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MORTGAGE

THIS MORTGAGE (S DATED JULY 6, 1998, between IRENA KALBARCZYK and MARIAN ZIOMEK, HER
HUSBAND, AS JOINT TENANTS, whose address is 7ai KATHLEEN DRIVE #A, DES PLAINES, iL 60016
(reterred 0 below as "Grantor"); and LaSalle Bank, r58. whose address is 4747 W. Irving Park Road,

Chicago, IL 60641 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor merigages, warrants, and conveys to Lender all
of Grantor's right, title, and interes! in and to the following described reai property, together with all existing or
subsequently erected of affixed buildings, improvements and fixiures: At easements, rights of way, and
appurtenances: ail water, water rights, watercourses and ditch rights {including stock in wlilities with ditch or
irrigation rights); and all other rights, royalties, and profils relating to the real pranerty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK County, State of lllinois (the "Real
Properly"):

UNIT 791-A AS DELINEATED ON SURVEY OF LOTS 24, 25, 26, 27, 28, 29, J0,/37 AND 32 IN BLOCK
"2" IN KUNTZE'S HIGH RIDGE KNOLLS UNIT 5, BEING A RESUBDIVISION OF LJTS 21, TOGETHER
WITH PARTS OF LOTS 10, 12 AND 20 OF THE OWNER'S SUBDIVISION IN SECTION 1., TOWNSHIP 41
NORTH, AANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, i.L!NOIS, WHICH
SURVEY IS ATTACHED AS EXHIBIT "A" TO DECLARATION MADE BY LLASALLE NATIONAL BANK, AS
TRUSTEE UNDER TRUST AGREEMENT 32831, RECORDED IN THE OFFICE OF THE RECORDER OF
COOK COUNTY, ILLINOIS AS DOCUMENT NUMBER 21986901; TOGETHER WITH AN UNDIVIDED 2.256
PERCENT INTEREST IN SAID LOTS 24, 25, 26, 27, 28, 29, 30, 31 AND 32 IN BLOCK "Z" IN KUNTZE'S
HIGH RIDGE KNOLLS, A RESUBDIVISION AS AFORESAID (EXCEPTING FROM SAID LOTS 24, 25, 26,
27, 28, 29, 30, 31, 32, ALL THE LAND, PROPERTY AND SPACE KNOWN AS UNIT 681-A TO 681-H,
BOTH INCLUSIVE, 701~A TO 701-H, BOTH INCLUSIVE, 721-A TO 721-H, BOTH INCLUSIVE, 741-A TO
741-H, BOTH INCLUSIVE, AND 791-A TO 791-E, BOTH INCLUSIVE, AS SAID UNITS DELINEATED IN
SAID SURVEY) IN COQOK COUNTY, ILLINOIS.

The Real Properly or its address is commonly known a8 791 KATHLEEN DRIVE #A, DES PLAINES, IL  60016.
The Real Property tax identification number is 08-13-307-037-1001.

Grantor presently assigns to Lender all of Grantor's right, title, ang interest in and to all leases of the Property and
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all Rents from the Property. ln addmon Grantor grams !o Lender a Um!orm Commerc&al Code securlly interest in
the Personal Property and Rents.

DEFINITIONS. The toilawing words shall have the loliowing meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed o such terms in the Uniform Commercial
Code. All references to doffar amounts shall mean amounts in lawfu! money of the United States of America.

Credit Agreement. The words "Credit Agreemenl" mean the revolving line of credit agreement dated July 6,
1998, between Lender and Grantor with a credit limit of $20,000.00, together with all renewals of, extensions
of, modilications of, refinancings of, consolidations of, and substitutions !or the Credit Agreemant. The
maturity date of this Mortgage is July 6, 2005. The interest rate under the Credit Agreement is a variable
interasl rate based upan an index. The index currently is B.500% per annum. The interest rate 1o he applied
to the outstarding account balance shall be at a rate 1.000 percentage poinls above the index, subject
however to/ne following maximum rate.  Under no circumstances shall the interest rate be more than the
lesser ol 21.00£7% ner annum of the maximum rate allowed by applicable law.

Grantor. The wora "Grantor” means IRENA KALBARCZYK and MARIAN ZIOMEK. The Granlor is the
mortgagor under this taailgage.

Guarantor. The word “Cuzrantor” means and includes withow! limitation each and all of the guarantors,
surelies, and accommadaticit parties in connection with the Indebledness.

Improvementa. The word "Imjfsvements” means and includes without limitation all existing and future
improvements, buildings, structures, nobife homes affixed on the Real Property, facilities, additions,
replacemenlts and cther construction un-the Real Progerty.

Indebledness. The word “Indebtedness” riesns all principal and interest payable under the Credit Agreement
and any amounts expended or advanced by «under 10 discharge obligations of Grantor or expenses Incurred
by Lender to enforce obligations ol Grantor unde thi's Mortgage, together with interest on such amounts as
provided in this Mortgage. Specifically, without inidsilon, this Mortgage secures a revolving line of credit
and shall secure not only the amotint which Lendei ras presently advanced to Grantor under the Credit
Agreement, but also any future amounts which Lenuer may advance to Granlor under the Credit
Agreement within twenty (20} years from the date of this Worigage to the same extent as if such future
advance were made as of the dale of the executlon of this ’icrigage. The revolving line of credit
obligates Lender to make advances lo Grantor 8o long as Grantp: complies with all the terms of the
Credit Agreement and Related Documents. Such advances may be ivarde, repaid, and remade from time
to time, subject to the limitation that the total outsianding balance owlir:: at any one time, not Including
tinance charges on auch balance at a fixed or variable rate or sum as proviaad in the Credit Agreement,
any temporary overages, other charges, and any amounis expended or advesicad as provided in this
paragraph, shall not exceed the Credit Limil as provided in the Credit Agreeman’. it ia the intention of
Grantor and Lender that this Morigage secures the balance outstanding under the C/edit Agreement from
time to time from zero up to the Credit Limit as provided above and any intermediale tialunce. At no lime
shall the principal amount of indebtednesa secured by the Mortgage, not including surs advanced to
protect the securily of the Mortgage, exceed $40,000.00.

Lender. The word "Lender" means LaSalle Hank, FSB, its successors and assigns. The Lender is the
martgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Morigage between Grantor and Lender, and includes without
limitation all assignments and security interast provisions reiating (o the Parsonal Property and Rents.

Pergsonal Properly. The words "Personal Property" mean all equipment, fixtures, and other articles of
personal properly now or hereaftter owned by Grantor, and now or hereafter attached or affixed to the Real
Property. together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property. and together with all proceeds (inciuding without limitation all insurance proceeds and
refunds of premiurns) from any sale or other dispasition of the Property.

Property. The word "Properly” means collectively the Real Property and the Personal Property.
Reai Properly. The words "Real Properly” mean the property, interests and rights described above in the
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"Grant of Mortgage" section.

Retated Documents. The words "Related Documents” mean and include without limitation ali promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, securily agreements,
mertgages, deeds of trust, and all other instruments, agreements and documents, whather now or hereafter
existing, executed in connection with the Indebtedness.

Renis. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Propery.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE . OF ALL OBLIGATIONS OF GRANTOR UNDER TH!IS MORTGAGE AND THE RELATED
DOCUMENTS.” THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIZNS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMEN'S LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. 'S MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMARCE, Except as otherwise provided in this Morlgage, Grantor shall pay to Lender all
amdounttﬁ, s&cuied 25! this Mosicage as they become due, and shall strictly perform ail of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCc OF THE PROPERTY. Grantor agrees thal Grantor's possession and use of
the Property shall be governed by Wie ollowing provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manaye the Property and collect the Qepis from the Property,

Duty to Maintain. Grantor shall maintair-re Property in tenantable condition and promptly perform all repairs,
replacemants, and mainlenance necessary 1o freserve s value.

Hazirdous Subslances. The terms “hazardius waste," "hazardous substance,” "disposal,” “release,” and
"thrieatened release,” as used in this Mortgeyge, 'shail have the same meanings as se] forth in the
Comprehensive Enviranmental Response, Compensztion, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amandments and Heauthorization Act of 1886, Pub. L. No.
99-439 ("SARA"), the Hazardous Materiais Transportatior Act, 49 U.S.C. Section 1801, el seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable stale or Federal laws,
ru'ed, or requiations adopted pursuant 10 any ol the foregoiig. . The terms "hazardous waste" and "hazardous
substance” shall also inciude, without limitalion, petroleum gnd zetroleum by-products or any fraction thereol
arid asbeslos. Granlor represents and warrants to Lender tisal:  (2)-During the period of Grantor’s ownership
o' the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release o any hazardous wasie or substance by any persein.on, under, about or from the Properny;
() Grantor has no knowledge of, or reason to believe that there has wazn, except as previously disclosed o
end acknowledged by Lender in writing, (i} any use. generation, many’acture, storage, treatment, disposal,
telease, or threatened release of any hazardous waste Or substance on, viier; about or from the Propertl,by
ANy prior owners or occupants of the Property or ('é’ any actuai or threateaed i'tigation or claims of any kind
oy any person relating 10 such matlers: and (c) Excepl as previously disclnsed to and acknowledged by
Lender in wriling, (i) neither Grantor nor any tenant, contractor, agen! or other au'iiorized user of the Property
shall use, generate, manufacture, store, treaf, dispose ol, or release any hazaronus waste or substance on
under, about or from the Property and (i) any such activity shall be conducted” in comptiance with all
applicable federal, stale, and local laws, regulations and ordinances, inciuding without iimitation those laws,
regulations. and orginances described above. Grantor aulthorizes Lender and its ager(s 1o enter upon the
Propeny to make such inspections and tests, at Grantor's expense, as Lender mar aecT appropriate to
determine compliance of the Property with this section ol the Morigage. Any inspeciions or tests made by
Leader shall be for Lender's purposes only and shall not be construed to create any responsibility or liability
on the part of Lender to Grantor or 1¢ any other person. The representations and warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (@) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (D)
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages
Jenalties, and expenses which Lender may directly or indireclly sustain or suffer resuiting from a breac ol
lhis seciion of the Mort?age or as a consecuence of any use, generation, manulaciure, storage, disposal,
release or threatened release of a hazardous wasle or substance on the properties. The provisions of this
section of the Mortgage, including the obligalion to indemnify, shall survive the payment of the Indebiedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be aifected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 1o the Property or any portion of the Praperly. Without limiting the generality of the
faregoing, Gramtor will not remove, or grant 10 any other party the right 1o remove, any timber, minerals
{including oil and gas), seil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition 10 the removal ol any Improvements, Lender may
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require Grantor 1o make arrangements satisfactory to Lender lo replace such Improvements with

Improvements of at least equal value.

Lender's Ri?ht to Enter. Lender and its agents and representatives may enter upon the Real Property at all
|

reasonable fimes to attend to Lender's inlerests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such faw, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Granlor has nolified Lender in writing prior to
doing so and so long as, in Lender's soie opinion, Lender's interests in the Propert?g are not jeopardized.
Lender may require Grantor 10 post adequale security or a surely bond, reasonably satisfactory 10 Lender, 1o
protect Lender's interest.

Duty to Protect. Grantor agrees neither to abanden nor leave unattended the Property. Grantor shail do all
other acts, in-addition to those acts set forth above in this section, which from the character and use of the
Property are'ressonably necessary 1o protect and preserve the Property.

DUE ON SALE -/CCNSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this-wisrigage upon the sale or transfer, without the Lender’s prior written consent, of all or any
part of the Real Propeny, onany interest in the Real Property. A "sale or transfer" means the conveyance of Real
Property or any right, tiie or- interest thereln; whether legal, beneficial or equilable; whether voluntary or
involuntary; whether by outrignt/sale, deed, instaliment sale ¢ontract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease~option contract, of by sale, assignment, or transter of any
beneficial interest in or 1o any lano trusi haolding title to the Real Property, or by any olher method of conveyance
ol Real Properly interest. It any Grantoris, a corporation, partnership or limited fiability company, transfer also
includes any change in ownership of mora than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company interesls, as the'cese may be, of Grantor, However, this option shail not be exercised
by Lender if such exercise is prohibited by fedara: daw or by lihnois faw.

LAXIES AND LIENS. The following provisions relatine.to the taxes and liens on the Property are a part of this
origage.

Payment. Grantor shall pay when due {and in all evenis prior to de!inquencyg all taxes, payroll 1axes, special
taxes, assessments, water charges and sewer service £oarges levied against or on account of the Property,
and shall pay when due all claims for work done on‘or far services rendered or material furnished to the
Property. Grantor shall maintain the Property free of all-ierie-having priority over or egual to the interest ol
Lender ‘under this Mortgage, except for the lien of taxes ansa £ssessments not due, and except as otherwise

provided in the lollowing paragraph.

Right To Contest. Grantor may withhold payment of any lax, assssnient, or claim in connection with a good
failh dispute over the obligation to pay, 50 long as Lender’s inlerest in the Property is not AeoFardlzed. It alien
arises or is filed as a result of nonpayment, Grantor shall within lifteen(15) days after the lien arises or, it a
lien is filed, within fifteen (15} days after Grantor has notice of the filing, sewire the discharge of the lien, or if
requested by Lender, deposil with Lender cash or a sulficient corpora:c curely bond or other security
satislactory to Lender in an amount sufficient to discharge the lien é)tus angr. cosis and attorneys' fees or other
charges that could accrue as a result of a foreclosure or sale under the lier.. . in any contest, Grantor shall
defend itsell and Lender and shail satisfy any adverse judgment before enforcenent .aﬁa:ns.t the Property.
Gramog1 “shali name Lender as an additional obligee under any surety bond fi'nished in the conlest
proceedings.

Evidence of Payment. Granlor shall upon demand furnish to Lender satistactory evider ez of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver tn.Lender at any time
a written slatement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at least fifieen (15) days belfore any work is commenced,
any services are {urnished, or any materials are supﬁlled 10 the Property, if any mechanic's lien, materiaimen's
lien, or other lien could be asseried on account of the wark, sarvices, or malerials. Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvements.

fﬁRC:PERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
ortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis lor the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor ol Lender. Policies shall be written be( such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
caverage from each insurer containing a stipulation that coverage will nol be cancelled or diminished without a
minimum of ten (10) days' prior written notice to Lender and not containing any disclaimer of the insurer's
liabitity for failure to g?_ive such notice. Each insurance policy also shall include an endorsement providing that
caverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Real Property at any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obiain and
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maintain Federal Flood Insuranca for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the National Ficod insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Appiication of Proceeds. Grantor shall promplly nont?r Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails lo do so within fifteen (15¥ days of the Casually. Whether or nol
Lender's security is impaired, Lender may, at its election, apply the proceeds 1o the reduclion of the
indetbtedness, payment of any lien aftecting the Property, or the restoration and repair ol the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory 1o Lender. Lender shall, upon salisfactory proof of such
gxpenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair o restoration if
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 1B0 days
afier their receipt and which Lender has not committed to the repair or restoration of the Properly shall be
used firs! to pay any damount owing to Lender under this Mortg‘age. then to pay accrued interest, and the
remainder, it any, shall be applied to the principal balance of the Indebtedness. I’ Lender holds any proceeds
after paymentin full of the Indebledness, such proceeds shall be paid to Grantor.

Unexpired ‘Inzurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of e Properly covered by this Mortgage al ana trustee’s sale or other sale held under the
provisions of this, Mortgage, or at any foreciosure sale of such Propeny.

EXPENDITURES BY LizNJER. If Grantor fails to comp![ with any provision of this Mortgage, or if any action or
groceedmg is commencex that would materially affect Lender’s inlerests in the Proper l Lender on Grantor's

ehall may. but shall not b reonired to, take any action that Lender deems appropriate.  Any amount lhat Lender
expends in $0 doing will bear i .erest at the rate provided for in the Credit Agreement from the date incurred ar
paid by Lender to the date of re;:ayment by Grantor. All such expenses, al Lender's option, will (a) be payable on
demand, (b) be added to the balmiwe of the credit line and be apportioned among and be payable with any
installment paymenis to become oug u’urinﬂ either (i) the term of any applicable insurance poficy or {ii} the
remaining term of the Credit Agreement, or-(c) be treated as a balloon payment which will be due and payable at
the Credit Agreement’s maturity. This Mortgage also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition (o 25y other rights or any remedies to which Lender may be entitled on
account of the defaull.  Any such action by Cender shall not be construed as curing the default so as to bar
Lender from any remedy Lhal it otherwise woulc hzave had.

\MVARRANTY; DEFENSE OF TITLE. The fotlowing crovisions retating to ownership of the Property are a pan of this
ortgage.
Title. Grantor warranis that: (a) Grantor holds geos-and marketable tille of record to the Property in lee
simple, free and clear of all liens and encumbrances otber than lhose set forth in the Real Property description
or in any title insurance policy, title repor, or linal litle epizion issued in favor of, and accepled by, Lender in
connection with this Mortgage, and (b) Grantor has the fuli night, power, and authority to execute and deliver
this Mortgage to Lender.

Defense of Title. Subject to the exceplion in the paragraph.alove, Grantor warrants and will forever defend
the title to the Property against the fawlul claims of ali persons. /in the event any action or proceeding 8
commenced that questions Grantor's titie or the interest of Lender unde: this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal parly i such proceeding, but Lender shall be
entilled o participate in the proceeding and to be represented in the proceading by counse! of Lender's own
choice, angd Grantor will deliver, or cause to he delivered, to Lender suchinciruments as Lender may request
{from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use.of the Property complies with
all existing applicable laws, ofginances, and regulations of governmenial authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are & pat-of this Morigage.

Application of Nel Proceeds. If all or any part of the Property is condemned by emineri zomain proceedings
or by any Proceedmg of purchase in lieu of condemnation, Lender may at its election recuire that all or any
ortion of the net proceeds of the award be appiied 10 the Indebtedness or the repair or reatoration of the
roperty. The nel proceeds of the award shall mean the award after paymen! ol all reasonable costs,
expenses, and altorneys' fees incurred by Lender in connection with (he condemnation,

Proceedinga. |f any proceeding in condemnation is filed, Grantor shall promplly notily Lender in writing, ang
Grantor shall promptly take such steps as may be necessary fo defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entilied o participale in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cau'sa tut_be delivered to Lender such instruments as may be requested by it from time to time 1o permit such
parlicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions
redating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition 1o this Mortaage and take whatever other action 1s requested by Lender lo perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for alt taxes, as described below, together
with all expenses incurred in recarding, perfecting or continuing this Mortgage, including without limitation all
taxes, tees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shalt constitute taxes 10 which this section applies: (a) a specilic tax upon this type of

Mo_rtﬁage or upon ail or any pan of the Indebtedness secured by this Mortga%e: b) a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of
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Mortgage: (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Credit
Agreement; and (d) a specific tax on all or any portion of the Indebledness or on payments ol principal and
interest made by Grantor.

Subsequent Taxes. |f any tax (o which this section_applies is enacled subsequent to (he date of this
Mortgage, this event shail have the same effect as an Event of Default {as defined below*, and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
a) pays the tax belore it becomes gdelinquent, or (b) contests the tax as growded above in the Taxes and
t IGCS gecnon and deposits with Lender cash or a sufficient corporate surely bond or other securily satisfactory
o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Morlgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixturas or other personal properly, and Lender shall have all of the rights of a secured party under
the Unitorm Commercial Code as amended from time to time.

Security literest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender 1o perfect and continue Lender's security interest in the Rents ang
Personal Propeity ln addition to recording this Morigage in the real property records, Lender may, at any
time and without nirticer authorization trom Grantor, file executed counterparts, copies of reproductions of this
Mortgage as a financia statement. Grantor shall reimburse Lender for aif expenses incurred in perfecting or
continuing this secuntvinterest. Upon default, Grantor shali assemble the Personal Propenr in a manner and
at a place reasonably convenient 10 Grantor and Lender and make it available to Lender within three (3) days
atter receipt of written demin from Lender.

Addresses. The majling addresses ol Grantor (debtor) and Lender (secured party), from which information
concerning the security interest-yranted by this Mon%age may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. Al any time, and frcm.dmie to time, upan request of Lender, Grantor will make, execute
and deliver, or will cause 10 be made, execuied or delivered, to Lender or 10 Lender's designee, and when
requested by Lender, cause to be filed, recorded. roliled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may diem appropriate, any and all such mortgages, deéds of trust,
security deeds, security agreements, financing siatcrunts, continuation statements, instruments of further
assurance, certificates, and other documents as may,-in+he sole opinion of Lender, bg necessary or desirable
in order to effectuate, complele, perfect, continue, or preserve {(a) the obligations of Grantor under the Credil
Agreement, this Mortgage, and the Related Documents, arid (b} the liens and iecurity interests created by this
Mortgage as first and prior liens on the Property, whether row owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed 1o the contrary by Lender ir-writing, Grantor shail reimburse Lender for all
costs and expenses incurred In connection with the matters referred w in this paragraph.

Attorney-in-Fact. Il Grantor fails to do any of Ihe things referred o in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. “For such purposss, Grantor hereby
irrevocably appoints Lender ag Grantor's attorney-in-fact for the purgoss of making, executing, delnyenn?.
filing, recording, and doing all other things as may be necessary or desir2ble, in l.ender's soie opinion, 10
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminaies the credit tine account, and
olherwise gerlorms all_the obligations um’)osed upon Granlor under this Mongage, Lerder shall execute and
deliver 10 Grantor a suitable satistaction of this Mortgage and suitable statements of tereupation of any financin:
statement on file evidencing Lender’s security interest it the Rents and the Personal Property. ‘Grantor will pay, i
Re:mmed by applicable law, any reasonable terminatian fee as determined by Lender rom-time to time.  If,

owever, pdyment is made by Granlor, whether voluntarily or otherwise, or bY guarantor or by any third pary, on
the Indebledness and therealter Lender is forced to remit the amount of that payment (a) 10 G anior's trustee in
bankeuptcy or 1o any similar person under any federal or state bankruptcy law or law for the retief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender's property, or (c) by reason of any setllement or compromise of any claim made by Lender with any
claimant (including without limitation Grantor}, the inctebtedness shall be considered unpaid for the purpose of
enforcement of this Mortoage and this Mortgage shall continue 1o be effective or shall be reinstated, as the case
may be, nolwithstanding any canceliation of this Murtgage or of any note or other instrument or agreement
evidencing the Indebtedress and the Property will conlinue to secure the amount repaid or recovered 10 the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order. settiement or compromise reaating to the Indebtedness or to this Mongage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™)
under this Mqrt%]age: () Grantor commits fraud or makes a material misrepresentation at any time in cannection
with the credil ine account. This can include, for example, a false statement aboul Grantor's income, assets
habilities, or any other aspects of Granlor’s financial condition. (b} Grantor does not meet the repayment terms of
the credit line account. (c) Grantor's aclion or inaction adversely aflects the collateral lor the credit line account or
Lendar's rights in the collateral.  This can inciude, lor example, fallure to mainiain required insurance, wasle or
destructive yse of the dwelling, failure 1o pay laxes, death of all persons liable on the account, iranster of title or
sale of the dwelling, creation of a lien on 1he dwelling without Lender's permission, foreclosure by the holder of

another lien, or the use of funds or the dweling lor prohibited purposes.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurcence of any Event of Default and at any time thereatter,
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Lender, at its option, may exercise any one or more of the following rights and remedies, in addition 10 any other
rights or remedies provided by law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, inCluding any prepayment penalty which Grantor would be
required to pay.
UCC Remedies. With respect to all or anr part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to 1ake possession of the Property and
collect the Rents, mcludmg' amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indettedness. In turtherance of this n?ht, Lender may require any tenant or other
user of the Prcépertr to make payments of rent or use fees directly to Lender. [ the Rents are collected by
Lender, then Grantor urevocablgx designates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment therect in the name of Grantor and 10 negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender’'s demand shall satisfy the obligations for
which the pzyments are made, whether or not any proper grounds for the demand existed. Lender may
axercise its rigris under this subparagraph either in person, by agent, or through a receiver.

Mortgagee In Peasession. Lender shall have the right to be placed as monﬂagee in possession or to have a
receiver appointed (o -take possession of all or any part of the Property. with the power to protect and preserve
the Property, 10 oper?ie-the Property preceding foreclosure or sale, and to coftect the Rents from the Property
and apply the procexds, over and above the cost ol the rec_enversh;P. against the Indebtedness. The
mortgagee in pOSSessIon ©r receiver may serve without bond if permilted Dy Jaw. Lender's right to the
appointment of a receiver shall exisl whether or not the apparent value of the Property exceeds the
Indebtedness by a subistantiai amount. Employment by Lender shall not disqualify a person ifrom serving as a
receiver.

ilhuleg:ial F?recloaure. Lender mey obtain a judiciat decree loreclosing Grantor's interest in all or any part of
e Property.

Deficiency Judgmenl. If permitted Ly applicabie iaw, Lender may oblain a judgmen! lor any deficiency
remaining in the Indebledness due to Lendriafter application of alt amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all othe' rights and remedies provided in this Mortgage or the Credit
Agreement or available al law or in equity,

Sale of the Property. To the extent permitted by arpiicable law, Grantor hereby waives any and all right to
have the property marshalied. In exercising its rights &% remedies, Lender shall be free to sell all or any pan
of the Property together or separately, in one sale or by szparate sales. Lender shall be enlitled to bid at any
public sale on all or any portion of the Property,

Notice ot Sale, Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sa!c or other intended disposition of the Personal
Property is 10 be made. Reasonable notice shall mean notice givn &l least ten (10) days before the time of
the sale or disposition.

Waiver; Election of Remedies, A waiver by é.‘”g party of a breach o & provision of this Mortgage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand stzict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shali 1ot exclude pursuit of any other
remedy, and an alection to make expenditures or take action to perform an oorgation of Granior under this
Mortgage after failure of Grantor to pertorm shall not affect Lender’s right to deciare-a default and exercise its

remedies under this Mortgage.
Attorneys' Fees; Expenses, if Lender inslitules any suit or action to enforce ary Gi.the terms of this

Mortgage, Lender shall be entitled to recover such sum as the court may ad{udge reasonable as altorneys’
fees at tnal and on any appeal. Whether or not any court action is involved, all reasonabl: exoenses incurred
by Lender that in Lender's opinion are necessary al any time for the protection ot i'a interest or the
enlorcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until 'Bf?a',d at the rate provided for in the Credit Agreement, Expenses covered
by this paragraph Iinclude, withou: limitation, however subject to any limits under applicable faw, Lender's
altorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings Jlnclucﬁng efforts to modify or vacate any automatic stay or injunction), aFFaais and
any anticipated post-judgment collection services, the cost of searching records, obtaining tile reports
{inctuding ‘foreclasure reports), surveyors' reports, and appraisal fees, and litle insurance, 1o the extent

ermitted by applicable 1aw. Grantor also will pay any court costs, in addition to ail other sums provided by

aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and any notice of saie to Granter, shall be in writing, may be senm by telefacsimile {unless
otherwise required by law), and shall be effective when acluali}{ delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effeclive when deposited in the United States maii first
clags, cerlified or registered mail, postage prepaid, direcled to the addresses shown near the beginning of this
Martgage. Any parly may change its address for notices under this Mortgage by giving formal written notice 1o the
other parties, specilying that the purpose of the notice i8 10 change the party’s address. All copies of notices ot
foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address, as
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at ail

tmes of Grantor's current address.
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ASSOCIATION OF UNIT OWNERS. The [ollowing provisions apply il the Real Property has been submitted 1o unit
ownership iaw or similar law for the establishment of condeminiums or cooperative ownership of the Real Property:
Power of Attorney. Grantor granls an irrevocable power of attorney (o Lender to vote in its discretion on any

matter thal may come before the association of unit owners. Lender shall have the right 1o exercise this power
of atlorney only after default by Grantor; however, Lender may decline to exercise this power as it sees fit.

Insurance. The insurance as required above may be carried by the association of unit owners on Grantor's

behall, and the proceeds of such insurance may be paid to the association of unit owners for the gurpose of

Lep%mng or reconstructing the Property. [! not 80 used by the associalion, such proceeds shall be paid tn
ender.

Compliance with Reguiationa of Association. Grantor shall perform all of the obligations imposed on Grantor
by the declaration submitting the Real Property to unil_ownership, by the bylaws of the association of unit
owners, or by any rules or regulations thereunder. I Grantor's interest in the Real Property is a leasehold
interest and Such property has been submitted to unit ownership, Grantor shall perform all of the obligations
imposed on Grantor by the lease of the Real Property lrom its owner.

MISCELLANECUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Morigage:

Amendmenta. Tiis Mortgage, together with any Relaled Documents, constitutes the entire understanding and
agreement of tha parties as to the matters set forth in this Mortgage. No alteration of or amendment 10 this

ortgage shall be'elfactive unless given in wriling and signed by the party or parties sought to be charged or
bound by the alleraugn. or amendment.

Applicable Law, This Murigage has been delivered to Lender and accepted by Lender in the State of
Ilinois. This Morlgage a%ail be governed by and construed In accordance with the laws of the State of
lllinols.

Caplion Headings. Caption headinge-in this Mortgage are for convenience purposes only and are not 1o be
useq to interpret or detine the provisions of this Mortgage.

Merger. There shalt be no merger of tne Interest or estate created by this Mortgage with any other interest or
estate in ;hLe Fgaperty at any time hela-y or for the benefit of Lender in any capacily, without the written
consent of Lender.

Mulliple Parties. All obligations of Granlor urder tis Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor.  This means that each of the persons signing below is
responsible for all obligations in this Morlgage.

Severabllity. Il a court of competent jurisdiction iiras.any provision of this Mortgage to be invalid of
unenforceable as to any Pe;son or circumstance, suci<inding shall not render thal provision invalid or
unentforceable as lo any other persons or circumstances. . “easible, any such offending provision shall be
deemed to be moditied 10 be within the limits of enforceability or validily, however, if the olfending provision
cannot be so modified, il shall be stricken and all other provizuns of this Mortgage in all other respecls shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitalions staled in Ihis vedaage on transler of Grantor's interest
this Mortgage shall be binding upon and inure to the benefit of the pinics, their successors and assigns. f
ownership of the Property becomes vested in a person other than Granie!, 1ender, without notice to Grantor
may deal with Grantor's successors with reference to this Mortgage aiu <he Indebtedness by way of
lroab%ar%nce or extension without releasing Grantor from the obligations of this ‘vortgage or liability under the
ndebledness.

Time is of the Essence, Time is of the essence in the performance of this Mortgace.

Waiver of Homestead Exemption. Grantor hereby releases and waives all righis and benefits of the
homestead exemption laws of the State of lllinois as to all Indehtedness secured by this wartnage.

Waivers and Consenls. Lender shall not be deemed to have waived an{rights under this *ziigage (or under
the Related Dacuments} unless such waiver is in writing and signed by Lender. No delay or_cmission on the
part of Lender in exercnsin%any right shall oPerate as @ waiver of such right or any other right. A waiver by
any party »f a provision of this Monﬁage shall nol constitute a waiver of or prejudice the party's right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of
Grantor’s obligations as 10 an% future transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall not conslitute continuing consent to subsequent
instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.
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GRANTOR:

Yo |
x ¢
;REKIA KALBARC
X Ataria vz ;7/fr,.4g,¢ wby
MARIAN ZIOMEK

INDIVIDUAL ACKNOWLEDGMENT

STATE OF A‘-Wms Z )
) 88

COUNTY OF_ Coox o )

On this day beltore me, the undersigned Notary “uplic, personally appeared IRENA KALBARCZYK and MARIAN
ZIOMEK. to me known 1o be the individuals described 1n and who execuled the Mortgage, and acknowledged that
they signed the Mortgage as their Iree and volunlary aci-anc deed, for the uses and purposes therein mentioned,

Given under my hand and official seal this _ C ru day ol . fa ey 18 71 .

By k’i--: oy, ,4“”,4.’ 2l nd . Besidnr at
Notary Public in and for the Slafe of  /ec /vy L ’ ; .
’ ST TCTAT SEAL™ |

M m ras SAMNDRA L. SZALONY
y commisaion exp KOTARY Fa3eit; GTATE OF HLLINOIS

Mz CommlnmL :uElms 05/26/2002 '
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