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THIS MORTGAGE  ("Security Instrument™) §s given on .]uléﬁ, 1998. “ihe mortgagor is Garry Johnsen %Eﬁ
Johnson |, busband and wife ("Borrowee"), This Security fustrument is given to Presidentinl Mortgage Company, why"t/
is organized and existing under the luws of Wipuls, und whose sddress is 3285 N. Arlington Helghts Rd., Suite 204, Arlington
Helghts, 1L 60004 ("Lender”). Borrawer owes Leraict the principat sum of Oue Hundred Fifty Five Thousand One Hundred
Sixty Four and no/100 Dallugs (1.5, $155,164.0050 “this debq s evidenced by Borrawer's note duted the sume date as this
Security Instrument ("Note”), which provides for mouthiyryments, with the foll debt, il got paid earlier, due und payphle
o Angust 3, 2028, ‘This Security Instrument secures to Leneer: (a) the repayment of the debt evidenced by the Note, witl
interest, and oll repewnls, extenslons and modifieations of the Nozes (b) the paymeat of ol other sums, with interest, mbvaneed
under paragraph 710 proteet the security of this Seonrity lustruneni; and {0} the performance of Barrower's covenams and
agreements under this Security Instrument and the Note. For this purprse, Borrower does hereby mortgupe, grant sid vonvey
to Lender the following described property locuted in Cook Connty, Niivois:
LOT 14447 WEATHERSFIELDSECTION 2 OF UNIT 14, BEING A SUSDIVISION IN SECTIONS 27 AND 28, TOWNSIUP
41 NORTH, RANGE 10, EAST OF THE TRIRD PRINCIPAL MERIDIAN, (N COOK COUNTY, ILLINOIS, ACCORDING
TO THE PLAT THEREOF RECORDED IN THE OFFICE OF THE RECORRER OF DEEDS OF COOK COUNTY,
ILLINOIS, ON FEBRUARY 10, 1969 AS DOCUMENT #20753056.

PLN.: 07.28-211-019

which has e addeess of 419 Chaucer Court, Schaumburg, 1L 60193 ("Property Address”y;

FHA ILLINOWE MORTGAGH O
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TOGETHER WITH ull the improvements now or hereafter erected an the property, and ul) cosemenls, sppurienances.
and lixtires now o hereafter u part of the property, Al replacements wid udditions shat! also be covered by this Seeurity
tnstrunent. All of the foregoing is referred to in this Security Instrument as the "Propenty.”

BORROWER  COVENANTS that Horrower is Inwlully seised of the estate hereby conveyed and has the right 1o
morigage, grant nd convey the Property und that the Property is unencumbered, excepl for encombrances of record.
Borrower wurrunts and will defend generally the dite to the Property apainst all cloims and demands, subject 1o uny
ereumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nutionsl use und non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenunt and agree us [olows:

). Payment of Principal, Interest und Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evideaeed by the Note and late churges due undes the Noie,

2. Montb’z Payment of Taxes, lnsurance, and Other Charges. Borrower shull include in ench monthly payment,
togethier with the ‘principal and interest as set forth in the Note und uny lute chorges, a sum for () taxes und special
assessments Jevied o7 4o be levied sguinst the Property, (b) leaschold puyments or ground rems on the  Property, and
(¢} premiums for insurarce) required under paragraph 4. In any year in which the Lender must pay o morigoge insurance
premium 1o the Secretary ri Huusing and Urban Development ("Secretary"), or in any year in which such premium would
have been required if Lender ‘stii held the Seourity Instrument, euch monthly puyment shadl also inchude either: (i) u sum for
the unnual morigage insurance pramiam to be puid by Lender to the Secretary, or (i) & monthly charge instend of w morigage
insurance premium il this Security tustiament is held by the Secretary, in a reasonable amount to be determined by the
Secretary, Exeept for the manthly charge byihe Secretary, these items are culled "liscrow lems” nnd the sums puid 1o Lender
are culled "Escrow Funds,”

Lender may, ot any time, colleet and hold umiounts for Escrow lems in uwn spgregate amount not o exceed the muximam
amotnt (hat may be required for Borrower's escroy” pcoount under the Rend Estate Setttement Procedures Aet of 1974, 12
U.S.C. § 2601 et seg. and implementing regulntizis, 24 CFR Part 3500, as they may be smended from time to time
("RESPA"), except that the cushion of reserve permitied by RESPA for unanticiputed disbursements or disbursements befare
the Barrower's puyments are available in the sccount may.uot he based on amounts due for the morigage insursnee premiun.

If the amounts held by Lender for Escrow Items oxcéed the amonnts permitted 1o be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESP/, i the umounts of funds held by Lender at any time are n
sufficient to pay the Escrow liems when due, Lender may notify thé Burrower and require Borrower to muke up the shortuge
as permilted by RESPA.,

‘The Escrow Fuads are pledged as additiona) security for all sums sceured bt this Security Instrument. I Borrower tenders
10 Lender the full payment of all such suras, Borrower's account shall be crecited with the balance remaining for all instullmeal
items (2), (b), and {c) and any mortgage insurance premium installment that Lepdes has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower, Imuiediaiely prior to o foreclosure sule o the
Property or its uequisition by Lender, Borrower's aecount shall be credited with any baiimee” remaining for all instaliments for
items (a), {b), and (c),

3, Application of Payments, All poyments under paragruphs | and 2 shall be appligZ-by Lender us follows:

FIRST, to the morigage insurunce premium to be puid by Lender 1o the Secretury or 10 e nrapthly charge by the

Secretary instend of the monthly mortgoge insurance premium;

SECOND, 1o any tuxes, speciul assessments, leasehold puyments or ground rents, and fire, flood zid other huzurd

insurance preminms, os required;

THIRD, to interest due under the Note;

FOURTH. to amortization of the principa) of the Note: und

FHTLH, to lute charges due wnder the Nole,

4.  Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in cxisience or subsequently crected, aguinst any hazards, casualties, snd contingencies, including fire, for which Lender
requires insurunce. This insurance shatl be muintained in the amounts and for the periods that Lender requires. Borrower shull
also insure ull improvements on the Properly, whether now in existence or subsequemtly erected, sguinst loss by foads o the
extent required by the Secretary. All insurunce shull be carsied with compunies approved by Lender. The insuranee polivies
and any renewals shull be held by Lender and sholl include loss payuble clauses in favor of, and in o form seceptable 1o,
Lerder,

g . Bocument  Lxpress, lov,
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i abe event of loss, Borrower shall give Lender immedinte notice by mail. Lender may make proof of loss if not made
proptly by Borrower. Euch insurunce company concerned is hereby authorized ond direcied to moke poyment fur sueh joss
directly to Lender, instead of to Borrower and to Lender jointly. All or any pant of the insurance proceeds may be applicd
by Lender, at ils aplion, vither (8) to the reduction of the indebtedness under the Nowe and this Security Instrument, first to
any delinguent amounts applied in the order in paragraph 3, und then e propaymem of prineipal, or (0) 10 the restoration
or repair of the damaged Property, Any eppleation of the proveeds o the principal shull net extend or pospone the due date
of the monthly payments which are reforred to in parngraph 2, or change the amount of such payments. Any excess insursnee
procecds over un wnoum requirod to pay ol outstanding indebiedness under the Note sad this Security Tnstrument shail e
paid 1o the entity lepully entitled thereta,

In the event of foreclosure of this Security Insteument or other transfer of title o the Property that extinguishes the
indebtedness, a}l right, ttle and interest of Bortower in and 1o instirance policies jn foree shull pass o the prchaser.

5, Occupancy,Preservation, Maintenance und Protection ofthe Praperty; BorrowertsLoan Application; Leasebolds,
Hurrower shublacvupy, ostablish, and use tho Property s Borrower's principal residence within sixty days after the exceution
of this Security ingtrument (or within sixty duys of o later sale or transfer of the Property) and shall continue 10 oceupy the
Propecty as Borrower = principal residence for ot Jeast one yeur sfler the dae of occupaney, unless Lender detersines thut
requirement will cause atilue hardship (oc Borrower, or wiless extenuating circumstances exiss which ure beyond Borrower's
control, Borrower shall weaty Lender of uny extenuating eircumstances, Borrower shall not commit waste or destroy, Jamage
or substantially change the Froperty or ullow the Property to deteriorale, reasonable wear und tenr exeepied, Lemder muy
inspect the Property if the Propedy. is vacant or abandoned or the lomn is in defundt, Lender may tuke reasonable action tn
protect and preserve such vacant or-chandoned Property, Borrower shall also be in default i€ Borrower, during the Joan
application process, gnve materidly talse 2 inaceurate information or statentests o Lender (or Juiled 10 provide Lender with
any matetial information) in connection witlishe loun evidenced by the Note, including, but not limited 0, represemations
conceming Borrower’s oceupancy of the roperty as a principal residence. If this Security Instrument is on a Jensehold,
Barrower shall comply with the provisions of e Jeuse. If Borrower aequires fee title to the Property. the lensehold and fee
title shull not be merged unless Lender agrees todthe marger in writing,

6. Condemnation. The proceeds of uny awara or claim for damages, direet or consequentil, in connection with any
copdemnation or ather taking of any purt of the Property,or for cosveyatee in place of condemnstion, are hereby ussigned
and shull be puid 1o Lender to the extent of the {ull smount.nf the indebtedness that remuins wapuid vader the Note and this
Security Instrumeat, Lender shall apply such proceeds to the rezvstion of the indebiedness under the Nete und his Security
lustewment, firstto any delinquent amounts applied in the order provited in paragreph 3, end then to prepuyment of principal,
Any applicution of the procoeds o the principul shul} not extend ur posipone the due dote of the monthly payments, which
ure referted o in paragraph 2, or change the amount of such puyments. 2ny exeess proceeds over an amounl reguired o pay
ull outstnding indebiednoss under the Note and this Seewrity Instrument sheli-be puid to the entity fegatly entitled thereto,

7. Charges to Borrowey and Protectivn of Lender's Rights in the Praperty. Borrower shall pay all guvernmental of
municipal churges, fines and impositions that sre not {ueluded in puragraph 2. Dodrawer sholl pay these obligeions on time
directiv 1o the entity which is owed the payment, If failure to pay would adversely afteet Londer’s interest in the Property, upon
Lender® s request Botrower shall promptly fursish to Lender receipts evidencing these” hayinems,

If Borrower [uils 1o moke these puymemts or the puyments required by paragruph, 2 or fails o perform any other
covenants and sgreements contained in this Security fnstrument, or there is o fegul proceedinginat may signilicantly uffeet
Lender’s rights in the Property (such us a proceeding in bankruptey. for condemnation or o enforee tovas or regulations), then
Lender may do wnd pay whatever is necessary to proweet the value of the Property snd Lender’s sights in the Propenty,
fncluding payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any umounts disbursed by Lender under this purageuph shall become an additional debt of Borrowsr ind be secared
by this Seeurity lnstrument, ‘These amounts shall bear interest (rom the date of dishursement at the Mot tote, snd ot the
option of Lender shall be immediately dus and payuble.

Barrower shall promplly discharge any lien which has priority over this Security fnstrument unfess Borrower: (a) agrees
in writing to the payment of the cbligation secured by the lien in a manner seceptable to Lender: (b) contests in gond faith
the lien by, or delends sgainst enforcement of the Hen in, legal proceedings which iu the Lender's opinjon operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien e sgreement satisfactory lo Lender subordinating the
lien W this Security Instrument, I7 Lewder determines that any purt of the Property is subject to o lien which may sitain
priority over this Security Instrumient, Lender may give Borrower b notice identifying the lien. Borrower shall satisly the lien
ar luke one or more of the acticns set forth above within 10 days of the giving of notice,

Decvieat Exparss, lae
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Fees. Lender muy collect fees and charges awthorized by the Seeretary.
Grounds for Aceeleration of Debt,
() Default. Lender may, exeept as limited by regulntions issued by the Secretury in the cuse of payment delauhs,
require immedime puyment in full of all sums secured by this Security Instrument it
{i) Borrower defaults by fuiling to pay in full any monthly payment tequired by this Scenrity Instenment prior
to or on the due date of the next monthly puyment, or
(it) Borrowee defaults by lailing, for a period of thirty days, o perform any other obligations contsined i this
Security Instrument,
(b} Sale Without Credit Approval, Lender shall, il permitied by upplicable law (including section 341{d) of the
Guen- St Germain Depository lnstintions Act of 1982, 12 U.8.C. 1701 - 3()) and with the prior approval of the
Secretury, require immedim peyment fu ful) of il sums seenred by this Seeurity Instrument il
(i) All or purt of the Property, or a beneficial interest in a trust owning wll or purt of the Property, is sold or
saierwise ransferred (other thun by devise or descent), and
(i) The Property is not oceupied by the purchuser or graniee us his or her principul residence, or she purchaser
or graiive does so oceupy the Property, but his or her eredit hus not been approved iy accordance with the
reguircinems of the Seeretury,
(¢} No Walver i circumsiences oceur that would permit Lender w reguire immedinte ppyment in full, but Lender
does ol reguive Such puyrents, Lender does not waive its rights with respeet to subsequent events.
(d) Regulations of ¢11D Secretury. In many circumstances regubations issued by the Seeretary will limit Lender’s
rights, i the case of puyment defaults, 10 require immediate puyment in full and foreclose if not paid. "This Security
Instrument does ot suther ge-aeceleration or foreclosure i not permitted by regulations of the Seeretary,
() Mortgage Not Insured, ‘dorrewer aprees that if this Security Instrument und the Note are ol determined o
be cligible for insurance under the Nutionsl Housing Act within 60 DAYS from the date hereof, Lender muy.
avits option require immediate payraent in full of all sums secured by this Security Instrument. A written statement
of uny suthorized agent of the Secretnry dated subsequent to 60 DAYS from the dute hereol, declining (o insure
this Security Instrument and the Note, sbati-be deemed conclusive proof of such ineligibility, Natwithstanding the
foregoing, this option may not be exercisen by Lender when the unavuilubility of insurance is solely due to Lender's
fuilure to remit a mortgage insurunce premima 1o the Secrelary,

10, Reinstatement. Borrower has u right (0 be reinstaed i Lender has required immediate payment in full beesuse of
Burrower's (uilure to pay an smount due wnder the Note or this'Security fastrument. ‘This right applies cven after foreclosure
proceedings are institiied, To reinstate the Sccurity Instrument, Sorcower shall tender in o lump sum all amounts required
10 bring Borrower's sccount current inoluding, to the extent they ure dblgations of Borrower under this Seewrity Instrument.
foreclosure costs und reasonable snd customury sitorneys' fees afid expenses properly wssocited with the Toreclosure
proceeding. Upon reinstalement by Borrawer, this Securily lustroment ard the obligations that it secures shall remain in
effect us if Lender had not required immediate payment in full, However, Lenderas not required 1o permil reinstatement il:
(i) Lender hus uecepted reinstatomnent sfior the commencement of foreclosure proceedings within two yeurs immeditely
preceding the conumencement of a current foreclosure proceeding, (i) reinstatement - wiil preclude foreclosure on different
grounds in the futre, of (ifi) reinstatement will adversely affect the priority of the lien erduied by this Security Instrument.

11, Horrower Not Released; Forbearance by Lender Nut n Waiver, Exiension of the time-af payment or modilication
of amortization of the sums secured by this Security lustrument granted by Lender to any suczesser in interest of Borrower
shall not operate to releuse the lability of the original Borrawer or Borrower's suecessors in interess, Lender shall not be
required to commence proceedings against uny suceessor in interest or refuse 1o extend time for puyineat-ar atherwise modity
amortization of the sums secured by this Security nstrument by renson of any demund made by the original Borrower or
Borrawer's swecessors in interest, Any forbearance by Lender in exercising any right or remedy shall sovbe a waiver of of
preclude the exereise of any right or remedy.

12, Sucecessors und Assigns Bound; Joint and Several Linbllity; Co-Signers. The covenuits and ugreements of this
Seeurity Instrument shall bind und benefit the successors and assigns of Lender and Borrower, subject to the provisions of
purngraph 9(b), Borrower's covenants und ugreements shall be joint and severnl. Any Borrowes who eo-signs this Seeurity
Instrument bul does not execute the Note: (a) is co-signing this Security Instrument oaly (0 moriguge, grant and convey (hat
Rorrower's interest in the Property under the terms of this Seeurity Instrument: (b) is not personally obliguted o pay the sums
secured by this Security lnstrument: and (c) greos (hut Lender and any other Borrower may agree to extend, modify, forbeur
or make any accommodations with regurd to the terms of this Security Instrument or the Note withoul that Borrower's

consent,

Dovutient xpaens, Ine.
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13, Nutices. Any notice to Borrower provided for in this Scewrity Instrument shall be given by delivering it ar by miniling
it by first cluss mail unless applicable low requires use of another method, The notice shall be directed w the Property Address
of umy ather sddress Borrower desipnates by uotice 10 Lender. Any aotice o Lender shall be piven by first class nwil w
Lender's adddress stated herein or any address Lender designates by notice o Borrower. Any notice provided for in this Security
instrument shall he deenwd 1o hove baen given to Barrower or Lender when given ns provided in this pursgruph,

I, Governing Law; Severability. This Sccurity Wstrument shall be governed by federal low und the liw of the
jusisdiction in which the Property is focated, In the event that sny provision or clause of this Security Justrument or the Note
confliets with applicuble law, such conflict shall not affeet other provisions of this Seeurity lastrument or the Note which cun
be given effect without the conflicting pravision. To this end the provisious of this Security lostrument and the Note are
deviared 1o be severuble,

15, Borrower's Copy, Borrower shal) be given one conformed copy of the Note and of this Security Instrument,

16, Huzardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or releuse of uny
Huzurdows Subsiinees on or in the Property, Borrower shall not do, nor ablow snyone else o do, anyihing affecting (he
Property that is Li'violation of any Enviconmentyl Law. ‘The preceding (wo sentenves shull not apply to the presence, ase, or
storage on the Prapesy of smul) quantities of Huzardous Substonces thut are generally recognized to be sppropriaie o aerma)
residentinl uses and o ricintenance of the Property.

Borrower shall pracrdy give Lender writlen stotice of any investigation, claim, demund, lowsait or other uctioi by uny
goveramentol or regulntory ugeney or private purty involving the Property and any Hazurdous Substanee or Environmentsl
Law of whivh Bosrower has acag’ knowledge, If Borrower learns, or is notilied by any governmentl or regulmory anthority,
thut wny remaval or other remcdiation of any Hozardous Substences affeeting the Property is necessury, Borrower shull
prompily take ull necessaey romedial gedcns in wecordunee with Environmental Law.

As used in this parugruph 16, "Huzordons Substunces” are thuse substances defined 8s wxie or hazerdous substanees by
Favironmental Low and the following substunces: gasoling, kerosene, other fummable or toxic petroleum products, toxis
pesticides and herbivides, volatile sulvents, muterinls comuining ashestos or fornumldehyde, and radiosetive materials, As used
in this parageaph 16, "Environmental Law" meaas federal taws and laws of the jurisdiction where the Property is locoted that
tefate 10 health, safaty or environmental protection,

NON-UNIFORM  COVENANTS. Borrower and Loender further covenant and ugree us follows:

17, Assignment of Rents, Borcowsr unconditionally sssizps und trunsfers to Lender all the vems and revenues of the
Property.  Boerower suthorizes Lender or Lender’s ugents to onllier the remts und revennes and hereby direets euch 1enan
of the Property to pay the rents to Lender or Lender's agents, Howererd prior to Lewder's nutice o Borrower of Bursower's
beesch of wty covenant or sgreement in the Security Instrument, Borrower shall colleet and receive alt renls wnd revenues
of the Propenty as trustee (or the benefit of Lender and Borrower. 'Thiv-assignment of rests constitates an ehsolute
assignment and not an essignment for sdditonnl security ony.

1T Lender gives notice of breach to Borrawes: (o) all rents received by Bariaveer shall be held by Bosrower as trustee
for henefit of Leader only, i be applied 1o the sums seeured by the Sceurity lustrutienss o) Lender shall be ewtitled 10 collea
andd revetve all af the rents of the Property: and (e} each tenant of the Property shall poy &6 rems due and wapaid o Lender
or Lender’s agent on Lender’s writtens demand 1o the teaunt,

Borrowes has not execwted any prior wssignment of the rents and has not and witlnot perfecas any setthat would prevent
Lender from exercising it rights under this purograph 17

Lender shall not be required 0 enter upon, tuke conptro} of or muintain the Propeny befode Grafter giving notice of
breuch 10 Borrower.  However, Lender or o judicially appointed teceiver may do so a8 any time iere is a breach, Any
applicwtion of rents shall not cure or wajve any defuult or invalidste any other right or remedy of Lenoer. This assignment
of rents of the Property shall terminute when the debt seeured by the Security Instrument s puid i full,

18. Foreclosure Procedure, IT Lender requires immediste paymont in full under parugroph 2. Lendes may forecluse this
Sevurity lusinument by judicial procecding, and any other remedies permitted by applicable law, Lender shudl be enitled o
collect all expeases incurred in pursuing the remedies provided in shis paragraph 18, including, but not limited ta, reusonable
altarneys” fees und costs of titde evidence,

lhe Lender's interest in this Security Instrument is held by the Seeretary and the Seceetury requires immediate payment
in full under purugraph 9, the Secrotury muy invoke the nonjudicial power of sule provided in the Single Family Morigage
Foreclosure Act of 1994 ("Act"y (12 1.5.C. 3751 &t seq.) by requesning a foreclosure commissioner designated wader the Ao
t commence foreclosure and to sell the Property as pravided in the Act. Nothing i the preceding sentence shall deprive
the Seeretary of uny righis otherwise available 10 o Lender uuder this parngruph 18 or applicable law,

19, Release, Upan poyment of all sums secured by this Security Instrument, Lender shall relense this Seewrity
Instrument withowt charge 1o Borrower, Borrower shull pay uny recordution costs,

20, Waiver of Homestead, Borrower walves all rights of hontestend exemption in the Property,

Drownent Express, Ine,
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21, Riders to thiy Security Instrument, If onie or more riders are executed by Borrower and recorded fogether with
this Security Instrument, the covenams of cach such rider shall be {ncorporated into and shall wmend and supplement  the
covenants and pgroements of the Security Instrument us if the rider(s) were o part of this Security Instrument,

[Check upplicable box(es)].

[ ] Condominium Rider { | Gradusted Paymemt Rider | 1 Growing Equity Rider

[ ] Planned Unit Development Rider [ | Adjustable Rate Rider |} Other [Specily]

BY SIGNING BELOW, Borrower accepts mnd agrees W the terms contained in pages | through 6 of this Secwrity
Instrument and is any rider(s) executed by Borrower and recorded with it

/\jﬁ\:‘k}q,\ b.)sb‘ kxm( (Sealy e 4 £ 4[9 b o6 2 (Reul)

Carry Johasonr ""“"'“’Ff: W .Fohmnn i'__‘_- Ainrrowe:
(Sell]) y(_Lﬂ Ji/ ""/Zl ’7(;.1 lf) )C- (Smﬂ)

-Horrowes p / -Bopgower
w4

e’

(Suﬂl) (SCﬂl)

~Burruwver Borrowet

Witness: Witness:

STATE OF ILLINOIS, County ss: (Cook)

I, Rosemas: Settanni . o Notary Public i ard for ssid county and state, do hereby centify thot Garry

Juhnson and 'lba‘e; ohnson  , husbund and wife, personully knowr. 10 me to be the sume person(s) whose name(s) they
subscribed to the fo ﬂﬁﬁ instrument, appeared before me this dey it person, wnd weknowledged thut they signed nnd

delivered the suid instruments as thelr free and voluntary set, for the 5iaes sodnurposes therein set forth,
Given under my hond and official seal, this Stiay of July 1998

/’

My Commission vxpires: 8/10/99 ﬁ
C )b--z----w...- 'n - M;’HW
7 ;

Notery Public

This instrumient wis prepared by

COFFICIAL Seapn
- NROSEMARIE SETTANN}
Olary Public, State of fl)
s ) t My Comimission Expirgs §. 1?}0159

X [ ]
B
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