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Home Equity Loan
Mortgage Loan Number: 1110206079510

THIS MORTGAGE ("Security Instrument™) Is given on . The motgagor is
ZARAK K. S LGOS, MARRIED TQ UEQRUENE E, SCRUGGS

b,

4 |

(*Borrower"),
This Security tnstrument ivgiveanto  _Che Eipst Nationpt Bank of Chicago |
which {s a __Nutional Bank /- organized and existing under the {aws of_thie Unite -
whose ddress iy One Firs National Pluza, Chicage . Nlinols 60670 ("Lender’). Borrower owes
Lender the principal sum ol _Flve s ousand und No/1og

Dollars (U.S. $ 500000 Y Thin dedt s evidenced by Borrower's note dated the same date as this
Security Instrunient (“Note™), which provides for morthiy payments, with the full debt, ifnot pald carlier, due and
pavadle on __Q7/13/200] . Vs Security Instrument secures to Lender: () the repayment of the debt
evidenced by the Note, with interest, and all’renewais, extensions and modilications; (b) the payment of all other
sums, with Interest, advanced under paragrapk  7.te protect the security of this Security Instrument; and (¢) the
perfortnance  of Borrower's covenants  amd agreements  under this Securlty Instrument and the Note, For this
purpose, Borrower does hereby murigage, grant and cepvey to Lender the following described property located [n
COON Caunty, [linois:

#eees SEE ATTACHED LEGAL DESCRIPTION seves

Permanent Tax No.: 258.28-431-036
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which has the address of 106 W 126TH PL. CHICAGO, IL 60628
("Properly Address”):

TOGETHER WITHall the Improvementa now or hereafier erecied on the property, and all easements, righis,
appurtenances, rents, royalties, mineral, olland gas rights and profits, water rights and stock and ail fixtures now or
hereafter a part of the property. Allreplacements and additions shall also be covered by this Security Instrument.

All of the foregolng Is referred to in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right lo
morigage, grant and convey the Property and that the Property is uncncumbered, cxcept for encumbrances of
record. Borrower warranis and will defend generally the title 1o the Property against all claims and demands,

subject 10 any encurbrances of record. There is a prior morigage from Borrower to
dated and recorded Wwith the eeeeoer County Recorder of

Deeds on .-as document number . ("Prior Morigage®):

THIS SECURITY INSTRUPM:ENTcombines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction o sonstitute & security instrument cavering real property.

UNIFORM COVENANTS. Borrow.r.aad Lender covenant and agree as follows:

1. Payment of Principal and Interesi: Prepayment and Late Charges, Borrower shall promptly pay when
due the principal of and interest on the debi evidenced by the Note and any prepayment and lale charges due
under the Note,

2. Application of Payments, Unless applicable law provides otherwise, all paymem received by Lender under
paragraph | shall be applied; firsl, to accrued interes’; sccond, io past due insurance; third, to current hilled
insurance; fourth to past due principal; fifth,to curremt biiied principal; sixth, to charges; seventh, to principal due;

and last, to accrued but unbilled insurance.

3, Chargesi Liens, Borrower shall pay all taxes, assessmeits, ) charges, fines and imposilions attributable to
the Property which may attain priority over this Security Instrumeri, and leaschold payments or ground rents, if
any. Borrower shall pay them on time directly to the person owed payment, Upon Lender's request, Borrower
shall promptly furnish to Lender all notices of amounts to be paid under his peragraph and shall prompily furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority aver this Secur’y Iastrument except for the Prior
Mortgage unfess Borrower: (a) agrees in writing 10 the payment of the obligation ‘wxured by the Jien in a manner
accepiable to Lender; (b) contests in good faith the lien by, or defends against enforzement of the lien in, legal
procecdings which Inthe Lender's opinion operate 1o prevent the enforcement of the lien o7 jorfeiture of any pant of
the Property; of (c) secures from the holder of the lien an agreemeni satisfactory fo Lender suburinating the lien to
this Security Instrument. IfLender delermines that any part of the Property is subjeci (o a lien which may atain
priority over this Security Instrument except for the Prior Morigage, Lender may give Borrower & uotice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above with 10 days <f the giving

of notice.

4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage" and any other hazards,
including floods or flooding, for which Lender requires insurance. ‘This insurance shall be maintained in the
amounis and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's approval which shall not be unreasonably withheld. [fBorrower fails to mainiain
coverage described above, Lender may, st Lender's option, obiain coverage 10 protect Lender's rights in the
Property In accordance with paragraph 6.

Allinsurance policies and renewals shall be acceptable (o Lender and shall include a standard mortgege
ctauso. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
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LEGAL DESCRIPTION

SITUATED iN THE CGUNTY OF COOK, IN THE STATE OF ILLINOIS, 1O WIT:
LOT 20 {EXCEPT THAT PAR! THEREQF DESCRIBID AS FOLLOWS:

COMMENCING AT A POINT ON THE FASTERLY LINE OF 11 20 A DISIANCE OF 70 FEET NORTHERLY
OFf PHE SOUTHEASTERLY CORNER OF 1O 20, THENCE NORIHERLY ALONG A SIRAIGH! LINF O1 A
POINT ON THE NORTH UNE OF LOT 20 BEING 4 FEET WEST OF THE NORTHEASTERLY CORNER OF LO!
20 THENCE EAST ALONG THE NORTH LINE OF 107 20 A DISTANCE OF 4 +TET TO THE NORTHEFASIERLY
CORNTR OF 1O 20 THENCT SOUTHEASTERLY ALONG A STRAIGHT LINE TO THF POINT OF
BEGINHING) IN BEAMSTERBOER'S RESUBIIVISION OF LOT 8 IN THE SUBDIVISION OF LOT 10 AND 1)
IN AROREW'S SUBDIVISION OF THE EASE V12 OF Tt SOUTH WEST 1/4 AND THE SOUTH TAST
FRACTIORAL 174 OF SECTION 28, TOWNSHIP 3/ NORIN, RANGE 14 EAST OF THE THIRD PRINCIPAL
MERIDIAL, HORTH OF THE INDIAN BOUNDARY LN ALSCG LOT 5 IN WARNEN'S ADDITION 1O
WHOWOOLR, A SUBDIVISION OF PART GF THE FAST FRACTIONAL 1/2, SOQUTH OF THE INDIAN
BOUNDARY |1 D SECTHON 28, TOWNSHIF 3/ NORTH, RANGLE 14 FAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOYCOUNIY, TLLINGIS,
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K Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or
hd repair of the Property dumaged, If the restoration or repair is cconomicoily feastble and Lender's securlty is not
{ tessened. I the restoration or repnir is not economically feasible or Lender's security wouid be lessened, the
-~ Insurance proceeds shall be applied to the sums secured by this Security Instrunient, whether or not then due, with
-‘!l, any excess paid to Borrower. IF Botrower abandons the Property, or does not answer within 30 days a notice from

Lender that the insurance carrier has offeredt to settle a claim, then Lender may coffect the insurance proceeds.
Lender may use the proceeds to tepair or resore the Property or to pay sums secured by this Security Instrument,
whethet or not then duc. The 30-day period wil) begin when thic notice is given.

Unless Lender an) Borrower otherwise agree in writing, any application of proceeds 1o principnl shall not
extend or postpone the due date of the monthly payments referred 1o inpoaragraph 1 or change the amount of the
payments. I under paragraph 20 the Propenty is ncquired by Lender, Borrower's right to any insurance policies
and proceeds “resulting from damage to the Property prior to the acquisition shall pass to Lendet to the extent of
the sums secured by this Security tnstrument immedintely prior to the acquisition.

8. Preservat'on and Muintenance of Property: Borrower's Appllcation; Leaseholds.  Borrower shall not
destroy, damage o substantinlly  change the Propeety, allow the Property to deleriorale  or commit waste.
Borrower shall be invdciuult ifany forfeiture action or proceeding, whether civilor criminal, is begun that in Lender's
gond falih judgment could resull in forfeiture of the propenty or otherwise materially impair the Hen created by this
Sccurlty Instrument or Leader's security interest.  Borrower may cure such a defoult and reinstate, as provided in
paragraph 16, by causing the nction or proceeding 1o be dismissed with o ruling that, in Lender's good faith
determination, precludes forfelure of the Borrower's interest inthe Property or other muterinl impairment of the lien
created by this Security Instrument o Lender's security interest. Borrower shall also be in default If Borrower,
during the loan application process, . gave materially fnlse or inaccurate information or siatements to Lender (or
failed 1o provide Lender with any muteridlinformation) in connection with the loany evidenced by the Agrecment. If
this Security Instrument is on feuschotd, Qevrawer shail comply with the provisions of the leasc, and if Borrower
acquires fee ttle to the Property. the leaschot( and fee title shall not merge uniess Lender agrees to the merger in
writing.

6. Protection of Lender's Rights it the Property. (fBorrower fails to performs the covenanls and agreements
contained in this Security Instrument, or there is o legat froceeding (hm may wignificantly atfect Lender's rights in
the Property (such as proceeding in bankrupicy, probate, fo- condemnation or to enforce laws or regulattons), then
Lender may do and pay for whatever Is necessary (o protest ‘the value of the Property and Lender’s rights in the
Property. Lender's actions may include paying any sums sccurer-by n lien which has priority over this Security
Instrument, sppearing in court, paying reasonnble attorneys’ fecs mu’ entering on the Property to make repairs.
Although Lender may 1ake nction under this paragraph 6, Lender does nedave to do so.

Any mnounts disbursed by Lender under this paragraph 6 shall beeorse  wdditional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to othel weriny of payment, these amounts shalf
bear interest from the date of disbursement ot the Note rate and shall be poyable, with interest, upon notice from
Lender to Borrowet requesting payment.

7. Inspection. Leader or its ajent may make reasonable entries upon and inipections of the Property, Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cours for the Inspection.

8. Condemnation. The proceeds of uny award or claim for domages, direct or conseauential, in connection
with any condemnation  or ather 1aking of nny part of the Property, or for conveyance  in lise of condemnation, are
hereby assigned and shall be paid 1o Lender.

In the event of a total taking of the Property, the proceeds  shatl be applicd to the sums secured by this Securlty
Instrument, whether or not then due, with any excess paid to Borrower. 1n the cvent of & partial taking of the
Propert>  unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the praceeds  mubipiied by the following fraction: (n) the total amount of the
sumy secured  Immediniely before the taking, divided by (b) the fair markel value of the Property immediately
before the tuking. Any balance shall be puid to Borrower,

{fthe Property i sbandoned by Botrower, or i, after notice by Lender 10 Botrower that the condemnur  offers
w make an award or senle a clum for damages, Borrower fails to respond 10 Lender within 30 days after the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its option, elther to restoration or
tepair of the Property or (o the swms secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise ngree i writing, any application of procecds to principr! sha)l not
extend or posipone the due date of the monthly pryments referred (o in paragraph | or chunge the amount of such
paymenis,
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9, Borvower Not Released; Forbearance By Lender Not a Walver. Extension of the time for paymem cr
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate (o release the liability of the original Borrower or Borrawer's successors in
interest, Lender shall not be required fo commence proceedings against any successor in inlerest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors  in interest. Any forbearance by
Lender in exercising any right or remedy shail not be a walver of or preclude the exercise of any right or remedy .

10. Successors and Assigna Boond; Joint and Several Liabllity; Co-signers. The covenants and
agreements  of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the pravisions of paragraph 16. Borrower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only to morigage, grant and convey that Borrower's interest in the property under the terms of this
Security Instmiaier.; (b) is not personaily obligated 1o pay the sums secured by this Security Instrument; and (c)
agrees that Lende. and any other Borrower may agree to exiend, modify, forbear or make any accommodaiions
with regard 10 the tecw:, of this Security Instrument or the Note without that Borrower's consent.

11. Loan Charges. ifthe loan secured by this Security Instrumem is subject to & law which sets maximum loan
charges, and that law is ndl!» interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceeri the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce thc charge 1o the permirted limit;and (b) any sums already collected from Borrower
which exceeded permitted limits widb. rofunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or'by making 2 direct payment to Borrower. s refund reduces principal, the
reduction will be treated as a partia) prepayr.ient without any prepayment charge under the Note.

12, Legislation Affecting Lender's Kignt), If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Secudty Iastrument unenforceable according to its terms, Lender, at its
option, may require immediate payment in full of ziisums secured by this Security Instrument and may invoke any
remedies permitied by peragraph 20. If Lender exercizes ‘this option, Lender shall take the steps specified in the
second paragraph of paragraph 16.

13. Notlces. Any notice to Borrower provided for in this sccurity [nstrument shall be given by delivering itor by
mailing It by first class mail unless applicable law requires use el another method. The notice shall be directed 10
the Property Address or any ather address Borrower designates by dciice to Lender. Any notice ro Lender shall be
given by first class mall to Lender's address stated hercin or any.ciier address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be diemed 1o have been given to Borrawer of
Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Insirument shall be governed ~hy federal law and the law of the
Jurisdiction in which the Property is located. Inthe cvent that any provision or claza:—of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions o: this Sccurity [nstrument or
the Note which can be given effect withour the conflicting provision. To this end the prvicions of this Security
Instrument and the Note are deciared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note «apn of this Security
instrument.

16. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any pan of the Puprty or any
interest in it is sold or transferred (or ifa beneficial interest in Borrower is sold or transferred and Borrower {s not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in (ull
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender ifexercise is
prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not Jess than 30 days from the dale the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. [fBorrower fails 1o pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Insirument without further notice or demand on

Barrower.
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{H 17. Borrower's Right to Relnstite. [ Borrower meets certatn conditions, Borrower shall have the tight to have
iy enforcement  of this Security Instrument discontinued ot any Ume prior to the carller oft (n) 3 days (or such other
;’ periad ns applicable faw wmay spectfy tar reinstatement)  before sale of the Property pursuant 1o any power of sale

contained in this Security Instrument; of b entey of a judgment  enforcing (his Security {nsttument.  Those
i.i conditions nre that Borrower: () pays Lender all sums which thent would be due under this Securlty {nstrument and
- the Note had no ncceletation  occurted; (b cures any default of any other covenants or agreements; (¢) pays all
/ expenses  Incurred in enforcing this Security lastrument, including, but not Uimlted 10, reasoniable  artotneys' fees;

and (d) takes such actlon ns Lender may reasonably require to assure that the len of this Security Insteument,
Lender's rights in the Propecty and Borrower's obligation (o pay the sums sectired by this Securlty tnstrument shali
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured  hereby
shall reain fully effective ns is no neeeleration hnd occurred.  However, this right 1o relnstate shail not apply In the
case of acceleration under paragraphs 12 or 16.

18. Haznedous Substances,  Borrower shall pol cause or permit the presence, use, disposal, atorage, or relense
of any Hazardous- Substances ot or inthe Property. Borrower shall not do, nor allow anyone else to do anything
affecting the Pronsey that is In violation of any Environmental Law. The preceding two sentences  shall not apply to
the presence, uré . nr-storage on the Property of small quantities of Hazardous Substances 1hal are genernlly
tecognized to be approprinie to normaf residential uses and to maintenance of the Property.

Borrower shall prompily” give Lender written notice of nny fnvestigation, claim, demand, lawsult or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 17 Borrower leatns, or is notified by any governmental
or regulatory authority, that any (emoval or other remediation of any Haznredous Substance  affecting the Property s
necessary, Borrowee shall promptly tnke all necessary remedial sctions in accordance  with Environmental Loaw.
As used in this parageaph 18, "Hazeedeus Substances™  are those substances  defined as toxic or hazardous
substances by Environmental Law and (he' fullowing substances:  gasoline, kerosene, other flammable or toxie
petroleumn  products,  toxic pusticides i herbicides,  volatile  solvems,  materialy  containing  nsbestos  or
formaldehyde, and radionctive materials.  As usad in this paragraph 18, "Enviroamental Law" means federal laws
and laws of the jurisdiction where the Property ix lovated-that relate 10 health, salery or environtnental protection.

(9. No Defuults, The Borrower shall not be in default of any provision of the Prlor Mortgage or any uiher
moriguge secured by the Property.

20. Accelerntion; Remoedies, Lender stiall give noticr 10 Borrower prior (o acceleration  following Borrower's
breach of any covenant or agreemient in this Security Instriencnt (but not prior 1o nccelerstion under paragraphs 12
and 16 uniess applicable taw provides otherwise). The notice shill specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less thar 30 days From the date the xotice is given to Borrower, by which the defaull
must be cured; and (d) that fatlure to cure the default on or before Miecdme specified in the notice may result in
accelerntion of the sums securcd by this Security Instrument, foreclosuic—by judicinl proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinsiate afivy acceleration and the right to assert
in the foreclosure proceeding the non-exisience  of a default or any other defenyz—af Borrower (o acceleration and
foreclosure. {fthe defanht is not cured on or hefore the date spectfied in the notice, Laxder at its option may require
immediate payment in full of all sy secured hy this Security [nstrument whieui further demand  and  may
foreclose this Security Instrument by judicial proceeding. Lender shail be entitled 1o collec: aif expenses Incurred in
putsuing the remedies provided in this paragraph 20, including, but not limited to, reasorahe atlorneys’ fees and
costs of title evidence,

21, Lender In Possesslon.  Upon accelermiton  under parsgraph 20 or abandonment  of the Property and ot any
time prior to the expiration of any period of redemption following judicia) sale, Lender (in person, by agent or by
judicially appointed receiver) shall be entitled 1o enter upon, take possession of and mannge the Property and to
collect the rents of the Property including those past due, Any rents collecied by Lender ot the receiver shall be
applied first 1o payment of the costs of management  of the Property and collection of rents, including, but nol
limited to, receiver's fees, premiums on receiver's bonds and reasonable  aftomeys’ fees, and then to the sums
secured by this Security {nstrumeni.

22. Release. Upon payment of aft sums secured by this Securlty Instrument, Lender shall release this Securily
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

13, Waiver of Homestend,  Borrower waives il right of homestead  exempiion inthe Property.

24, Riders to thiy Security Instrument, 1fone or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shal
amend and supplement the covenants and agreements of this Security Instrument as ilthe rider (s) were o part ©
this Security [nstrument.
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BY SIONING BELOW, Borrower accepts and agrees 10 the terms and covenanis contained in this Security
Instrument and in any rider(s) executed by Botrower and recorded with the Securiry Instrument.

ZARAK K. SCRUGOS, MARRIBD TO GEORGENE E. SCRUGAS

(Spuce  Below This nine Por Acknowlegment)

This Document Prepared By: _WENDY M. CAHILL _~

The First National Bank of Chicago
One Firm Nationsd Plaza Suite 0203, Chicago, IL 60870

A

STATE OF ILLINOIS, é‘?:.vz;u{'.” Jra County ss:

I, L7 . a Notary Public in and for saud ~cunty and siate, do hereby
certify that
WWHQQEQRQENE.EJCKUGGS A

—

P

-—

personally known 1o me (o be the same person(s) whose name(s) is (are) su é;bcd to the foregoing instrument,
appeared before me this day in person, and acknowledged that v 74 signed and
delivered the sald instrument s _.{Ace L free and voluntary act, for the uses and-Purposes therein st forth,
Bl ] G
e

Given under my hand and official seal, this _>—______day of ://’ : ;_rz Lot

o

- e ! P
My Commission expires: CTmen, TR A Fo oA e 4;&‘/{
FFICIAL SEAL Notary Public
PAULETTE R. FORD-WALKER
NOTARY PUBLIC, STATE OF LLINOW
uvmmmm

IHELMTG.IFD -6-




