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Ve,
‘THIS MORTGAGE ("Security Instimment”) is givenon JUNE 30, 1998

o
‘\

-_{}I‘hc Mortgagor is

kDERRICK M. REAVES, UNMARRI:ZD AMD LUZ DEL CARMEN GONZALEZ, UNMARRIED

n

("Borrower™). This Security lnstrument is given to
ICHOR MORTGAGE CQRPORATION

which is organized and existing under the laws of THE STATE OF ILLINOIS , &nd
whose address is 520 WEST ERIE, SUITE 300

CHICAGO, ILLINOIS 60610 (“Lender™). Borrower owes Lendze 1 principat sum of
ONE HUNDRED SEVENTY FOUR THOUSAND SIX HUNDRED FIFTY

AND 00/100 Dollars (U.S.§  174,655.00 ),

This debt is evidenced by Borrower's note datwed the same date as this Security Instrument (“Note®), whith
provides for monthly payments, with the full debt, it not pmd carlier, due and payable on JULY 1

2028 . 'This Sccurity Instrument secures to Lender: () the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advunced under parageaph 7 to protect the seeurity of this Security Instrument: and (¢) the perfornunce
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of Boreower's covenants and agrecrients under this Security nstronent und the Note. For this purpose, Berrower
does herehy  mortgage, prant and convey o e Lender the following  described  property localed 1n
COOK County, {llinols:
LOT 8§ IN MCARD AND POTWIN'S SUBDIVISION OF ALL THAT PART LYING NORTH

OF MONROE STREET GF LOT O, AND TME RAST 1/2 QF LOT B, IN BLOCK § IN

ROCKWELL ‘S ARDITION TO CHICAGO, IN BECTION 18, TOWNEMIP 39 NORTH, RANGI

14 GAST OF THE THIAD PRINGIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

17-18-101-9015%

Parcel LD #:

which has the address ol *£°85. OAKLEY , CHICAGO {Street, City),
Ilinois 60612 {2p Code] ("Property Address”);

TOGETHER WITH all the imprevemients now or herealler erecied on the property, and all casements,
appurtenatiees 2od fixtures now or hercaller a part of the property, All replacements and additions shali also be
coveeed by this Security [nstruntent. AN of tac oeegoing i retereed to in this Security Instrument as the *Property ™

BORROWER COVENANTS that Borrower s tawlully seized of the estate hereby conveyed und has the right to
mortgage, grant and convey the Property and that tae Pioperty is unencumbered, except for encumbrances of record,
Borcower warrants and will defend generally the title o the Property against all clains and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform corenints for national use and nun-uniform covenamts
with fimited varlations by jurisdiction to constitute s uniform seeurily nstrutient covering real property.

Borruwer and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Puyment of Princlpul, Interest und Lute Churge. Borrower shal! pay when due the principal of, and
interest on, the debt evidenced by the Note and Jate charges due under the Note,

2. Monthly Payment of Taxes, Insurnnce and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, 8 sum for (a) taxes and
specinl assessments levied or to be levied against the Property, (b) lensehold payments or/grsund rents on the
Property. and (¢) premiums lor insurance reguired under parugraph 4. In any year in which the Lzader must pay a
mortgage insurance premium to the Seeretary of Housing and Urban Development ("Sceretary™), ordu, any year in
which such prentum would have been reguired iF Lender still held the Security [nstrunwent, ensch meaihly payment
shall also include either: (i) a sun Tor the annusl mortgage insurance premium to be pald by Lender to the Secrelary,
or () & momhly charge instead of » mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary.  Except for the monthly charge by the Sceretory, these
iters are called "Escrow ltems”™ and the sums paid to Lender are calied "Escrow Funds.”

Lender may, at any lime, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximium amount thy miay be required tor Borrower's escrow secount under the Real Estate Setilement Procedures
Act of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended trom time o time ("RESPA "3, except that the cushion or reserve permitied by RESPA for unanticipated
disbursements or disbursements betore the Borrower's payments are avallable in thu account may not be based on
amounts due for the merigage insurance premium, ’
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I the amoums hetd by Lender for Facrow fiems exceed the amounts permitted to be held by RESPA, Lender
shall account to Boreower for the excess Tunds ax required by RESPA. 11 the sinounts of funds held by Lender at any
time are not sufticient to pay the Esceow lems when due, Lender may notify the Borrower and require Borrower (o
make up the shortage as permitied by RESPA.

The Escrow Funds are pledped as additionnd security for all sums secured by this Security Instrument, If

Borrower tenders to Lender the fult payment of all such sums, Borrower's account shall be credited with the balance
retmaining for all nstallment items (a), (), and (¢) and any mortgage insurance premium installment that Lender has
uot beconw obligated to pay to the Secretury, and Lender shall promptly refund any excess funds 10 Borrower,
Immediately prior to a foreclosure sale of the Property or i acquisition by Lender, Borcower's account shall be
credited with any balance remaining Yor all instafiments for iters (@), (), and (¢).

3. Applcution of Puytments. AN payments under paragraphs { and 2 shall be spplied by Lender as fullows:

Eirgt. o theanorigage insurstice premium o be paid by Lender to the Secretary or to the monthly charge by the
Seeretary instead OF the monthly morlgage insurance premium;

Sesond. to aeyases, special assesaments, leasehold paymenty o ground rents, and fire, Novd and other huzard
lnsurance premiutiis, astesuited;

Thied. to interest dug/apier the Note,

Evunh. to amortization o e principal of the Not; and

Eilth, to Inte charges due undae the Note,

4. Fire, Flood and Other Hizpra tnsurance, Borrower shall insure @l improvensents on the Property, whether
now in existence or subsequently erected. againyt any hazards, casuallivs, and contingencies, including fire, for which
Lender reguires insurunce. This insurwecy shall be maittained In the amounts and for the peelods that Lender
requires. Borrawer shall also insure al) improvoments on the Property, whether now o existence or subsequently
erected, agalnst foss by (Qoods te the extent requircd by the Secretary. Al insurance shall be carried with contpanies
approved by Lender. The insurnnee policies und aty resowaly shall be held by Lender and shall include loss payable
cliuses in fuvor of, and In a forny aceepinble to, Lender,

In the event ol loss, Borrower shall give Lender imned’ate notice by mail. Letder may make prool of loss if not
wide promptly by Borrower. Each insuratee company conecrnzd. s hereby nuthorized and direvted to make payment
tor such loss directly to Lender. instesd of W Borrower and” o Lender jointly. Al or any part of the {nsurance
proveeds may be upplied by Lender, at its aptian, either (8) 0 the rdection of the indebtedness under the Note and
this Sceurity Instrument, Best to any delinguent amounts applied (n the orges In parngraph 3. and then to prepayiment
of principal, or (b} to the restoration or repair of the damaged Propecty. Aay application of the proceeds 1o the
principal shull not extend or postpotie the due date of the monthly payinents 'which are referred o In paragraph 2, or
chatige the amount of such puyments. Any excess insuraiice proceeds over an azanvst tequired W pay all outstanding
indebteduess under thie Note and this Security Instrument shali be paid to the emtity egatly entitled thereto,

In the event ol foreclosure of this Security tnstrument or other transfer of title 1y the Property that extinguishes
the indebtedness, all right, thile and interest ol Borrower it and to tnsurance policles in toree shall puss to thie
purchnser,

& Occupuncy, Preservation, Muaintetance and Protection of the Property: Borrower’s Loan Application:
t.cusvholds,  Borrower shall oveupy. estublish, and use the Praperty as Borrower's principal residenre within sixty
days after the exceution of thix Security Instrument (or within sixty days of a lster sale or transfer ‘o the Propenty)

and shall continue to oceupy the Property ns Borrower's principal residence for at feast one year after the dale of

ovcupancy. umesy Lender determines that requirement will cause undue hardship for Bortower, ot unless extenunting
clreumstances exist which are bheyond Borrower's control. Borrower shalt notify Lender of any exlenuating
circumslances. Boreower shudl not conitiit waste or desitoy, damage or substantially change the Propenty or allow the
Propurty to deteriorate, rensonable wear gnd tear excepted. Lender may inspect the Property if the Property is vacant
or abancloned or the foan is in defeull. Lender may take repsunuble action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default it Borrower, during the loan application process, gave
materially false or inaccursle information or ststements to Lender (or tuiled to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representiations
concerning Borrower's occupaney of the properly s a principal residence. 1f this Security Instrument is on a
leaschold, Borrower shull comply with the provisions of the lense. 1T Borrower acquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or ¢laim for damages, direct of consequential, in connection with
any condermnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall he paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Noteand this Security Instrument. fiest to any delinquent amounts applied in (he order provided in
paragraph 3, ana then o prepayment of principal. Any application of the proceeds (o the principal shall not extend or
postpotie the due gate of the morthly payments, which are referred (0 in puragraph 2, or change the amount of such
payments. Any exceds froceeds over an amount required o pay all outstanding indebtedness under the Nole and this
Security Instrutment shalc b paid to the emtity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights In the Property. Borrower shall pay all
governmental or municipal charges, lines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly 40 the entity which is owed the puyment. If faiture to pay would sdversely affect
Lendet's interest in the Property.” xpon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payiments.

1f Borrower fails t0 make these payiiwiva or the payments required by paragraph 2, or fuiis 10 perform any other
covenants and agreements contained in this Sceurity lastrutnent, or there is a legal proceeding that may significanty
affect Lender's rights in the Property (such os a nreveeding in bankruptey, for condemnaion or to ¢nforce laws or
regulations), tien Lender may do and pay whatever is-aceessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazied ineurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parageara shall bevonwe un additional debt of Borrower and be
sevured by this Sceurity [nstrument. These atiounts shall besr interest from the date of disbursement, at the Note
rale, and at the option of Lender, shall be inunediately due and pavabiz.

Bartower shall prompily discharge any Hen which has priorivy ovcr this Security Instrument unless Borrower:
() ngrees dn weitiog to the payment of the obligation secured by the fenla a manner acceptable to Lender; (b)
comtests in good faith the tien by, or defends agoinst ehtorcement of e lisn in, Tegal proveedings which In the
Lewder's opinion operate to prevent the etiforceaent of the Hen: ot (¢) scewes from the holder of the lien an
agreeinent satislactory to Lender subotdinating the Hen to thly Security Instrimeni. 17 Lender determines that any pari
of the Property iy subject to o ten which may atwin priority over this Security Insirument, Lender may give
Borrower & natice identitying the lien. Botrower shall satlsty the fien or take one o nore of the actions set forth
above within 10 days of the giving of notice.

8. Feen, Lender may vollect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Delit,

(w) Defuult, Lender may, except as fimited by eegulations ixsued by the Seeretary, in thecrae of puyment
defaults, require inimedinte payment in full of all sums secared by this Security Instrument if:
{1} Boerower defaulty by fuiling to pay in full any monthly puyment required by this Security Instrument
prior  or on the due date of the next monthly payiment, or
(i) Bortowet detanits by fuilitig, Tor a period of thinty days, W perform any other obligations comntained
inn this Seeyrity Instrument.
{h) Sule Without Credit Approval, Lender shall, if permittexd by applicable law (inctuding Section 341(d)
ol the Garn-51. Germain Depository Institutions Agt of 1982, 12 U.5.C. 1701-3(d) and with the prior
approvid of the Secectary, require immediate pavinent in full of all sums secured by this Sccurity Instrupwnt
it
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(i) Al or part of the Property, or » benetieinl Interest in u trust owning ull or part of the Property, is sold

or otherwise transfersed (other than by devise or deseent), and

(1) The Property is not occupied by the purchaser or grantee ns his or her principai residence, or the

purchaser o grantee does so owcupy the Property but his or her credit has not been approved in

asevordance with the requirements of the Secretary,
(¢) No Walver. It circumstances oceur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not walve its rights with respect Lo subsequent events,
(d) Regulutions of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment detsults, to require immediate payment in fuil and foreclose if not
paid. ‘This Securily Instrument does not suthorize neceleration or foreclosure iF not permitted by regulations
of the Secretary.
(e)\vlariguge Not 1nsured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, st ftsroation, require immediate payment in full of all sums secured by this Security Instrument. A
written steicmant.of any suthorized agent of the Secretary dated subsequent to 60 days {rom the date hereof,
declining to inetto- this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility, Notwichitanding the foregoing, this option may not be exercised by Lender when the
unavidlability of inswrance is solely due 10 Lender's fuilure to remit 8 mortgage insurance premivm to the
Seeretary.

10, Reinstutement. Borrower ‘nas 2-right to be reinstated i Lender has required immediate payment in full
because of Borrower's failure 10 pay wamount due under the Note or this Security [nstrument. This right applies
even after foreclosure proceedings are instuwred. To reinstme the Seeurity Instrument, Berrower shal) tender in a
lump sum all amounts required to bring Borrawer’s account current including, to the exient they are obligations of
Borrower under this Seeurity Instrument, foreclosu'e costs and reasonable and customary aforneys’ [ees and expenses
properly associated with the foreclosure proceeding. Upoi reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect asii Lender had not required immediate payment in full.
However, Lender is not required 10 permit reitsttencor” it (D Lender has aceepted reinstatement afier the
commencenient of foreclosure proceedings within two years iminediately preceding the commencement of a current
foreclosure proveeding, (i) reinstatement will preclude foreclovars on different grounds in the future, or (ill)
reinsiatement will adversely affect the priority of the lien crented by tiis Security Instrument.

11, Borrower Not Releused; Forbearunce By Lender Not a Wiiver. Extension of the lime of payment or
maodification of aortization of the sums secured by this Security Instrumcnc granted by Lender to any successor in
interest of Borrower shall not opetate (o release the Habitkty of the origina! Sosrower or Borrower's successor in
interest. Lender shal not be required to commence proceedings agninst any successor.in interest or refuse to extend
lime for payment or otherwise modHy amertization of the sums secured by this Securl(v Instrument by reason of any
demand made by the origingl Borrower or Borrower's suceessors in interest. Any forbearansc by Lender in exercising
any tight or remedy shall not be a waiver of or preclude the exercise of any right or remedy:,

12. Successors und Assigns Bound; Juint and Several Liabllity: Cu-Signers. The coverants and agreements
of this Secutity Insirument shall bind and benefit the successors and assigns of Lender and Bariower, subject 1o the
provisions of paragraph 9(h). Borrower's covenants and agreements shall be joint and seversl. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (#) is co-signing this Security Instruiment only to
mortgage, grant and convey that Borrower's interest fa the Property under the terms of this Secutity [nstrument; (b)
is not personully obligated o pay the sums sceured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Sceurity nsteument or the Note without that Borrower's consent,

R -
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13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by hailing it by [irst class nail unfess applicable law cequires use of arother method, The notice shull be directed 1o
the Property Address or any other address Borrower designates by notice 1o Lender, Any notice to Lender shall be
given by first cluss mabl to Lender's address stated herein or any address Lender designmes by notice to Borrower.
Any nntice provided for in this Security Insteunent shall be deemed to have been given o Botrower or Lender when
given as provided in this paragraph.

14, Gaverning Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property It located. In the event that any provision o clause of this Security lnstrument
or the Note contlicts with applicable law, such contlict shall not affect other provisions of this Security Instrument ot
the Note which can be given elfect without the conflicting provision. To this end the provisions of thiv Securily
[nstruttient and e Note are declared to be severable,

18, Borruwer's Copy. Borrower shall be given one conformed copy of the Note and of thix Securlty
Instrunwnt.

16, Hazardow sobstances. Borrower shall not cause or penmit the presence, use, disposal, storage, ot release
of any Huzaidous Sunstanves ont or in the Propenty. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property thatls i vialatton of any Environnwntal Law, The preceding two sentences shal] not spply o
the presence, use, or storage e the Property of small quantities of Huzardous Substances that are generally
recughized to be approprinte o noraa] residentinl uses and to maintenance of the Property,

Borrower shall promptly give-Lerader written notice of any investigation, cluim, demand, Iawsuit or other action
hy any governmental of regulatory agensy of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hae petual knowledge. iF Borrower learns, or is notifled by any governriental
or regulatory authority, that any removal or <iesr remediation of any Hazardous Subsiances affecting the Property is
necessary, Borrower shall promptly take all necessrev remedial actions in accordance with Enviconmental Law.

As used in this paragraph 16, "Huazardous Subsizuees” are those substances defined as toxic or hazardous
substatices by Envitonmentat Law and the following subsiances: gasoline, kerosene, other flammable or toxie
petroleum products, wxic pesticides and herbicides, volatite wolvents, materials containing asbestos or fortmaldehyde,
and radioactive materials. As used in this parageaph 16, “Faviconmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, sifery <t environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant s agree as tollows:

17, Assignment of Rents, Borrower unconditionally assigns and tiansfers to Lender all the remts and revenues
of the Property. Botrower authorizes Lender or Lender’s agents to colleet iz conts and revenuey and hereby directs
vach tenant of the Property to pay the rents to Lender or Leader's agents. However, prior 1o Lender's notice o
Borrower uf Borrower's breach of any covenant or agrevment in the Security Insirument, Borrower shall collect and
receive all rents and revenues of the Propeety as trustee for the benefit of Lender and Yorrower. This assignment of
rents constitutes an absolute assigniment and not an assignitient for additlonal security only,

If Lender gives notice of breach to Borrower: (a) all rents recelved by Borrower shuil-lebeld by Borrower as
trustee for benetit of Lender only, to be applied 1 the sums secured by the Security Instrument: o) Lender shall be
entitled to coflect and receive all of the rents of the Property; and (¢) each tenant of the Property shalt pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take controt of or maintain the Property before or afler giving notice
ol breach 10 Borrower. However, Lender or o judicially appointed receiver may do o at any time there Is a hreach,
Any application of rents shall aot cure or waive uny defuult or invalidate uny other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security [nstrument is paid in full.

\ A D,Pflbl,-l
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h (8, Foreclosure Procedure. If Lender requires immedinte payment In full under parugraph 9. Lender may
" foreclose this Sccurlty Instrument by judicls) proceeding. Lender shalt be entitied to colfeet ofl expetives
i incurred in pursuing the remedies provided In this paragraph 18, including, but not imited to, reasonable
{ ‘ uttorneys' foes and costs of title evidence,

( If the Leader's interest in this Securtty lustrument Is held by the Secretury and the Seeretury requires

) immedinte puyment fn full under Purugraph 9, the Seerctury may Invoke the nonjudiclul power of sate
provided in the Single Family Mortguge Foreclosure Act of 1994 ("Aet") (12 U,8,C, 3751 et seq.) by requesting
n foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding senteace shnll depeive the Secretary of any rights otherwise
syailable to w Lender under this Purugraph 18 or applicable juw,

19, Redeass: Upon paytient ol all sums secuted by this Security Instrument, Lender shall release this Security
lustrument withoubcharge o Borrower. Barrower shall puy any recordatiun costs,

20, Walver of elicomivad, Borrower waives all right of homestend exemption in the Property.

21, Riders to this Sceurity Weteument, I one or more tiders are executed by Borrower and recotded together
with this Security (ntrunwent, the coviaanty of each such rider shall be incorporsted into and shall amend and
supplettent the covenants and agreciments o this Security Instrument as it the rider(s) were a part of this Security
Instrumient. [Cheek applicable boxiesi). - .

o Condominium Rider FAI Growing Fquity Rider [_.] Other ispecily]
Lo Planned Unit Development Rider (o Sraduated Payment Rlder

N ‘ ‘,) -
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrumcm ind in
any riderts) executed by Borrower and recorded with it :

Witnesses: {
N
L 1 - { r Loy / / ')_-‘”f’ - l"-";s‘-a])
DFRRICK M. REAVES Bortower
e e e e e e e e v e e (Seab
-Hotrower
Ears ,é { Y '?b ‘ T (Seal) N (Seal)
LUZ DE'L C Rl“\m‘ pe NZ’AL}EZ? Botrower Norrower
U= SO ¢. 1 1} — {Seal)
Racrower Borruwer
U S 1. | ) e (Seal)
Larower -Norrewer
STATE OF ILLINOIS, a au}f. County ss!
L The koo ‘_‘LD Y . @ Notary Public in and for said county and state do hereby centity
that

DERRICK M. REAVES, UNMARRIED AND LUZ D%l CARMEN GONZALEZ, UNMARRIED

. peesatally known to me 1o be the saaie person(s) whoge nanweds)
subscribedd to the foregoing instrument, appeared before me this day In peeson, and acknow!suged that ¢l
signed and delivered the said instritent as d‘m | free and voluntary act, for the vecrand purposekiherein

set torih. c
Given under my hand and official seul, this ¢, T4 day of %u e . )? 7 J - A
\ /
s

My Commission Expires: _ , \

ade '
e I'“ b4
¢ ‘ }
?\ ' ! 4
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[f"HA Cave No. |

| 131-9315094-702
L

REHABILITATION LOAN RIDER

THIS REEABATATION LOAN RIDER is made this  30TH  dayof JUNE
1998 . ana-3y ddeorporated inte and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Sccumy Deed ¢ Security Instrument’') of the same date given by the undersigned (*'Borrower'™') 10

secure Borrower's Now ¢“Note’ ) o
ANCHOR MORTGAGE CORZCRATION

(**Lender’) of the satme date and covering the Property described in the Security Instrument and located at:

15 S§. OAKLEY, CHICAGO, ILLTNOIS 60612
jProperty Address)
ADDITIONAL COVENANTS. In addition 1 the covenants and agreements in the Security Instrutnent,
Borrower and Lender further covenant and agree as toilawy:

A, Loan proceeds are to be advanced for the premises in accordance with the Rehabilitation Loan
Agreement daied  JUNE 30, 1998 , between Borrower and Lender. This
agreenwent is incorparated by reference and made a jant of this Security Instrument. No advances
shall be made unless approved by the Secrelary of Housiig and Urban Development or a Direct
Endorsement Underwelter.

B. If the rehabilintion is not property completed, performed Wit reasonable diligence, or s
discontinued at any time except for strikes or lockouts, the Lender 48 vesied with full authority
take the necessary sieps to protect the rehabilitation improvements awe property from: harm,
continue existing conlracts or enter into necessary contracts w complete the relanilitation. All sums
expended for such protection, exclusive of the advances of the principal ladebt-Gness, shall be
added to the principal indebtedness, and secured by the Security Instrument and be due and payuble
ot detand with interest as set out in the Note.

C.  tf Borrower fails o perform any obligation under the loan, including the commencemunt, orogress
and completion provisions of the Rehabilitation Loan Agreement, and such failure continues for a
period of 30 days, the loan shall, at the option of Lender, be in default,

D, The Property covered by this Security Instrument shall include all of Borrower's interest in funds
held by Lender in escrow under the Rehabilitation Loan Agreement.
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HY SIGNING BELOW, Borcower sceepts and agrees to the terms and covenants contained in this
Rehubilitation Loan Rider.

Y

/

Aot ‘/ /(4 w2 (Seah) Mﬂ,m "'w;f_t_{sA{_'& Ao (Seal)
LUZ DEL CARME

DERRICY M. REAVES orower MEN @ONZKLEA somower

SO 1.1 |1} {Seal)

Dorrower -Borruwet

e (Seub {Seal)
Jlorrower Worrwver

et (Senly — (Seal)

Horrower -Bortower
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