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THIS MORTGAGE ("Sceurity fnsiruzavi’ s prvensn JUNE 26, 1998 . The mortgagor i

TIMOTHY B. NOTTOLI
AND SUSAN E. NOTTOLI, HUSBIND AND WIFE

{"Borrower"}. This Security Instrunient s piven to

LHI MORTGAGE, INC.

which ts organized and existing under the laws of - THE STATE” OF TLLINOILS
addresy is 2500 WEST HIGGINS RCaAD, SUITE 1240
HOFFMAN ESTATES, ILLINOIS 60195 Lnder ™) Bortower owes Lender the priac

ONE HUNDRED NINETY THOUSAND AND 00/100
iDolars (U8, % 190, 000.

. and whuose

pal sum of

0o ).

This debt is evidenced by Borrower's note dated the same date as this Seamm Instrument ("Note™), which provides Tor

monthly payments, with the full debt, if sot pard carbier, due and pavable on JULY - 1, 2028

This Security Instrument sectres to Lender: () the sepayment of the debt evidenced by thie-Note, with interest. and all vepewals,
extensions and modifications of the Noter {h) the payment ol @l other sums, with mteres advanced under paragraph 7 to

protect the security of this Security Tostriment; and () the performaiee ol Rorrower's visvenantsand agreements

under this

Sectirity Instrument and the Note, For this purpose. Borrower does hereby mortgige. grant and conveyatn Lender the followmy
described property focated in - COOK County, Hhnos:

LOT 2 IN BARTEL‘S RESUBDIVISION OF LOTS 15, 16, 17, 18, 24 4aND 25,
JOEL WOOD’S SUBDIVISION OF BLOCK "2'" IN PALATINE IN THE EAST-./2 OF
THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 14, TOWNSHIFP 42
NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNT

ILLINOIS.
02-14~-303-009

Parcel 1D #:

which has the address of 308 NORTH FREMONT STREET , PALATINE
lWinois 60067 2p Code ("Property Addrew"t:
ILLINOIS -Single Fanuly-FNMA/FHLMC UNIFORM

£ NLINSTRUMENT Form 3014 9/30
Amended 8/36
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this Security Instrument, Lender may give Borrower @ notive identifying the lien. Borrower shadl satisty the hew or tke one or
uw'ré:hr' the actions set forth above withiz 10 days of the piving of nalice.

~8. Hizmrd or Property hasurance, Borrower shall keep the ampraovements now existing oy hereafter erected on the
Property insured against foss by fire, hazards included within the e "extended coverage” and any other hazards, inchuding
Hoods;or ouding, for which Lender requives wisuranee, This insuranee shadl be mntained i the amounts and for the peruds
that Lender requires. The msunince carrier providing the iasurance shall b chosen by Borrower subject o Lender’s approval
whichsshall not be unreasonahly withheld, 11 Borower fails to maintain coverage described above, Lender may, at Lender's
upuul__{!. obtam coverage to protect Lender's rights iy the Propesty in accordance with pavagraph 7,

All insurance policies and renewads shall be ucceptuble o Lender and shall include a standard sortpage clavse, Lender
shall have the right to hold the policies and renewals. 1 Lender eequires. Bovrower shall prompily give w Lender alf receipts of
patd premiums and renewal notices, [a the event of loss, Borrower shall give prompt sotice (o the insurance caerier and Leader,
Lender may wmake proof of loss if not made promptly by Barrower,

Unless Lender and Borrowes otherwise agree i writing, insizance proceetds shadl be applied to restoration or repair of the
Property damaged, 28 the restoridion or repair s economicatly feasible and Lender's seeurty i not lessened. 11 the restoration oy
repair 15 a0t econotnically feasible or Lender’s security woudd be lessened, the msurance proceeds shall be apphied to the sums
sevired by this SecuntyTnstrument, whether or not then due, with any excess paid 1o Borrower, If Borrower abandons the
Property, of dogs not answer within 30 days w notiee from Lender that the iasurance carvwer has offerad to seitie o claim, then
Leader miy collect the javance proceeds, Lender may use the provecds to repair or restore the Property or o pay sums
securedt by this Securtty Instatnnsm whether or nar then die. The 30-day peood will begin when the potice 15 given,

Unless Lender and Borrower therwise apree in writing, any apphcation of provends W principal shall not extend or
postpone the due date of the moninly pryments referred o pagagraphs 1 and 2 or change the amount of the payments, [f
under paragraph 21 the Property is acgeizad oy Lender, Borrower's nght to wny msnrance pohicies and proceeds resulting from
damage to the Property prior to the sequisitionsiadl pass to Lendher o the extent of the swms secured by tis Seeurity Instanment
immediately prior o the avqinsition,

6. Occupuncy, Preservation, Maintenance wos Protection af the Property; Burrawer®s Loan Application; Leaseholds,
Bosrawer shall oecupy, establish, and nse the PropeitydsBorower’s pnmeipul residence within sixty duyvs after the execution of
this Securuty Insteument and shatl continue 1o occapy the Properts as Borrower™s prinaipal ressdence bor at Jeast one year atter
the date of occtipancy, tndess Leader otherwiae agrees in witing, which vonsent shihl not be unreasinahly withibeld, or unjess
extenuging circumstunces exrst which are hevond Borrowd?” “ontrol, Borrower shall not destzoy, damage or tupaty the
Property, alfow the Propeity to deleniorate, or comuaut wiste on AnesProperty. Bosrower <hall be s delaull if any torleiture
wetion or proceeding, whether civil or cpounal, s begun that i Lender s somd fanh judgment could cestlt i forfeiture of the
Propesty or utherwise materially wnpaie the len created by s Seeurity Jasirwment of Leader®s securnty interest, Borrower may
cure such 4 default and remstate, as provided wparagraph 18, by causmg=tic acbon or peoceeding o be dismissed with a ruling
that, 1in Leader's good tuith determmation. prechdes forteture of the Borrower™s snterest m the Praperty or other materta)
impairment of the Hen vreated by this Secanty nstrument or Lendee's securdy satarest, Borrower shall also be i defanit of
Borrower, duging the loan appheation provess, gave materially false or ntwcurite mfasddisn or statements o Lender (or fuled
W0 provide Lender with any matenal information) in connection with the foan evidencedbrhe Note, meluding, bai not {nnited
to, representations concerning Borrower's ovaupaney of e Progerty as a powcipal residenca 0 thes Seeurty (nstewment 1s on 4
feaschold, Borrower shall comply with all e provisons of the Jease. H Borower aeguires Acesnle e the Property, the
teaschold and the fee ttle shald pot merpe unless Lender agrees to the merger i writing.,

7. Protection of Lender's Rights in the Property. 1Y Borroseer finls 10 pertorm the covenants andaprcements contasied n
thes Security Instrument, or there is o legad proceeding that muy srenihicantly alfect Lender's nghis in“thie Property (such s a
proceeding in bankruptey, probate, for condemnation or torleduse or t enforce biws or regalations), then Gender may do and
pay for whatever s necessary o protect the vale of the Property and Lendes's nghts i the Property, Lender's actions may
include paying any sums secored by o lien which has pnonty over this Security Instrument. appeiring o court, paying
reasenable attorneys’ fees and entering on the Property to muke sepairs, Althongh Lender may take seton under this paragraph
7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall hecome additonad debt ot Hormower secured by this
Security Instrument. Unless Borrower and Lender ageee to other terms of payment, these winounts shall bear mterest from the
date of dishursement af the Note sube amd shall be payable, with ateeesd, apon notice trom Lender o Borrower respesting
pay et

8. Martgage Insurunce, W bender requued mortgage mswimmee as i condition ol making the Joan secured by this Security
instriment, Borrower shall pady the premiums required o maintadn the mostgage msarapee o effect. H, for any season, the
morteage Insurance coverage required by Letder Lipses or ceases o beomefleet, Borrower shadd pay the premmms required (o
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lcnjjcr s address stated herein or any other address Lender designates by notice o Borrower, Any notive provided for in this
Securify Instrument shudl be deemed to have been yiven Borrower or Lender when given as provided in this paragraph.

15 Governing Luw; Severahility, This Security Instrument shall be governed by federal law and the law of the
_;urlsdls,lzon in which the Property is located. In the event thal uny puwmun or vlause of this Security [nstrument or the Nole
confligts with applicable law, such conflict shall not affect other prov isions of this Security Instrument or the Note which can be
giveneffect without the conflicting provision. To this end the provisions ol this Security Instrament and the Note are declared

1o be’ ;;,vcrahlc
-16. Borrower’s Cupy. Borrower shall be yiven one conformed copy of the Note and of this Security Instrument.

7. Transfer of the Property or a Beneficial Interest in Borrower, [1all orany part of the Property or any intere.t in it
15 suld or teansterred (or iFa beneticial interest in Borrower is sold or trinsterred and Borrower is not a natural personj withaut
Lendes's prior written consent, Lender may, at s option, requise ymmediate payment i full of all sums secured by this
Security [nstrument. However, this option shadt nat be exercsed by Leader it exercise s prohibited by federal o as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a peried of not
less than 30 days fzom the date the notice is delivered or mailed within which Borrower must puy all sums sccured by this
Security Instruments 1f Sorrower fails t pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security tastrument without further notice or demand on Borrower.

18. Borrawer’s /igot~to Reinstate, It Borrower meets certn conditions, Borrower shall have the rnight 1o have
eatorcement of this Security-dndmment discontinied ot any time prior W the carlier vt 1) 5 diys (or such other perind as
applicable law may specify for geiastatement) betore sale of the Property pursuunt to any power ol sule contained i this
Security Instrument; or (h) entrysa a judgment entorcing this Seeurity lnstrument. Those vondiions are that Borrower: (i) pays
Lender all sums which then would be o sader this Sevteray Instrwment and the Note axof noaceeleration hud ocetirred: (h)
cures any default of any other cavenanis’or sgesementss (v pays all expenses meurred an entoraing tus Security Instrument,
including, but not limbed to, reasomable attarieys feess and () takes such action as Lender iy seasonably require o asstire
that the lien of this Security Instrument, Lender's ehts i the Property ad Borrower™s obligation i pay the sums secured by
this Security Instrument shall continue unchungdd Ugon reinstatement by Burrower, this Secanty Instrument and the
abligations secured hereby shall remain fully effective’as 11 no aceeleration b oceurred. However, this yight 1o reinstate shall
not apply in the case of aveeleration under paragraph 17,

19, Sule of Note; Change of Lign Servicer, The Natoor a partial interest n the Note logether with this Security
Instrument) may be sold one or more times withont prior notice @ Bogrower, A sitle may result in a change in the entity (known
as the "Loan Servicer”} that cotlects mambly payments due under fie Note and this Sectnty Instrument. There also oy be one
or more changes of the Loan Servicer unrelated o asale of the Note, e s a chinge of the Loan Servicer, Borrower will be
given written notice of the change in sccordance with paragraph 14 above St applicable b, The notice wil] slate the name and
address of the new Loan Serviver and the address to which payments shanld oe tisde, The nobice wall also contain any other
information reguired by apphcable faw

20. Hazardous Substances, Borrower shall net casse or permit the presence. e, dispasak, storage, or release ol any
Hazardous Substances on or m the Property. Borrower shadl nol do, nor allow wigpve else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentenices shialb @t apply o the presence, use, or
storage ont the Property of small quanhities of Hazardous Substances that ave generally reciignizedato be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsnCor other action by wny
governmental or regulatory ageney or pnivate party invalving the Property and any Hazirdous Substanos s Environmental Law
of which Borrower has actual knowledge. If Borrower jeums, or is notilied by any governmental or regalsory awthonty, that
any removal or other remediation of any Hazardous Substance aftectiag the Property 15 necessiry. Borrower shall promply tuke
all necessary remedial actions in accordunce wilh Environmental L,

As used in this paragraph 20, "Huzardous Substinees™ wre those substamves detined as toxie or hazardous substances by
Environmental Law and the ollowing substances: gasoline, kerosene, other thunmabic or toxee petroleum products, oxie
pesticides and herbicides, volatite solvents, materials containing ashestos or formaldehydeand radioactive materials, As used i
this paragraph 20, "Environmentad Law™ means tederal Taws and Tses of the sirsdiction where the Property as located that
relate to health, safety or environmental pratection,

NON-UNIFORM COVENANTS. Borrower und Leader turther covenant and agree us folfows:
21. Acceleration; Remedies. Lender shall ive notice to Borrower prioe to aceeleration following Borrower’s breach
of any covenant or agreentent in this Security lostrament {hut pot prior to aceeleration under paragraph 17 unless
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