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MORTGAGE

FHIS MORTGAGE ("Security Insirument”) is given on JuLYy 06, 1868 . The mortgagor is
NARESH K BHARDWAJ AND NEELAM B 4HARDWAJ, AS TENANTS BY THE ENTIRETY.

("Borrower”), This Securiiy {nstrument is given to BANY OF AMER!CA, FEDERAL SAVINGS BANK

which is organized and existing under the laws of  THE UNITeD STATES OF AMERICA , and whose
addressis 3800 WEST BOTH ST., SUITE 760, BLOOMINGTON, N 55431

{("Lender™), Borrower owes Lender the principal sum of
THREE HUNDRED FIFTY THOUSAND AND 007100

Pollars (UK. § 350,000.00 ). This debt is evidenced by Borrower's wiite dated the same date as this Security
Instrument {("Note"}, which provides for monshly payments, with the full debt,4f 2ot paid earlier, due and payable on
AUGUST 01, 2028 . ‘This Security Instrument secures 1o Lender:-(a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and 1 odifications of the Note; (b} the payment of all
other sums, with interest, advanced under paragraph 7 to protect the security of this fSecu ny Instrument; and {c)
the performance of Borrower’s covenants and agreements under this Security Instrument-and the Note. For this
purpose, Borrower does hereby martgage, grant and convey to Leder the following descrived property located in
COoO0K County, [llinois:
LOT 3 IN THE MEADOWS OF SCUTH BARRINGTON UNIT NUMBER 1, BEING A SUBDIVISICM OF PART

OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION 34, TOWNSHIP 42 NORTH, RANGE @ EAST

OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, I1LLINO!S.

Parcel [DE: 01-34-205-003
which has the address of 1 NORTH MEADZWS COURT, 30UTH BARRINGION (Street, Cityl,
Hlinois 50010 [Zip Cotle] " Property Address”);
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TOGETHER WITH all the improvements now or, hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the prope rty. All replacements and additions shal? alse be covered
by this Seeurity [nstrnment. Al of the foregoing is referred to in this Seeurity lostrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumberud, except for encumbrances of record,
Borrower warrants and will defend generatly the title 1o she Property against all claims and demands, subject to any
encumbrances uf record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a unifarm security instrument covering real property.

UNIFORM COVENAN'TS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and intesest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or 10 a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Punds”) for:
(a) yeurly taxes and assessments swhich may astain priority over this Security Instrument as a lien on the Property; (b)
yearly leasehold mayments or ground rents on the Property, if any; {c} yearly hazard or property insurance premiums;
(d) yearly flood insarance premiums, if any; () yerrly mortgage insurance premiums, if any; and (f} any sums payable
by Borrawer to Lender, in sccordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These iterss nve called "Escrow Ttems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximume-araount a lender for a federally related mortgage loan may require for Borrower's escrow
sccount under the federal Peal Ustate Settlement Procedures Act of 1974 as amended from time 1o time, 12 US.C,
Section 2601 et seq. {("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may,
at any time, collect and hold Punds'in an amount not to exceed the lesser amount, Lender may estimate the amount of
Funds due on the basis of current data snd.reasonable estimates of expenditures of future Liscrow Jtems or otherwise in
accordance with applicable law,

‘The Funds shall be held in an institut’on vhose deposits are insured by a federal agency, instrumentality, or entity
{including [ender, if Lender is such an instisution) or in any Federal Home Loan Bank. Lender shail apply the Funds to
pay the kiscrow [tems, Lender may not ¢harge-itasrower for holding and applying the Funds, annually analyzing the
esurow account, or verifying the Fscrow ltems, unless Lender puys Borrower interest on the Funds and applicable iaw
permits Lender to make such a charge. However, Lender may require Borrower to pay a onetime charge for an
independent real estate tay reporting service used by Lerder in conrection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law seguires interest to be paid, Lender shall not be required to
pay Borrower any interest or earpings on the FPunds, Borrowera: d Lender may agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, witiionicharge, an annual accounting of the FFunds, showing
credits and debits w the Funds and the purpose for which each vebit @ the Funds was made, The Funds are pledged as
additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requireraents of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ftems when due, Urndzr may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make vp the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, ot Lender's sole discreton.

Upon payment in full of all sums secured by this Securi ~ Instrument, Lender shall prompily refund 1o Borrower
any l'unds held by lLender. If, under paragraph 21, Lender -hall acquire or selt the Prepeaty, Lender, prior to the
acquisition or sale of the Property, shall apply any 1Funds held by Lender at the time of ccavisition or sale as a credit
against the sums secured by this Security Instrument,

3, Application of Payments. Unless applicable iaw provides otherwise, all payments recéived by Lender under
paragraphs | and 2 shall be applied: first, to any prepaymen. charges due under the Note; secona, o amounts payable
under paragraph 2; third, to interest due; fourth, ta principal due; and last, 1o any late charges due under the Note,

4, Charges: Liens. Borrower shall pay all tases, assessments, charges, [ines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Horrower
shall puy them on time directly to the person owed payment, Borrower shall promptly furnish to Lender ali notices of
amounts to be paid under this paragraph, If Borrower makes these payments directly, Borrower shail promptly furnish
to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien i, legal proceedings which in the Lender’s opinion
operate 10 prevent the enforcement of the lien; or {¢) secures from the holder of the lien an agreement satisfactory to
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Lender subordinating the lien to this Security [nstrument. .12nder determines thai any part of the Property is subject
to a tien which may attain priority over this Seeurity Instroment, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of
notice,

5. Hazard or Property lnsurance. Borrower shall keep the improvements now existing or herealter erected on
the Property insured against toss by fire, hazards included within the term "extended coverage” and any other hazards,
including lloads or Tlooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described
abuve, Lender may, at Lender's option, obtain coverage 10 protect |ender’s rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include s standard mortgage clouse,
Lender shall have the right to hold the nolicies and renewals, If Lender requires, Borrower shall promptly give to
Lender alf receipts of paid premiums and renewal notices. In the event of loss, Borrower shali give prompt notice to the
insurance carriee and Lender, [Lender may make proof of loss if not made promptly by Borrower,

Unless Lenderand Borrower otherwise agree in writing, insurance proceeds shall be applied te restorution or repair
of the Property daraged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repaif is ot economically feasible or Lender's security would be jessened, the insurance proceeds shall be
applied to the sums secuczd by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Plecsrty, or does not answer within 30 days a notice from Lender that the insurance carrier has
oflered to settle a claim, then Tender may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Property or to pay suina secured by this Security [nstrument, whether or not then due, The 30-day period will
begin when the notice is given,

Unless Lender and Borrower otheriise agree in writing, any application of proceeds to principal shall not estend or
postpone the due date of the monthly payrmicats referred to in paragraphs | and 2 or change the amount of the payments,
If under paragraph 21 the Froperty is acquired by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior(io the acquisition shal! pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to the Zequisition.

6. Occupancy, Preservation, Maintenanceznd Protection of the Property; Borrower's Loan Application;
l.easeholds. Borrower shall oceupy, establish, and use ne Property as Borrower's principal residence within sixty days
after the execution of thiz Security Instrument and sha: - _continue to occupy the Property as Borrower's principal
residence {ur at least one year after the date of occupancy, anliss Lender otherwise agrees in writing, which consent shall
not be unreasonably withheld, or unless extenusting citewmstanses exist which are beyond Borrower's control, Borrower
shall not destroy, damage or impair the Property, allow the Propecty to deteriorate, or commit wasie en the Property,
Borrower shall be in default if any forfeiture action o: proceeding! wiwther civil or criminal, is begun that in Lender's
good faith judgment could result in foefeiture of the Property or atherwise materially impair the lien created by this
Security Instrument or Lender's secunity interest, Berrower may cure such a defsult and reinstate, as provided in
paragraph [8, by causing the action or proceeding to be dismissed wittca ruling that, in Lender’s gond faith
determination, preciudes forfeiture of the Borrower's interest in the Property-orother material impairment of the lien
created by this Security lostrument or Lender's security interest. Borrower shaliolso be in defautt if Borrower, during
the losn application process, gave materially false or inaccurate information ar stitements to Lender {or failed to
provide Lender with any material information) in ¢ »inection with the loan evidenced bvthe Note, including, but not
limited to, representations concerning Borrower’s voupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. [f sodrewer acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees to the mergerinwriting,

7. Protection of Lender’s Rights in the Prooerty, If Borrower fails 10 perform the covensnits and agreements
contained 111 this Security Instrument, or there is a 103al proveeding that may significanily affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate, Tor condemnation or forfeiture or to enforce jaws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this pacagraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Martgage Insusance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shal) pay the
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premiums required to obtain coverage substantially equivatent to the mortgage insurance previously a effect, ar 2 cost
substantially equivalent to the cost to Horrower of the mortgage insurance previously in effect, from an alterpate
mortgage insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available,
Borcower shall pay to Lender each month a sum egual to one twetfth of the yearly mortgage insurance premium being
paid by Barrower when the insurance coverage lapsed or censed to be in effect, Lender will aceept, use and retain these
payments as a loss reserve in bieu of mortgage insurance. Loss reserve payments may no longer be required, al the
aption of Lender, i mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained, Borrower shatl pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in acecordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its ageat mey make reasonable entries upbn and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award ot claim for damages, direct or conseqguential, in connection with
any condemnation or other taking af any part of the Froperty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

[n the eventol a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whetheror not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair markes value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: {a) theetal amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property im/nediately before the 1aking. Any balance shall be paid to Borrower. In the event of a
partial taking of the Property iiv which the fair market value of the Property immediately before the laking is less than
the amount of the sums secured iminedizely before the taking, untess Borrower and Lender otherwise agree in writing
or unless applicable law otherwise piovidue, the proceeds shall be applied o the sums secured by this Security
Instrument whether or nat the sums are then duoe.

If the Property is abandoned by Borrower, e if, after notice by Lender to Borrawer that the condemnor offers to
make an award or settle a claim for damages, 'soirower fails 1o respond to Lender within 30 days alter the date the
notice is given, Lender is authorized to collect and npply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrurcint, whether or not then due.

Unless [.ender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred t) in paragraphs | and 2 or change the amount of such
payments,

H. Borrower Not Released; Forbea ince By Lender ol » Waiver. Extension of the time for payment or
muodification of amortization of the sums secured by this Security lnstrument granted by Lender to any successor in
interest of Borrower shatl not operate 10 release the liability of die original Borrower or Borrower's successors in
interest. Lender shall not be reguired to commence proceedings agains: any successor in interest or refuse to extend
time {or payment ar otherwise modify amortization of the sums secured by ris Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Apj-forbearance by Lender in esercising
any right or remedy shall riot be a waiver of or preclude the exercise of any right orazaacdy.

12, Successors and Assigns Bound; Toint and Several Liability; Co-signer<. The covenants and agreements
of this Security Instrument shall bind and “enefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and severa., Ary Borrower who co signs
this Security Instrument but does ot execute the Note: {a) is cosigning this Security Instrument only to mortgage,
grant and convey that Borrower's interest in the Property under the terms of this Security !psteument; (b} is not
personally obligated to pay the sums secu ad by this Security Instrument; and {c) agrees that Lerder and any other
Borrowet may agree ta extend, modify, forbear or make any accommodations with regard to the terms of this Security
[nstrument or the Note withous that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in
connection with the toan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and {b) any sums already coliected from Borrower which
exceeded permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. I a refund reduces principal, the reductinn
will be treated as a partial prepayment without any prepayment charge under the Note,

t4. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
muiling it by first class mail unless applicable law requires use of another method. The notice shall be directed o the
Property Address or any ather address Borrower designates by notice to Lender, Any notice o Lender sh?_ld be given by
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first class mail to Lender's address stated herein o any other address |ender designates by notice o Borrower, Any
netice provided for in this Security Instriment shall be deemed to have been given 1o Borrower or Lender when gi n as
provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security lnstrument or the
Note conflicts with applicabic law, such conflict shall not affecy ather provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Teansfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
ail sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is
prohibited by federat law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 diys from the date the notice is delivered or maited within which Borrower must pay all sums secured
by this Security Ingtiument. [f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies peemitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Xight to Reinstate., If Borrower meets cerlain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such nther period
as applicable law may specify for reinstatement ) before sale of the Property pursuant to any power of sale contained in
this Security Insteument; or (bY <intry of a julgment enforcing this Security Instrument. Those conditions are that
Borrower: {(a) pays Lender all sums Wwhich then would be due under this Security Instrument and the Note as if no
acceleration had occurred: (b) cures iy default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
l.ender may reasanably require to assure that-the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums securea by shis Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrumentand the obligetions secured hereby shall remain fully effective as if no acceleration
had occurred, However, this right to reinstate shall not aprly in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with tius Securit
[nstrument) may be sold one of more tumes without prior rotice to Borrower. A sale may resultin a change in theentity
{known as the "Loan Servicer”) that coflects monthly paymends due under the Note and this Security Instrument. Th. re
also may be one or more changes of the Loan Servicer unrelaies 1 a sale of the Note. If there is 4 change of the Loan
Servicer, Borrower will be given w.itten notice of the change in accurdance with paragraph 14 above and applicable iaw.
The notice wilt state the name and address of the new Loan Servicer #ad the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the présence, use, disposal, storage, or rele.se of
any Hazardous Substances on or in the Property, Borrower shatl not do, nor alicw anyone else to do, anything affecting
the Property that is in violation of any Favironmental Law. The preceding two seprences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances lhat-are generally recognized to be
appropriate to normal residential s and to maintenance of the Property.

Borrower shall promptly gisc Lender written notice of any investigation, claim, demind, lawsuit or other acuun by
any governmental or regulatory agency or private party involving the Property and any iinsardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governn:»ntal or
regulatory authority, that any 1+ maval or other remediation of any Hazardous Substance affschng the Proj. rty is
necessary, Borrower shall promptiy take ali necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Iinvironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law"” means federal laws and laws of the jurisdiction where the
Property is located that relate 10 health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender {urther covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given 1o
Borrower, by which the default must be cured; and {d) that failure to cure the default on or before the date
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specified in the notice may result in acceleration of the sums secured by this Security Instrument,
fureclosure by judicia! proceeding and sale of the Property. The notice shall further inform Boirower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of
2 default or any other defense of Borrower to acceleration snd foreclosure, I the default is not cured on or
before the date specificd in the notice, Lender, at its option, may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial pruceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but nut limited to, reasonable attorneys’ fees end costs of
titleevidence,

22, Release, Upon payment of all sums secured by this Security Instrument, [ender shall release this Security
lastrument to Borrower. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third pacty for services rendered and the charging of the fee is
permitted under applicable law.

33. Vaiver of Homestead, Borrower waives all right of homestead exemption in the Property.
4, Riders 10 this Security Instrument. IF one or more riders are executed by Borrower and recorded together

with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplérient the covenants and agreements of this Security Instrument as if the rider{s) were a part 6f this
Security Instrument £Check applicable box{es)]

[X] Adjustable Rate Rider [ Condominivm Rider (314 Family Rider

{ | Graduated Payaicon Rider £ ]Planned Unit Development Rider [ Biweekly Payment Rider

[ 7] Balloon Rider [ 1 Rate improvement Rider [ ] Second Home Rider

[=]VA Rider [~ Other(s) Ispecify)

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Security
[nstrument and in any rider{s) executed by tor-ower and recorded with it
Witnesses:
(Seal)
NARESH K BHARDWAJ ‘ -Borrowor

.

. L {. ' i-‘." -
;‘) ’.\!/U (‘ l(' il\i !‘\‘-b ! B " it '.{ ._ (Scal)

NEVLBM 8 BHARDWA / -Borrower

(Seal) _ {Seal}
-Borrowar ~Borrower
y

STATE OF ILLINOIS, (e A Coxnty ss:

[ '(/ AL \-(((.- Coed g . & Notary Public in and for baid county and ¢ ate do hereby
uerufy that ,/‘/;,‘! o ‘u/r‘/{’ /J-‘;/f}/"{dc(r?ﬁ ﬂff}' /ZJ{L t‘../c’! e Z/:‘ /{/:})jﬂ L»-{("D‘“‘""‘
£ C

. persouatly known to me to be the same-y .rson(s) whose
name(s} subscribed to the foregoing instrument, appeared before me this day in person, and acknowleaged thar ¢ Z
signed and delivered the said instrumentas ¢ 4 ... free and voluptary act, for the uses and purpos
therein set forth. 74 o ,
Given under my hand and official seal, this / 20 dayof /) by
. s :

[

§ E !
My Commission Expires: //4{ L ,\: b S A C

Notary Pubiic

NNER
¢ ILUNOIS
“‘% 12]}9]%
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LOAN # 00648390406

ADJUSTABLE RATE RIDER

(Treasury Average Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 8TH day of  JULY

1998 . and is incorporated into and shall be deemed to amend and supplement the \lortgagc
Peed of “Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned {the "Borrower") to secure Borrower's sdjustable Rate Note (the "Note") to BANK
QOF AMERIC?/, FEDERAL SAVINGS BANK

{the "Lender”) of the same date and covering the Property
described in the Sceuriy [nstrument and located 2t: 1 NORTH MEADOWS COURT, SCUTH
BARRINGTON, L~ fC3510

[Praperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATEAND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT Tii# RORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ORYE TIME AND THE MAXIMUM RATE
THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THi:
OPTION TO CONVERT THE ADIUST ABLE RATE TC A FIXED RATL

AODITIONAL COVENANTS, In addition o thiecovenants and agreements nade in the
Security Instrument, Borrower and Lender further covenan: and agree as follows:

A, ADIUSTABLE RATE AND MONTHLY PAYMENTCHANGES
The Note provides for an initial interest rate of 5.625 %. The Note provides
for changes in the adjustable interest rate and the monthly payments, zs [cilows:

4. DIUSTABLE INTEREST RATE AND MONTHLY PAYMENUCHANC S

i.1) Change Dates

ihe adjustable iaterest rate | will pay may change on the first day of  AUGEST .
16¢ Jand on that day every  12TH month thereafter, Fach date - which my
adju able interest rate could change is calied a "Change Date.”

MULTISTATE CONVERTIBLE ADIUSTABLE RATE RIDER - /i TREASURY AVERAGE -
Single Hamily - 697
& ) Pape 1 of 7
-BADAOU {9707) BILECTRONIC LASER FORMS, INC. - (800)327-0545
MA0R 07702796 6.57 AM UOGARI0A406







UNOFFICIAL COBz370 ... o0 &

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Inden” is the twelve-month average of monthly yields on actively traded United States Treasury
Securities, adpsted 10 8 constant maturity of one year.

My Index is caleulated by adding together the yields of onc-year Treasury Constant Maturities
{as pukiished in Dederal Reserve Statistical Release G-13), for the preceding 1welve months
available av.of the date 15 days before each Change Date, and dividing the result by twelve. The
resuit of thiscaleulation is called the "Current Index.” THE MOST RECENT INDEX FiGURE
AVAILABLE OW THE DATE THIS RIDER WAS PREPARED 1S 5.460% .

If the Index is.7.0 longer available, the Note Holder will choose a new Index that is based upon
comparable informativa, The Note Holder will give me notice of this choice,

(€) Calculation of Chunges

Before each Change Duie ane Note Holder will calculate my new interest rate by adding
TWO AND ONE-HALF pereentage point(s) { 2.500 %)
to the Current Index, The Note heldsr will then round the result of this addition to the next highest
one~eighth of one percentage point (.125% ), Subject to the limits stated in Sectinn 4(D} below, this
rounded amount will be my new interest<pit until the next Change Date.

The Note Holder will then determire the-amount of the monthly paymen: that would be
~ufficient to repay the unpaid principal that [ am expected to owe at the Change Dute in full on the
Maturity Date at my new interest rate in substant’ally equal payments. The re.ait of this ealeulation
will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
7.625 % or less than 2.828 %. Therealter, my
adjustable interest rate will never be increased or decreased on any sirigie Change Date by more than
TWO pereentage point(s) 2.000 %)
from the rate of interest | have been paying for the preceding TWELVE  months. My interest
rate witl never be greater than 11.875 %, which is calle  the "Masimum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, b il pay the sirount of my
new maonthly payment beginning on the ficst monthly payment date after e Change Dite until the
amount of my monthly payment changes again.

-BADS ¥ Yap )
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(F) Notice of Changes

The Note Holder with deliver or mail to me a notice of any changes in my adjustable interest
rate and the amount of my monthly payment before the effective date of any change. The notice will
include information required by faw to be given me and also the titie and telephone aumber of a
person who will answer any question | may have regarditig the notice.

B. FIXEG INTEREST RATE OPTION
The Noteprovides for the Borrower’s option to convert from an adjustable inlerest rate with
interest rategirata to a fixed interest rate, as follows:

5. FIXED INTEKEST RATE OPTION

{A) Option te Lonvert to Fixed Interest Rate

| have a Conversion Ontinn which | can exercise in accordance with the requirements of this
Section 5. The "Conversion-Optinn” is my option to convert the interest rate [ am required to pay
by this Note from an adjustabile rate with interest rate limits to the fixed rate calcufated under
Section 5(C) below,

The Conversion Option will be availatle to me only during the period beginning on the twelfth
payment due date and ending on the 60TH pryment due date. The date on which |
notify the Note Holder that [ am exercising che Canversion Option is called the "Exercise Date.”
Provided that all the requirements of this Sestise 5 are met, the ne o, fixed interest cate will be
effective beginning on the first day of the second nizath following 13 mounth in which the Lxercise
Date occurred, The date the fixed interest rate becorncs cffective is called 1he "Conversion Date.”

Once 1 notify the Note Holder of my decision to esercise 1+ Conversion Option, the Note
Holder will forward to me any documents necessary to ef’ect the conversion. | must complete and
sign the documents provided by the Note [ lolder and return them to the Note Holder together with
the fees as specified in 5(B) below. If the required fees and property completed documents are not
received by the Note Holder by a date or dates specified by the Note lalder, my adjustable interest
rate will not be converted 1o a fixed interest rate and | will forieir my right to exercise the
Conversion Option in the future.

(B} Conditions

If 1 want to exercise the Conversion Option, 1 must firs” meet certain conditions, Those
conditions are that: {i} | must give the Note Holder notice thy* 1 want 10 exercise the Conversion
Option; {ii) I must not be in defaute under the Note or the Secur. : lnstrument at any tiwsfvom the
Exercise Date through the Conversion Date; (i) | must pay the Note Holder a non-refundable
conversion fee in the amountof t.5.3 250.00

- { ) PR
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(iv) | must nut have been 30 days or more delinquent in making any payment [ was required to
make under this Note during the 12 months immediately preceding the Fxercise Date; {v) I must
meet the Note Holder's property and credit standeeds in effect as of the Exercise Date for home
Joans with fised interest rates converted from adjustable interest rates; {vi) by a date specified by the
Note Holder I must supply to the Note Holder any requested information to complete an updated
credit review and | must pay any credit report fees paid by the Note Holder; (vii} if the Note Holder
believes thevalue of the property deseribed in the Security Instrument may have declined since the
Note date, the sote Holder must have received an updated appraisal of the property described in the
Security Instrament prepared by an appraiser acceptable to the Note Holder and | must pay any
related appraisal iee by a date specified by the Note Holder; and {viii) | must sign and give the Note
Holder any documentstize Note Holder requires to effect the conversion.

(C) Calculation of Fixed Pate

My new, Tixed ipterest rate on the Conversion Date will be equal to the Federal National
Mortguge Associution's required et yield as of a dute and time specified by the Note Holder, for the
purchase oft (i} if the original term ¢t this Note is greater than 15 years, 30yzar fixed rate morigage
touns under 60~day mundatory delivery copamitments, plus  ONE AND ONE-QUARTER OF ONE
PERCENTAGE POINT (1.250%)

rounded 10 the next highest one-eighth of cne pereentage poin: {0.125%), or (it) if the original term
of this Notz is 15 years or less, 15-year fived rate evortgage 'oans under 60-day mandatory delivery
commitments, plus ONE AND ONE-QUARTER OF £WE- P:RCENTAGE POINT (1.2680%)

, rounded to the next highest oneeighth of one percentage
point {0.125% ). If the required net yicld cannot be deterr-ined fur ay reason, the Note Holder will
determine my new fixed inlerest rate by using comparable informatica. My new fixed interest rate
caleulated under this Section 5(C) will not be greater than the Maximura Pare stated in Section 4(12)
above,

{D) New Payment Amount and Effective Date

If | choose to exercise the Conversion Option, the Note Holder will determine/chs 2mount of
the monthly payment that would be sufficient to repay he unpaid principal | am expectad o owe on
the Conversion Date in full on the Maturity Date at my -.«w, fixed interest rate in substaniiziiy equal
payments. The result of this calculation will be the new amount of my monthly payment. Beginning
with my Tirst monthly payment after the Conversion Date, [ will pay the new amount a5 my
monthiy payment until the Matueity Date, when | wiil pay in full the remaining balance owed.

- ¥ 3
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(. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Until Borrower exercises the Conversion Option under the conditions stated in Section B of
this Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read a5
follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part
of thé-Property or any interest in it is sold ar transferred {or if a beneficial interest in
Borraweeis sold or transferred and Borrower is not a natural person) without Lender's
priur woitten consent, Lender may, at its option, require immediate payment in full of all
sums secur=d by this Security Instrument, However, this option shall not be exercised by
l.ender if exercine is prohibited by federal law as of the date of this Security Instrument,
Lender also shall-tot exercise this option if: {a) Borrower causes to be submitted to
lender information reguir=d by 1.ender to evaluate the intended transferes as if a new loan
were being made to the trapsferee; and (b) Lender reasonably determines that [.ender's
seeurity wili not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is aceeptable to Lender,

o the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's cotsent o Ahe loan assumption. Lender also may require the
transferee to sign an assumption agreement that. is acceptable to Lender and that obligates
the transferee to keep all the promises-anea; reements made in the Note and ia Wis
Security lnstrument. Borrower will contiie: 20 be obligated under the Note and this
Security lastrument unless Lender releases Boveawer in writing.

If Lender exercises the aption to req e imdnodiate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall ziovide a period of not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay all
surns secured by this Security Instrument. i Borrower faiis-topay these sums prior to the
expiration of this period, Lender may invoke any remedies peemitted by this Securivy
instrument without further notice or demand on Borrower,

- Yan
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2. If Borrower exercises the Canversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument
contained in Section 1 above shall then cease to be in effect, and the provisions of Uniform
Covenant 17 of the Security Instrument shall instead be in effect, as foliows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part

of the Property or any interest in it is sold or transferred {or if a beneficial interest in

Borrwwer is sold or transferred and Borrower is ot a natural person) without Lender’s

prior wristen consent, Lender may, at its option, require immediate payment in full of all

sums sesared by this Secunity Instrument. However, this option shall not be exercised by

Lender if excreise is prohibited by federal [aw as of the date of this Security Instrument,

If Lender exsrvises this option, Lender shall give Borrower notice of acceleration. The
notice shall providz-a period of not less than 30 days from the date the notice is delivered

or mailed within which Porcower must pay all sums secured by this Security Instrument,

If Borrower fails w pay/these sums prior to the expiration of this period, Lender may

invoke any remedies permitted by this Security Instrument without further notice or

demand on Borrower,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider.

>

i

H 1
t .
; ‘; ! : . N
TN N

NARESH ¥ BhARDWAJ

N A

L !J-“_§}.'.

{Seal)

-Borrower

__ (Seal)

NEEUAM 8 BHAR(M W)

-Borrower

(Seal}

“Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Barrower

{Seal)

&-IIMM(]U (Fnn

Page 7ol 7

-Borrower
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