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Pacifilé*f Thrift and Loan Carmpany

2121 Alton Parkway Ste 200
Irvine,  CA 92606 y

v

Loan No.: R312568 .

-
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[Space Above This Line For Recording Data]

'Ct P,(W MORTGAGE
CL A eE

THIS MORTGAGE ("Security Instrument”) is given on June 29, 1998
The mortgagor is Gerald J. Kaczmarek and Maria T. Kaczmarek, his wife, as joint
tenancy

{"Borrower”).

This Sceurity Instrument is given to Pacific TWrift and Loan Company, its successors and/or assigns

which is organized and cxisting under the taws of California , and whose addeess is

21031 Ventura Blvd., Woodlland Hills, CA 91364
("Lender”).

Borrower owes Lender the principal sum of Ninety Two Thousardaand NO/100ths

Dollars (U8, % 92, 000.00 ), This debl is evidenced by Borrowers note dated the same date as this Sceurily
Instrument ("Nole'), which provides lor monthly payments, with the full debt, o not paid carlier, due and payable on
July 1, 2008 . This Seeurity [nstrument secures to Lender: (a) W repyyment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the pavment of all other sums, with interest,
advanced under paragraph 7 to protect the seeurity of this Sceurity Instrument; and {2 the performtunce ol Borrower’s
covenants and agreements under this Sceurity Instrument and the Note, For this purpose, Bisrower does hercby mortgage,
grant and convey to Lender the following deseribed property located in- Cook County, Wlinois:
PARCEL # 07-36-405-012

10T 5271 IN ELK GROVE VILLAGE SECTION 18, BEING A SUBDIVISION OF THE GCUTHEAST

QUARTER OF SECTION 36, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THIRD PRINCIEAL

MERIDIAN IN ODOK COUNTY, ILLINOIS, ACCOCRDING TO PLAT THEREQF, RECORDED IN TAE

RECORDER'S OFFICE OF COOK COUNTY, ILLINOIS ON JUNE 9, 1972 AS DOCUMENT NUVYBER

21533626. ‘?\ ~ 'ﬁ: a1 %_4\@5 ~—Of1

which has the sddress of 1389 Volkamer Trail, Elk Grove Village, IL 60007

| Property Address|

ILLINOIS = 2nd Morlgage
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TOGETHER WITH ull the improvements now ar hereafter erected on the property, and all casements, appurtenances,
and lixtuees now or hereafler @ part o the property. All replacements and additions shall also be covered by this Security
Instrizment. All of the foregoing is refereed w in this Seeurity Instrument as the "Property.”

ii BORROWER COVENANTS that Borrower is lawluHy scised of the estate hereby conveyed and has the right to grant
and gonvey the Praperty and that the Property is unencumbered, except for encumbrances ol record, Borrower warranis and
will defend generally the tithe 1o the Property against all cloims and demunds. subject to any encumbrances of record,

. THIS SECURITY INSTRUMENT combiacs uniform covenants for national use and non-uniform covenants with
limited variations by juriadiction (o constitute « uniform seeurity instrument covering reul property.

A UNIFORM COVENANTS. Borrower and Lender coenant and agree as foliows:
7 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and ony prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjecet to applicable Jaw or 10 a wrilten waiver by Lender, Borrower shall pay
to Lender an the day monthly payments wre due under the Note, uatil the Note is patd in full, u sum ("Funds) for: (a) yeurly
faxcs and assessments which may altain priority over this Security Instrument as a fien on the Property; (b) yearly leaschold
payments or ground reits on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any, (¢} early morigage insurance premiums, if any; and (1) any sums payable by Borrower to Lender, in
accardunee with the provsions of paragraph 8, in lice of the payment of morigage insurance premivms, These items are culled
"Escrow ftems.” Lender may, AL any time, colteet and hold Funds in un amount not 1o exceed the maximum amount u lendes
for a federally related mortgies foun may require for Borrower’s escrow uccount under the federal Real Estate Settlement
Procedures Act of 1974 as amcrdeifrom lime o Ume, 12 US.C §2601 et seq. ('RESPA), unless another law that applics
to the Funds sels o lesser amount. €50, Lender may, at any time, cofteet and hold Funds in an amount ot to exeeed the lesser
amount. Lender may estimate the dmount of Funds due on the busis of enerent data and reasonable estimates ol expenditunes
of Tuture Escrow llems ur otherwise in Geeapdunce with applicable Law,

The Funds shall be held in an inditution whose deposits are insured by o federd agency, insteumentality, or entity
(including Lender, if Lender i such an instituon) or in any Federal Home Loun Boank, Lender shall apply the Funds to pay
the Escrow ltems. Leader may not charge Borrowe? tor holding and applying the Funds, annually analyzing the escrow account,
or serifying the Eserow Items, unless Lender pays Bosriser interest un the Funds and applicable law permits Lender 1o make
such a charge. Huwever, Lender may require Barrowed 1 pay a one-time charge for an independent real estute tax reporting
service used by Lender in conneetion with 1his foan, unless upplicable law provides olheswise. Uniess an agreement is made
or applicable faw requires interest to be paid, Lender shall ot ve sequired to pay Borrower any imterest or carnings on the
Funds. Borrawer and Lender may agree in writing, however, Thalintesest shall be paid va the Funds. Lender shall give to
Borrower, without chasge, an annual accounting of the Funds siwing credits and debits to the Funds and the purpose for
which vach debit Lo the Funds was made. The Funds are pledged & aiditional seenrity for all sums secured by this Seeurity
Instrument,

I the Funds held by Lender exceed the amounts permitted to hilicld by applicable Liw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicebiclow. I the amouat of the Funds held by
Lender at any time is nat suffigient o pay the Escrow ltems when due, Lender way <6 notify Borrower in writing, and, in such
case Barrower shall pay to Leader the amouni necessary lo make up the delicieney Sorruwer shall make up the deficiency
in no more than twelve moathly payments, at Lender’s sole discretion,

Upon payment in full of all sums secused by this Security Instrument, Lender siuili promptly refund to Borrower any
Funds held by Lender, 1 wader paragraph 21, Lender shafl acquire or sell the Property. Léader, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition of sule as 3 ereditagainst the sums sceured
by this Security Instrument,

3, Application of Payments. Unless applicable Jaw provides otherwise, all payments reveircd by Lender under
paragraphs 1 and 2 shull be apphied: first, w any prepayment charges due under the Note; sccond, 10 #mannts payable under
paragraph 2; third, to iuterest due; fourth, to principad due; and bast, o uny ke charges due under the Wate:

4, Charges: Liens. Borrower shudl perlorm all of Borrowers obligations under any morlgage, deed.of trust o other
sceurity instrument with a lien which has priority over this security instrument, including Borrower's cowenants Lo make
pavments when due. Burrower shall pay all tases, asscssments, charges, {ines and impositions atteibutable to the Property which
may attain priority over this Sceurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
abligations in the manner provided in paragraph 2, or if not paid in that manner, Borrawer shall pay them on time dircetly 1o
the person owed payment. Borrower shall promptiy furnish to Leader all notices of amounts to be paid under this parugraph.
if Borrower makes these payments direetly, Borrower shull promyptly furnish to Lender reccipts cvidencing the payments,

Borrawer shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrecs in writing Lo the payment of the obligation sceured by the lien in a manper acceptable to Lender; {(b) contests in good
faith the licn by, or defonds aguinst enforcement of the lien in, fegal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or {¢) seeures from the bolder of the lien an agreement sutisfuctory to Lender
subordinating the ticn to this Sceurity tnstrument. §F Lender determines that any parl of the Property is subject to i ficn which
may aliain priotity over this Security Instrument, Lender may give Borrower & aolice identifying the lien, Bosrower shall satisly
the fier or take vac or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property lasurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by dire, huzards included within the term “extended coverage” and any other hazards, including
{loods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
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that Lender requires. The insurance carrier pmviﬁg the insurance Jﬁh be chosen by Borm\‘rq QE;Q%TQJ?!’\ approval

which shall not be unreasonably withheld, I Borrower fails to maintain coverage deseribed above, Lender may, al Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shull hawithe right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all reccipts
of paid premiums and renewal notices. In the event of loss, Borrower shull give prompl notice to the insurunce carricr and
Lender, Lender may make proof of loss if not made prompuly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair
of the PEjperty damaged, if the restoration or repair is ceonomically feasible und Leader’s securily is not lessened. 1f the
restoraligh ur fepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied
to the sums sccured by this Sceurity Tastrument, whether or not then due, with any excess paid to Borrower. Il Borrower
abandong2he Property, or docs nol answer within 30 days @ notice from Leader that the insuranee carrier has offered to settie
a claim, then Lender may collect the insurance procecds. Lender may use the proceeds (o repair or restore the Property or
to pay sums secured by this Security Instrument, whether or ot then due. The 30-duy period will begin when the nalice is
given.
Unless Lender and Borrower utherwise agree in swriting, any application of proceeds Lo principal shall not extend or
pustpone the due dite of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 Property is acquired by Lender, Borrower’s right Lo any insurance policies and proceeds resulting from
damage (o the Propetiy-prior to the acquisition shall pass to Lender to the extent of the sums seeured by this Sceurity
Instrument immediate'y.piier to the acquisition.

6. Occupancy, Préses vation, Maintenance and Protection of the Property; Borrower's Loun Application; Lenseholds,
Botrawer shail occupy, establistiy 2nd use the Property us Borrower’s principal residence within sixty days after the exccution
of this Security Instrument and“shzal continue to oceupy the Property as Borrower’s principal residence for at least one year
after the date of occupancy, unless Lesder otherwise agrees in wriling, which consent shall not be unreasonably withheld, or
unless extenuating cireumstances exist witich are beyond Borrower’s control. Borrower shall not destroy, dumage or impuir
the Property, allow the Property to deterisizie, or commit waste on the Property. Borrower shall be in default it any forfeiture
action or proceeding, whether civil or criminalsis-begun that in Lender’s good faith judgment could resull in forleiture of the
Property or otherwise materially impaic the lien created by this Sceurity Instrument or Lenders security interest. Borrower
may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with
a ruling that, in Lenders good fuith determination, proctades lorleiture of Lthe Borrower’s interest in the Property or other
material impairment of the lien ereated by this Sceurity instrument or Lenders seeurity interest. Borrower shall also be in
default if Borrower, during the loan application process, gave saaterially false or inaccurate information or statements to Lender
(or failed to provide Lender with any material information) i _connection with the loan evidenced by the Note, including, but
not limited to. representations concerning Borruwer’s uccupanty of the Property as a principal residence, If this Sceurity
Instrument is on a lcaschold, Borrower shall comply with alk the provisions of the lease, 1 Borrower acquires fee title o the
Property, the leaschold and the fee title shall nol merge unless Lender pgraes 1o the merger in writing,

7. Protection of Lender’s Right in the Property. [ Borrower fails 1 perform the covenunts and agreements contained
in this Seeurity Instrument, or there is a fegal procecding that may significamly affeet Lender’s rights in the Property (such as
a proceeding in bankruptey, probate, for condemnation or forfeiture or 1o enbree lows or regulations), then Lender may do
and pay for whatever is aecessay to protect the value of the Property and Lendesesights in the Property. Lender actions
may include paying any sums sccured by a lien which has priority over this Securityapsteument, appearing in court, paying
reasonable attorneys fecs and entering on the Property to make repuirs.  Although <ender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security [nstrument. Unless Borrower and Lender agree to other terms of payment, these amgunts shall bear interest {rom
the date of dishursement af the Note rate and shall be payable, with interest, upon notice from Leader to-Borrower requesling
payment,
8. Mortgage Insurance, 1f Lender required mortgage insurance as a condition of making the loun sccured by this
Security instrument, Borrower shall pay the premiums required to maintain the mortguge insurance in effect, i for any reason,
the mostgage insurance coverage required by Lender fupses or ccases to be in effect, Borrower shall pay the premiums required
10 obtain coverage substantiofly equivalent to the mortgage insurance previously in elfect, at o cost substantially equivalent to
the cost to Borrawer of the mortgage insurance previously in effeet, from an alternate mortgage insurer approved by Lender.
If substantially cquivalent mortgage insurance coverage is not available, Borrower shal pay to Lender cach month a sum equal
to onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or
ceused to be in effect. Lender will aeeept, use and retain these payments as a loss reserve in licw ol mortgage insurance. Loss
reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effeet, or to provide a loss rescrve, until the
requirement for morlgage inswrance ends in accordance with any written agreement between Borrower and Lender or
applicable law.

9, Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall
give Borrower notice al the time of or prior to an inspection specilying reasanable cause for the inspection.

1¢. Condemnation. The procecds af any award or claim for damages, direet or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conweyance in lieu of condemnation, arc hereby ussigned and
shall be paid to Lender, nt
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In the cvent of u tolal taking of the Property, the proceeds shall be applicd to the sums sceured by this Sceurity
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Propesty in
which:the fair market value of the Property immediately before the tuking is equal to or greater than the amount of the sums
secured by this Security Instrument immudiately before the taking, unless Borrower and Lender otherwise agree in wriling, the
sums §écurcd by this Sceurity Instrument shall be reduced by the amount of the proceeds multiplied by the folfowing fraction:
() thistotal amount of the sums seeured immediately before the taking, divided by (b) the fair market value of the Property
immedptely before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which
the faif market value of the Property immediately before the aking is less than the amount of the sums seeured immediately
beforefhe taking, wnless Borrower and Lender othersise agree in writing or unless applicable law otherwise provides, the
proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

5 If the Property is ubundoned by Barrower, ur if, after notice by Leader to Borrower that the condemnor ofiers 1o make
an awatd or settle a claim for damages, Borrower lails o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the Property or to the
sums seewred by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postponc the due date of the monthly payments relerred (0 in paragraphs | and 2 or change the amount of such paymens.

11, Borrorier Not Released; Forbenrunce By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of thesums secured by this Security Instrament granted by Leader to sny suecessor in interest of Borrower
shall not operate to releave the lability of the original Borrower or Borrowers suceessors in interest.  Lender shall not be
reguired to commence proveodings against any suceessor in interest or refuse to extend time lor payment or otherwise modily
amortization of the sums sezerid by this Sceurity Instrument by reason of any demand made by the original Borrower or
Borrowers successors in intetest” &ny forbeurance by Lender in exereising any right or remedy shall not be a waiver of or
preclude the exercise of any rightcor remedy.

12. Successors and Assigus Bouad; Joint and Several Linbility; Co-signers, The covenants and agreements of this
Security Instrument shafl bind and bereli. the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants andagreements shall be joint and seweral.  Any Borrower who co-signs this Security
Insteument but does not execute the Noter (1) is co-signing this Security Instrument only to morlgage, grant and convey thal
Borrowers interest in the Property under the terms of this Scourity tastrument; (b) is not personully obligated to pay the sums
sceured by this Sceurity Instrument; and (¢) agrees Vit Lender und any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard 10 the ternis'ofthis Seeurity Instrument or the Note without thal Borrowers consenl.,

13. Loan Charges. If the loan sccured by this Seeurily Instrument §s subject 1o a kav which seis maximum loan
charges, and that law is finally interpreted so that the intereit or other loan charges collected or 1o e colleeted in connection
with the loan exceed the permitted limits, then: (i) any such igan charge shall be reduced by the umount necessary to reduce
the charge to the permitted limit; and (b) uny sums already colicercd from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose (0 make this refund by tesdusing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces prineipal, the reduction will be treated as a parti prepuyment without any
prepavment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Irstrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice/ta Lender shull be given by first class mail
to Lender's address stated herein or any other wddress Lender designates by uotiee 1 Batrower, Any notiee provided for in
this Security Instrument shall be decmed to have been given to Borrower ar Lender wher given as provided in this paragraph.

15, Governing Luw; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
furisdiction in which the Property is located. Tn the event that any provision or clause of this Serarity Instrument or the Noie
conflicts with applicable law, such conflict shall not affect other provisions of this Security lastrumeat-or the Note which can
be given effect without the conflicting provision.  To this end the provisions of this Security Inst/uriert and the Note are
declared o be sewerable.

16, Burrower’s Capy. Borrower shall be given one conformed copy of the Note and of this Sectsing instrument,

17, Transfer of the Property or a Beneficial Interest in Borrower. 1] all or any part of the Propeety or any interest
in it is sold or transferred (or i« beneficial interest in Borrower is sold or transferred and Borrower is nol a natural person)
without Lenader's prior written consent, Lender may, al its option, require immediate payment in full of all sums seeured by
this Sccurity Instrument. However, this option shall not be exercised by Lender if exereise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a peried
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sceurity Instrument. 1 Borrower fuils 10 pay these sums prior (o the expiration of this peried, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borsower.

18. Borrower's Right to Reinstate. IT Borrower mects certain conditions, Borrower shall have the right to hawe
enforcement of this Security Instrument discontinued at any time prior (o the carlier of: (a) 5 duys (or such other period as
applicable liw may specily for reinstatement) before sale of the Property pursuant to any power of suke contained in this
Sceurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: ()
pavs Lender all sums which then would be duc under this Sccurity Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenunts or agreements; {¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) tukes such action as Lender may reasonably require (o assure
that the lica of this Sccurity Instrument, Lender’s rights in the Prupa%wv obligation 1o pay the sumszsccurcd by
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this Sccurity Instrument shall continue unchanged. Upon reinstatement by Borrower, this Sceurity Instruracnt and the
obligations secured hereby shall remain [ully effective as if no aceeleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Securily
inslru:’kﬁtnl) may be sold one or mare times without prive notice to Borrower. A sale may result in @ change in the entity
(known s the "Loan Servicer”) that collects monthly payments doc under the Note and this Sceurity Instrument, There also
may bebne or more changes of the Loan Servicer unrelated to w sale of the Note. 11 there is u change of the Loan Servicer,
Borrowtr will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will
stute the name and address of the aew Loan Servicer and the address to which payments should be made. The notice will also
contaif-uny other information required by applicable law,

l‘jéZ[). Hazardous Substances. Borrower shall nol cause or permit the presenee, use, disposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything alfecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, kwsuit or other action by any
governmental or réguiawory agency or private party imulving the Property and any Hazardous Substance or Environmental Law
of which Borrower has ozival knowledge. 11 Borrower learns, or is notificd by any governmental or regulatory uuthority, that
any removal or ather remédiation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
tuke alt necessary remedial wdions in accordance with Environmental Law.

As used in this paragraph’20, "Huzardous Substances” are those substances defined as Loxic or hazardous substances
by Environmental Law and the folioying substances: gasoline, kerosene, other Mammable or toxie petroleum products, toic
pesticides and herbicides, volatile ssivents, materials containing asbestos or formaldehyde, and radioactive materials. As uscd
in this paragraph 20, "Environmental Luw" 2nwans federal faws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pratection.

NON-UNIFORM COVENANTS. Bolrower and Lender further covenant and agree us follows:

21, Acceleration; Remedies, Lender shatl give notice 1o Borrower privr to acceleration following Barruwer's breach
of any covenant or ugreement in this Security Instrunzen) (but not prior to acceleration under Paragraph 17 unless spplicable
luw provides otherwise), The notice shall specify: (a) 1 default; (b) the action required to cure the default; (¢) a date, not
less than 10 days from the dote the notice is given to Borrover, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in aceeleration of the sums secured by this Security
Instrument, foreclosure by judiciul proceeding and sale of the Praperty. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosuré nroceeding the non-existence of n defaul? or uny other
defense of Borrower to acceleration and foreclosure, 1f the default is ned sared on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums Serured by this Security Instrument without lurther
demand and may furectose this Security Instrument by judicial proceeding, Leadler shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this puragraph 21, including, but nat limited to, reasonuble attorneys' fees
and costs of title evidence,

22, Mandatory Arbitration of all Disputes. Unless Lender and [ agree otiicrwisy in wriling, all disputes, claims or
controversics which arise between Lender and T under the loan shall be resolved by bindiag arbitration in accordance with the
Rules of the American Arbitration Association, cxeept as moditicd in this Paragraph 22, (‘understand that by agreeing to
resolve all disputes by arbitration, | am waiving my right to jury trial und will be entitled only to :court’s review of the award
rendered in arbitration. 1 undersiand that this requirement to submit disputes o arbitration does solleit the rights of Lender
to demand immediate payment in full, institute actions for foreclosure and sale of the Property or obiaiz provisional remedics
from a court before, during ar after an arbitration. Leader’s decision not 1o seck these remedies wili 40! be considered a
waiver of arbitration,

The arbitrator shatl be selecied under the Rules of the American Arbitration Association, excepl that if cither Lender
ot 1 request that the arbitrator be a retired judge, or if the amount in controversy excecds $100,000, a retired judge of the
federal or stale court which would have jurisdiction over the dispute shall be appointed as the urbitrator. Otherwise, an
arbitrator who is an attorney but not a retired judge may be appointed as the arbitrator, An arbitrator who is u retired judge
has the authority 1o award up to $1 million. If either Lender or [ seck an award over $1 million, the dispute shall be decided
by the majority vote of three arbitrators, at least one of whom s a retired judge,

The arbitrator shall apply the substantive law that governs the Seeerily Tnstrument, as determined in Puragraph 15 of
the Seeurity Instrument, Peocedirral kaw governing arbitration and the extent lo which the dispute between Lender and 1 can
be arbitrated shall be decided under the Federal Arbitration Act, Only where the Federal Arbitration Act is silent may the
procedural luw of the state which governs the Sceurity [Instrument be consulted. The arbitration proceedings shall take place
in the state and county where 1 resided at the time the loan was made, Unless otherwise directed by the arbitrator, Lender
and T shall each pay all of our own ¢xpenses with respeet Lo the arbitration and shall pay an cqual share of the arbitrator’s fees.
However, the urbitrator has the authorily o award all attorneys’ fees and costs to the prevailing party.

The decision of the arbitrator shall be in writing, shall contain findings of fact and conclusions of law and shall state
the reasons why the purticular award was made. Either Lender or 1 may submit the arbitration decision 1o any courl having
jurisdiction; however, the court may only review questions of law and the appropriatencss r())f the award made. n /
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23, Release. Upon payment of all sums sceured by this Seeurity Instrument, Lender shall release this Sccurity
Instrument without 4 charge 1o Borrower. Borrower shall pay any recordation costs.

., 4. Wuiver of Homestead. Borrower waives all right of homestead exemption in the Property.

- 25, Riders to this Security Instrument. If one or more riders ure executed by Borrower and recorded together with
this Seeurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sceurity Instrument as if the rider(s) were a part of this Security Instrument,
[Cheeks upplicable box{es)]

2 | Adjustable Rate Rider | Condominium Rider [ 1 4-4 Family Rider
| Graduated Payment Rider [ TPlunned Unit Development Rider D Biweekly Payment Rider
| [Bu![nnn Rider [T Rute Improvement Rider [ i.‘iccnmi Home Rider
[ 1VA Rider [ JOther(s) fspecify]

| ACKNOWLEDGE AND UNDERSTAND THE PROVISTONS CONTAINED IN THE MANDATORY ARBITRATION
CLAUSE LOCATER ABOVE,

BY SIGNING BELOW, Barrower aceepts and agrees to the terms and covenants contained in this Security
Instrument and in any rid<r(s) exceuted by Borrower and recorded with it.
Witnesses:

___,',.v‘_, . .
(LnAerl ;‘? [l { {Seal)
Gerald J. ,Kracmarek}’ -Borrower

-~

e

.}ﬁ // R ’/
o :f dlea "l}?x‘-vf}a";t fe AL LT {(Scal)
Maria T. Kaczmarek.* -Borrower

(Seal)

-Borrower

{Seal)

-Borrower

1Space Below This Line For Ackaowledgement]

—

STATE OF ILLINOIS, County st ,’,4}(&,

& o ' H» , iy
I . & H /L\ ‘ U‘-)C' b a Notary Public in and for said county aml state do rereby cerity (hat

Coe i d Y Myezimare ?’ ‘

T & . Haczmatcfl . o
personally known o e to be the same persan(s) whose name(s) - ¢ subscribed to the foregoing instrument, appcared
. . . s . . e / .
before me this day in person, and acknowledged thal dhey signed and delivered the said instrument as -,f;ﬁ_/;?, M free

and voluntary act, for the uses and purposes therein set lorth.

Given under my haad and official scal, this & A by day of ”)‘L\ e ) j g 7 {"/)

ot

Signature S’/z/ 7 /
/ Ly

— T
Notary Puhf;q
. o] ‘
qu’lQ‘? "') 4

My commission expiress /- /% - 0

OFFICIAL SEAL
SCOTT K. WALTERS /
NOTARY PUBLIC, STATE OF ILLINCIS vl

MY COMMISSION EXPIRES 1-13-2002 L
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