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SANTA ANA, CALIFORNIA 92711-1959
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THIS MORTOAGE CSequrity [nstrumeni™) s giver o JULY 14 . 1998
The mortgager s MIKE &, SALAPATAS, UNMARRIED AND MICHAEL PERNA, UNMARRIED

¢Borrower™ . This Security Instrunwent is given {o
BNC MORTGAGE, INC,, A DELAWARE CORPORATION

which s organzed and existog under” the Taws of DELAWARE L ingd whose address is
P.O. BOX L19%y
SANTA ANA, CALIFORNIA 929 10-1999

Lender™. Borrower owes Lender the principal s of
ONE HUNDRED THIRTY SIX THOUSANG AND 00/100keehikbhdss

Dollars (1 8. % 136,000,00 v Thisidebt ix evidenced by Borrower's note dated the same date as this
Security Instrument *Nowe”), which provides for ok payments, with the full debt, i not paid earlier. due and
pavahle an ATJGUST 1, 2028 ~Thas Security Insirument seeures o Lender: G

the repaytment of the debt evidenced by the Note, with interescand all renewals, extensions and motfications of the
Note: (b the payment of all other sums, with interest, advisesd-under paragraph 7 to proteet the seearity of s
Seeurity Instrunent; and () the performimee of Borrower's covenanis wind agreerents under this Security istrument
and the Note. For this putpose, Borrower does bereby mortgage, geant_and convey to Lender the Jollowing described
property located in COOK County, Hlinois:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A7 PART HEREQE AS EXHIBIT
I!All .

DS 1v-104- 01§

which has the address of 1440 LINCOLN MT. PROSPECT |
{Street] [y
Hllinois 60056 ("Propeny Address™:

14 £ ile)

A
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TOGETHER  WITH atl the dmprovements naw or bereafter ereeied on the property, and all easements,
appurtenances, aud fixtures now or hereatter a part ol the property.  All replacements and additions shall also be
covered by this Security lnstrument. Al of the foregoing is referred o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estite hereby conveyed and has the right 1o
mottgage, grant and convey the Property and that the Property s unencurbered, except for encumbrances ol record.
Borrower warrants and will defend generally the title to the Property agamst il claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines untform covenants for mational use and non-uniform covenanis with
limited variations by jurisdiction to constitute @ uniform security instrument covering real property.

UNIFORM COVENANTS.  Borrower and Lender covemnt amd agree as follows:

I.  Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of ad interest on the debt evidenced by the Note and any prepayvment and tate charges due under the
Note,

2. Bundetor Taxes and losurance.  Subject o applicable law or to o written waiver by Lender, Borrower shil
pay to Lender i tae day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds")
for: () yearly taxes and assessments: which may attaan priority over this Security Instrument as i lien on the Property:
(b) yearly leasehold payments or ground rents on the Property, if any: (¢) yearly hward or property insurance
premiums; (W) yearly fleod msurance premiums, it any; (@) yearly mortgage insurance premiums, if any: and (0 any
suts pavable by Borrower tocLender, in accordance with the provisions of paragraph 8, in licu of the payment ol
mortgage insurance  premivms. 2 Chese dtems are called "Escrow Ttems.” Lender may, at any time, colleet and hold
Funds in an amount net to excecd e maximum amaount a lender for o federaily related monigage loan niy require
for Borrower’s escrow account under ‘ne ederal Real Estate Settlement Procedures Act of 1974 as amended  from time
o time, 12 US5.C § 2601 et seq. ("RESPA™), unless another Taw that applies 10 the Fuds sets o lesser amount,  If
so, Lender may, at any time, collect ang-poi! Funds in an amount not to exceed the lesser amount,  Lender nay
estimate the amount of Funds due on the Gacsof current date and  reasonable  estimates  of expenditures ol future
Escrow [tems or atherwise in accordance with applicable law.

The Funds shadl be held in an institution whote deposhis are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institutiony ortipsany Federal Home Loan Bank. Lender shall apply the Funds
w pay the Escrow lems.  Lender may tot chirge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or veritving the Escrow hems, unless Lerdee pays Borrower interest on the Funds and applicable
law permits Leonder to make such a charge. However, Lender nay require Borrower o pay a one-time charge for an
idependent  real estite tax reporung service used by Lender in sonnection with this loan, unless applicable  law
provides otherwise,  Unless an agreement is made or applicable lave_reiires interest to be puil. Lender shall not be
required to pay Borrower any interest or carnings on the Funds, Borrowetand Lender may agree in writing, however,
that interest shall be paid on the Funds.  Leader shall give to Borrower, witbeat charge, an annual aecounting of the
Funds, showing credits aml debits to the Funds and the purpose for which dacl debit 10 the Funds was made.  The
Funds are pledged as additional security Tor all sums secured by this Security Sustrument.

I the Funds held by Lender exceed the amounts permitted 1o be held by applicaoie. Jaw, Lender shall account 1o
Borrower tor the excess Funds in accordance with the requitements of applicable law 20 0@ amount ol the Funds held
by Lender at any time s not sufficient 1o pay the Escrow ftems when due, Lender may so sotify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficivney. Borrower shall make
up the deficieney in no mote than twelve monthly paymems, mt Lender's sole discretion,

Upon payment in full of al} sums secured by this Secarity Instrument, Lender shall prompily refund (o Borrower
any Funds held by Lender. 10, under paragraph 21, Lender shall aequire or sell the Property, Lender, prior to the
acquisition or sale ol the Property, shall apply any Funds held by Lender al the time ol acquisition or sale os a credit
agatnst the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, atl payments received by Lender under
paragraphs | and 2 studl be applied: Gest to any propayment charges due under the Note; second, 10 amounis payable
under paragraph 25 third. to imerest due; fourth, {0 principal sdue; and Jast, w any fate charges due under the Note.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which may attain priority over this Security Instrument, and leasehold piayments or ground rents, if any,
Borrower shall pay these obligations in the manner pravided in pacagraph 2, or i not paid in that manner, Borrower
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shall pay them on time directly o the person owed paywent. Borrower shall promptly furmish 1o Lender all notices
of amounts W be paid under this paragraph. B Borrower makes these payments direetly, Borrower shall prompily
furnish o Lender recetpts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower: ()
aprees inweiting e the payment of the obligation seeured by the Tien ana manner aceeplable to Lender: () contests
i goud facth the Tien by oe deteads against enforcement of the tien in, fegal proceedings which in the Lender’s apinion
operate 1o prevent the enforcement of the liete o () secwres ftom the holder of the Tien an agreement satistaclory
o Lender subordimating the lien to this Security Instrument. 10 Lender determines that any part of the Property s
subject to o ten which may attain priority over this Security Instrument. Lender may give Borrower a notice identitying
the Tien. Borrower shadl sinisly the lien or ke one or more of the actions set forth above within 10 days ol the giving
of notice,

5. Hazard or Properly [nsucwnce. Borrower shall Keep the improvements now existing or hereafter erected on
the Propeety insured against loss by fire, hivzards included withine the ey “extended coverage” and any other hazards,
including Moods or Nooding, for which Lender requires insurance.  This insurance shall be maintained o the amounts
and for the pericds that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrawer
subject to Lewvler’s approval which shall not be unreasonably  withheld,  1f Borrower fails to maintain - coverage
deseribed  above, Loesler way, wt Lender's option, obtwin coverage o proteel Lender's rights in the Property in
accordance with pareeinsh 7.

All iosurance policics and renewals shall be acceptable o Lender ad shall nclude o standird mortgage clause,
Lender shall have the right"vi hold the policies and cenewals. 5 Lender requires, Borrower shall promptly give o
Lender att receipts of paid-gicmiums and renewal notices. I the event of loss, Borrower shall give prompt nolice w
the tnsurance carvier and Lendel, Leader may make prool of Joss it not made promptly by Borrower.

Unless Lender and Boreowee “otheevise agree i writing, insurinee proceeds shall be applied 1o restoration or
repate of the Preperty damaged, if the roestoration or repatie s cconomically  feasible and Lender's security is nol
lessened. 1 the restoration or repair is hol ceonomically feasible or Lender's security wauld be lessened, the insurince
proceeds shall be applivd to the sums securdd yalus Seeurity Instrument, whether or not then due, with any excess
paicd o Borrower, 11 Borrower abandons the Property. or does not answer within 30 days a notive from Lender that
the insurance carriee has offered to setthe a chaim, ien Lender may colleet the insurance proceeds.  Lender may use
the proceeds to repair or restore the Property or te pay swms secused by this Security Instrment, whether or pot then
due. The 30-day period will begin when the notice is gizea,

Untess Lender and Borrower otherwise agree in writlisg, sty application of proceeds to principal shall not exiend
or postpone the due date of the monthly payments referred o0 paragraphs | and 2 or change the amount of the
payments. G under paragraph 21 the Property is acquired by i.etder, Borrower's right to any insurance policies and
procecds resulting frann damage o the Property prior o the acquisition shali pass 1o Lender 1o the extent of the sums
secured by this Security Instrument immediately prior to the acquisition

6. Occupancy, Preservation, Mainicnance and Protection of the Uroperty; Borrower's Loan  Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrowe s principal residence within sixty diys
after the execution of Whis Security Instrument and shall continue 1o occupy” thy-Property as Borrower's principal
residence for ot least one year after the date of occupaney, unless Lender otherwise aerees in writing, which conseni
shall not be unreasenably  withheld, or unbess extemiting circumstances exist which e oevomd  Borrower's control.
Horrower shalt not destroy, damage or impair the Property, atlow the Property 1o deteriorae,© er commit waste un the
Property.  Borrower shall be in defoult it any lorfeiture action or proceeding, whether civilarcriminal, is begun that
in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Seeurity Instrument or Lender's security interest.  Borrower may cure such a default and reinstate, ns
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination,  precludes forfeiture of twe Borrower's interest i the Propeny or other miterial impairnent of the lien
createdd by this Security Instrument or Lender's security interest.  Borrower shall also be in defauht if Borrower, during
the loan application process, gave materially false or inaccurate information or statements o Lender (or failed to
provide Lender with any material information} in connection with the doan evidenced by the Note, including, but not
tiowted to, representations  concerning Borrower's oceupancy of the Property as a principal residence.  1f this Security
Instrument is on a leasehald, Borrower shall comply with all the provisions of the fease, 1F Borrower acquires fee title
o the Property, the leaschotd and the fee tide shatl sot merge unfess Lender agrees 10 the merger in writing,
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7. Protection of Lender's Rights in the Property. (1 Borrower fails o perform the covenants and agreements
SO contained in s Security tnstrument, or there s a legal procecding it may signiticantly affect Lender's righty in the
Property  Gsuch v a proceeding in bankruptey,  probuate, for condempation  or forfeilere or o enforee lawy or
regudations), then Lender may do and pay Tor whatever is necessary to pratect the value of the Prapenty and Lender’s
rights in the Property {ender's actiots may inchide paving any sums secured by & lien which has priority over this

- Security lustroment, appearing in court, paying reasonable attorneys’ fees and entering on the Property o make repairs.,
Although ender iy ke acton under this paragraph 7. Lender does not have 1o do so.
- Aty amtounts disbursed by Leader under this paragraph 7 shalf become acdklitiortal debt of Borrower secured by

this Security Istrument.  Unless Hotrower aid bender agree to other werms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and sladl be payable, willy interest, upon stice from Lender
0 Bortower requesting payineat.

8. Mongage Wnsutanee, {f Lender required mongage insurance as a condition of makisg the Joan secured by
this Secirity Instrument, Borrower shall pay the premiutmis required 10 maintain the mottgage insarance in effect. 1,
for any reasor, slie mortgage tnvurance coverage reguired by Lender lapses or ceases to be in effect, Borrower shadl
pay 1he premiuie required 1o obtain coverge substanally equivalent to the mortgage insurance previously in effect,
At a cost substanrally eguivalent to the cost o Borrower of the muortgage insurinee previously in eftect, from an
alteriile  mottgage asurer approved by Lender. I substantially  equivalent mortgige insurance  coverage is not
available, Borrower soali) pay te Lender each month o sum eyual to one-twellth of the yearly mortgage insutance
premivm being paid by Porrawer when the insurance coverage Japsed or ceased to be in effect. Lender will aveept,
use i retain these paymontsas w losy reserve i licu of moetgage insaranee. Loss reserve payments may o lotger
be required, at the option af Losder, iFmortgage insurance coveeage G the amount and for the period that Lender
requires) provided by an insurer gppaoved by Leader again becames available and is oltained.  Borrower shal) pay the
premitms required 10 mainlain mortpage, insurance in effect, or o provide a loss reserve, until the requiretent for
mottgage insurance ends b accordanceowith any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent 2ov-make reaxonable entries upon and inspectiony of the Propenty.  Lemder
shall give Borrower notive at the time of ovgieior to an inspection specifying resonable cause for the inspection.

10. Condemnation. The provecds of any ewanbor claim for damages, direet or conseguential, in connection with
any condetution  or uther taking of any part of the Property, ot for conveyance in lieu of condemmion, are hereby
asshened and shall be pal o Lender.

I the event of 4 1ol aking of the Property, the poocseds shall be applied 1o the suins secured by this Security
Instrument, whether or ot then due, with any excess pad bs Barrower, o the event of a pantial taking of the Property
in which e faie nuwket vadue of the Property immediately tefure the wking is equal to or greater than the athount
af the s secured by thix Security (nstrument immiediately bewore the taking, unless Borrower nnd Lender atherwise
agree in writing, the s seeured by this Seearity  Instrument (hall’ be reduced by the wmount of the procecds
multiplied by the fotlowing fraction: ) te wtal amount of the s aesared ininediately before the taking, divided
by (b) the Eair market value of the Property immediately before the takings. Any batance shall be paid to Borrower.
I the event of o panial taking of the Property in which the fair market vabia-ofthe Property immediately before the
aking 1% less than the amount of the sums secured mediately  betore the, Gaking, unless Borrower and  Lender
olherwise agree in writing or unfess applicable Jaw otherwise provides, the proceras, shall be applied to the sums
seetred by this Security Instrutent whether ot not the ssuny are then due,

i che Propeety s abindoned by Borcower, or if, afier notice by Lender 1o Borrover that the condemoor ofters
0 make an award or setele @ cain for damages, Borrower fails 1o respond (o Lender withvo 30 days afier the date the
aatiee 5 iven, Lender is awborized o collect and apply the proceeds, ol its option, cither w ostoration or repair of
the Property or to the suins secured by this Security tnstrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds 1o prmeipal shall not extend
or postpone the due dite of the monthily payments referred 10 in paragraphs | and 2 or change the amount of such
paytieits,

11. Horrower Not Releasedd; Forbearance By Lender Not a Waiver,  Lxtension of the time for payment or
modificsion of amortization of the sums secared by 1his Security strment granted by Lender o any sugvessor in
interest of Borrower shall not operate 10 refease the Hability of the original Borrower or Borrower's sucuessors in
interest. Lender shall not be reguired to commence procecdings againist any suecessor ininterest or refuse to exterd
time Tor payment o otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower of Borrower's successors in interest. Any forbearance by Lender in exercising
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any right or remedy shall not be a waiser of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions
of paragraph 17, Burrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Securily tnstrument but does not execute the Note: ta) s co-signing this Security Instrument only o mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Security [nstrument; (b is not personally
obligated 1o pay the sums secured by this Security Instrument; and (o) agrees that Lender and any other Borrower may
agree 10 extend, modity, torbear or make any accommodations with regard to the terms ol this Security Instrument or
the Note without that Borrower™s consent,

13, Loan Charges. If the toan secured by this Security [nstrument is subject 1o a law which sets maximum o
charges, and that law is lnally interpreted so that the interest or other o chirges collecied or 1o be collected in
gonnection with the Joan exceed the permitted limits, then: G any such loan charge shall be reduced by the amount
necessary to reduce the charge o the permitied Himit and () any sums already collected (rom Burrower which
exceeded permitted  limits will be refunded to Borrower.  Lender may choose to make this refund by reducing the
principal owedeader the Note or by making a direct payment to Borrower. 10 refund reduces principal, the reduetion
will be treated 4s_e-partial prepiyment without any prepayment charge under the Note.

14, Notices. %y notice to Borrower provided for o this Sceurity Instrument shall be given by delivering it or
by mailing it by Fiesl shvs mail uniess applicable taw requires use of another method. The notice shall be direeted 1o
the Property Address o anyother address Borrower designates by notice 1o Lender. Any notice to Lemder shall be
given by fiest class mail to Eénrer's aduress suited herein o any other address Lender designates: by notice to Botrower.
Any notice provided for indns Sceurity Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph

1S, Governing Law; Severabiiity. ~iis Security fnstrument shall be governed by federal law and the Jaw of the
jutisdivtion in which the Property is lozated. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable Law, suca_conflict shall not affect other provisions of this Seeurity Instrument or the
Nute which can be given effect withowt the cetiftering provision, o this end the provisions of this Security Instrument
and the Note are declared to be severable.

16. Borrower's Copy. Boreower shall be giver one conformed copy of the Note and of this Secunty Instrument.

17. Teansfer of the Property or a Bencficial birast In Borrower. 10 all or any part of the Property or any
intetest in it is sold or transferred qor if a beneticial interdst in Borcower s sold or transferred and Borrower is ot
a natural petsan) without Lender's prior written consent, Lerded may, at its option, require immediate payiment in full
of all sums secured by this Security strument.  However, this‘ortion shall not be exervised by Lender if exercise s
prohibited by federal law as of the date of this Secunity Instrugsdat.

I Lender exercises this option, Lender shall give Borrower noGee of acceleration.  The hotice shall provide o
period of not less than 30 days from the date the aatice is delivered or/piailed within which Borrower must pay all
sums secured by this Seeurity Instrument. 15 Borrower fiils 1o pay these s prior o the expiration of this period,
Lender may invoke any remedies permitied by this Security Instrunent withow! “arther notice or demand on Borrower,

I8. Borrower's Right to Relustate, [t Borrower meets certain conditions, Birtower shall have the right 10 have
enforcement of this Security tovrument discontinued wany time prior 1o the earlier ol ) § days (or such other
period s applicable law may spevify for reinstatementy  betore sale of the Property ‘ourspant 1o any power of sale
contuned in thiv Security nstruments of 401 einey of o judginent enforcing this Security tisirasient. Those conditions
are that Borrower: () pavs Lender all sums which then would be due under this Security “Justiument and the Note
as if no aceeleration had occueeed, (b cures any delault of aty uther covenmis o agreenemts. v pays all expenses
incurred in enforeing this Security Instrument, incliuding, but not limited o, reasonable attorneys” feex; and () takes
such action ax Lender may reasonably require to assuee that the lien of this Security nstrument, Lemler's rights in the
Property and Borrower's obligation to pay the sums secuted by this Security [nstrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligahons secured hereby shubl reman fully
effective as if no acceleration had oceurred. However, this right to remstate: shatl not apply in the case of aceelerition
under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with thiy
Security Instrunenty may be sold one or more times without prior notice 10 Borrower A sate may result in g chinge
in the emity (known as the *Loan Servicer™) that collects: monthly payiments due under the Note and this Security
Instrument.  There wlso muy be oue or more changes of the Loan Servicer unrelated 10 o sale of the Note. I there
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is a change o the Loan Servicer, Borrower will be given written notice of the change in aecurdanee with paragraph
. ' Lhabave and applivable faw. The notice will state the name and address of the new Loun Servicer and the address
') o which payments should be made. The notive will also contain aty other information required by applicable law.
' 20. Hazardous Substances. Borrower shall not ciuse or peenut the presence, use, disposal, sterage, or release
of any Hazardous Substances on or in the Propesty Boreower shall vt do, nor allow anvone else to do, anything

N aftecting the Property thai s in violation ol any Environmentad Law. The preceding two sentences shall nol apply to
- the presence, Use, or storage an the Propenty of small juantities of Hazardous: Substanees thi are generally recognizend
‘ to be appropriate o normal cestdential wses amd o maintenanee of the Property,

. Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lavwsuit or sther action
i by any governmentid o regulatory agency or prvate party ivolving the Property and any Hazardous Substanee or

Envicomnental  Law ol which Borrower has actual knowledge, I Borrower tearns, ot is notified by uny governmental
of regulatory authority, that any removal or other remediation of any Hazardows Substavee affectiing the Property iy
necessary, Borrower shall promptly take all necessary remedinl actions i accordance with Environmental  Law,

As used Ga this paragraph 20, “Hazardous  Substances™ are those substances  defined as toxic or hazardous
substances by Eavironmental  Law and the fullowing substanees:  gasoline, kerosene, other Nameable or togic
petroleum products toxic pesticides and herbicides, volatile solverts, materials containing asbestos or formatdehyde,
amd radioactive marerials,  As used in this paragraph 20, "Envirosmental  Law® means federal laws and laws of the
jurisdiction where e Piepenty s located that relate o health, safety or environmental  pratection.

NON-UNIFORM COYENANTS.  Borrower and Lender further covenant aed ageee as follows:

21, Acceloration; Reredics.  Lender shall give notice 10 Borrower prior (o aeeeleration following Borrower's
breach of any covenant or Ggreement in this Security Instrutment (but not priot w acccleration under paragraph 17
unless applicable law provides vtherwise). The notice shall specity: G the detalt; thy the action required to cure the
defautt; () a date, not less than 307 days-Gom the dige the notice s given w Borrower, by which the defauit muse be
cured; ond (D that failure to cure the default on or before the dite specified in the notice may result in aceeleration
of the sutns secured by this Security Instrumier,, foreciosure by judicial proceeding and sale of the Propenty. The hatice
shall funher inform Boerower of the right 10 rebisuue after acecleration and the right to assert in the foreclosure
proceeding the non-existence of a detimlt or any other defense of Borrower to aceeleration and foreclosure. It the
default is not cured on or before the date specified in the notice, Lender at its option may regquire immediate payment
il of afl sums secured by this Security Instrumerd without further demand andd may foreclose this Security
Insirument by judicial proceeding.  Lender shalt be entties 13 calleet alt expenses incurred in pursuing the remedies
provided in this paragraph 21, inchuding, but not limited w, cisomable anotneys' fees and costs of e evidence.

22. Release. Upon pavment of all sums secured by this “Scoirity Justrument, Lender shall release this Sccurity
Instrument without charge to Borrower.  Borrower shall pay e iecordation costs.

23, Waiver of Homestead.  Borrower waives alt right of homestead “exemption in the Property,

24. Riders to this Sceurity Instrument,  1f one or more riders are vesuted by Borrower and recorded  together
with this Security Instrumwent, the covenanis and agreements of eich suchonider shall be incorporated  inte and shall
amend and supplement the coverrants and agreements of this Security instrumeiic—os i the rider(s) were a part of s
Security Instrument.  {Check applicable box(es)}

E Adfustable Rate Ruder Condominiem Rider — _.. Ld Fandy Ruder

j Graduated  Pavment Rider Phaned Unit Development Ruder U Biwerkly Paymem Rider
j Baltoon Rider Rate Jmprovement Ruder D Second Home Ruder
:] Othersy [ypeenty)

ILLINOIS - Single Fanly - Fanhie Mae/Uraddie Mac UNIIORM  INSTRUMINT Furm 3014 990 (puge 6 ul 7 pages)

Bocrower Imtats: e 9 6 N, ./f’ .

ILMIG B




UNOFFICIAL COP{#£1028

RY SIGNING BELOW, Borrower aceepts amd agrees o the terms and covenants contained in- this: Security
losteutent aod o any riderisy exeented by Borrower amd recorded with it

Withwsses:
'.. ‘) cet o 4‘5"’; f"’.!". U £ 1 [
i MIKE A, SALAPATAS Poarrower
. , Soctal Seeurity Number
; ' S
! Pactn O J ttra o (o Thot /4
BespenTs K Bloma, a1
e . BRI (Sc.ll
— MICHAEL PERNA ,,,mm“”
Social Security Number
~(Seah) DR PSR 1. (1) 1}
ot - Burtuwer
Social Security Number o - Social Security Number
(Seab L e e e e (Beah)
Hortowen Burtower
Social Security Number Social Security Number
STATE QF ILLINOIS, COOK Cuumy ss:
u kg LL "Lu / qg TLL(_V{ it Notary Pablic in and Tor .sjm! country and state,

o hereby certity thi }L [ ( LL H Y\. (\ ‘ Y\ ‘f\r,/ st F’( ‘(-‘ e " /“& A l.g,&(

¢ (N
| Selee e S Cfuey ep gL et
LL { /L ¢ .'pcrsun.llly known tu mu. tu hc theime( d‘ r\unls) thuse name(s) ¢t 7

subscribed 10 the toregoing msteutnent, appeared before wre this day i semon, and acknowledged thal (MU"

sigied and delivered the sald instroment s Lj.i.‘_,u_;‘_, free amd volvinory act, for the uses and purposes

therein set torth. }

Given under my hand and ofticial seal, this | L-/ day of

TOLCTCLAL SEALT ,
LINDA M KOOLKER .
NOTARY PUBLIC, STATL OF HEINO!S

/
; 11200 ¥
M COMMIGSION DYPRES 31277200 I/ / Notary Public

This instrument was prepared by

(Name) RI\)C NH’S .
LB Mool ArE

uwnqcﬁ(nam-gﬂu\

{Address)
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ADJUSTABLE RATE RIDER Lo Nonker GUSS36ALA
. (LIBOR 6-Month Indes - Rute Caps)

THIS ADJUSTABLE RATE RIDER is mikle this tath  dayor JULY
1998 cand s incomporated into and shall be deened o amend and supplement the
Mortgage, Deed of Trust or Security Deed tthe "Seeurity fnstrument”) of the same dine given by the
undersigned  (he “Boreower™) 1o secure Borrower's Adjusiable Rate Note ithe "Note™) to
BNCCMORTCAGE, LINC, A DELAWARE CORPORATION
(the "Vérder™y of the same date and covering the property described i the Secunty Instrument and
locnted W4

vdad LINCOLN, MT. PROSPECT, TLLINOIS 600%6

[Propens Addies

THE NOTE CONTAINS. PROVISIONS ALLOWING FOR CHANGUS IN THE
INTEREST RATE AND 'THE MONTRLY PAYMENT, THE NOTE LIMUTS THE
AMOUNT THE BORROWGR'S INTHREST RATE CAN CHANGE AT ANY ONU
TIMI; AND THE MAXIMUN FATE THE BORROWLR MUST PAY,

ADDITIONAL COVENANTS.  In saldvion 1o the covenanty atd agreements nade in the
Securily tnstrument, Borrower amd Lemder fupdher covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYIANAT CHANGES
The Note provides for an amitial inrest rite of 10.500 % The Note
provides for chinges in the interest rate and the monthlz=payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHaMOLS
(A) Change Datea
The interest rate | will pay iy change on the finst day o “ABGUST 1 .
2000 Camd on that day every  Gth motith thereaiter O Each date on which my
interest rae could change s called & "Change De”

{B) ‘The Index

Heginning with the Giest Change Dade, my interest rate will be based on an fidec, The “Index”
3% the average of interbank oflered rates for 6 month U8, dollae-denominmed  deposits i e London
market based on quotations of major banks, as published in the "Money Rates™ section of the Western
Edition of The Wall Street Journal,  The most recent Indes Gigure avaklable as of the date 45 duys
betore cach Change Date s called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that iy based upon
comparable information. The Note Holder will give me notice of this choice,

ADIUSTABLE RATIE RIDHR LIBOR 6 MONITT INDEX Smgle Famly TR
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' (C) Culeulation of Changes

. Before cach Change Date, the Note Holder will caleulare my new interest rate by adding

: SIX AND 500/1000 percentage  pointis)
: ¢ 6.500 %) tothe Curremt Index. The Note Halder will then round the result of this addition
v 1o the nearest one-cighth of one percentage point (0.125%). Subject o the limits stated in Section
- 4(D) below, this rounded amount will be my new inferest rate until the next Change Dite,

1 The Note Holder will then determine the amount of the monthly  payment that would be

sufficient to repay the unpaid principal that Tam expected w owe at the Change Date in Jull on the
Maturity Date at my new interest rale in substantially equal payments. The result of this caleulation
will bt the new amount of my monthly payent.

(D' Limits on Inicrest Rate Changes
Theinmterest rale | oun requited to pay e first Change Dae will nm be greater

than 12.500 % or less than 10,500 %, Thereafter, my interest rate will
never be iscrmsed or decreased on any single Change Date by more than
ONE AND 000/1000 pereentage  poinl(s)

{ 1.000 %) rom the rite of interest 1 have been paving for the preceding 6
months. My interestate will never be greater than 17,500 % or less than 10.500 %,

(B) Effective Date of Changes

My new interest rate wil? begame effective on each Change Date. 1 will pay the amount of my
new monbly payment beginning sinihe first monthly payment date after the Change Date uniil the
amount of my monthly payment chdigos again,

(F)} Notice of Changes

The Note Holder will deliver or mail w0 me a notice of any changes in my interest rale and the
amount ol my monthly payment before the ¢ective date of any change. The notce will include
mdormation required by law to be given e and wsethe titde and telephone number of a person who
wilt answer any question T may have regarding the netes”

BY SIGNING RBELOW, Barrower aceepts and agrees Uathe terms and covenants contisined in

puges band 2 of this Adjustable Rate Rider. ' | |
‘;’t"f;(. ,/;-., x f“ LI ’{}, 1}{‘ lf’r ~f

. -t
Pl - S C — qu‘dfﬂw A d(m-,‘.t' e -
‘)'{‘/" A )"_‘rg‘m A (Seal) = A 4 (Scnhé e
MIKE A. SALAPATAS -Borrower MICHAEL PERNA .Horrower
{Seal) . {Seal)
-Borower Horrower
(Sealy (Seah)
Borrower -Borrower
ADTUSTARLI RATH WIDRRTABON 6 MONTIT INDEX Single Fanily Rev L9
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PROPERTY LEGAL DESCRIPTION

LOT 8 TA DLOCK V 1R IVRADALE BATATYS, A SUBDIVIEIUN OF PARY OF TME S0U™ V/2 UF
TRE GOUVTNNEST 1/& OF THE MONTWVUST 1746 OF JECTION 11, TOWMANID 41 ADNYH, WANOR
L1, KAwY OF vz TMIRD BAIMIIPAL WENIDIAM. IN CUOR Couwty, ILLINOIG.




