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MORTGAGE

131-9316162-703

THIS MORTGAGE ("Security Instumenl”) is given on JULY 16, 1998
The Mortgayror

JOGE PABON, AN UNMARRRIED MAN
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" Borrower”). This Secutity Instrament is given o
MUK MGHTOASE CORPOKATICN

which 15 organized and existing under the laws of - MICHTISAN ,and
witose address is 17 W 635 BUTTERFIELD RD 414)

CAERNEGUR TERRACE, TL €014 ("Lender”). Borrower owes Lender/the principal sum of
SuME HUNDRED TWELVE THOUSAND NINE HUNMDRED THIRTY FIVE AND NO/I10U

Dollars (U.S. S 112, 935.00 ).
This debt is evidenced by Borrower's note dated the same date as this Sceurity Instrument ("Note™, which
provides for monthly payments, with the full debt, i not paid earlier, due and payable on AUGUST 1, 2028

. This Secunty Instrument secures 1 Lender: (o) the repayment of the debt evidenced by the
Note, with mierest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance
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ol Borrower's covenants and agreements under this Security fnstrament and the Note. For this purpose, Borrower
does  hereby  mortgage, grant and  convey 10 the  Lender the following  deseribed  property  located  in
CONK Caunty, lHlinois:
LT 24 [N BLOCK 2 IN DICKEY AND BAKER'S SECOND NORTHWEST ADDITION,
HEING A RESURLIVIGION OF THE SOUTHEAST 1/4 GF THE NORTHEAST 1/4 OF
THE NCRTHWEST 174 OF SECTION 34, TOWNSHIP 40 NORTH, RANGE 13, BAST
CROTHE THIRD PRINCIPAL MERTIDAN, [N COOK COUNTY, ILLINOCIS.

P01 =017, VOLUME 369

Parcel o
whic i Has the address of - 227950RTH KILBOURN, CHICAGO {Strew, Cityl,
lhnois 60639 |fap Codel (“Property Address”);

TOGETHER WITH all the mnprovements now or hereatter erected on the property, and all cascments,
appurterances and lixtures now or hoeeafier a part of the property. Al replacements and additions shall also be
covered by this Security Instrument, Al of (horegoing is referred to in this Sceurily Instrument as the "Property.”

BORROWER COVENANTS tha Borrowcra< Tawfully seized of the estate hereby conveyed and has the right w
mortgage, grant and convey the Property and that the Praperty is unencumbered, except for encumbranees ol record.
Rorrower warranis and will delend gencrally the titlc to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform zovenants for nations) use and nonamiform covenants
with bnnted vanations by jurisdiction to constifute a uniforin securievstument covering real properly.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Pavment of Principal, Interest and Late Charge, Borrower shai- pay when due the principal of, and
interest on, the debt evidenced by the Note and Fate charges due sader the Nowe

2. Monthly Payment of Taxes, Insurunce und Other Charges. Borrower snall include in cach montily
paviment, together with the principal and interest as set forth in the Note and any late clrargzs, o sum Jor (4) taxes and
special assessments Jevied or 10 he levied against the Property, (b) leaschold paymenw_of wvound rents on the
Property, and (¢) premiums for insurance required under paragraph 4. [n any year in whichthe i.cnder must pay a
morlgage insurance premium © the Seeretary of Housing and Urban Development ("Secretary™s,or in any year in
which such premium wonld have been required if Lender still tield the Security Instrument, cach nmionialy payment
shall also mclude ether; (6) a sum for the annual mortgage insurance premium (o be paid by Lender 10 the Secretary,
or (it a monthly charge instead of a morlgage insurance premium if this Security Instrument is held by the Secrctary,
m a reasonable amount 0 be determined by the Seerctary.  Except for the monthly charge by the Secretary, these
ems e called "Escrow Bems” and the sums paid W Lender are called "Escrow Funds.”

Lender may, at any ume, collect and hold amounts for Escrow llems in an aggregate amount not o exceed the
maximum amaunt that may be required for Bomrower’s escrow account ander the Real Estale Scitiement Procedures
Act of 1974, 12 US.C Section 2601 ¢r seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time 10 tme ("RESPA™, except that the cushion or reserve permiticd by RESPA for unanticipated
dishursemenis or dishursements before the Borrower's payments are available in the account may not be based on
amounts due Tor the mortgage insurance presuum.
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It the amounts held by Lender for Excrow ltems exceed the amounts permitied to be held by RESPA, Lender
shall account 1o Borrower for (he excess lunds as required by RESPA. 1 the amounts of funds held by Lender at any
tune are not sulticent W pay the Excrow lems when due, Cender nuty notity the Borrower and require Borrower o
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as addiionyd secunity for all sums secured by this Security Instrument.  if
Borrower tenders o Lender the full payment of all such sums, Borrower's account shail be credited with the baknce
remaning tor all mstallment items Gy, ¢hy, and (¢} aned any mortgage insarance premivm installment that Lender has
nat hecome ohligated 1o pay to the Seerctary, and Lender shall promptly refund any excess funds 1o Borrower,
Immediately prior to a foreclosure sale of the Property or its dequisition by Lender. Borrower's account shall be
credited wath any balance remaining for all instalfments tor dtems (), (b, and {c),

3. Apptication of Payments. All paymems under paragraphs 1 and 2 shall be applied by Lender as follows:

First, o themorage insurance premium 1o be paid by Lender w the Secretary or o the monthly chirge by the
Secretary instead A8 the monthly mortgage nsuranee prevmim,

Second, to anv/Gses, spectal assessments, keaschold payments or ground rents, and biee, Hood and other hazard
msurance premiums, asceviired,

Third. 0 interest dus’updier the Note;

Fourth . 1 amuortization ¢ihe principal of tie Note; and

Fitth, 10 late charges due undai the Note,

4. Fire, Flood iand Other Hizesd Insurance, Borrower shall insure all improvements on the Propenty, whether
now in existence or subsequently erceted, against any hazards, casualtics, and contingencies, including fire, for which
Londer requires insurance. This insuraaeeshall be maintained in the amounts and for the periods that Lender
regmres. Borsower shall also insure all improsements on the Property, whether now in existence or subsequently
crected, agamnst loss by floods t the extent reguaral by the Secretary. Alf insuranee shall be carried with companics
approved by Lender. The insurance policies and way resewals shall be held by Lender and shall include loss payable
clauses in trvor of, and n o form aceeptable o, Lender.!

In the event of loss, Borrower shall give Lender imniediale notice by mail. Lender may make proof of foss if not
made promptly by Borrower. Each insurance company concamalis hereby anthonzed and direcied 10 make payment
for such foss directly to Lender, instead of o Borrower and oy Lander jointly. All or any part ol the insurance
proceeds may be applicd by Lender, at its option, cither (a) to the toduction of the indebledness under the Note and
this Sccurity Instrument, Tirst W any delinquent amounts applied inthe opdes in paragraph 3, and then 1o prepiayment
of pringipal, or (b) 1o the restoration or repair of the damaged Propeity, Aay application of the proceeds (o the
peincipal shall not exiend or postpone the due date of the monthly payments yiaih are relerred 10 in paragraph 2, ot
change the amount of such payments, Any excess insarance proceeds over an aipaied required o pay all outstanding
indebtedness under the Note and this Security lnstruiment shall be paidd to the entity leghlly entitied thereto,

In the evemt of foreclosure of this Sccurity [nstrument or other transter of title w he Property that extinguishes
the indebtedness, all nght, title and imerest of Borrower in and o insurance policies /0 loree shall pass 1o the
purchaser.

5. Occupuncy, Preservation, Maintenance and Protection of the Property: Borrower” Loan Application;
Leascholds. Borrower shadl occupy, establish, and use the Property as Borrower’s principal resifence wilhin sixty
days after the execution of this Security Instrument (or within sixty diys of o uer sale or transter of e Propenty)
and shall contmue © oveupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances oxist which are beyond Borrower's control. Borrower shafl notily Lender of any exienuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and lear excepted. Lender may inspect the Property it the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Propetty. Borrower shall also be m detault it Borrower, during the loar appheation provess, pave
materially talse o maccurate wtormation or stalements o Lender (or failed 1o provide Lender with any materigl
mtotmatons m connection with the Toan evidenced by the Note, including, but not limited (o, representations
concermng Borrower's occupancy of the Property as a principal residence. 1t this Security Instrument is on
leaschold, Rorrower shall comply with the provisions of the lease. If Borrower acquires fee title o the Property, the
Jeasehold and tee utle shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, dircet or consequential, in connection with
any condemmation or other Laking of any part of the Property, or for conveyance in place ol condemngtion, are
hereby assigned and shall be paid 1o Lender to the exient of the full amount of the indebtedness thi remains unpaid
under the Note and this Sccurity Instrament. Lender shall apply such proceeds o the reduction of the indebtedness
under the 2o and this Security Instrument, first © any delinguent amounts applicd in the order provided in
paragraph 3, ancd then o prepayment of principal. Any application of the proceeds to the princepal shall not extend or
postpone the e dute of the monthly payments, which are referred ta in paragraph 2, or change the amount of such
payments.  Any exiest proceeds over an amount required to pay all outstanding indebledness under the Note and this
Secunty tnstrement shaid e paid w the entaty legally entitled therete.

7. Charges o Burreder and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal coziges, lines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on tme direetly @ the entity which is owed the payment. If faifure w pay would adversely affect
Lender's interest in the Property, -apon Lender's request Borrower shall promplly furnish to Lender receipts
evidencing these payments,

If Borrower fails to make these payinesis: of the payments required by paragraph 2, or fails 10 nerform any other
covenants and agreements contained in this-Sezurity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights i the Property (such as-adroceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is-accessary o protect the value of the Property and Lender's
rights in the Property, including payment of txes, hazaed insurance and other items mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragraph shall become an addlitional debt of Borrower and be
secured by this Security [nstrument. These amounts shafl Sear interest from the date ol dishbursement, at the Note
rate. and at the option of Lender. shail be immediately due and payalilde.

Rorrower shall promptly discharge any fien which has priovity over this Sccurity [nstrument unless Borrower:
(a) aprees in writing o the payment of the obligation secured by the Do i o manner acceplible (0 Lender; (b)
contests mn good Laith the lien by, or defends against enforcement of ithe aien i, legal proceedings which in the
Lender's opinion operate to prevent the entorcement of the lien; or {¢)y=cares from the holder of the lien an
agreement satistactory (o Lender subordinating the lien to this Security Instrumient, 1* Lender determines tha any fran
of the Propecty is subject o a lien which may attain priority over this Sectrly Ynstrument, Lender may give
Borrower a notice identifying the tien.  Burrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of noliee,

8. Fees. [ender may colieet fees and charges authorized by the Secrctary.

9. Grounds fur Acceleration of Debt.

(@) Defaull. Lender may. except as limited by regulations issued by the Secretary, in b case of payment
detanlts, require immediate paymient in [ull of alt sums sceured by this Security Instrument if:
(i) Borrower defaults by failing to pay in Tull any monthly payment sequired by this Security [nstrument
prior 1o or on (he due date of the next monthly payment, or
(ii) Borrower detaults by Gailing, for a period of thirty days, o perform any other obligations conlained
in this Security [nstrument.
(h) Sale Without Credit Approval, Lender shall, if permited by applicable faw (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 US.C. 1701j-3(d)) aml with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

7./
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(1 Al or part of the Property, o a bepelicial interest in a st owning all or part of the Propenty, is sold
or otherwise transferred {uther than by devise or descent), and
(1) The Property is not occupied by the puschaser or grantee as his or her principal residence, or the
pirchaser or graptee does so oceupy tie Property but his or her credit fas not been approved in
accordance with the requirements of the Secretary.
(¢) No Waiver. 11 circumstances oceur that would permit Lender w require immediate payment in Tull, but
Lender does not reguire such payments, Lender does not waive its cights with respeet o subsequent evens.
(d) Regulations of HUD Secretary, {6 many cireomstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 1o require immediate payment in full and foreclose o not
paid. This Securily [nstrument does not suthorize acceleration or foreclosure if aot permiticd by regulations
of theSeeretary.
(& ¥otgage Not Insured. Borrower ageees thay i this Security Insuument and the Note are hot determined
10 be Zipbke for insurance under the Nationad Housiog Act within 60 days from the date hereof, Lender
may, at'i spthon, require immedsate payment i full of all sums secured by this Seeurity Instrument. A
wrilien staGmesiof any aethorzed agent ol the Seeretary dated subsequent 1o 60 days from the date hereof,
dectining 1o wavrdothis Security Instrament and the Note, shafl be deemed conclusive praol of such
incligbility,  Notwithtanding the Toregoing, this optiont may not be cxercised by Lender when the
unavatlahilily of insarance is solely due to Lender’s failure 1o remit a mortgage insurance premum to the
Secretary,

10. Reinstatement. Borrower fas smwht 0 be reinstated if Lender has required immediate payment in fufl
hecause of Borrower's failure to pay an.amoutt due under the Nete or this Sceurity Instrument, This right applics
even alter loreclosure proceedings are instifutd. To reinslate the Sccurity Instrument, Borrower shall tender in a
Tump sum all amounts required 10 bring Borrawe: " s“account current including, to the exient they are obligations of
Rorrower under this Seeurity Instrument, foreclosar costs and reasonable and castomary attorneys' fees and expenses
properly associated with the foreclosure proceeding. {ponireinstatement by Borrower, this Sceurity Instrament and
the obligatons tat it secures shall remain in elfect as 4% Lender had not reguired immediate payment in full.
However, Lender iy nol sequired to permit reinsttemere Al (1) Lender has accepted reinstatement aflier the
commencement of foreclosure proceedings within two years ivediately preceding the commencement of it current
foreclosure procecding, (5) reinstalement will preclude forecloavie v on different grounds in the folre, oc (b
reinstatement will adversely affect the prionty of the lien created by this Securily Instrument.

1. Borrower Nut Released; Forhearance By Lender Not u Walver. Extension of the time of payment or
madification of amortization of the sums secured by this Security Instrumeni geanted by Lender (o agty stceessor i
interest of Borrower shall nol operate o release the Nability of the original \Rurawer or Borower's successor in
interest. Lender shal not be required 10 commence proceedings agamst any successorip interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Secarity(testrumenl by reason of any
desmand made by the original Borrower or Borrower's successors i interest. Any fotbearance by, Lender in exercising
any right ar remedy shall not he a waiver of or preclude the exercise of any right or remedy.

12. Successurs #nd Assigns Bound; Joint and Severud Liability; Co-Signers, The coveians and agreemenls
of this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrowrr, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agrecroents shall be joint and several. Any Burrower who
co-signs this Security Instrument but does not excewe the Note: (a) is co-signing this Sccurily Instirument only ©
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Sccurity [nstrument; (b)
is st persomally obligated 10 pay the sums sceured by this Sceurity Instrument; and () agrees thi Lender and any
other Borrower may sgree to exiend, modily, forbear or make any accommodations with regard o the terms of this
Security Instrument or the Note without that Borrower's consent.

£/
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13, Notices. Any notice 1o Borrower provided for in this Security nstrument shall be given by delivering it or
hy mailing it by Niest class matl unless applicable Taw reguires use of another method. The aatice shall be directed to
the Property Address or any other address Borrower desigmates by notice 1o Lender. Any notice to Lender shafl be
given by (st class mail to Lender's address stated herein or any address Lender designates by notice 1o Borrower.
Any aotice provided for in this Security Instroment shall be deemed (o have heen given 10 Borrower or Lender when
gaven as provided m this paragraph.

14. Governing Law; Severubility. This Sccurity Instrument shall be governed by Federal Taw and the law of
the jurisdiction in which the Property is focated. In the evern that any provision or clause of this Sceurity Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity [nsintment or
the Note which ean be given etfect without the contlicting provision. To this end the provisions of this Security
[nstrument 2aa the Note are declared 1o be severable.

15, Borresver’s Copy, Borrower stall be given one contormed copy of the Note and of this Securily
Instrutnent.

16. Hazariows Substunces. Borrower shall nol cause or permit the presence, use, disposal, storage, or relcase
of any Hazardous Subitinces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
alfecting the Property the is4dn violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, of storase-on the Property of small quantities of Hazardous Substances that are generally
recognized o be appropriate to noswal residential uses and o maintenance of the Praperty.

Rorrower shall promptly give'Londer written notice of any investigation, claim, demand, fawsuit or ather action
by any governmental or reguliory agercy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has setual knowledge. 11 Borrower learns, or is notificd by any governmental
or regalatory awthority, that any removal Ceether semediation of any Hazardous Substances altecting the Propenty is
necessiry, Borrower shadl prompuly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous | Substances™ are those substances delined as toxic or hazardous
substances by Environmental Law and the followiig sabstances: gasoline, kerosene, other flammable or toxic
petrokeum products, toxic pesticides and herbicides, volatic solvents, matenials containing asbesios or formaldehyde,
and radioactive muaterials,  As used in this paragraph 16, " Eaviconmental Law” means federal laws and faws of the
iurisdiction where the Property is located that relate 10 health, satedy br environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covesant and.agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and wansfers o Lender all the rents and revenues
ot the Property. Borrower awthorizes Lender or Lender's agents 1o collect thezents and revenues and hereby directs
ecach tenant of the Property to pay the rents o Lender or Lender’s agents, “However, prior o Lender’s notice 10
Borrower of Borrower's breach of any covenant or agreement in the Security Instroent, Borrower shall collect and
receive all rents and revenues of the Properly as trustee for the benefit of Lender and Sorrower. This assignment of
rents constitules an absofute assignment asid aot an assignment for additional sccurity only,

1t Lender gives notice of breach o Borrower: (a) all rents received by Borrower shall be beki by Borrower as
trustee for benefit of Lender only, o be applied to the sums secured by the Security Instrumedt; /by Lender shall be
emitled o collect and receive afl of the rents of the Property: and {(¢) cach tenant of the Property sisall pay all rents
due and unpiud 0 Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any aci that would
prevent Lender {rom exercising its rights under this paragraph 17,

Lender shall not be reguired to enter upon, take control of or maintain the Property before or alier giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secored by the Securisy Instrument is paid in full.
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18, Foreclosure Procedure, IF Lender requires immediste payment in full under paragraph 9, Lender may
fureclose this Security Instrument hy judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursning the remedies provided in this paragraph 18, including, but net limited to, reasonable
attorneys” fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immedinte payment in full under Paragraph 9, the Secretary may invoke the nonjudicint power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act®) (12 U.N.C. 3751 er seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to o Lender under this Paragraph 18 or applicable luw.,

19. Release. Upon payment of all sums secured by this Security tnstrument, Lender shiil release this Security
Instrument wathout charge to Borrower, Borrawer shall pay any recordation costs.

20. Waiver of Honvestead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Anstrument, I one or more riders are executed by Borrower and recorded together
with this Sccunty Instrument, the zovenants of cach such rider shall he incorporated into and shall amend and
supplement the covenants and agreements ¢f this Sccurity Instrument as il the rider(sy were a part ol this Sccurity
instrumient. {Chieck applicable box{es), = L
t. | Condomimum Rider {—} Growing Eguity Rider [.] Other {specifyl

L

! . , .
F b Planned Unit Development Rider A reduated Payment Rider
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms contained in this Secarity Instrument and in

any aiderisy exeented by Borrower and recorded with it
J J
S o
QY (se

Witnesses:
"JOSE PABON

-Rorrower

(Scal)

‘Borrower

_(Seal) SO ¢.1c- 10
-Borrowesr ‘Borrower

. ASeah NN (. 1:11))

Borrower Horrower

e (Scal) e (Scal)

decrower -Rurrower

STATE OF ILLINOIS, . ' County ss:
(Y E'a\f L { + i Notary Purdic in and for said county and state do hereby certily

! " T

{
[ R
that

, persoally known 1o me o be the samz person(s) whose nume(s)

subscribed 10 the foregoing instrament, appeared before me this day in person, and acknowledgeithat A
signed and delivered the sud instrumentas {2, free and voluntary el Tor the Lsesara DUrposes thercin

st torth
Given under my hand and official seal, this ey (- day of }1,\_ LA } ( / 'S

My Conunission Expires:
(_ cr URe vieane /(L«~(.

Notary Public
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