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THIS MORTGAGE < Security Instrument”) is givenon  JULY 7 | . 1998 .

The morigagor is ROBERT .. SCHLOSSER, JR. AND XATHLEEN M. SCHLOSSER, HUSBP.ND
AND WIFE

, ("Barrower®). This Security lnstm-nem is given 10
BNC MORTGAGE, INC., A -DLLAWARE CORPORATION
which is organized and existing under the Gavis of DELAWARE . and whosc addrcss is
D.0. BOX 11959
SANTA ANA, CA.;I?ORNI.E. 92714 -1959 :
( Lender”). Borrower owes Lender the principal sum of

Dol!ars_(t}.s..s 83, 200 OO“ )- Th:s deb is mdcnced by Borrower’s note dated the same date: as this
Security. Instrument ("Note™), which provides for monihiy piymems, with the full debt, if not paid earlier, due and-
pavabls on AUGUST i, 2028 . This Security Instrument secures 10 Lender: (a)

the repayment of the debt evidenced by the Nete, with interest, unt’ all renewals, extensions and modifications -of the
Note: (b) the pay ment of all other sums, with interest, advanced ander paregraph 7 to protect the securily of. this
Security Instrument: and {c) the performance of Borrower’s covenanzs and 2ereements under ihis Security Instrument
and the Note. For ihis purpase, Borower does hereby mortgage, grant ind camvey to Lender the foliowing described

property focated in COOX _ County, lllinois:
LEGAL D“‘SCRIP’?IO’\I ATTACHED HERETO AND MADE A DART HEREQF AS EXHIBIT

nxu
H5 .

BOX 333-CTl

P’ 18- 36~ 320- Oilioo00

which has the address of 7544 WEST §7TH STREET JUSTICE .
[Stzect] ‘ {Cics}
HWinois 60458 ("Property Address™):
[Zip Code] .
ILLINOIS Single Famils -- Fapmie MaxfFreddic Mac UNIFORM  INSTRUMENT Form 3014 9/50 tfug:'l of 7 pages)
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TOGETHER WITH all the improvements now or hercaiier erecred on the propenty, and all easements,
appurienances, and fixtuses now or hercafter a pant of the propenty. Al replacements and additions shall also be
covered by this Security Instrument.  All of the foregoing is referred to in this Security instrument as the ~Property.”

BORROWER COVENANTS that Borrower is lawfulty scised of the ostate hereby conveyved and has the right to
mongage, grant and convey the Propenty and that the Propenty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property againsi all chaims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and nnn~unit’nrm covenants with
Iimiied variniions by ju'isdicxion te censtitite a uniform security instroment covering eead property,

UNIFORM COVENANTS. Bosrower and Lender covenant and agrer as follows:

1. Payment of Principal and Interest; Prepayment and Laie Charges. Borrower shalt pmmprh- pay when due
the principal of and inferest on the debt svidenced by the Note and any prepayment and late charges due under the
Note.

2. Fuwis for Taxcs and Insurance. Subject to applicable faw or 0 a written waiver by Lender, Borrower shall
pay to Lender ou the day mnonthly payments are due under the Note, uniil the Note is paid i full, 2 sum ("Funds®)
for: {a) yearly taxts upd assessments which may attain priority over this Sccurity Instrument as a lien on the Propeny;
(b) yearly leasehold” pzements or ground remis on the Propeny, if any; () yearly hazard or property insurance
premiums; (d) veardy Tload iasurance pncm:ums. if any: (¢) vearly monigage insurance - oremiums, if any; and 1)) any .
sums pavable by Borrower 14 lender, in accordance with the provisions of paragraph 8, in jicu of the payment of
morigage insurance premiume.” These items are called *Escrow ltems.” Lender may. at any time, collect and. hoid |
Funds in an amount not {0 exceed: the maximum amcunt 2 lender for a fedemlls related menigage loan may require .
for Borrower"s escrow account under <ne federal Real Estaic Setilement Procedurss Act of 1974 as amended from time
to time, 12 1i.5.C. § 2601 a1 seq. ("RESPA";, unfess another law that applies to the Funds sets a fesser amount.” If
so, Lender may, ar any time, collect and hotd Funds in an amount not to exceed the lesser amount. . Lender may
eslimatc the amount of Funds due op the bars of current daia and reasomable estimales of expenditures of fulre
Escrow ltems or otherwise in accordance with apghicabie law. ‘

The Funds shall be beld in an instition whese deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an instimtion) or \»ary Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow fiems. Lender may not chasge B-orrow Jor holding and applving the Funds, annually analyzing
the escrow account, or verifying the Escrow ftems. unless Leader-pavs Borrower interest on the Funds and applicable
law permits Lender 1o make such a charge. However, Lender may Joquire Borrower to pay 2 one-time charge for an
independent freal estate tax feporting service used by Lender in cozucction with ihis Joan, unless applicable  faw
provides otherwise. - Unless an agreement is made or applicable law requires, interest to be paid, Lender shall ot be:
required 1o pay Borrower any interest or camnings or the Funds. Borrower-and Lender may agree in writing, however, |
that inierest shail be pad on. the Funds. L:ndcr shall give to Bomower, witllipe, charge. an annual accounting of the
Funds, showing credits and dediis to the Fonds and the purpose for which eaca Zebit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instumeat.

I the Funds held by Lender exceed the amounts permitted 1o be held by applicac!e law, Lender shall account to
Borrower for the ¢xcess Funds in accordance with the requirements of applicabie law. Ifihe ap.ount of the Funds held
by Lender at any time is no 'suf:' cient 10 pay the Escrow ltems when due, Lender may so noriéy: Borrower in wriling,
and, in such case Borrower shali’ pay to Lender the amount necessary to make up the deficiency. simower shall make
up the deficiency in no more than wwelve monthly payments, at Lender's sole discretion.

Upon pavment in fell of all sums secured by this. Security fnstrument, Lender shall prompily refand to Bon-o\\er
any Funds held by Lender. if, under paragraph 21, Lender shall acquire or sell the Propeny. Lender, prior to the
acquisition or sale of the Propeny, shall apply any Funds held by Lender at the time of ﬂcqmsumu or sale as 2 credu
agzinst the sums secured by this Security Instrument.

3. Application of Paynmts. Unless apphicable Taw provides otherwise. all pavinents reccwtd by Lcnder under-
paragraphs 1 and 2 shall bc applied: first, o any prepayment charges due under the Note; second, 10 amounts’ pavable _
under paragraph 2; third, 1o interest due; fourth, te principal due; and Jast, 1o any fate charges due under the Note.

4. Charges; Licns. Barrowu shall pay all taxes, assessments, charges, fines and imposiions auributable. to the
Propesty which may attain’ priofity over this Security Instrument, and leaschold payments or ground rems, if any. '
Borrower shall pay these obligations in the manner provided in pasagraph 2, or if not paid in that mzmncr Borrowcr '
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shall pay them on time directly to the person owed payment. Borrower shall promptly fumnish to Lender ali notices
of amounts to be paid under this paragraph. If Borrower makes these pavments direcily, Borrower shall prompily
furnish 1o Lender receipts evidencing the paymenis.

Borrower shall promptly discharge any ¥ien which has priority over this Security Instrament unless Borm\\cr @)
agrees in wiiting to the pavment of the obligation secured by the lien in a manner acceptable to Lender: (b) contcs.s
in good faith the len by.or defends azainst enforcement of the lien in. legal proceedings which in the Lcnder s opm:on :
operate 10 prevent the enforcement of the lien; or (¢) secures from the hoider of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument.  Ii Lender determines that any pant of the Property is
subject to a lien which may autain priority over this Security Insirument, Lender -may give Borrower a notice idemil'ying_
the lien. Borrower shall satisfy the lien or take onc or inore of the actions sci forth above within 10 days of the giving

of notice.

5. Hazand or Propenty Insurance. Borrower shall keep the improvemenis now existing or herzafter erected on
the Propenty insured against joss by fire, hazards included within the tern “extended coverage™ and any other hazards,
inciuding floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the. ameunts
and for the peneds that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lendcr’s-approval which shall not be unreasonably withheid. §if Bomower fails to mainiain coverage
described above, Loar’és may, at Lender's option, obtain coverage 1o protect Lender’s fights in the Property in
sccordance with paragsiri 7.

All insurance policics ~nl renewals shall be accepiable 1o Lender and sha-l include a s::mdard mongage clausc
iLender shall have the right o hold the policies and renewals. If Lender requires, Borrower shall promptly ‘give 1o
Lender all receipts of paid piciriums and rencwal notices. In the event of loss, Borrower shall give prompt noiice 1o
the insurance carrier and Lender. ' Lzpdcr may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otnerwise agree in wriiing, insurance proceeds shall be applied to restoration or
repaic of the Property damaged, if the ‘resioration or repair is cconomicaily feasibie and Lender’s security is not
lessened. 1M the restoration or repair is not ¢ oramically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 1o the sums secured ov.bis Security Instrument, whether or not then due, with any excess
paid 10 Borrower. f Borrower abandons the Property, or does not answer within 30 days a notice from Lender - that
the insurance carrier has offered 10 senle a claim. ther Leader may collect the insurance proceeds. Lender may use
the proceeds to repair or testore the Propenty or to pay suris secured by this Security Instrumeat, whether or rot then
due. The 30-day period will begin when the notice is gives.

Unless Lender and Borrower othenwise agree in writing, 1y applicatien of proceeds to pnnclpal shall not c:ucnd
or postpone the duc date of the monthly payments teferred 1o ia paragraphs | and 2 or change the amount of the
payments. If under paragraph 2! the Propeny is zcquired by Lende’“Borrower™s right te any insurance policies and
proceeds resulting from damage to the Propenty prior 1o the acquisition aall pass to Lender to the extent of shc sums
secured by this Securily Instrument immediately prior to the acquisition.

6. Occupancy, Proservation, Maintenance and Protection of the Plovery; Borrower's Loan Application;
Leascholds. Borrower shall occupy, cstablish, and use the Propenty as Borrower's ""““ipal residence within sixty days
afier <he exccution of this Sccurity Instrument and shall continue to occupy the Propeny 25 Borrower's principal
residence for at least one vear after the date of occupancy, trless Lender otherwise agiees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are Leyo'd Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow ihe Propenty 10 deterioraie, sif #ommit waste on the
Pmperty. Borrower shall be in default if any forfeiture actior or procecding, whether civil or criiinal, is begun that |
in Lender’s good faith judgment could result in foriciirs of the Propeny or otherwise mmteriaily fipair the lien
created by this Security !ns:mnucnt or Lender's security interest.  Borrower may cure such a default wad reinsiate, as
provided in paragraph 18, by causing the aciion or prozeeding 1o be dismissed with a ruling that, in Lender’s good faith
determination, precludes forieiture of the Borrower’s interest in the Propeny or other material impairment of the lien.
crealed by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially. false or inaccurate injermation or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan cvidenced by the Note, including, but not
limited ‘o, represeniations concerning Borrower’s vccupancy of the Property s a principal residence. I this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. i Burrower acquires fee title
to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

| V]

P
Monr

RlGe Laadum TR Edous bt P4

-
¥

ILLINOIS - Single Family - Faonie Mac/Froddic Mac UNIFORM INSTRUMENT Form 3014 9/90 ipage 2 of 7 pges)

Borrower Initials: )\S %




- UN O.‘FFI- C'I AL COPY




T

e

w0 m v e

et o
.

Trdaiity

AMIGE

‘. -r .
UNOFFICIAL COP630693 s ¢or 1

7. Protection of Lcndcr 5. R:ghls in the Property.  If Berrower fails 1o pcrfonn the covenants :md agmmenls
contained .in this Security. Instrument, or there is a legal proceeding thar may significantly affect Lender’s rights in the
Propeniy (such as a proceeding in bankruplcy.. probate, for condemmation or forfeilure or to eni'un:c Jaws. o1
regulations), then Lender may do and pay for whatever is necessary o protect the value of the Propcn}, and- Lcndcr 5
rights in the Propeny. Lender's actions may include paying any sums secured by a lien which has pfmm\' over {iis
Security Instrument, appearing in Cour, paving rcasonable atiomeys’ fees and entering on the Property 1o make repairs.
Although Lender may take action under this paragraph 7, Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shafl become additional debt of Borrowcr secured by
this Security Insirument. Unless Borrower and Lender agree 1o other terms of pavmeni, {hese amoums shall bear
interest from the date .of disbursement - at the Note rate and shall be payable, with interest, upon notice, from Lender
to Borrower roquesting payment.

8. Mongage Insurance. I Lender fequired mongage insurance as a condition of making the Io:m secured by
this Security Instrunient, Borrower shall pay the premiums required to maintain the morngage insurance ineffect. If,
for any reason, the morigage iasurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall
pay the premiyris rc:qmrcd to obiain coverge subsmmmlw cquivalent to the mortgage insurance prcwousij in effect,
ar a cosi substantily equivalent to the cosl to Borrower of the morigage insurance previousiy in'effect, from an
aliernate. mongage  insurer approved by Lender. If substantially equivalemt morigage insurance coverage is.not
available, Borrower siall pay w Lender each momb a sum cqual 10 one-twelfth of she yearly monoaoc insurance,
premium: being paid by Borower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept,
use and retain these paymeils &5 a loss reserve in licu of monigage insurance. Loss reserve payments may no fonger
be required, at the optien of irnder, if morgage insurance coverage (in the ameunt and for the penod that Eender
requires) provided by an insurer apraoved by Lender again becomes available and is obtained. Borrower shall pay the
premiums. required to mainiain ‘moriguge insuranie in effect, or 1o provide a loss reserve, until the requirement  for
mongage insurance ends in accordance vtk iny writien agreement beiween Borrower and Lender or applicable law,

9. [Inspection. Lender or its agent way wake reasonable entrics upon and inspections of the Popcm' - Lender
shall give Borrower notice at ihe time of or pirur to an inspection speciiying reasonable cause for the inspection. -

10. Condemnation. The proceeds of any awar-or claim for damages, direct or consequential, in'connection with
any condemnasion - or other takiag of anv part of the Progenty, or for convevance in liew of cum!snm:ieion are hereby
assigned and shall be paid 10 Lender.

In the event of a total taking of the Propenty, the precerds shall be applied to the sums secured b) this Security
Instezment, whether or not then due, with any excess paid 10 oimwer. In the event of 2 panial lal.ms; of the Propcnv
in which the fair market value of the Property immediately befor: riic taking is equal to or greater than the amount’
of the sums secured by this Security instrument immediately before the-aking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall F¢ irduced by the amount ‘of the proceeds
Tuluphed by the following fraction: (3) the towal amount of the sums secnrerd immediately before the taking, divided
by(b) the fair market value of the Propersy immediately before the taking. (Ary balance shall be paid to Borrower.
In the cvent of a partial taking of the Property in which the fair markel value ol th< Propenty immediately before: the
taking is less than the amounmt of the sums secured immediately before the taking.-unless Borrower and Lender
otherwise agree in writing or unless applicable low oiherwise provides. the proceeds shalt ve apphcd to the sums
secured by this Security instrument whether or not the sums are thea duc.

If ihe Propenty is abandoned by Borrower, or if, afier nolice by Lender o Berrower gt vhe oondcmnor offers
to make an award or sentle a claim for damages, Bersewer fails 10 respond to Lender within 36 duve :mcr the date the .
notice is given, Lender is authorized. to collect and apply the proceeds, it its option, cither 10 resSioTaion of rRepair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any applicaiion of proceeds to principal shall not extend
or posipone the duz date of the monthly payments referred to in paragraphs | and 2 or change the amount of such

‘paymenls.

11. Borrower Noi Releasod; Forbearance By Lender Not a Waiver, Extension of the time for paymcn- or
modificarion of amoriization of the sums sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release ithe liability of the original Borrower or Bomower's successors in’
interest. Lender shall not be required to conunence proceedings against any successor in interest or sefuse to exiend
time for payment or otherwise - modify amontization of the sums secured by This Security Instrument. by reason of any
demand made by the original Borrower or Borrower's successors in interesl.  Any fecbearznce by Lender in exercising

IL.LINOIS . Singl: Family -- Fannic Mac/Froddic Mac UNIFORM INSTRUMENT Form 3014 990 (page § of T pages)
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any right or remedy shall not be a waiver of or pn'ciudu the exercise of any tight or remedy, .

I2. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of this
Security Instrument shal! bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower’s covenants and agreemients shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execuie the Note: (a) is co-signing this Security lnstrument oaly to morigage, gram
and convey that Borrower's interest in the.Property under the terms of this Security Instrument; (b) is not pcrsonallv
obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any ether Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Insiroment or
the Note without that Borrower’s consent. _ :

13. Loan Charges. (f the -foan secured Dy this Secunity Instrument s subject 1o a law which sets maximum loan
charges, and that law is finally interprated so that the interest or other loan charges collecied or 10 be collected in
connection with the loan exceed the permiticd limits, ther: (2) any such loan charge shall be reduced by the amount
necessary 10 reduce the chaige (o the perminted limit; and (b) any sums already collected from Bomower which-
exceeded permized limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing - the
principal owed tader the Note or by making a direct pavment o Borrower. Jia refund reduces principal, the reduction
will be treated - a5 - partial pmpaymcrn without any prepayment charge under the Note.

I4. Notices. Aoy votice 10 Borrower provided for in this Security Imstrument shall be given by deh\"‘nng it or
by meiling it by first ciust‘mail unless applicable law requires use of another method. The notice shall be directed (o
the Property Address or sy orher address Borrower designates by notice 1o Lender. - Any natice to Lender- shall be
given by first class mail 20 Lerde.’s address stated herein or any other address Lender designaies by notice to Bosrower.
Any notice provided for in thi§ Secusity Instrument ahali be deemed 1o have been given o Borrower or Lender when
given as provided in ihis paragraph.

15." Governing Law; chcrabllrly. "This Security Instrument shall be governed by I'cdcral Iaw:md the hw of the
jurisdiction in which the Propenty is locavsd. n the event that any provision or clause of this Security Insitument or
the Note conflicts with applicable law, such canfiict shafl not affect other provisions of this Security Instrument. or the
Note which can be given effect without e conflictiag provision. Te this end the provisions of this Security Instrument
and the Note are declared .to be severable,

16. Borrower’s Copy. Borrower shal! be given ore coaformed copy of the Note and of this Secunl\' Insuumcm.

17. Transfer of the Property or a Bencficial Intcres? 171 Borrower. If all or any pan of thc Property or any
interest in it is sold or tmnsferred {or if 2 beneficial interesi in Borrower is sold or transferred amd Borrower is.not. -
a natural person) without Lender’s prior writien consent, Lenduramiy, at its option, require immediate pay ment in full
“of alt sums secured by this Security. lnstrument.  However. this oprior shall not be exercised by Lender if exércise is
prohibited by federal law as of the daie of this Security Insirument.

If Lender exercises this option, Lender shall give Bomower rotice of acceleration. The notice shall proudc
period of not less than 30 days from the date the notice is defivered or madled witliin which. Barrowr must pay all
sums secured by this Security [nstrument. i Borower fails to pay these sum: prior to the expirastion of this. penod
Lender may invoke any remedies permiited by this Security Instrument without fun’ici-patice of demand on Borrower.

18. Bormower's Right 10 Reinstate. If Borrower meels certain conditions, Borrow i shall havc the, nahl 10 have
enforcement of ‘this Security Instrument. discontinued at any time prior to the earlier of: (&) 5 dzl\s (or’ surh other
period .as applicable law.-may specily for reinstatement) ~before sale of the Propeny pursiant fa any power of sale
comained in this Security Instrument; or (b) entry of a judgment enforcing this Security Insiruren’.. Those conditions
are that. Borrower: (2) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurved; {b) cures any default of any other covenants or agreements; (c) puvy all c.tpexis'cs
ircurred in enforcing this Security Instrument, including, but not Jimited to, reasonable auomeys” fees; and (d) takes
such action as Lender may reasonably require to assure that the lien of this Security Insirument, Lender’s righis in the
Propenty and Borrower’s obligation to pay the sums secured by this Security Instrument. shall continue unchanged.
Upoa reinsiatement by Borrower, this Security Instrumemt and the obligations secured hereby shall remain. fully
effective as if no acceleration had occurred. However. this right 1o reinstate shall not apply in the case of acccicrnuo-:
under’ parazraph i7.

19, Sale of Notc; Change of Loan Servicer. The Note or a panial interest in the Note {together wnh this
Sccurity Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change
in the cntity (known as the ~Loan Servicer™) that coflecis monthly payments due under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unselated to a sale of the Note. If there -
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,i: is 2 change of the Loan Sefvicer, Borm\'-'cr will be given writien notice of the change in accordance with paragraph
e 13 above and applicabic law. The netice will state the name and address of the new Loan Servicer and the addrese.
tf 10 which payments should be made. The notice will also cemiain any ether information required by applicable faw.
{1: 20. Hazantous Subsiances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
5 of any Hazardous Substances on or i the Property. Borrower shall not do, nor aliow anyone clse to do, anything
£ affecting the Propeny that is in violation of any Environmental Law. The preceding two seiiences shall not apply to
55 the presénce, use, or storage on the Propenty of small quantities of Hazardous Substances that are generally: sxcognized
5 to be appropriate to normat residential tses and to maintenance of the Propemy.

3 Borrower shall prompily give Lender written rotice of any investigation, claim. demand, lawsuit or other action

by any governmental or regulatory agency or privale paniy involving the Property and any Hasardous Substance or
Environmenial Law of which Borrower has acrual knowledge. 17 Borrower leams, or is notified by any governmeniai
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Propeny is
necessary, Borrower shall promptly 1ake all pecessary remedial actions in accordance with Environmenial Law.

As ‘used i this paragraph 20, “Hazardous Substances”™ are those substances defined as toxic or hazardows
substances by Eavirenmenta! Law and the following substances: gasoline, kerosene, other’ lammable or toxic
petroleum  products;waxic pesticides and herbicides, volatile solvenis, materials conizining asbestos or formatdehyde,
and radicactive macoass,  As used in this paragraph 20, “Environmental Law”™ means federat faws and faws of the
jurisdiction where the Fraperty is located that relaic to health, sajety or snviconmental proleciion.

NON-UNIFORM COYENANTS. Borrower and Lender funher covenant and agree as follows:

21. Acceleration; Remedivs. Lender shall give notice to Borrower pnc. to 2cceieration following Borrower’s
breach of any covenant or agicemer. in zhls Security Instrument (but nol prior o acccleration under parasraph 17
uniess applicable law provides otherwissi. The notice shall specifv: (2) the default; {(b) the action fequired 1o cure the
default; (c) a date, not less than 30 davs %iom ihe dale the notice 5 given 10 Borrower, by which the defoult must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument. fareclosure by judicial proceeding and sale of the Propernty. The potice
shall further tnform Borrower of the right te ‘wiusate after acceleration and the right 1o assent in the t'oreclosurc
proce::dmg the non-existence of a default or any cther defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specified in e nblice. Lender at jts opiion may require immediate payment
in full of all sums secured by this Security Instrument /without fusther demand and may foreclose this Security
Instrument by judicial proccedma. Lender shiall be entitics 2o rollect 2ll expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, ressouable attomeys” fecs and cosis of tille evidence.

22. Release. Upon payment of all sums secured by this Securi’y Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any sccordation costs.

23. Waiver of Homestead.  Borrower waives all right of hiomestead -exemption in the Propeny.

24. Riders to this Security Instrument. 1f one or more riders are execorcd by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rwl=r sha!l be incorporated into and shall
amend and supplement the covenants and agreemenis of tiis Security Instument /w5 if the rider(s) were a part of this
Security Instrument. [Check applicable box(es))

E Adjusable Rate Rider Condominium Rider [_. ) < Famity Rider
l.'__ Graduated Paviment Rider Planned Unit Develepment Rider l:i Biwdekly P.nm:m Ru.’!cr
[: Balivon Rider j Raie hoprovement Rider D Second Home Rider

Other(s) {specify]

ILLINOIS - Single Family — Fannic Mac/Freddic Mac UNIFORM INSTRUMENT Torm 3014 919 (page 6 of 7 pages)
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j BY SIGNING. BELOW. Borrower accepts and agrees to the terms and covenanis contained in this Security

4 .
?’ Instrument and in any rider(s) exccuted by Borrower and recorded with 3.

o

5 wiaeses %&Mp |
& - Pn 4] _CFQQQ (Seal).
:;_ : ROBEXRT L. SCHLOSSER, JR ) et
Social Security Number M
WM
,{450«;}% (Seat)

'LQL:*..‘.;E'.E'.?-I M. SCHLOSSER
-35r2 ?

Social Security Number F/2 .52

N (Sea) {Seat)
- Bosgower ) - Borrower
Secial Security Number _— 2 _ Social Security Number
= (Seal) (Seal)
. - Barrower - Basrower
Social Security Number - Social Security Number
STATE OF ILLINOIS, CCOX - o Gegnay ss:
o s
, B /—‘-’*""""‘“"‘Z?L‘-—f‘l_, eh\'o:ar) Public. i and for said coemry ard state,
do hereby centfy that B&'J&’“{ f,v /47 : i L/'//ﬂ sl i )17;%‘{’

g/cwth_ﬁ M Wﬂ
. persanally known lo me to be the same porson{s} whose name{s) @'«L_

subscribed to the foregoing instrument, appeared before me this day in peroon, 2ad acknowledped that ‘7&7

signed and delivered the said instrument as HAeee free and voluniary 201, for the uses and purposes

therein set forth. .
(_,f‘7 /g l;(f'

Given undes rmy hand and official seal, this 7 I dayol 1

s/z0/200°
224«:«.4@7{ M
J

This instrutt ared by
% "OFFICIAL SEAL"
MARGARET HARMS
Notary Publlc, State of Hlinois
My Cotnmission Expires 572072000 |

ILLINOIS - Singls Family -~ Famic Mac/Freddic Mac UNIFORM INSTRUMENT

My Commission expires:

Notary Peblic

rowTw,

rewwny
vevvesvTyyww

Form 3014 %50 {page 7 of 7 pages)
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EXHIBIT “A”
. 'PROPERTY LEGAL DESCRIPTION

LOTS 138 AND 129 IN FRANK DELUGACH’S ROSALIE HIGHAJNDS, BEING A SUBDIVISION OF
THE SCUTH 38/80 OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF SECTIONM 335, TOWNSHIP 3§
"-'C’R"‘H FANGE 17 ZAST OF THE TMIRD ERINCIPAL MERIDILZN. ACCCRDING TO THE PLAT !
THERECF RBCGROFD ACGUST 24, 1337 AS DCCUMENT 1204510, IN CCOX COUNTY. ILLINOIS

C S O T T R o

p/.d- 17 36~ 52‘&-_0.1/”.' e XeleXs
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ADSUSTABLE RATE RIDER icen Nrber GES2855GE,
{LIBOR 6-Month Index - Rate Caps) ‘

15
j
)
el
6
2
0
£
g
3
3

- JIMBNCRDR

THIS ADJUSTABLE RATE RIDER is made this 7th  dayof JULY .
1998 , and is incorporated into and shall be decmed o amend and supplement the
Morigage, Deed of Trust or Security Deed (the “Security Instrument”) of the same date given by the
undersigned {the “Borrower™) to secure Borrower’s Adjustable Rate Note (the “Note™) to
BNC MORTGAGE, INC, A DELAWARE CORPORATION
(the "Lepder™) of the same date and covering the property described in the Security instrument and
located at:

7944 ¥e3T 87TH STREET, JUSTICE, ILLI?‘!OIS 50458
{Propery Address)

THE NOTE CONTALNS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND (HE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S | INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. .

ADDITIONAL C_OV_EN'ANTS. In addiaon o the covenants and agreements made in the
Security Instrument, Borrower and Lender fither covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMUMT - CHANGES 7
The Note provides for an initial interest rae of 12.050 %. The Note
provides for changes in the interest raie and the monthly pausents, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Changc Dates
The interest rate | wili pay may change on the first day of  BUGUGT 1 .
2000 ,and on that day every  SCh month thereafter. Exch date on which my

interest rate could change is called a "Change Date.”

(B) The lndex .
Beginning with.the first Change Date, my interest rate will be based on an Index. ‘the “Index”

is the average of interbank. ofiered rates for 6-month U.S.dollar-denominated de pos.:s in the London

market based on quotations of mejor banks, as published in the "Money Rates™ section of the Western

Edition of The Wall Street Journal. The most recent Index fieure available as of the date 43 days , {

before cach Change Date is called the “Curremt fndex.” , ' ' o
If the Index is no longér available, the Note Holder wilt choose a new index that is based upon

comparable information. The Nete Holder will give me notice of this choice.

ADIUSTABLE RAT!: RIDER-LIBOR 6 MONTH! INDEX-Single Family- Rev. 10095 )
Page 1 of 2 , C-h

Borrower lmn:ﬂs‘-/;26 9% : ‘
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(C) Calculation of Changes
Before each Change Daie, the Note Holder wili caiculate my new interest rate by addiag
SIX AND 750f100_0 pesceniage poini(s)

{ 6.750 %) o the Current Index. The Note Holder wiltthen round the result of this additicn
Io the nearest one-cighth .of one percentage point (G.123%). Subject to the himits stated in Section
4(D) below, this rounded amount will be my aew interest raie uatil the next Change Date.

The Note Holder will then dctermine the amount of the montisly pavment -thal would be
suificient 10 repay the unpaid principal that | am expecied to owe at the Change Dale in full on the
Mawrity Date a1 my new interest e in sobstantially equal pavments. The result of this caltulation
will be the new amoumt of my monthly payment.

{D} iimits on Interest Rate Changes

The interest rale 1 am required to pay at the first Change Date will not be greater
than 18.050 % or less than 12.050 . Thereafter, my interest rate will
never be increas. or decreased on any singic Change Date by more than
ONE AND 00072000 percentaze  poini(s)
ing for the preceding  ©
050 S orlessthan 12.056 %,

( 1.000 %)immihe rate of intersst | have been

31
months. My interest rate &1 never be greater than .

pa
9

(E) Effective Date of Chaiges _

My new interest rate will becore effective on cach Change Date. | will pay the amount of my
new monthly payment beginning on e st smonthly payment date afier the Change Date umil the
amount of my monthly payment changes -onin.

{F) Nolicc of Changes.

The Note Holder will deliver or mail to me @ rotice of any changes in my interest ie and e
amount of my moathly paymeat before the effective date of any change. The notice will include
information required by law (o be given me and also the ¥il> and telephone number of a person who
will answer any question | may have regarding the notice!”

BY SIGNING BELOW, Borrower accepts and 2grees (6 twe iorias and covenants comained in
pages 1 and 2 of this Adjustable Rate Rider.

Lol o, Fesssd w,zmm

ROBERT L. SCHIOSSER, J’-EV -Borrower XATHLEEN M. scr OS3ER -Bormrower

(Seal) — = (5c2])
-Borrower -0, Tower

{Scad) {Seal)
-Borrower -Borrower

ADJUSTABLE RATE RIDER-LJBOR G MONTH INDEX-Singlc Family- Rev. 10795
Page 2002

¥
Borrower Initials % 9;{/06[ .
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