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THIS MORTGAGE ("Security Instrument”) is given on June 23, {908 . The morigagor
s GEQRGE CLAL

v

e

("Bosrower™).

This Security Instcument is giveats  The Flrst National Bank of Chicago

which is a __Naional Bank organtzed and existing under the laws of _the Uniled States of America
whose address is Que First Nazional Plaza, Chicago , Minoig 60670 _ ("Lender”).  Borrower owes
Lender the maximum principal sum o) - FiGy-Five Thousand and No/100

Dotlars (U.8. 8 5500000 ) ordue aggregale unpaid amount of alt loans and any disbursements made
by Lender pursuant to that certain Home Eowity Line Agreement of even date herewith executed by Borrower
(*Agreement"), whichever is less, The Agreeinent is hereby incorporated i this Security Instrument by reference.
This debt is evidenced by the Agreement which Agreement provides for monthly interest paymeints, with the full
debt, ifnot paid earlier, due and payable live years rom the Issuc Date (as defined. in the Agreement), The Lender
willprovide the Borrower witha final payment notice at least 90 days before the final paymemt must be made. The
Agreement  provides that loans may be made from oz v time during the Draw Period (as defined in the
Agreement). The Draw Period may be extended by Lender i its sole discretion, but in no evemt later than 20
years from the date hereof. Allfuure lonns willhave the sars den priority as the origingd loan. This Security
[nstrument secures to Lender: (a) the repayment of the debt evideaced by the Agreement, including all principal,
interest, and other charges ns provided for in the Agreement, and-uii repewals, cxtensions and modifications; (b)
the payment of all other sums, with interest, advanced under paragraph 6 of this Security Instrument 1o protect
the security of this Security lnslmmenl and (c) the performance of Borrowsr's covenants and agreemenis  under
this Security lInstrument and the Agtecmem and all renewals, extensions and“spadifications thereof, all-of the
foregoing not to exceed twice the muximum, principal suim stated above, For this'purpose, Borrower does hereby
morigage, grant and convey to Lender the following described property located in’ COOK County,
Ilinois;

LOT 10 IN LARSON'S SUBDIVISION OF LOT 1 IN BLOCK 4 OF BORDEN'S
SUBDIVISION OF THE WEST 1/2 OF THE SOUTH EAST 1/4 OF SECTION 36,
TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS

Permanent Tax No:  [3-36-412-002
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which his the address of 2623 W CORTLAND: CHICAGO, IL 60647
("Property Address"):

: TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easements, rights, -
' appurtenances, remts, royalties, mineral,” oil and gas rights and profiis, claims or demands with respect lo N
insurance, any.and. all awards made for the 1aking. by eminent domain, water rights and stock ‘and all fixtures now or
hereafter a part of the property. Allreplacements ‘and additions shall aiso be covered by this Secusity Instrument.
All of the foregoing is referred 10 in this Security Instrument as the "Property”.

BORROWER COVENANTS that - Borrower is lawfully seised of the estate hereby conveyed and has the right 10
morigage, gramt and convey the Property and that the Property is unencumbered, - except. for encumbrances of
record, Borrower. warranis and will defend generally. the title to the Property apainst all claims and demands,
subject ta any erdumbrances of record, There is a prior merigage from Borrower fo CABALLEROS DE SAN -
JUAN CREDIT UNION dated 05/22/89 and recorded as document number 89257219

COVENANTS; Bostower and Lender covenant and agrec as follows: | -
1. Payment of Principat and Interest. Borrower shall promptly pay when due the principal of and interest: on

the debt evidenced by the Agriemnt. ‘
2, Application of Payment:. | Allpaymenis received by Lender generally shall be applied first o interest, (hen

to principal and then to other charges. o
3. Charges; Liens. Borrower skoli pay all taxes, assessments, charges, fines, and impositions ajtribuiable t0. -
the Property, and leasehold payments or ground rents, ifany. Upon Lender's request, Borrower shall promnptly
furnish to Lender all notices of amounts to-he paid under this paragraph. The Borrower shall make these
payments directly, and upon Lender’s request, promipily furnish to Lender receipts evidencing the payments.
~“Borrower shall pay, or cause to be paid, when due and payable all taxes, assessments, ‘water charges, sewer
charges, license fees and other charges against or in connection with the Property and shall, upon. request,
promptly furnish to Lender duplicate receipis. Borrower may, in good faith and with due diligence, contest the
validity or amount of any such taxes or assessments, providea) that (z) Borrower shall notify Lender in writing of the:
intention of Borrower 1o contest the same before any tax rr zssessment has been increased - by any imterest,
penalties or costs, (b) Barrower shal firsi make ail contested pzymears, under protest if Borrower desires, unless
such comtest shal) suspend the collection thereof, (c) neither the Piouerty nor any part thercof or interest therein
are at any time in any danger of being sold, forfeited, Jost or interferca with, and (d) Borrower shall furnish such
security as may be required in the comtest or as requested by Lender, o
4. Hazard Insuramce, Borrower shall keep - the improvememts now ~evisting or hereafter erected on tie
Property insured against loss by fire, hazards included . within the term ‘oxtmided coverage” and any. other
hazards, including floods or flooding, for which Lender requires insurance. This fuizace shall be maintained - in
the. amounts apd for the periods that Lender requires. The insurance carrier provicuyg the insurance ‘shall be
chosen by Borrower subject 1o Lender's approval which shall not be unreasonably = withbeic, If Borrower fails to:
 maintain coverage described above, Lender may, at Lender's option, obtain coverage o prow.t-Lender's rights in
the Property in accordance with Paragraph 6. :
" All insurance policies and renewals shall be acceptable to Lender and shall include a swraard momgage -
clause. Lender shall have the right 1o hold the policies and renewals. JfLender requires, Borrower sitall promptly’
give to Lender all receipts of paid premiums and renewal notices, [n the event of loss, Borrower shall give prompt -
notice to the insurance carrier and Lender. Lender may make proof of Joss if not made promptly by Borrower, ‘
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to sestoration or | .
repair of the Property damaged, ifthe resioration or repair is economically feasible, Lender's security is not
lessened and Borrower is not in default under this Security Instrument or the Agreemens. Ifthe restoration or repair
is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrawer. If
Borrower abandons the .Property, or does not answer within 30 days a notfce from Lender that the insurance -
carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
procesds to repair or.restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given. ,
If under paragraph 20 the Propery is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting’ from damage 1o the Property prior to the acquisition shall pass to Lender fo the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.
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5, Preservation and Maintenance of Property; Bovrower's Application; Leaseholds.  Borrower shall not
destroy, dumwge, substantially change the Property, ullow the Properny to deteriorate, or commit waste, Borrower
shafd be in default If any forfeiture action or proceeding, whether civil or criminal, Is begun that in Lender's good
falth judgment could result in forfeiture of the property or otherwise materielly tmpair the fien created by Ihis
Secusity Instrument or Lender’s security inerest. Borrawer may cure such a default and reinstate, as provided in
paragraph 16, by causing the action or proceeding to be dismissed with « ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or ather malerial impairment of the lien
crented by this Security Insirument or Lender's security interest, Borrower shall alse be in default if Borrower,
during the lomn application process, gave muterially false or inaccurate information or statements to Lender (or
failed 10 provide Lender with any materlal information) in connection with the fomns evidenced by the Agreement.
I this Security lnstrument is on a leaschold, Borrower shall comply with the provisions of the lease, and if
Borrower acquires fee title to the Property, the feschold and fee title shall not merge unless Lender sgrees o the
merger in writing.

6. Protection of Lender's Rights in the Property, IfBorrower failslo perform the covenanis and agreements
contained o this Security Instrument, or there Is o legal proceeding that may siguificantly affect Lender's rights in
the Property (such us » praceeding in bankrupicy, probate, for condemnmtion or to cnforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's righis in
the Property. Lender's actions may lnclude poying any sums secured by a lien which has priority over this
Securlty Insiument, appearing ir.cour, paying reasonsble altorneys' fees, and entering on the Property to make
repairs.  Althouph Lender may take action under this paragraph, Lender does not have to do so.

Any amounts disbursed by Lender wider this paragraph  shall become  additional debt of Borrower secured by
this Security Tnsitumemt. Unless Borrower anu Lender agree (o other terms of payment, these amounts shall bear
interest from the date of disbursement &t the Agrcement rate and shall be payabie, with interest, upon notice from
Lender 1o Borrower requesting payment,

7. Inspection, Lender or its agent may make rewoanble eniries upon and inspections of the Propenty. Lender
shall give Borrower notice at the lime of or prior ta an insprétion specifying reasonable cause for the inspection.

8. Condemnntion. The proceeds of any award or oloim. for damages, direct or consequential, In cosnection
with any condemnation or other taking of any part of the Froprity, or for conveyunce  in licu of condemnation, are
hereby assigned nnd shatl be paid to Lender,

In the event of a total taking of the Property, the procecds shall Ue spplied to the sums secured by this Security
Instrument, whether or not then due, with any excess pajd to Borriwer, Inthe event of a partial taking of the
Property, unless Borrower and Lender otherwise agree in writing, the syms)) sccured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums sccured immediately before the wnking, divided by (b) the fuir markel value of the Property immediaccly
before the taking. Any balance shall be paid to Borrower.

ifthe Property is abandoned by Borrower, or if,after notice by Lender o Borrower tiat the condemnor offers to
make an award or settle a claim for damages, Borrower Fails to respond to Lender within 30.days after the daie the
notice is given, Lender Is authorized to collect and apply the procecds, at its option, eithier (o restoration or repuir
of the Property or to the sums secured by this Security Instrument, whether or not then due.

9, Borrower Not Refeased; Forbearance By Lender Noy a Waiver. Extension of the titie tor paymenl or
modificution of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
imerest of the Barrower shall nof aperate 1o release the liabilityof the original Borrower or Borrower's successors  in
interest, Lender shall not be required 10 commence proceedings  against any successor in interest or refuse 10
extend time for payment or otherwlse modify nmortization of the sums secured by this Security Instrument by
rcason of any demand made by the original Borrower or Borrower's successors  in inferest, A waiver in-one or
more instances of any of the terms, covenanis, conditions or provisions hereof, or of the Agreement, or any pan
thereof, shoil apply to the panticular instance or instances and at the particular time or times only, and no such
waiver shall be deemed & continuing waiver but uif of the terms, covenams, conditions and other provisions of this
Security Instrument end of the Agreement shall survive and continue 1o remain in full force and effect. No waiver
shal! be asserted againgt Lender uniess In writing signed by Lender.,

RELINTO.IFD -3




UNOFFICIAL COP¥518298 e 4 &

1
\

10. Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenamts = and
agreements of this Security Instrument shall bind and benefir the successors and assigns of Lender and Borrower,
subject ‘to the provisions of paragraph 15. If there is more than one party as Borsower, each of Borrower's
covenants and agreements shall be jciinr_. and several. Any Borrower who co-signs this Sccurity Instrument - but
does not execute the Agreement: (a) is co-signing this Security Instrument only to mortgage, grant and convey .
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated
t0 pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower, may
agree to extend, modify, forbear or make any accommodations  with regard 10 the terms of this Security Instruinent.
of the Agreement without that Borrower’s consent,

11. Loan Charges, [fthe loan secured by this Security Instrument is subject to a law which sets maximum laan
charges, and that law is finally interpreted so thar the interest or other loan charges collected or to be collected in- . |
connection  with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the-
amount. hecessecy. -0 reduce the charge to the permiited limit;and {b) any sums already collected. from Borrower
which' exceeded  rermitied limits willbe refunded 1o Borrower. Lender may choose to make this refund by
reducing ‘the princigal »ved under the Agreement of by making a direct payment to Borrowsr. Ifa refund reduces _
principal, the reductics_will be treated as a partial prepayment without any pnepaymcm charge under the
Agreement,

12, Notices, Any notice o Goitower prov:ded for in this Security Instrument shall be given by dehvenng flor by
mailing it by firstclass mail unlezs applicable law requires use of another method. The notice shall be directed o
the Property Address or any other. aidr2sc. Borrower designates by notice 1o Lender. Any notice 1o Lender shall be
given by first class mail to Lender’s cddress stated herein or any other address Lender designates by notice to
Borrower. - Any notice provided for in.this Secarity Insirument shall be deemed 1o have been gives to Borrower or
Lender when given as provided in this paragraph,

i3. Governing Low; Severability, This Securily -Instrument shall be governed by federal law and the Jaw of
lilinois, In the event that any provision ar clavss of this Security Tnstrument or the Agreement conflicts with |
npphcab!e law, such conflict shall not affect other provisicns of this Security Instrument or the Agreement - which
can be given effect without the conflicling provision. 1arthizend the provisions of this Security Instrument and the
Agresment are declmd 1o be severable,

14. Assignment by Lender. Lender may assign all or any porion of its interest hersunder and its rights grantod
herein and in the Agreement to any person, trust, financial institutio: or corporation as Lender may determine and
upon such assignment, such assignee shall: thereupon succeed o /2% the rights, interests, and options of Lender
herein and in the Agreement, and Lender shall thereupon have no further obligations or liabilities thereunder.

- 15. Transfer of the Property or a Beneficial Interzst in Borrowes;. Pae on Sale. ifall or any pant of the
Property or any interést initis sold or transfesred (or ifa beneficial interest (nDorrower is sold or transferred and
Borrower is not a natural - person) without Lender’s prior writien consent, ‘erder may, at its option, require
immediate payment in foll of all sums secured by this Security Insuument. Howerer, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. “he 1otice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Sosuwer must. pay all
sums secured by this Security Instrument. IfBorrower failsto pay these sums prior 1o the expiratien of this period,
Lender may invoke any remedies permitted by this Security Insirument or the Agreemeni - withou: furlier notice or
demand on Borrower,

16. Borrower’s Right to Reinstate, ifBorrower meets certain conditions, Borrower shall have the right 1o have
‘enforcement  of this Security Instrument discontinued at any time prior 10 the entry of a judgment enforcing. this
Security Instrument. Those conditions are that Borsower: (a) pays Lender all sums which then would be due under

this Security Instrument and the Agreement had no acceleraion occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but.net
limited to, reasomable ~ attorneys’ . fees; (d) takes. such action as Lender may reasonably require to assure thar the
lien of this Security Instrument, Lender’s rights inthe Property and Borrower's obligation to pay the sums secused:.
by this Secunty Instrement shall continue unchanged; and (e) not use the provision more frequently than once -
every five years. Upon reinstztement by Borrower, this Security Instrumemt and the obligations secured hcrcby
shall remain fullyeffective as ifno acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraph 15.
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17. Huzardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or inthe Property. Borrower shall not do, nor allow anyone else (o do anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences  shall not apply to
the presence, usc or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory. agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. [fBorrower learns, or is notified by any governmental
or rggulatory authority, that any removal or other remedistion of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 17, "Hazardcus Substances” are those substances defincd as toxic or hazardous
substances by Environmental Law and the following substances:  gasoline, kerosene, other flammable or toxic
petroleum  producls, toxic pesticides and herbicides, volatile solvents, materials containing asbesios  or
formaldehyde, and .adiosciive materials. As used in this paragraph 17, "Environmental Law® means federal aws
and laws of the jurisdletion where the Property is located that relate 10 health, salety or environmental protection,

18, Prior Mortgags 3orrower shall not be indefault of any provision of any prior mongage.

19. Acceleration; Remedies.  Lender shall give notice to Borrower prior lo acceleration following: (a)
Borrower's [raud or materinl < misrepresenition in connection with this Security Instrument, the Agreement or the
linc of credit evidenced by the Agrcement; (b) Borrower's fallure to meet the repayment terms of the Agreement; or
(c) Borrower's actions or inactions ‘waich adversely affect ihe Property or any right Lender has inthe Property (bwi
not prior to aceeleration under Paragragn 15 unless applicable law provides otherwise). The notice shall specify:
(a) the default; (b) the actlon required to cure the default; (c) a date, not fess than 30 days from the date the notice
is given fo Borrower, by which the default st be cured; and {d) thi fallure 10 cure the default on or before the
date specified in the notice may result in acceicreaion of the sums secured by this Sccurity Instrument, foreclosure
by judicial proceeding and sale of the Property, “1%:=-notice shull further inform Borrower of the right to reinstale
after agcelerntion and the right to assert in the foreclosuie proceeding  the nonexistence of a default or any other
defense of Borrower to acceleration and foreclosure, [Mthe default is not cured on or before the date specified in
the notice, Lender at iis option may require immediate ‘pryment in full of all sums secured by this Security
Instrutnent without further demand and may foreclose this Secwrity [nstrument by judicial proceeding. Lender shall
be entitled 1o collect all expenses incurred in legal proceedings “pucssing the remedies provided in this paragraph
19, including, but not limited 1o, reasonable attorneys” fees and costs o/ iz evidence,

20, Lender in Possession.  Upon neceleration under Paragraph 19 or apendonment  of the Property and at any
time prior (o the expiration of any peried of redemption following judicial.cale, Lender (in person, by agent or by
judicially appointed recelver) shall be entitled to enter upon, take possession [ of, and manage the Property and to
collect the rents of the Property including those past due. Any remts coliected by Lender or the receiver shall be
applied first to payment of the costs of management of the Property and collection of rents, including; but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys™ fees, and then 10 the sums
sccured by this Security [nstrument, Nothing herein contained shall be construed s constilnting Lender a
morigogee in possession in the absence of the faking of actual possession of the Property o' §ender pursuant to
this Paragraph 20. Inthe exercise of the powers herein granied Lender, no liability shall be asseded  or enforced
against Lender, all such liability being expressly waived and - released by Borrower,

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument,

22, Walver of Homestead. Borrower walves alt right of howmestend  exemption inthe Property.

23, No Offsets by Borrower. No offset or claim that Borrower now has or may have in the fulure agains)
Lender shall relicve Borrower from paying any amounts due under the Agreement or this Security Instrumeni or
from performing nny other obligations contained therein.

24. Riders to this Secuvity fnstrumient, ifone or more riders are exccuted by Borrower and recorded together
with this Security Instrument, the covenunts and agreements of each such rider shull be incorporated into and
shall amend and supplement the covenants and agreements of this Sccurity Instrument as ifthe rider(s) were a
part of this Sceurity [nstrument,
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security,
Instrumc’nt and in any rider(s) executed by Borrower and recorded with the Security Instrument.

GEOR CLAUDIO NKIA GEORGE UDIO IR A.ND ELIZABETH CLAUDIO, HIS WIFE

, Bormwer' ﬁtﬁZABE’IH %
» /

Bormwer J 'RGE cwm&rv-

(Space Below This Lin= Fz: Acknowledgment)

This Document Prepared By: JULIE GLANZ

The First National Bank of Chicago-
One First National Plaza Suite 0203, Chicago, IL 60670

STATEOF ILLINOIS, - County ss:
, 4 Notary Public in and for saiy ccunty and state, do lereby

L
certify that

'IFE_

personally known to me to be the same person(s) whose name(s) is (are) subscribed o the foregoing instrument,
signed and

appeared before me this day in person, and acknowledged that
dehvcred the said instrument as free and voluntary act, for the uses and purpuoges therein set forth.
Given under my hand and official seal, this £Z/ 5 day of ‘_‘;lfzuf 4 %

My Commission expires:
Notary Pubhc

OFFICIAL SEAL
AMELIA SORTO

NOTARY PUBLIC, STATE OF ILUNOIG
MY COMMISSION EXPHIES: 10/13/00
AN A AN AN S
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THIS MORTGAGE ("Steurily Instrument") is given on lune 23, 1998 . The mortgagor is
JOSEPH B FRF.AND STEPHANIE B FREY. HIS WIFE A

—

("Borrower").

This Security Instrument is givairro _The First National Bank of Chicago

which is a __ National Bank sreanized and existing under the laws of _the Uniled States of America ,
whose address s One "irst National Pluza, Chicago . Nlinois 60670 ("Lender"). Borrower owes
Lender the principal sum of - _Fifipen Thorsand and No/t0g

Dollars (U.S. $_15,000.00 ). This-debt is evidenced by Borrower’s nole dated the same daie as this
Security [nstrument ("Note*), which provides for momhly paymenis, with the full debt, ifnot paid carlier, due and
payable on __07/05/2003 . ThisSerurity Instrument secures (o Lender: (a) the repayment of the debi
evidenced by the Naote, with interest, and all refevals, extensions and modifications; (b) the payment of all other
sums, with interest, advanced under paragraph 7°¢h protect the security of this Security Instrument; and (c) the
performance  of Borrower's covenanis and agroementy under this Security Inswument and the Noie, For this
purpose, Borrower does hercby mongage, grant and convey to Lender the following described property located in
COOK County, Winois:

(SEE ATTACHED LEGAL DESCRIPTION)

Permanent Tax No.: 1420100042 1003

(LHELMTUIRD
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which has the address of 3920 N GREENVIEW AVE #3F CHICAGO, IL 60613
{("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecled on ihe propeny, and flll easements, rights,
appurtenances,  tents, royalties, mineral, oiland gas rights and profits, water rights and stock and all fixtures now or
hereafier a part of the property. Allreplacements and additions shall also be covered by this Security Instrument.

Al of the foregoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lnwfullyselsed of the estate . hereby conveyed and has the right to
mortgage, grant and convey the Property and thar the Property is unencumbered, except for encumbrances of
record.  Borrower warrants and will defend generally the nitle 1o the Property against ali claims and demands,
subject to any-cno).mbrances of record. There is a prior morigage {rom Borrower to LOUNTRYWIDE BOME _
LOANSING .~ dated 12/26/97 _and recorded with the COOK  County Recorder of
Deeds on _01/05/92 ~ - as document number _98005959 . ("Prior Mongage"):

_ THIS SECURITYINSTRIMENTeombines uniform covenamts for national use and non-uniform covenanis with
timited variations by jurisdictics o constitule a security instrument covering real property.

UNIFORM COVENANTS. Borrower ond Lender covenant and agree as follows:

. 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and inierest on the debt evideuced by the Note and any prepayment and lare charges due
under the Note.

2. Application of Payments, Unless applicable Jaw provides otherwise, all payment received by Lender under
paragraph | shall be applied; first, to accrued interest; second, 1o past due insurance; third, to current billed
insurance; fourth 10 past due principal; fifth,to currert bilier principal; sixth, to charges; seventh, to principal due;
and last, 1o accrued but unbilled insurance,

3. Charges; Liens, Borrower shall pay all taxes, assessmenis, ‘charges, fines and impositions aributable to
the Property which may attain priority over this Security Instrumcri, and.leaschold paymemis or ground rents, if
any. Borrower shall pay them on lime directly 10 the person owed poymem. Upon Lender’s request, Borrower
shal! promptly furnish to Lender all notices of amounts 10 be paid under thiscparagraph and shall prompily furnish
1o Lender receipis evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Seeusity lustrument except for the Prior
Mortgage unless Borrower: (a) agrees in writing to the payment of the obligation secwed by the lien in a manner
accepiable 10 Lender; (b) contests in good faith the lien by, or defends against enforerinent of the lien in, legal
proceedings which inthe Lender's opinion operale to prevent the enforcement of the lien ariccieiture of any part of
the Property; or (c) secures from the hoider of the liea an agreement satisfaciory 1o Lender subgrsinating the lien to
this Security Instrument. !fLender determines that any part of the Property is subject 10 a ler waich may attain
priority over this Security Instrument except for the Prior Mortgage, Lender may give Borrower a rntie identifying -
the lien, Borrower shall satisfy the lien or 1ake one or more of the actions set forth above with 10 days of the giving

of notice.
4. Hozard Insurance. Borrower shall keep the improvemenls now cxisting or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Rorrower fails to maintain
coverage described above, Lender may, ar Lender's opiion, obiain coverage o protect Lender’s rights in the
Property in accordance with paragraph 6.

Allinsurance policies and renewals shall be acceptable 1o Lender and shall include a standard morigage
clause. Lender shall have the right 1o hold the policies and renewals. [fLender requires, Borrower shall prompily
give to Lender all receipts of paid premiums and renewal notices. In the cvenmt of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower,
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