isof this Mertgage or liability under the
ndebtedness.

Time la of the Essence. Time is of the essence in the performance of Lis Mongage.

Waiver of Homestead Exemption. Grantor hereby releases and wanves.all rights and benefits of the
homestead exemplion laws of the State of )llinois as to all Indebtedness secured by hiz Morigage.

Walvers and Consents. Lender shall nol be decmed to have waived any rights <5 der this Mortgage (or under
the Relaled Documents) unless such waiver js in writing and signed by Lender. No deiy or omission on the
part of Lender in exercising any right shall operate as a waiver of such right or any other right A waiver by
any party of a provision of this Mortgage shall nol constitute a waiver of or prejudice the party’s right otherwise
lo demand strict compliance with that provision or any other provision. No prior waiver Ty Lerder, nor any
course of dealing between Lender and Grantor, shall constitute 2 waiver of any of Lender's iiplie or any of
Grantor's obligalions as to any future (ransactions. Whenever consent by Lender is required in (his lanngape,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subseguent
instences where such consenl is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Paul W, Davidson, Jr.

CGROBLYD
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Corlnne M. Davidson

INDIVIDUAL ACKNOWLEDGMENT

state oF M 20 ,
) ss
county of Uik )

On this day before mu,Ane/ondersigned Notary Public, personally appearcd Paul W. Davidson, Jr.; and Corinne
M. Davidson, to e known.tobe the individuats deseribed in and who executed the Mortgage, and acknowledged
that they signed (he Morgage 4s /their free and voluntary act and deed, for the uses and purposes therein

mentioned. /
Given under my hand and official sesi this )5 f day of CbU/'rQ. . 19/ 'f .
3y Dol L & }2\{? o RESIOING 81 saassssosansacecssssassa

OFFILIAL bEAL
DARCIE R BEFFA

NOTARY PUBLIC, STATE OF (LLINOIS
MY COMMISSIOPN EXPRES:23/03/00

Notary Public in and for the State of __ ﬂQ v L w@*“’
My commission expires M2 / 0= /(JC) !
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