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THIS IS A FIRST WMURTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING “OR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS ~AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED 'TTREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGUT:ATED.

THE MAXIMUM AGGREGATE PRINC/PAL BALANCE SECURED BY THIS MORTGAGE
s $172,500.00 WHICH IS 2FE 3 OF THE '"NOQTE AMOUNT",

. DEFINITIONS OF WORDS USED IN THIS NCRTGAGE
(A} Seocurity Instrument. This Mortgage. whzit is dated JULY 14, 1988,
will be cailed the “Security [nstrument”

{8) Borrower. HUBERT KOTARBA, A MARRIED MAN MARRIED TO
SYLWIA WYSZOMIERSKA

sometimes will be caliad "Borrowsr" and sometimes simply "I" or "me”

{C) Lender. WORLD SAVINGS BANK, A FEDERAL SAVINGS BANK * * " * *
" L] » L] L L] » ] ] " L) L] [ " [} ] " ] L] L] L] L] L] , 'Ts successons ANDIDH
ASSIGNEES, will be called “Lender” Lander is A FEDERAL SAVINGS BANK * * * * * *®
* % w » w v whith is organized sd exists under the laws of the United States. Lander's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA B4812.
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(D} Note. The note signed by Borrower and having the same date as this Security
instrument will be called the "Note" The Note shows that | owe Lender the original principal
amount of US. $138,000.00 (‘Note Amount’), plus accrued and deferred intersst and
such other amounts as stated in the Note. ! have promised to pay this debt in biweekly
payments and to pay the debt in full by AUGUST 03, 2028.

{E}  Property. The property that is aescribed below in Section Il entitied "Description
of the Property” will be called the "Property.”

(F} Sums Secured. The amounts described below in Section || entitled "Borrower's
Transfer of Rights in the Property’ sometimes will be called the "Sums Secured”

(G) Parson. Any person, organization, governmental suthority or other party will be
calted “Pesun’

il. BORROVEF'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage revocably grant and convey the Property to Lender subject to the terms
of this Security Insiruisent This means that, by signing this Security Instrument, | am giving
Lendar those rights tnst-are stated in this Security Instrument and alsc those rights that the
law gives to lenders who iiold mortgages on real property. | am giving Lender these rights to
protect Lender from possitiz 1osses that might result if | fail to

{i pay all amounts owved to Lender under the Note and all other notes sacured
by this Security Instrument, cailed :ha "Secured Notes' including future advances made by
Lender and any changes to the Securar’ Motes made with the written consent of Lender,

i) pay. with interest, any amounts that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property (ne' Lendtr's rights in the Property, snd

i) keep #l! of my othar promises aiid agreements under this Security Instrument,
the Secured Notes and any changes to the Secured 'Jntes made with the written consent of
Lender.

i, DESCRIPTION OF THE PROPERTY
t give Lender rights in the Property described below:

i The property which is located at 1940 N. 72ND COLRT, ELMWOOD
PAHK' lL 60707. L] [ ] L ] ] L} ] L] » ] L] L L] ] L] ] 4 b ] » ] Th. I'g.l
description of the Property is attached as Exhibit "A" which is made & par® ot this Security
Instrument. This Property is cuiled the "Described Property.”

REAL ESTATE INDEX NUMBER: voL:
12-36-406-042-0000

fil Al buildings and other improvements that are located on the Described
Proparty:

(i) AW rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property.

$004381 (04.08.08/1-98) A4JC Puge 2 I
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() Al rights in other property that ! have ss owner of tha Describad Property.
These rights are known as easements, rights and appurienances sttached to the Property,

ivi All rents or roysities and other incoms from the Describad Property,

(v} Al minaral, oil and gas rights and protits, water rights and stock that are part
of the Described Proparty.

(vi) Al rights that | have in the land which lies in the streets or roads in front of,
behind or next to. the Dascribed Property:

{viil AN fixtures that are now ar in the future will be on the Described Property or
on the property describad in subsection lit of this Section;

{viii:  All of the rights and property described in subsections (il through {vi) of this
Section that1 ncquire in the future;

(ix) Al raplacements of or additions to the property described in subsections (i)
through (viiit of this Section; and

{x} Al of the amaunts that | pay to Lender under Paragraph 2 below.

V. BORROWER'S RIGHT 7O GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION, TO DEFEND OWNERSHIP OF THE PROPERTY

| promise that (i} | lawfully can the Property. (i) | have the right to mortgage, grant
and convey the Property to Lender; und il there are no outstanding claims, cherges, lisns or
encumbrances against the Property, exceot for those which are of public record.

| give a general warranty of title to Lerdar. This means that | will be fully responsible
tar any losses which Lender suffers bacause surieone other than myself has some of the

rights in the Property which | promise that | have ‘| promise that | will defend my ownership
ot the Property sgsinst any clsims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lender. on time, ail principal and interast dus unde’ the Secured Notes
and any prespayment and lata charges due under the Sscured Notes.

2 PAYMENTS FOR TAXES AND INSURANCE

{A) Borrowar's Obligations
| will pay all amounts nscessary to pay taxes and hazard insurance premiums on

the Property as weall as assessmants, isasahold payments, ground renis or mortgage insursnce
premiums {if any)

BOO4IC (04.08.98/)-88) AAIE MORTUAGE-ADJ. BIWEEKLY it
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(8) Escrow Accounts

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments sre due under
the Note. until the Nots is paid in ful, & sum (‘Funds’) for: (sl yearly taxes, penaities and
assessments which may attain priority over this Security instrument as a lien on the Property
(b} yearly leasshold payments or ground rents on the Property, if any. icl yesrly hazard or
property insurance premiums; (d) yesrly flood insurance premiums, if any, and (e yearly
mortgage insurance premiums, it any These items are called "Escrow Items” Lender may, at
sny time, collect and hold Funds in an amount not to sxcesd the maximum amount a lender
for a federaliy related mortgege ican may require for an escrow account under the federal
Resl Estate Settiement Proceduras Act of 1974 as amended from time to time,
12 USC % 2601 et seq ("RESPA”), unless another law that spplies to the Funds sets s lessar
amount |2 80, Lendar may. at any time, collect and hold Funds in an amount not to exceed the
lesser amouri Lender may estimate the smount of Funds due on the basis of current data snd
reasonable eitirnstes of expenditures of future Escrow Items in accordance with applicable

law.

The Funde snall be held in an institution whose depogits are insursd by a feders!
sgency. instrumentality, or’ entity (including Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Leader shall apply the Funds to pay the Escrow items. Lender may
not charge me for holding and agplying the Funds. annually analyzing the escrow account, or
veritying the Escrow items, uniesr Lsnder pays ma interest on the Funds snd/or aspplicable law
permits Lender to make such a cnrigy However, Lender may require me to pay # one-time
charge for an indepandent real estate (i< reporting service used by Lender in connaction with
this loan, unless applicable law provides o'narwise. Unless an sgresment is mads or applicable
lsw requires interest to be paid. Lender .shs!l not be required to pay me any interest or
sarnings on the Funds. Lender shall give to me; without charge. an annual accounting of the
Funds, showing credits and debits to the Funds.ard the purpose for which each debit to the
Funds was made The Funds are pledged as additio”al security for all sums secured by this
Security ingtrument.

If the Funds held by Lender excesd the amcunte permitted to be held by
spplicable law, Lender shall gccount to me for the excess Funds, in accordance with the
requirements of applicabie (aw. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow (tems when due, Lender may so notify m2 in writing. and, in
such case | shall pay to Lender the amount nacessary to make up the deiiciency or shortage.
| shall make up the deficiency or shortage in sccordance with the requiremeats of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA,

Upon payment in full of all sums secured by this Security instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or sall the Property, Lender. prior to the acquisition or ssle of the Property, shall apply any
funds heid by Lender at the time of acquisition or sale &s a credit against the sums sacured
by this Security Iinstrument.

S0043D 104.05 98/1:08) AdIF MORTOAQE-ADJ. BIWEEKLY iL
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3, APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lander will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 above in the following order and for the
foliowing purposaes.

First, to pay prepayment charges due undsr the Secured Notes;

Second, t0 pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragreph 2 sbove.

Fourth, to pay interest due under the Securad Notes;

Fifth, to pay deferrad interast due under the Secured Notes;

Six!™, to pay principal dus under the Secured Notss;

Last_ ‘o pay late charges dus under the Secursd Notes.

4, BORROWEP'S OBLIGATION TQ PAY CHARGES, ASSESSMENTS AND CLAIMS
 will pay & tax9s, assessments and any other charges and fines that may be imposed
on the Property and ‘nrt may be superior to this Security Instrument.

| will also make pavrazints due under my lease if | am a tenant on the Property and |
will pay ground rents {if any} du2 on the Property ! will pay these amounts either by making
the paymants to Lender that a‘e clescribed in Paragraph 2 sbove or by making the payments
on time to the Person owed them.

Any clam, demand or charge irat is made against property because an obligation has
not besn fuifiled is known as a tien. | wit promptly pay or satisfy all liens against the
Property that may be superior to this Securiv Instrument Howevar, this Security Instrument
does not require me to satisfy a superior lisri i (A} | agres, in writing, to pay the obligation
which gave rise to the superior lien and Lender puproves in writing the way in which | agree
to pay thst obhgation; or (B} in good faith, | argue nr defend against the superior lien in a
lawsuit so that, during the lawsuit, the superior lien 'nay not be enforced and no part of the
Property must be given up; or (C) | secure from the huider of that other lien an agreement,
approved in writing by Lender, that the lien of this Security Instrument is superior to the lien
held by that Person If Lender determings that any part ‘2 tha Property is subject to a
superior lien, Lender may give to me a notice identifying the sunarior lien. | will pay or satisfy
the superior lien or take ons or more of the actions set forth abuve within 10 days of the
giving of notice

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sols cost and axpense, | will obtain snd maintain hazard insurance to cover all
buildings end other improvements that now are or in the futurs will be ‘ocated on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extanded coverage' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts snd for the pericds of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve my choice uniess the refussl is reasonsble. All of these
insurance policies and renswals of the policies must include what is known as a Standerd
Mortgages Clsuse to protect Lender The form of all policies and renswals must be
scceptable to Lender Lender will have the right to hold the policies and renawals. If Lender
requires. | will promptly give Lender all receipts of paid premiums and renewal notices that |
receive.

$0043K 104.006.88/1-08) A4IQ MONTGAGE-ADJ. DIWEREXLY I
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If | obtain sarthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Nctes and
which are not specifically required by Lender, | will nams Lender as loss psyee of any
proceeds.

tf thers is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. |f | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may detzinine in its sole and absolute discretion, regardiess of any impairment or lack of
impairmant ~f security, as follows: (A} to the extent allowed by applicable law, to the Sums
Secured in 1 manner that Lender determines and/or (B) to the payment of costs and expenses
of necessary (erairs or to the restoration of the Property to a condition satisfactory to
Lender, such appiicetion to be made in the manner and at the times as determined by Lender.

If | abandon tne Property or if | do not answar, within 30 days, a notice from Leander
stating that the insurance Jompany has offerad to settle a claim, Lender may collect the
Proceeds. Lender may use ine Proceeds to rapair or restore the Property or to pay the Sums
Secured. The 30-cday period will begin when the notice is given.

|¥ any Proceads are used tu-raduce the amount of principal which | owe to Lendsr
under the Secured Notes, that use wil. not-delay the due date or change the amount of any
of my biweekly payments under the Sezured Notes and under Paragraphs 1 and 2 abova.
However, Lander and | may agree in writing (0 clelays or changes.

If Lender acquires the Property under Peepgraph 27 below, all of my rights in the
ingurance policies will belong to Lender. Also, all of iy rights in any proceeds which are paid
becsuse of damage that occurred before the Propert is acquired by Lender or gold will
belong to Lender However. Lender's rights in those prurgsds will not be greater than the
Sums Secured immediately before the Property is acquired Ly Lander or sold.

if | am required by Lender to pay premiums for mortgaps insurance, | will pay the
premiums until the requirement for mortgage insurance ends ac.ording to my written
agreament with Lender or according to law.

8 BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TG FULFILL ANY

LEASE OBLIGATIONS

| will kesp the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to detericrate | will keap and maintasin the Property
in compliance with any state or federal hazardous materials and hszardous waste laws. | will
not use, generaste, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hoid harmless Lender and its employees,
officers and directors and their successors from any claims, damages or costs for raquired
or necessary repair or the removsl of hazsrdous wasts or any other hazardous materisls
claim. If | do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interest and the fee
title will not merge unless Lender agreaes to the merger in writing.

SO043F 104.00.90/1-88) AdJH MORTGAGE-ADJ. BIWEREXLY it
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7.  LENDER'S RIGHT TO PRQTECT ITS RIGHTS IN THE PROPERTY

if: (A} | do not kesp my promises snd sgreements made in this Security Instrument, or
(B) somaone, including me. begins a legal proceeding that may signiticantly affect Lender's
rights in the Property [such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or ragulations), then Lender may do and pay for whatever is necesssry to
protact the Lender's rights in tha Property. Lender's actions may include appearing in court,
paying reasonable attorneys’ fees and antering on the Property to make repairs Lender must
give me notice betore Lender may take any of these actions. Although Lender may take action
under this Paragraph 7. Lender does not have to do 80. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument.

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interast, at the interast rate in effect undsr the Securad Notss which have not been paid |
will pay \h0se amounts to Lendeér whan Lender sends me a notice requesting thst | do so.
Interest on_‘sach smount will begin to accrue on the date that the amount is advanced by
Lender. Howvze, Lender and | may agree in writing to terms that are different from those in
this Psragraph’ 7. _This Security Instrument will protect Lender in case | do not keep this
promise to pay thwour amounts with intarest.

8 LENDER'S RIGHT 70 INSPECT THE PROPERTY

Lender, and others suthorized by Lender, may enter upon and inspect the Property.
They must do so in 8 reasonable manner and at ressonable times. Befors or at the time an
inspection is made, Lender must) give me notice stating & reasonable purpose for the
inspaction.

9 AGREEMENTS ABOUT GOVERNMLNTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A) *o nroceeds of all awards or claima for damages
resulting from condemnation, eminent domain ‘o~ ather governmental taking of all or any part
of the Property; and (Bl to proceeds from a sair =f all or any part of the Property that is
made to avoid condsmnation, eminent domain or othar governmsnt taking of the property. All
of those proceeds will be paid to Lender.

if all of the Property is taken, the proceeds will be vsed to reduce the Sums Secured.
If any of the proceads ramain after the amount that | owe to Lender has besn paid in full,
the remaining proceeds will be paid to me Uniess Lender and | agree otherwise in writing, if
onty & part of the Property is taken, the amount that | owe to Lemier will be reduced only by
the amount of proceeds muitiplied by the following fraction: (A) the fotai amount of the Sums
Secured immadiately before the taking, divided by (Bi the fair markei valis of ths Property
immediately bafore the taking. The remainder of the proceads will be paic ‘v me.

It | abandon the Property or it | do not answer, within 30 days, a notice from Lender
stating that s governmental authority has offared to make a paymant or to settie a ciaim for
damages, Lender has the authority to collsct the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given.

i any procesds are used to reduce the amount of principal which | owe to Lsnder
under the Secured Notes, that use will not delay the dus date or change the amount of any
of my biweskly payments under the Secured Notes and under Peragraphs 1 and 2 above.
Howsever, Lender and | may agree in writing to delays or changes.

80043G (04.08.94/1:98) A4 MORTGAGE-ADJ. BIWEEKLY IL
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrowsr's Qbligations
: Lender may aliow a Pgrson who takes over my rights and obligations subject to
this Security Instrument to deley or to change the amount of the biweekly payments of
principal and interest due under the Secured Notes or under this Security instrument. Even if
Lender does this, however, that Person and | will both stili be fully obligated under the
Secured Notes and under this Security Instrument

Lender may allow those delays or changes for & Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring & lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, sven if Lender is requested to do so.

(%) Lender's Rights
Even if Lender doas not exercise or enforce any of its rights under this Security
instrument cr_under the law, Lender will still have all of those rights and may aexercise and
enforce them- in (ke future. Even if Lendsr obitains insurance, pays texes, or pays other claims,
charges or liens ‘sganst the Property, Lender will have the right under Paragraph 27 below to
demand that | make imnediate payment in full of the amounts that | owe to Lender under the
Secured Notes and u=der this Security (natrument.

1" OBLIGATIONS OF B(RROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONG
Any Person who tskes over my rights or obligations under this Security Instrument will
have ail of my rights and will be obigjated to keep all of my promises and agresmants made
in this Security instrument Similarly, any ~erson who takes over Lender's rights or obligations
under this Security Instrumant will have &~ Lender's rights and will be obligated to keep all
of Lender's agreemants made in this Security rstrument.

It more than one Person signs this Security irstrument as Borrower, each of us is fully
obligated to keep all of Borrower's promises 8 obligations contained in this Security
Instrument. Lendsr may snforce Lender's rights under tus Security Instrument against each of
us individually or against ali of us togethar. This means s any one of us may be required to
pey all of the Sums Secursd

12, MAXIMUM LOAN CHARGES

it the loan secured by this Security Instrument is subject to a lav. _which sets maximum
loan charges., and that law is finally interprated so that the interest or ‘Cther loan charges
collected or to be collacted in conngction with the loan sxceod permitter !imits, then: (A} any
such loan charge shall be reduced by the amount necessary to reduce ihi charge to the
permitted limits gnd (B) any sums aiready collected from Borrower which excaeded permitted
limits will be rafunded to Borrowar. Lender may choose to maks this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If 8
refund reduces principal. the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION APFECTING LENDER'S RIGHTS

If & change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Securad by this Security Instrument.

SDOAIH (04,08 98/)-08) Add) MORTQAQE-ADJ, BIWEEKLY (IR
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NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must ba given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unisss applicable law requires usa of another
method. The notice will be addressed to me at 1940 N. 72ND COURT, ELMWOOD PARK,
ILBO"ov.lllllll.llﬂlnllnu-hblnlllﬂnﬂlnnuﬂﬂ
A notice will bs given to me at an alternative address if | give Lender a notice of my
alternative address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section 1(CI above entitled,
‘Definitions of Words Used In This Mortgage,” unless Lender gives me notice of a different
sddress. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable lsw.

14,

18, GOVERNING LAW; SEVERABILITY

This SGoeurity [nstrument end the Secured Notes shsall be governed by and
construed uridur, federal law and federal rules and regulations including thosse for
federally chartsiza) savings Institutions, calied "Federal Law." In the event that any of the
tarms or provisione of this Security Instrument or the Secured Notes are interpreted or
construed by a coult ‘of competent jurisdiction to be void, invalid or unenforceabls. such
decision shatl affect wnly thaose provisions so construed or interprated and shall not affect the
remaining provisions of thie Sacurity nstrument or the Securad Notes.

18. BORROWER'S COPY
| acknowlsdge the receipt o’ one conformed copy of the Secured Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL ["AYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requirss immediate paymant in full or if | abandon the Property, then Lender,
Persons suthorized by Lender, or a receiver appcintad by 8 court at Lender's request may. (A)
collect the rental payments, including overdue rentz payments, directly from the tenants; {B),
snter upon and take possession of the Proparty. (C)-nanace the Property. and (D) sign, cancel
and change rental agreemsnts and leases. |f Lender no'ifies the tenants that Lender has the
right to collect rental paymeants directly from them under ‘ois Paragraph 17, | agree thst the
tenants may make those rental payments to Lender without havisp to ask (i) Lender whether |
have failed to keep my promises and agreements under this Security Instrument, or (i) me for
my permission to do so.

If Lender sacts to have the Property sold after a8 Breach of Duty as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Proreriy ceases at the
time the Property is sold: (B} | shall have no right to occupy the Propert; after such sale
without the written consent of the new owner of the Property, and (C) miy ivrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of eviction All rental payments collected by Lender or by &
recaiver, other than the rent paid by ma under this Peragraph 17. will be used first to pay
the costs of collecting rental payments and of managing tha Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
fees, ressonable attorneys fees and the coats of any necessary bonds

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An sssignment is & tansfer of rights to another. | may have rights to bring legsl
sction against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after

SDO43E 104.00 98/ 1-68) A4IK MORTUACE ADJ. BIWRERLY i
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the date of this Security Instrument These rights to bring legal action may inciude an ection
for breach of contract, fraud, concesiment of a material fact or for intantional or negligent
acts. | assign these rights, and any proceeds arising from thess rights, as permitted by
applicabla law, to Lender. Lander may, 8t its option, enforce these rights in ity own name and
may spply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment.

19. CLERICAL ERRQORS
In the event Lander at any time discovers that this Security instrument, the Secured

Notes or any other document related to this loan, called collectively the "Loan Documents,”
contains an arror which was caused by a cierical mistaks, calculstion error, computer error,
printing <eror or simiiar error, | agree. upon notice from Lender, to reexecute any Loan
Documents ‘ist are necessary to correct any such erroris) and | also agree that | will not hold
Lender respcneihie for any damage to me which may resuit from any such error.

20. LOST, STOL:N OR MUTILATED DOCUMENTS

if any of tne i.oan Locuments are lost, stolen, mutilated or destroyed and Lender
delivers to me an inde waification in my favor, signed by Lender, then [ will sign and delivar to
Lender a Loan Documen! identical in form and content which will have the effect of the
original for ait purposes.

2. WAIVER OF STATUTE GF L'MITATIONS

I will waive, within applicarie, law, the pleading of the statute of limitations #s a
defense to enforce this Security inctrument including any obligations referred to in this
Security Instrument or Secured Notas.

22. CAPTIONS

The captions and headings at the LEagioning of sach paragraph of this Security
Instrument are for reference only and will not be used in the interpretation of any provision
of this Security Instrument

23,  MODIFICATICN
This Security Instrument may bs modified or smenued only by an agresment in writing

signed by Borrower and Lender.

Lender may modify the Security Instrument and the Securyd Notes at Lender's sole
discretion in the avent that | have failed to make my biwesekly payrienis in the manner set
forth in the Sacurad Notes. In the event of a modification to monthiy-pivments, Lendsr will
substitute the term “monthly payment’ at sach point that the term "biweekiy payment” sppears
in this Security Instrument.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium. cooperative or planned unit development,
aach of which shall be called the "Project.” and | have sn intarest in the common slsmants of
the Project, then Lender and | agree that

(A) if an owners association or other entity, called "Owners Asaocigtion,” holds title
to Property for the benetit or use of the Project and its members or shareholders, the
Property aiso includes my interest in the Owners Association and the uses, procesds and
benefits of my interest
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{8) The following are cailed the "Constituent Documents:' (il The declaration or any
other document which created the Project; il By-laws of the Owners Association; {iil Code
of raguiations for the Project (iv) Articles of incorporation, trust instrument or equivaient
documant which creates the Owners Assocciation; (v} The Project's covenants, conditions and
reatrictions; (v} Other squivalant documents.

| sha!l perform all of my obligations under the Constituent Documants, inciuding
my obligation to psy. when dus, all dues and asssssments It | do not pay the dues and
assessmaents when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender sdvances under this Peragraph 24 sccording to the terms described in Paragraph
7 above

{Z: )1t the Owners Association maintaing, with an insurance company reasonably
scceptable 1o Lender, & master Or bisnket policy on the Project which is sstisfactory to
Lender and wrich provides insursnce coverage on the terms, in the amounts, for the periods,
and against tris ‘szards Lender raquires, including fire and hazards includen within the term
“extanded coversas.” and Lander i provided with svidence of such master or blanket policy,
then: (i) Lender waives the provision in Paragraph 2(B) sbove for the payment to Lender of the
estimated yearly prem:um instsllments for hazard insurance on the Property, and (i} hazerd
insurance coverage on 'na Property s requirsd by Paragraph © sbove is desmed to be
satisfied to the extent the. tha required coverage is provided by the Owners Associstion
policy. | shall give Lender prompt notice of any ispse in the required hazard insurance
coversge. | shall provide # copy T such master or blanket policy to Lender annusily.

In the avent of a distribulion of hazard insurance proceeds in lieu of restorstion
or repair following a loss to the Properiy, whether to the unit or to common elements, any
procesds paysble to me are hereby assiyiza and shall be paid to Lender for application to
the Sums Secured by this Security Instrumeni, with sny axcess paid to me.

| shall take such actions as mpy te rassonsble to insure that the Owners
Association maintains 8 public liahility insurance poiicy zcusptable to Lender in form, amount
and extent of coverage.

(D} | shail not, except after notice to Lender and with-i.ander's prior written consent,
either partition or subdivide the Property or consent to: (i) the sbaddonment or termination of
the Project, sxcept for abandonment or termination required by law ir-ihe case of substantial
destruction by fire or other casualty or in the case of condsmnation, eminznt domain or other
governmental taking: (il any amendment to any provision of Constituent Urcuments uniess the
provision is for the express benefit of Lender or of lenders generally. (m) termination of
professional management and assumption of seif-management of the Ownere Association; or
liv) any aection which would have the sffect of rendering the master or bfanket hazard
insurance policy and/or the public lishility insurance coverage maintained by the Owners
Associstion unscceptable to Lender.

28. FUTURE ADVANCES

At Borrower's request, Lander, at its option (but befors release of this Security
ingtrument or the full reconveyance of the Property described in the Security Instrumant] may
land future advances, with interest, to Borrower. Such future advances, with interaest, loan will
then be additional Sums Secured under this Security instrument
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28. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERAED

Acaelerntion of Payment of Sums Secured. Lender may, at ity option, require
immediate payment in full of all Sums Secured by this Sacurity Instrument if all or any part of
the Property, or if any right in the Property. is sold or transferred without Lender's prior
writtan permission. Lender also may. 8t its option, require immediate payment in full if
Borrowsr is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission. Howaever, Lender shall hot require immediate
paymant in full it this is prohibited by Federal Law in effect on the date of the Security
Ingtrumaent.

If Lender exercises the option to require immediste payment in full, Lender will give
me notizs of acceleration If | tail to pay all Sums Secured by this Security Instrument
immediately, iender may then or theresfter invoke any remedies permitted by this Security
Instrumaent witkout further notice to or demand on me.

Exception to-Acceleration of Paymant of Sums Secured. If the ssle c- transfer of
sl or any part of thy Sroperly, or of a bensficiel intergst in Borrower, it Borrower is not a
natural Person, is the-lirst one to occur after the date of this Security Inatrument, Lender will
not exercise the option (o ¢scelerate payment in full of 8l Sums Secured and the loan may
be assumed if.

)  Lender rsceives a completed written application from transterse to evaiuate the
creditworthiness of transferes as \f 8 now losn wers being made to the transferee by Lender,

i}  Lender approves the crediiworthiness of the transferee in writing;

{iid) transferse makes a cash dov:nzayment sufficient to moset Lender's then current
underwriting standsrds;

ivi  an sssunption fee, in an smount to by determined by Lender (but not to excesd
1% of the balance of principal and interest due urger the Secured Notes at the time of sale
or transfer of the Proparty or of the interest in the Borrower) is psid to Lender, and

(v)  the transferee exacutes an assumption sgraemurt which Is satisfactory to Lender,
such sssumption agreement providing for transferse opening % deposit account with Lender,
or with & bank or ssvings and logn which has besn approved..y Lender, for direct payment
as provided in the secured notes.

The losn may be assumed under its then existing terms &nd conditions with one
axception; the Lifetime Rate Cap may be changed The Lifetime Rate Cap znsill be changed to
an interest rate which is the tum of the interest rata in effect on the caiy of a sale or
transfar of the Property or beneficisl interest in Borrower plus B paercentays hoints, if that
sum axcesds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a "Breach of Duty" if {il | do not pay the full amount of each biweekiy
payment on the date it is due; or (il | fail to perform any of my promises or agreements
under the Nots or this Security Instrument; or (i) any statement made in my application for
this locan was materially false or misleading or if any statement in my aspplication for this loan
was materially false or misleading by resson of my omission of certain facts; or (v} | have
made any other statement to Lender in connection with this loan that is materially false or
misieading. |f thare is a Breach of Duty by me, Lender may demand an immaediate payment of
all sums securec.
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It there is & Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law. rule or regulation and, where Federal Law is not
spplicable, under the law of the state where the Property is located, which will be called the
"Applicable Law."

Lendsr doas not have to give ms notics of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not meke a demend for full payment upon a Breach of
Outy, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty. Lender may also take action to have s recsiver appointed
under the Appiicable Law to collact rents from any tenants on the Property and to manage
the Property. The action 1o sppoint a receiver may be taken without prior notice to me and
regerdiess of the valus of the Property.

The ssle of the Property may bes postponed by or at the direction of Lander except
as limited or ‘profivited by the Applicable Law. if the Property is sold under the Applicable
Law, | agree that-)* may be sold in one parcel | aiso sgres that Lender may add to the
amount that | owe tc Lander all tegal fees, costs. allowances, and disbursements incurred as a
rasult of the action i sell_the Property, except to the extent that the Appiicable Law limits
or prohibits any such cha'oss

Lander will apply the proceeds from the sale of the Property in the following order.
(A} to sl fees. expenses and costs vicurrad in connection with the sale, including trustees’ and
attornays’ fees, it any: (B) to all Sumis Zacured by this Security Instrument; and (C) any excess
to the Person or Persons legally entitied tr

28. LENDER'S OBLIGATION TO DISCHARGE TrIS SECURITY INSTRUMENT

When Lender has been paid all of the amounts secured by this Security Instrumaent,
Lender shall release or cancel thig Security Instrumen! without charge to me excapt that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowsd by law. | will give Lender a fee ror furnishing any statement of
obligation with respect to this Security instrument or the Secursd Nines.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead sxemption in the Property is wiiver

THIS SPACE INTENTIONALLY LEFT BLANK.
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31, QUICK QUALIFYING LOAN PROGRAM

| have qualitiea for this loan by making statements of fact which were relied upon by
Lender to approve the loen rapidly. This loan is called a "Quick Qualifying Loan” | have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender; (8] | have
agresd to not further encumber tha Propesrty and do hot intend to further encumber the
Property for at lesst six months after the date of the Secured Notes and this Security
ingtrument; and (C] If | am purchasing tha Property, all of the terms of the purchase
agreement submitted to Lender are true and the entire down payment is cash from my own
funds.

I# any of the statements of fact that | have made are materially faise or misleading, |
will be in defsult under the Secured Notes and this Security Instrument. !f | am in such
default, Lendsr may, 8t its option, increase the interest rate and margin subject to the Lifetime
Rate Cap .taisd in the Sscured Notes

32. OWNEX NCCUPANCY

Lender his relied upon statements of fact which | have made to qualify for this loan. |
have stated and confirm that (A} the Proparty is my persongl and primary residence; (Bl | will
occupy the Property nut later then 30 days after this Security Instrument is recorded; and (C)
| will use the Property 23 my rasidence for at least 12 months from the date this Security
Instrument is recorded.

If any of the statements ol fact that | have rmade are materially false or misleading, |
will be in defsult under tha Ssgurad Notes and this Security Instrument. (f | sam in such
detfault, Lander may, at its option, inc 388 the interest rate and margin, subject to the Lifetime
Rate Cep stated in the Secured Notes:

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLL(W.S.
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any riderie) signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

bl BORROWERI(S).

1
v o (Seal)
R s '
e pugcuateie - Son)

SYLWIA WYSZOMLERSKA, SICNING FOR THE BOLE PURPOSE
OF WALVING ALl HOMKSTEAD RIGHTS TO THE SUBJECT PROPERTY

(Sesl)

{Seal)

{Seal)

(Ssal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)
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A FEDERAL SAVINGS BANK

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0010114836

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS = = * ® * *  DESCRIBED AS FOLLOWS:

TAPE ONLY THE LEGAL DESCRIPTICN TO THIS PAGE.

QF4l0 {07.19.97:1-97) RI0A CAIDE/L
UNIVERSAL
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