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FHA Case No.
S MORTGAGE 1319314835

THIS MORTGAGE ('Secu) sngpdinent”) s given on JULY 13, 1998, The mortgagor is LORENZO DONEGAN
and WENDELLA L. DONEGXTF, HUSBAND AND WIFE ("Borrower®). This Security lustrument is given 10
UNITED FINANCIAL MORTGAGE ZGRP., AN ILLINOIS CORPORATION, which is organized and existing under
the luws of ILLINOIS, and whose adeéess is 600 ENTERPRISE DRIVE, SUITE 206, OAK BROOK, ILLINOIS
60523 ("lLender). Borrower owes Lender the ‘principal sum of ONE HUNDRED SIXTY THOUSAND EIGHT
HUNDRED AND 00/100ths Dollurs (U.S.$10%,800,00). Titis debt is evidenced by Borrower's note dated the same date
as this Security Instrument ("Note”), which provides for monthly paymems, with the full debt, if not paid earlier, due and
puyable on AUGUST 1, 2028, This Security Instrumeir secures to Lender: (a) the repiyment of the debt evidenced by the
Note, wilh interest, and all renewals, extensions and meditications of the Now; (b) the payment of all ather sums, with

Yo%

interest, advanced under paragraph 7 1o protect the securiy of this Security Instrument; and (¢) the performance of
¥

Burrower's covenants sud agreements under this Security Tustaument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender the following deseribed pronerty located in COOK County, Hlinvis:

LOT 3 IN BLOCK 8 IN FOREST RIDGE, A SUBDIVISION OF THi EAST 1/2 OF THE
NORTHWEST 1/4 OF SECTION 7, TOWNSHIP 37 NORTH, RANGE 1, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

;f'd?"//fn)/&/ . OOoq

whtich has the address of 9610 SOUTH DAMEN , CHICAGO

|Seress) |Clry
Ilinuis 60613 ("Properly Address™);
[Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all cusemems.ap;ﬂ.?ﬁen%ufges, 8
and fixtures now or hereafter a part of the property, All replacemems and additions shall also e covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o morigage,
grani and convey the Property und that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title 1o the Property against all ¢laims and demands, subject to any encumbrances of
record.

% THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin covenants with limited
¢ yarimions by jurisdiction to constitute # uniform security instrument covering real property.

UNIPORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
topether with the peincipal and interest as set forth in the Note and any late charges, a sum for (a) wxes and special
assessments leviedar o be levied ugainst the Property, (b) leasehold payments or ground remts on ihe Property, and (c)
premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretaty of Housing and Urban Development ("Secretary”), or in any year in which such premium would
have been required if Lendzrsdll held the Security Instrument, each menthly payment shall also include either: (i) a sum
for the annual mortgage inserance. premium fo be paid by Lender to the Secretary, or (i) a monthly charge instead of 2
morigage insurance premium if ks Security Instrument is held by the Secretary, in a reasonable amount to be determined
hy the Secretary. Except for the munthly charge by the Secretary, these itlems wre called "Escrow ltems” and the sums paid
to Lender are called "Escrow Funds,”

Lender iy, &t any time, collect and boig amounts for Escrow hems in an aggregate amount not t exceed the
maximum amount that may be required for Bosrower's escrow account under the Real Estate Setlement Procedures Act of
1974, 12 1.8.C. § 2601 et seq. and implementing repulations, 24 CFR Part 3500, as they may be amended trom time to
tinie ("RESPA*"), except that the cushion or reserve peiratted by RESPA for unanticipated disbursements or disbursements
before the Borrower's payments are available in the account-nay not be based on amounts due for the mortgage insurance
premium.

If the wmounts held by Lender for Escrow hems exceed faramounts permitted 1o be held by RESPA, Lender shall
account o Burrower for the excess funds #s regquired by RESPA. 1 he amounts of funds held by Lender at any time are
not sufficient 1o pay the Escrow lems when due, Lender may notify e Borrower and require Borrower to mitke up the
shortage as permitted hy RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrunent. Jf Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shaii-be credited with the bulance remaining for
all installment items (a), (b}, and (¢} and any mortgage insurance premtium ecllment thae Leader has not hecome
obligated (o pay to the Secretary, and Lender shall promptly refund any excess funds 2o Serrower, Immediately prior 10 a
forectosure sale of the Property or its acquisition by Lender, Borrower's account shili be credited with any balince
remaining for all instaliments for items (), (b), and (¢).

3. Application of Payments, All payments under Paragraphs 1 and 2 shall be applied by Leades 25 follows:

First, t0 the morigage insurance premium to be paid by Lender w the Secretary or to the senthly charge by the
Seeretary instead of the mombly mortgage insurance preminm;

Secoml, (o uny luxes, special assessments, leasehold paymemts or ground rents, and fire, flood avd other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, 1o amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now In
existence or subscquently erected, against any hazards, casualties, and contingencies, including fire, Tor which Lender
requires insurance. This insurance shall be muintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvemenis on the Property, whether now i existence or subsequently erected, against loss by
floods to the exlent required by the Secretary, All insurance shall be carried with companies approved by Lender. The
insurance policies and any rengwals shall be held by Lender and shall include loss payable cliuses in favor of, and ing

form uceeptable o, Lender,
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In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
prompily by Barrower, Each insurance company concerned is hereby authorized and directed o make payment for such
loss dirgetly w Lender, instead of to Bortower and to Lender jointly, All or any part of the insurance proceeds may be
applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
fnstrument, fiest 10 any delinquent amounts applied in the order in Paragraph 3, and then 1o prepayment of principal, or
(b) to the restoration or repair of the damaged Property, Any application of the proceeds to the principal shatl not extend
or postpene the due date of the moathly payments which are referred 1o in Paragraph 2, or change the amount of such
payments. Any excess insurance proceeds aver an amount required to pay all outstanding indebledness under the Note and
this Security Instrument shall be paid to the entity legally entitled theretn.

tn the event of foreclosure of this Security Instrument or other transter of title to the Property that extinguishes the
indebtedness, all right, title and imerest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property} and shall
continue 1o oceupy e Property as Borrower's principal residence for ar least one year after the date of occupancy, unless
Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumsiances exist
which are beyond Boriover's control. Borrower shall notify Lender of any extenuating circumstances, Borrower shall not
commit waste or destroy, ‘damage or substantially change the Property or aliow the Property to deteriorate, reasonable
wear and tear excepted, Londer may-inspect the Property if the Property is vacant or abandoned or the loan is in default,
Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall alsa be in
default it Borrower, during the Taan application process, gave materially false or inaccurate information or statements 1o
Lender (or failed to provide Lender with.any muterial information) in connection with the foun evidenced by the Note,
including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If
this Security Instrument is on 4 leasehold, Borcower shall comply with the provisions of the Jease. If Borrower acquires
fee title 1o the Property, the teasehold and tee atle shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or vlaim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the ‘#roperty, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the fu!l amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply suci zroceeds (o the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounisapplied in the order provided in Paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpane the due dute of the
maonthly payments, which are referred to in Paragraph 2, or changedy: smount of such payments. Any excess proceeds
over an amout required to pay all outstanding indebtedness under the Note-and this Security Instrument shall be paid to
the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Properiy. Borrower shall pay all governmental or
municipa! charges, fines and impositions that are not included in Paragraph 2. Borrawer shall pay these obligations on
time direcly to the entity which is owed the payment, If failure to pay would adversely affect Lender's interest in the
Property, upon Lemder’s request Borrower shall prompily furnish to Lender receipts evidencing these payments.

It Borrower Fails to make these payments or the payments required by Paragraph 2, Or fiils to perform any other
covenants and agreements contained in this Security Instrument, or there is 4 legal proceeding ity significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enfores laws or regulations),
then Lender may do and pay whiatever is necessary o protect the value of the Property and Lepder's rights in the
Propenty, including payment of taxes, hazard insursnce and other ilems mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of disbursemem at the Note rate, and at the
option oi’ Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has prierity over this Security Instrument unless Borrower: () agrees
in writing to the payment of the obligation secured hy the lign in o manner acceptable to Lender; (b) contests in good faith
the lign by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinton operate to
prevent the enforcement of the lien; or (¢} secures from the holder of the lien an agreemem satisfactory to Lender
subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice idemitying the lien. Borrower
shall satisty the lien or take one or more of the actions set forth abave within 10 days of the giving of notice.
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8. Fees, Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt,
(@) Default, Lencer may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defauhs by failing to pay in full any monthly payment required by this Security Insiroment prior
to or on the due date of the next monthly payment, or
(i} Borrower defuults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d) of the
Garn-St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior spproval of the
Secretary, require immediate payment in full of all sums secured by this Security Insirument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold pr
atherwise transterred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
ar granee) does so ocoypy the Property, but his or her credit hus not been approved in accordance with the
requirensepis-of the Secretary,
(© No Walver( Ifcircumstances occur that would permit Lender 10 require immediate payment in full, but Lender
does not require sweh pnyments, Lender does not waive its rights with respect to subsequent evenls.
(&) Regulations of KUD Secretary, In many circumstances regulations issued by the Secretary will limit Lender's
rights, i the case of ‘puyteent defaults, to require immediate payment in full and forectose it not paid, This
Security Instrument does no? sathorize aceeleration or foreclosure if not permitted by regulations of the Secretary.
(¢) Mortgage Not Insured, Bo/raiver agrees that it this Security Instrument and the Note are not determined to he
eligible for insurance under the National Housing Act within 60 days from the dute hereof, Lender may, at ils
option, require immediate puyment i full of ali sums secured by this Security Instrument. A written statement of
any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this
Security Inscrument and the Note, shall b desmed conclusive proof of such ineligibility, Nowwithstanding the
faregoing, this option muy not be exercised by Lender when the unavailability of insurance is solely due 10
Lender's failure to remit a mortgage insurance premym ‘o the Secretary.

10, Relnstatement. Borrower has a right to be reinstatec-i# Lander has required immediate pryment in full because of
Borruwer's Failure to pay an amount due under the Note v bis Security Instrument. This right applies even afler
foreclosure proceedings are instituted, To reinstate the Security losrument, Borrower shall tender in @ tump sum all
amounts required 1o bring Borrower's account current including, to theexient they are ohligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary ateezuey's fees and expenses properly associated with
the foreclosure proceeding. Upon reinstatement by Borrower, this Security (nstrament and the obligations that it secures
shall remain i effect as if Lender had not required immediate payment in full, Powever, Lender is not required to permit
reinstatement if: (i) Lender las accepted reinstatement afier the commencement-0F foreclosure proceedings within two
years immediately preceding the commencement of @ current foreclosure proceeding, {if) reinsratement will preclude
foreclosure on different grounds in the future, or (iif) reinstatement will adversely affeet the priority of the lien created by
this Security lnstrument.

11, Borrower Not Released; Forbearance By Lender Not n Waiver, Extension of he (e of payment or
modification of amortization of the sums secured by this Security Instrument granted by Leidée (o any successor in
interest of Borrower shall not operate fo release the liability of the original Borrower or Borrower's sicecssor in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse w entend time for
payment of otherwise modify amortization of the sums secured hy this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or
remedy shall pot be a waiver of or preclude the exercise of any right vr remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shatl bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Puragraph 9(b}. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Securiry Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Insirument; (b) is not personalty obligated to pay
the sums secured by this Security Enstrument; and (¢) agrees that Lender and any other Borrower may agree to exiend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that

Borrower's consent,
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13, Nofices. Any notice to Borrower pravided for in this Security Instrument shal) be given by delivering it or by
vailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shal) be given by
“hrsl class mail 0 Lender's address stated herein or any address Lender designates by notice (0 Borrower. Any notice
sprovided for i this Security lustrument shall be deemed 1o have been given to Borrower or Lender when given us
3?rl)vidt:d in this paragraph.

# 14. Governing Law; Severabllity. This Security Instrumemt shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. tn the event hat any provision or clause of this Security Insirument or the
"Note contlicts with applicable law, such conflict shull not atfect other pravisions of this Security fnstrument or the Note
“which can be given effiect without the conflicting provision. To this end the provisions of (his Security Instrument and the
Note are declared 10 be severable,

15, Borrower's Copy. Borrower shall be given ong conformed copy of the Note and of this Security {nstrument,

$6. Hazardous Substances. Borrower shall not cause or permit the preseace, use, disposal, storage, or release of any
Miuzardous Substances on or in the Property. Borrower shall not do, nor allow anyone efse to do, anything affecting the
Property that is ipaictation of any Environmental Law, The preceding two sentences shall not apply 1o the presence, use,
ar storage on the Pregarty of small quantities of Hazardous Substances thin are generally recognized to be appropriate to
normal residential uses and o maintenance of the Propeny.

Borrower shall prompriy give Lemder wrinien notice of any investigation, claim, demand, fawsuit o other gction hy any
governmental or regulatory agerey or privat party involving the Property and any Hazardous Substance or Environmenta
Law of which Borrower has achs! knowledge. [f Borrower fearns, or is notitied by any governmental or regulatory
authority, that any remaval or oter remediation of any Huzardous Substances aftecting the Property is necessary,
Borrower shall prompily take alf necessary remediaf actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardoos Substances” are those substances defined as toxic or hazardous substances by
Envirormental Law and the following substznces: gasoling, kerosene, other Rammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, miverials containing asbestos or formaldehyde, und radiouctive materials, As
used In this paragraph 16, "Environmenta! Law” mepts federal laws and lmws of the jurisdiction where the Property Is
located that relate to health, safety or enviromnental pracaion.

NON-UNIFORM COVENANTS. Borrower and Lender furriier covenant and agree as foliows:

17, Assignment of Rents, Borrower unconditionally sseigss and transfers (o Lender all the rents and revenues of the
Praperty. Borrower authorizes Lender or Lender's agents 10 celiwct the vents mnd revenues and hereby direers each enant
of the Property to pay the rents to Lender or Lender's agents. However, prior 10 Lender's notice to Borrower of
Borrower’s breach of any covenant or agreement in the Seenrity Instrameny, Borrower shatl collect and receive al) rents
and revenues of the Property as trustee for the henefit of Lender and 2urrower, This assignment of rents constitutes an
ahsotute assignment wird not an assignment for additional security only.

If Lender gives notice of breach 1o Borrower: (1) all rents received by Baremwar shall be held by Borrower as trustee
for benetit of Lender only, to be applied to the sums secured by the Security lastament; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (¢) each tenant of the Property sialbpay all rents due and unpaid to
Lender or Lender's agent on Lender's written demand to the 1enan,

Barrower has not execuled any prior assignment of the rents and has not and wilk notgecform any act that would
prevent Lender from exercising its rights under this Paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property beforeorafier giving notice of
hreach to Borrower. However, Lender or a judicially appointed receiver may do so at any time tivre is o breach. Any
application of rents shall not cure or waive any default or invalidite any other right or remedy of Lender: Fhis assignmaen
of rents of the Property shall iermingte when the debt secured by the Security Instrument is puid in full.

18, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled to colleet all expenses incurred in pursuing the
remedies provided in this paragraph 18, including, but nat limited w0, reasonable attorneys' fees and costs of title
evidence.

If the Lender's interest in this Security Instrumment is beld by the Secretary and the Secretary requires immediate
pavinent in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sule provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Aet") (12 U.S.C. 3751 ¢t seq.) by requesting a foreclosure commissioner designated
under the Act o commenice foreclosure and 10 sell the Property as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise available 1o a Lender under this Paragraph 18 or applicabie law,

19. Refease, Upon puyment of all sums secured by this Security Instrument, Lender shull release this Security
Instrument without charge 1o Borrower, Borrower shall pay any recordution costs,

"6/720/0

OMD QOB6 (496) Page Sof 6 FHA Ninois Morlgnge







UNOFFICIAL COP29375 1y 1o -

20. Waiver of Homestead. Borrower waives alf right of homestead exemption in the Property.

21, Riders to this Security Instrument, If one or more riders are exccuted hy Borrower and recorded together with
“Ahis Security [nstrument, the covenants and agreements of each such rider shall be incorporated into and shall umend and
_supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

: Ilns.nwm.nl

‘;’1Chcck applicable box(es)]
{2Condominium Rider O Growing Equity Rider [ Other [Specity)
[ Planoed Unit Development Rider O Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained i this Security Instrument and
in any rider(s) executed by Borrower and recorded with it,

Withesses:
/)ﬁw’ /LD it At (Stal)

VLGREN&O DONEGAN 7/ i—

/ﬂ M/é C///"” %"Z {Seal)

WENDELLA L. DONEGAN / Horrowes

o (Seal) (Seal)

Horrower

sPBesawer

STATE OF ILLINOIS, COOK County ss: @f—zyL

L, . & Notary Public in and for said county and s1a¢ do hereby certify
it LORENZO DONEGAN and WENDELLA L, DONEGAN, Z(USBAND AND WIKE | personally known to me lo

be the same person(s) whose name(s) Gt subscribed to the forepuing instrument, appeared pefare me this day in
person, and acknowledged that »f’lu.'-j signed and delivers the szid instrument as - fres and

veluntary act, for the uses and purposes therein set forth, //’
Given under my hand and official seal, this 3"(' /\ day of (,4.“ ;\‘ / / “ J

My Commission Expires: ( /(,-z: [/ g Y £
Nutary l‘ui:lic

"OFFICIAL SEAL"

VICTORIA E. ENGEL
NOTARY PUBLIC, STATE OF LLINDIS
MY COMMISSION EXPIRES 4/28/99

This {nsteument was prepared by
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