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ADJUSTABLE RATE
SECOND MORTGAGE
(HOME EQUITY CONVERSION MORTGAGE- REVERSE MORTGAGE)

Stite of Hlinois

SECOND MUKTYGAGE

FHA Cam, No.131.925826.3.952

THIS MORTGAGE « Sevurny Instrument”™ or “Sevond Securnty Instrumce™ s given on July 2, 1998. The Mongagor
i+ Lillian B. Simmons

whose address i 9326 Soutk Throop
Chicago., IL 60620 . {"Borrower™1.

Thr Sevurnty Instrument s 2iven to the Secretany of Housing and Urban Developnient. and whese wdidress 1s
151 Seventh Street. S.W. Washington. DC 24§10, Lender” or “Secretany™.

Horrower has agreed to repay o Lender amounts which Lender 1s obligated w0 advanee. ancluding future advances. under the
wrns ot o Home Equity Comversion foan Agreement dated the same date as this Security Instrument «“Loan Agreenent”).
The agreement v repay s evidenced by Borrower's Nowe dated the same date as this Seeurity Instrument *Sacond Note™.
This Secunity Instrument sevures o Lender: (o the wayment of the debt evidenced by the Second Note., with interest. and
atl rencwals. extensions and muditicutions of the Now. up o 2 naximum poncipal amount of Ope Hundred Forty Seven
‘Thousand 2nd no/100 Dullars (1:.S. $$147,000.00):(bs :he payment of all other sams. with interest, advanced under paragraph
3 to protect the security of this Secunty Instrument o7 otherwise due under the terms of this Security Instrumert; and (¢) the
pertonance of Borrower's covenants and agreements under ths Secunty Instrument and the Second Note. For this purpose,
Horreower does hereby montgage, wartamt, gramt and convey W Lender. the following described property lovated in Cook

ounty . Blinots: — ~ \
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which h..{‘ the sddrees of uN@-E,F I C I AL CO WS 729, .

"Property Address™

This s o Reverse Monzease

FOGETHER  WITH afl the mprovements now or bereatier orected on the property, and all casements,  rights,
ppurtenances. witd fintutes pow or ereatter o part of the property . Al replacements  and additions shall also be covered by
this Secunty Instrument. AL ot the tregomng s reterred toom this Secunty Insirunient as the "Property”

UNIFORM COVENANTS. Borrower amd Lender covenant and apree s tollows:

BORROWER  COVENANTS it Borrower s kwtully seied of the ostute hereby conveved and has the right to
morgage, grant and convey the Praperty and that the Property is only encumbered by 2 First Securty Instnenent gaven
by Borroser arad Zae) the seme date as this Securtny Instrument  CFiest Secunity Instrument™). Borrower wamants and
will detend gererally cne title to the Propenty aganst ad claims and demands, subiect to amy encumbrances of record.

UNIFORM COVENANTS Borrower and Lender covenant and agree as followy

1. Payment of Prmcipal oy dnterest. Borrower shall pay when due e pnincipal of, and interest oft, the debt
cvidetived by Cre Sevond Note.

2. Payment of Property Charges. Boirower shall pay all property charges consisting of taxes. ground rents, flood and
hasard msurance premionts, and spectal” zssessments n 3 tniely manner. and shall provide evidence of payment to
fender, unless Lender pass propets charges oy wvihtolding tunds trom monthly paymems due o the Bortower or by
charging such paynenis o a lite of credit s previdald tor mnthe Loan Agreemient. Lender may require Borrower o pay
specitiod propenty charges dirwtly te the party wedd pasment even thoupa Lender pays other propenty charges as
provided i thes Paragraph.

3. Fire Flood and Other Hazard Insurance.  Borrower apali msure afl improvements on the Property, whether now
1 eaistence of subseguenily erected, againist any hasards, L;::v;.i:\cs aml contngencies. including tire, This nsurance
shall be muuntatted  the anouats, (o the cxent ®d for the gerinds requined by Lender.  Borrower shall also insure
all mprovements on the Prepery. whether now in exstence ot sun».-cqw'ml,\ erected, apainst Joss by tloods to the extent
required by the Lender The msunince policies and any renewals shall faheid by Lender and shall include loss payable
clatses i favor of, amd @ torm acceptable o, Lerder.

I the event of foss, Borrower shadl give Lender imoxdiate notee by mand. Jender may make proot’ of {oss it not made
prompty by Borrower.  Each insuranve company corcermed as hereby authorized 7i directed 1o make pavient Yor such
fony to fender, instead ot 10 Borrower and Lender jointhy. Insurance procecds shail e applied 10 restoration  or repair
ot the damagad Property ., o the restoration of repar s cconomically  feasible and Lender’s securty is not Jessened. I
the resturanion or reprar s not economivally teasible or Lender’s security would be fesseme, the msurance proceeds shall
be applicd fiost e the reduction of any indebtedness under the Second Note and this Secunity” instrument.  Any excess
insurance proceeds over an anourt reguired to pay all outstanding indebtedness under the Secondviae and this Security
Insirument shall be pand 10 the entuy Jegally entitled therto.

In the event of loreclosure of s Secunty Iistrutaent or other transter of ttle 1o the Property thac-ecunguishes the
mdebtedness, all nigat. itle axd nterest of Borrower 10 and to insuranee policies m foree shall pass w e purchaser.

4. Ocoupancy, Prescrvation, Mainienance and Protection of the Property. Bormower's Loan Application; Leaseholds.

Boreower skall wwoeupy. establish, and use the Property av Borrower's prowapal residence alier the excouation of the
Seouniy Instoument and Borroswer sor o Jeast one Borrower, ot ininally mor than one person are Borrowers) and shall
sontmue to oveups the Propetty o the Borrower's pincipal residency tor the term of the Secarity Instrument “Principal
Resdenve” hall have the satne meaung @ the Loan Agreement,

Borrower shall not commit was ¢ or destrov, damage or substantially change the Property or allow the Property 0
detertorate, reasunable weir and tear cwepted  Bormower shiall also be i def wile if Borrower, Juring the foan application
process. gave matenally talse of tnaceurate mtormaton or statements to Lender or tatked to provide Lender with any
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nutterial wlornitions i connechion with the loan evidenced by the Note, meluding, but not limited 1o, representations
wncerming Borrower's oceupaney of the Property as o poinapal residence. [ this Secunity Instrument is on a leasehold.
Borro wer shall vomply with the procsons of the tease. I Borrower acyquires fre title to the Property. the leaschold and
tee fitde shall ot be merged unless Lender agrees o the merger 1n whting,

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pav all governmental or
muncpal charges, fes and impos:nons that are not sncluded in Paragraph 2 Borrower shall pay these obligations on
tene directly to the enuty which is owed the pavment. It failure o pay would adversely affect Lender's interest in the
Properts. upon Lendee's requast Borrower shall promptly  furmsh o Lemwer receipts evidencing these  payments,
Borrower shall prompthy discharge any lien whach has priority over this Sccuruy Instrument in the manner provided in
parasraph 120,

It Borrower tails fo ke these poynwenrts or the property charges required by Paragraph 2. or fails to perform any other
corenants and agreenients contamd i this Secunty Instrument, or there 1s a legal proceeding that may significantly
atfect Lender's nighssan the Propery owch as o proveeding in banksupiey, for condemmation of to epforce laws or
reatJatmns), ten Lender may do and pay whatever is necessary o protect the salue of the Propenty and Lender's nghts
m the Property, inddudirg pavimen: ot taxes, hasard insurance and ather dems mentioned 10 Paragraph 2.

Fooprtect Lender's seunts ot be Property, Lender shall advance and charge to Borrower all amounts due to the
Secetany tor the Mortgage Bonczee Preonem as defined i the Loan Agreunent as well as all sums due o the loan
witieer Joroservong st e dihined in the Loan Agieement.  Any imounts Jdisbursed by Lender under this
Paragraph shall become an addittonad” Jebt ot Borrower as provided tor in the Loan Agreement and shall be sevured by
thts Securaty Instrument.

6. lInspection. Lemder or vs azent may entsr ou. mspect of make apprasals of the Propenty in 2 reasonable  manner
and at reasonable times provided that Lender snall give the Borrower notice prior w any inspection or appraisal
spectvn e 3 purpese tor the Dispection or apprasal (whak most be relaied to Lender's iterest in the Propenty. If the
Properts 15 vacant or shandoped or the loan 1s i defadils Lender may take reasonable action to protect and preserve
such vt oF abandomed Properts without aotice o the bartojver.

7. Condemnation.  The proceads ot any award or claim for damases. ditect of conseyuential, in connection with any
condeniration or other tahinge of cny part of the Properts. or for convevance in place of vondemnanon. shall be paid to
Lender. The proveeds shall be applied first o the reduction of any indettodness under the Second Note and this Security
Invtrunwnt  Any excess proveads over an amount required o pay all outstanding indehiedaess under the Second Note
and this Security Enstrument shak be paid 1o the ennty legally entitled (reretoe

8. Rees. Lender mias collect tens and charges authorieod by the Secretany for iy Home Eyuuy Conversion Morigage
Irsurawe Prograrm.
9. Grounds for Acceieration of Debt.
() Duc and Payable. Lender mav require pavment in full of alf svms secured by this Sevurity Instrument it
1A Borrower dies and the Propenty is not the principal residence of at least one suivr2 oz Borrower., or

tir All o 4 Borrower s title 10 the Property or hiy or her beneficial interest in a trust owrarg all or part of
the Property) s soid or otherwise transterred and no other Borrower retains ttle to the Propeny i fee simple
or retans a leaswhold under a fease less than for 99 vears which is renewable or 2 lease having 3 remainiog
pertind of nut less than SO vears besond the date of the 100th tirthday of the youngest Borrewer or retains a
lile estate tor reta mng @ beneticial interest in a trust with such an interest in the Propenty): or

cr The Property ceases to be the pnnctpal residence of a Borrower for reasons other than death and the
Properts s not the panapat residence of at least one other Borrower; or

avr For apened of Jonger than 12 consecative months. a Borrower fails o occupy the Property because of
physical or mental ifiness amd the Property 15 aot the prineipal residence of a least one other Borrower: of

" An ebhigation of the Borrower under this Security Instrument is not pertormed.
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(b} Notice to Leader. Borrower shall notity Lender whenever amy of the events listed 1 Paragraphs Suakii) - (v)
wlur.

{¢) Notice to Bomower. Lender shall notty Botrower whenever the loan becomes due and pavable under
Parsgraph Yons v Tender shadl not hune the aight to commence foreclosure until Borrower has had 30 days
atier notice o either:

ttr Coreest the etatier: which resulted in the Secunty [nstrument coming due 2nd pavable: or

s Pay e balunce m tull; or

iy Sell the property for the lesser of the balance or 957 of the upprased value and apply the net proceeds
ol the e toward the balunee: or

o Provide the Dender with 2 deed i bew of toreclosure.

) Trusts. Comerance of a Borrower's mienst m the Propenty (o 3 trust which meets the requirements of the
Secretary . or sanseyaice of @ trusts anterest i the Property o a Borrower, shall not be considered a conveyance
tor purpeses of Pan Pangraph 9. A trust stall ot be consideted an occupant o be considered as having a
prinapal residencd ter purposes of this Pazapraph 9.

10. No Deficiency Judgmenis.. Horrower shall hne no personal liabihgy tor pavment of the debt secured by this
Seeunty Instrument Tender nag eronce the debt caly through sale of the Property. Lender shall oot be permitted to
ebam 3 deticreny judgtment aemnst Barmwer of the Security Instrament s foreclosed.

t1. Reinstatement. Borrower has o ngat s 0 reirstated i Lender has required immediate pavment in full. This ripht
apolies even atter tatedosure proceedings are vsatied.  To renstate this Security Instrument.  Borrower shall correct
the conditon which resulted i the requiremen. for immediate pavment m full. Foreclosure costs and reasonable and
CEMoRtcY atterney s tees and expenses properly assosiated with the fureclosure proceeding shall be added 1o the principal
bolance. Ppon rensttement by Borrower, this Sevulity Jistrument and the obligations that it secures shall remam in
ettt as 1t Lender had not required inudiate payment i full. However. Lender is not reguired to permit reinstatement
o Lender han asecpled  reinstatement atter che commenceniert  of foreclosure proceedings within two yeans
wunediately  preceding the commencenent of 3 curremt lovesivsure proveeding. un reinstatement  will preclude
torechnure on ditterent grounds i the future, o tun reinstateners il adversely affect the priority of the Securnty
Fstrument,

12. First Lien Status,
(a) Modification.

Borrower agrees to evend this Seceriny Instunient in aceordance wih s Paragraph 12, It Lender
deternunes that the oriygnal lien status of the Sevarity Instrument s jeoparitrd under state law (inciuding
but nor fimited to situations where the amount secured by the Sevurity Instrument equals or exceeds the
maninun pruwpal amount stated or the maxinum pericd ucder which loan adaices retain the same lien
priosay mtlly granted o loan advanees has expired) and state law permuts the oridina lien status to be
mantined tor future Joun sdvances through the execution and recordation of ane or o Jisuments, then
Lender shall obtatn title evidence ot Borrower's expense. 3t the title evidence indicates thit ipe propenty is
ot encunibered by any lieas sexeept Uie Fint Security desribed in Paragraph  132). thas Steors Security
Instrument and any subordinate iens that the Lender determines will also be subordinate to anyv fumre loan
advances. Lender shall request the Borrower o exevute any ducuments nevessary 1o protect the lien status
of tuture foan wdvances. Borrower agress o execute such documents, 1 state law does not permit the original
len vatus 0 be evtended to utuge loan adsances. Borrower will be deemed to have faled to have performed
an eblizanon under thes Secunty Instnament.

(b Tax Deferral Programs.

Borrower shali not partcipaie 0 2 real ostaie tax deterral program. 1 any liens created by the tax deferral
are ol subondinate te thes Securdty Erstrunent
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(¢} Prior Liens.
Borroser shall promptls discharge aw fien which has priority over this Security Instrument  unless
Borrower 1 agrees in wninng o the pavinent of the obligation secured by the lien in 2 manner acceptable
W Lender: obr coitests n good tah the len by, or detends aganst eatorcement of the lien in, legal
proceedings which in the Lender's opiion operste o prevent the enforcement of the lien or forfeire of any
part of the Property: or 0 secures tom the holder of the lien an agreement  satisfaciory to Lender
subordinaiing the lien to all amounts secued by this Security Instrument. It Lender determines that anv pant
of the Property s subiedt to a ben which may anain priority over this Sccurity Instrument,  Lendee may give
Botrower a notice idenufving the lien. Borrower shall satisfy the hien or takie one or more of the actions set
torth abwne within 10 days of the giving ot notice.
13. Relationship 1o First Security Instrument.
(a) Scvond Sccurity lnstrument. In order o secure payments which the Seuretary may make o or on behalt of
Borrower purseant 1o Section 23310 (11 (A of the Natnonal Housing Act and the Loan Agreemen:, the Secretary
has requined Gevramer o evecute o Second Nete and this Second Security Instrument.  Borrower also has executed
a First Note and Fiest Secunty Instrument.
() Relationship of Firs and Second Security Instruments.  Payments made by the Secretary shall not e included

w the debt under the Fiest Note uniess:
i The First Sevurnty @nsarument s asvagned w the Secretany: or
d The Seeretary aceepts windursennt by the holder of the First Note for all pavaents made by the
Soecretan .

It the vrcanstanees described in v orsispcur, then all puvments by the Secretary, including interest on the
pavmetits bet exduding late charges pad by G Seeretary, shall be meluded n the debt under the First Note,

(¢) Effect on Borrower. Whete there 1s no assigwiaen: or reimbursement a described in (bs (1 or tii) and the
Sevretary nuhes pusments 1o Borrower, ther Borrower shall oot

1 Be required 1o pay wmounts owe l under the First Note, or pay any rents amd revenues of the Propenty
under paragraph 19 to the holder of the First Note or ‘@dtvenver of the Property, until the Secretary has
fequired pavaient i tull of all cutstanding prinvipad and aceried imterest under the Second Note: of

v Be obligated w0 pay interest or sared appreviation undes (e Fimst Note at any time, whether accrued
hetore o7 after the pavients by the Secretary, and whether of net adcrued interest has been included in the
prucipal halunce under the Frest Note,

(8) No Duty of the Secretary. The Secretary has o duty to the holder of the Fitst Nute to entore covenants of
the Second Secunity Instrument or 1o ke wlons 1o presenne the value of the Propertyoeven though the holder
of the Fiest Nowe may be unable 0 colfect amounts owed ander the First Note becavse of restriclions in this
Paragraph 13

{¢) Restrictions on enforoement.  Nowwath-tunding amthing el i this Security Instrument, v Pommower shall
not e obligated to comply with the covenaats hereot. and Paragraph 19 shall have no torce and ofiec, whenever
there @ po ounstanding balance under the Second Note,

14. Forbearance by Lender Not a Waiver. An' forbearance by Leader excreising any right or remedy <hall not be
d waner of or preclade the exercise of any right or retneds .

15. Successors abd Assigns Abound: Joint and Several Liability. Burrower may not assign any rights or obligations
under this Sccunty Instrunient of under the Secorkd Note, CXept to @ trust that mets the requirements of the Secretary.
Borrower's vovettints and agreemients shall be punt and several.

16. Notices. Any note W Borrower provided tor in this Secority Instrument  shall be given by delivering it or by
miling 1t by first cluss miaih unless applicable law requines use of another method.  The notice shail be directed 1o the
Property  Address or any other address all Borrowers jointly designate.  Any notive to Secretary shail be given by first
class manl to the HUD Freld Office with jurisdiction over the Propenty or any vther address designated by the Secretary.

Wt Theures Sovemn i Page S ob s Hone Equity Converson Mottgage




UNOFFICIAL COPY



PRV

- UNOFFICIAL COPY™™

Any notiee provided tor in this Secunity Instrument shall be deetmed to have been piven to Borrower or Lender when
green as provded in this paragraph 16,

I7. Governing Law; Severability. “us Sevuriny Instrument shall be governcd by Federal law and the law of the
turisdiction 1n wWhich tiwe Property s locatied B the ovent that any proviston or clause of this Security Instrument or the
Sevond Note contlicts wath applicable Taw, such contlict shall not atfect other provisions of this Security Instrument or
the Sevond Note whaich can be given eltect without the contlicting provision.  To this end the provisions of this Security
tstrument and the Second Nole are diclared to be severable,

18. Borrower'’s Copy. Berrower shaii e given ene contormed copy of the Sevond Note and this Security Instrument.
NONUNIFORM COVENANTS. Borrower amd bender turther covenant and agree as follows:

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property, Borrower authorizes Lender or Lender’'s agents w colleet the rents and revenues and hereby directs each
tenant of the Prejats’ to pav the rents to Lender or Lender's agents.  However, prior to Lender’s Notice 10 Bormower
ob Borrower's breach/ ooy covenant or agreement in the Security Instrument. Borrower shall collect and receive all
rents and revenues ol s Property as trustee for the benefit of Lender and Borrower.  This assignment of rents
wmstituiey an absofute eagraent ard not an asstgnment for additional sevcurity only.

It Leneler 3 ves aotice of brewh w Borrower: () all rents received by Borrower shall be held by Borrower as trustee
Tor benetit of Lender only, 1o be a0pied w the sums secured by the Security Instrument: (b) Lender shall be entitled
i eollevt and reverve @l of the rents o the Propenty: amd ) vach tenant of the Property shall pay all rents due and
unpad 1o Lender or Lender's agent ontonder’s written demand to the enant.

Borrower has not oxevuted any prior assigamert of the rents and has not and will not perform any act that would
prevent Lender trom exercising s rizhts under ‘thea narapraph 19, except as provided in the First Security Instrument.

Lender shall not be required to enter upon, ke corel of or maintzin the Propeny before or after giving notice of
breach to Borrower. However, Leader or a judicially appeiied  receiver mav do so at any time there 1s 2 breach.  Any
apphication of reats shall not cure or wanve any Jdefault or nvalidate any other right or remedy of Lender.  This
assignment of rents of the Property shall tenminat: when the o207 secured by the Security Instrument is paid in full.

20. Foreclosure Procedure. If Lenler requires immediate pavment 1o full under paragraph 9, Lender may make 2
Lawsunt e tihe away all of Borrower™, remaining rights in the Property arad have the propernty sold. At this sale Lender
or another person may acquire the Propenty. This is known as “toreclosure ap-sale”. In any fawsuit for foreclosure and
sale, Lender will have the nght to collect all costs allowed by baw. These costs jnclude reasonable attorneys' fees and
conts of tatle evidence. Lender many require immediate pavment i tull under parasraph 9.

It Lender imvokes the nower of sale. Lender shall give notice of sale o Borrower in‘tte ranner provided in paragraph
ta, Lender shall publish and post the aetice of sale, und the Property shall be sold 11 the manner prescribed by
applicable law. Lender or its designee may purchase the Propenty at any sale. The proceeds o6 the sale shall be applied
in the tollowmg order: v to all expenses of the sale. including, but not hmited 1o, reasonable choidey's fees: (b) to all
sums secured by dhis Security Instrunment: and (¢) any excess o the person or persons lepally entitied to it

21. Lien Priotity. The tull amoun' sevured by this Security Instrument shall have a lien priority subcrainate only to
the tull annunt sevured by the First Security Instrument.

22. Riders to this Security Iestrament. [ one or nwre riders are exevuted by Borrower and recorded together with
thi> Sevunty Instrument. the covenints of each such rider shall be incorporated into and shall amend and supplement
tie covenants and agreetnents of this Seeurity Instrument  ss if the rideris) were 1in a part of this Security Instrument.
{Check apphicable hoxoes)].

I 1 Condominwm Rider | | Planned Unit Development Rider

I | Shared Apprevistion Rider | 1 Other 1Spevity)
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23. Note Incorporation. This mortgape secures, and incomporates  nto 18 by reterence. the terms of a Seeond Note, the
provipal buance of which may increase,

BY SIGNING BELOW, Borrower avcepts and agrees to the terms contuned in this Security instrument and in any
rderest caevated by Borrower and secorded wath .

Witnesses .
‘ a
’, 4

=

- y
¢£C A j; ot A3 Lo TIMSEAL)

Liliin B. Simmoes Borrower

___(SEAlL)
Borrower

___\SEAL)
Botrower

____'SEAD
Borrower
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Space Below ‘This Line For Acknow edgement

State ot Hlaogs H
J
County ol COOK ,
1 THE UNDERS CNED 4 Natany Pub ic m and tor said county and state, do hercby certify
that vertify that  Lillian B, Simmons personatly known to e to be the same persones) whose namets)

subseribed to the loregong nstrument. appearcd betore me on this day i person. and acknowledged that signed and
delivered the sad istrurwent as free and voluntary act, tor the uwes and purposes therein set torth.

Civen under my heed ard sead this Juls day of July, 1998

My commussion ey

~—

/ A 2 L r OFFICIAL "EAL *
- g A "d"; OL V RINTHIUSO i
Notary Publz NOTARY PUBLICSTATE OF ILLINCIS

' MY COMMISSION EXP. NOV. 30199 |

Fhes snsirumient was prepared by
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Lot 6 (except the north 12 and 1/2 feet thereof) in Howards Subdivision of Block 28 in Isaac
Crosby’s Sutdivision of that part of the south 1/2 lying westerly of the right-of-way of the
Chicago Rock Isfand and Pacitic Ratlroad. of Section S. Township 37 North, Range 14, East
of the Third Principal Meridian, in Cook County, Hlinois

Tax Tot? 25-05-3a/l- 03]
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