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FHA Case No.
LOAN NO. 21996095 MORTGAGE 131:9280183-703

THIS MORTGAGE ("Security Instrument) is giver-an July 8, 1998
The Mortgagor Is RONALD E£. PANDZZ0, A BACHWELCR

{"Barrower"). This Security instrument !s given to
AMERICAN STATES MORTGAGE, INC., AN ILLINGIS CORPORATION

. which is
organized and existing under the laws of ILLINOIS .and
whose address is 915 W. 175TH STREET #1-w, HOMEWOOD, IL 60430

{"Lender’). Borrawar awes Lender the principal sum of

Sixty Two Thousand Nine Hundred Doltlars and Zero Cents
Doliars (U.S. § 62,900.00 ).
Thig debt is evidenced by Barrowet's note dated the same date as this Sacurlty lnstrumam ('Note"), which
provides lor monthly payments, with the full debt, I not pald earler, due and payable on
August 1, !8 This Securlty instrument secures to Lender: sa) the repayment of the debt
evidencad by the Nole. with lmerest and all renewals, extensions and modifications of the Nots; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

FHA lilinois Mortgage - 4/98 Page s ot b
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LOAN NO. 21996095

Lendar may. at any lime, collect and hold amounts for Escrow Items In an aggregate amount not to
exceed the maximum amount that may be required tor Borrower's escrow account under the Real Estate
Setllemant Procedures Act of 1074, 12 U.8.C. Saction 2801 st seq. and Implementing regulations, 24 CFR
Part 3500, us tho; may be amended frem time to time (‘RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or aisbursemants before the Borrower's payments
are available in the account may not be based on amounta due for the mortgage insurance premium.

if the amounts held by Lendar for Escrow Itema exceed the amounts permitted to be held by RESPA,
\Lendst shatl zacount to Barrower for the axcess tunds as requized by RESPA, it the amounts of funds hetd
by Lender at anv<ime Is not sufficient to pay the Escrow Items when due, Lender may notity the Borrower
and requirs Botrowe 1o make up the shortage as permitted by RESPA.

The Escrow Funzis are pleciged as additional security for all aums secured by this Security instrument,
it Borrower tenders to 1.aner the tull payment ot all such sums, Borrower's account shall he credited with
the balance remaining a2 ail instaliment ftems (a), (b), and (¢) and any mortgage Insurance premium
Installment that Lender hat nat become obligated to pay to the Secratary, and Lender shali promptly
relund any excess funds i darrower. Immadiately prior to a foreclosure sale of the Property or its
acciulsmon by Lender, Borrower'. ar.count shall ba cradited with any balance remaining for all instalimants
for ltema (a), (b), and (c).

o 3. Applioation of Paymaents. All paymants under paragraphs 1 and 2 shall be appiled by Lender as
ollows.
First. to the mortgage insurance premium (= be paid by Lender to the Sacretary or to the monthly
charge by the Secretary instead of the moritly mortigage Insurance premium
to any taxes, special assessments, leeashold payments or ground rents, and fire. flood and
other hazard insurance premiyma, as required,

to interest due under the Nota,
to amortization of the principal of the Note; and
to late charges due under the Note.

4, Pire, Fiood and Other Hazard Insurance. Borrower shaii insurs-2!t improvemants on the Property,
whether now In existence o subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lendsr requires insutance. This Insurance shall g waintained In the amounts and
for the pariods that Lender requires. Borrawer shall also Insure all Improvemaris on the Property, whether
now In existance or subsequently erected, against loss by floods to the exteni reciutrad by the Secretary. Al
insurance shall be carrled with companies approved by Lender. The insurance pol'cles and any renswals
tha‘c‘j be held by Lender and shall include loss payable clauses in favor of, and ina form accepiable 1o,

ender.

In the event of loss, Borrower shall give Lender Immediate notice by mall. Lend2r inzy in=ke proot of
loss it not made promplly by Borrowor. Each Ingurance company concerned I8 hereby #uthorized and
directed 1o make payment {or such ioss directly 1o Lender, insiead of 1o Borrowsr and to Lendar |aintly. Al
or any part of the Insurance proceeds may be applled by Lender, at its option, either {a) 10 the recuction of
the indebtedness under the Note and this Security instrument, first to any delinguent amounts applied in
the order In paragraph 3, and then to ﬁrepaymom of principal, or (b) to the restoration or repair of the
damaged Propery. Any application of the proceeds to the principal shall not extend or postpona the dus
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay al' outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity lagally entliled thereto.

In the event of foreclosure of this Securtty Instrument or ather transter of title to the Property that
axtinguishes the Indebtedness, all right, titie and Interast of Borrawer in and 1o Insurance policies in force
shall pass to the purchaser.

FHACase No. 131:9280153-703
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8. Fees. Lender may collect !ees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may. except as limited by regulations issued by the Secretary. in the case of
ﬁayment defaults. require immediate payment In tull of all sums sacured by this Sacurity Instrument

(i Porrower defaults by failing to pay In full any monthly payment required by this Security
Ingtreroant prior to or on the due date of the next monthly payment, or
() Burrower defaults by falling, for a period of thirty days, to perform any other obligations
contalrart n thig Security Instrument.
(b) Sale W/irozt Credit Approval. Lender shall, If permitted by applicable law (Including Sectlon
341(d) of the Garr-8t. Germaln Depository Institutions Act of 1982, 12 U.S.C. 1701]-3(d)) and with
the prior approval of ine Secrotery, require immediate payment In full of all sums sacured by this
Securxr Ingtrument
(i) All or part of the Prorarty, or a beneficial Interest In a trust owning all or part of the Property, |s
sold or otharwise transfercra (other than by devise or descent), and
(i) The Praperty is nat occup's< by the purchaser or grantee as his or her principal resklence, or
the purchaser or grantee ((oes 80 occupy the Property but his or her credit has not been
approved in accordance with tni raquiremaents of the Secretary.
{c) No Walver. It circumstances oucar that would permit Lender to require Immediate payment in
full, but Lender does not requlre suci n4vmants, Lender does not waive Hte rights with respect to
subsaquent avents.
\d) Regulationa of HUD Secretary. In man/ circumstances ragulations issued by the Secratary wil
limit Lender's rights, in the case of paymani Zeiaults, lo require immediate payment In full and
toreciose it not pald This Security Instrument auea not authorize acceleration or foreciosure If not
permitted by reﬂumiona of the Secretary.
(o) Mortgage Not insured. Borrower agrees that If tris Sacurity Instrument and the Note are not
determined to be eligible for insurance under the Natioral Hausing Act within 80 days from the date
hareof, Lender may, at s option, require immediate payme~iin tull of all sums secured by this
Security Instrument. A written statemant of any authorized agant of the Secretary dated subsequent
to 80 days from the date hereof, doclinln? to (nsure this Securit, 'sstrument and the Note, shall be
desmed conclusive proof of such Ineligibility. Notwithstanding the #arzge!ng, this oplion may not be
gxercisad by Lendar when tho unavailabliity of insurance is solely duec-Lander's fallure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated If Lender has requited ‘mmadiate paymant In
full bacause of Borrowar's fallure to pay an amount due under the Note or this Securiv instrument. This
right applies even ater foraclosure proceedings arg Instituted. To reinstate the Securty Instrument,
Borrower shall tender In a lump sum all amounts required to bring Borrower's account curte/it iacluding, to
the extent they are obligations of Borrowar undor this Security Instrument, foreclosure costs and
reasonable and customary attorneys' lees and expenses propary assoclated with the roreclosura
praceeding. Upon relnstatement by Borrowar, this Security Instrument and the obligations that it securcs
shall rermaln In effect as If Lender had not required immediate payment In full. Howaver, Lander Is not
requited to permit reinstatemaent It: (1) Londer has accepted reinstatement after the commencemant of
foreclosure proceadings within two years Immediately preceding the commencement of a current
toreclosure praceeding, () reinstatement will preclude foreclosure on ditferant grounds in the future, or {it)
reinstatenent will adversely atfect the priority of the lien created by this Security Instrumaent.

11, Borrowsr Not Released; Forbearance By Lender Not a Walver, Extension of thy time of
payment or modilication of amortization of the suma secured by this Security Inatrumant ?ran:od by Lender
to any successor in Interest of Borrower shall not operate to release the llability of the original Borrower or

PHACaseNo. 131:9280153-703
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignmaent ot Rents. Borrowar unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Barrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs euch tenant of the Property to pay the rents to Lender or Lander's agents. Howaver,
prior to Lender’s notice to Borrower of Botrower's breach of any covenant or agreemant in the Securlty
Instrument, Borrower shall collect and receive all rents and revanues of the Property as trustee for the
benefit of Le;xier and Borrowar. This assignment of rents constitutes an absolute assignment and not an
assignmen fui additional securlty only.

It Lender gh:as notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustue for beneft of Lender only, to be apptled to the sums secured by the Sacurilxl
Instrument; (b) Le:ide, ehall be entitied to collect and raceive all of the rents of tha Property; and (c) eac
tanant of the Property ske!l pay all rents due aiid unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not axecu'»2 any prior assignment of the rants and has not and will not perform any act
that would prevent Lender trom exarcising lis rights under this paragraph 17.

Lender shall not be requirss.«gnter upon, take control of or maintaln the Property before or atter
giving notice of breach to Borrowar. HSivever, Lender or a judicially appointed recalver may do 8o at any
time there Is a breach. Any applicaticn of rants shall not cure or waive any default or Invalidate any other
right or remedy of Lender. This asal?nmnnt of rants of the Property shall terminate when the debt secured
by the Security Instrument Is pald in full,

18. Foreclosure Procedurs. If Lender requirss immediate payment In full under paragraph 9,
Lender may foreclose this Security instrument by ,udicial procesding. Lendar shall be entitied to
collect ali expenses incurred In pursuing the remecier provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs o1 *itle evidence.

it the Lendar's Interest In this Security Instrumeni }4 held by the Secretary and the Secretary
requires Immediate pa‘rrnonl In full under paragraph 9, ‘n% Secretary may Invoke the nonjudicial
power of sale provided In the Single Family Morigage Foragic2ure Act of 1994 ("Act’) (12 U.8.C. 3781

ot seq.) by nqumin?hl foreciosure commissioner designa‘’«o under the Act to commence

foreciosure and to sell the Froperty as provided in the Aot, Nothing i~ the 'fmmﬂng sentence shall
deplrlivob}ho| Secretary of any rights otherwise available to a Lends: under this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, .onder shall release this
Sacurity instrument without charge to Borrower. Borrowaer shall pay any recorgatic: costa,

20. Walver of Homaestead. Borrower waives all right of homestead exemption in the P:crarty.

21, Riders to this Security (nstrument. If one or more ricers are executed by Borrower anc recorded
together with this Securlty instrument, the covenants of each such rider shall ba Incorporated int3 2nd shall
amend and supplement the covenants and agraements of this Security inatrument as If the rider(s) were a

rt of this Securlty Instrument.
Check applicable box{es)].

(.| Condominium Rider [] Growing Equity Rider .. lother (specity)

| IPlanned Uni Development Rider f:laradualod Payment Rider

FHACaso No. 131:9280153-703
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