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FHA Case No.

State of Hlinois MORTGAGE 131-9323388-703

THIS MORTGAGE ("Security Instrurien'™ is givenon July 10, 1898
The Mortgagor is
Dopald L. Johnson and
Ann M. Johnason, husband and wife

("Borrower"). This Security Instrument is given to

Covenant Mcrtgage Corp.

which is organized and existing under the laws of I1linois , and
whose address is 1156 W, Shure, Suite 150, Arlington Heights, IL 60004 ,

("Lender"). Borrower owes Lender the principal sum of
One hundred twenty-three thousand four hundred sixty-six and 00/100

Dollars (U.S. §  123,466.00 )

This debt is evidenced by Borrower's note dated lhe same date as this Security Instrument (*Nots"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on
August 1, 2028 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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:of Borrowera covenants and agreements under this Sevurity Instrument and the Note, For this purpose, Borrower
;'dou bereby mortgnge, ‘grant and convey to the Lender the followmg described property located in
COOI R : ~ County, Hlinois:

L Sulttlchcd | ‘s_cb‘[.du'h A

i ?Pf'::i D 32-052 315 ~02%-000 0
‘ =‘.}‘jlwh'i¢_:h‘huﬂleaddressof 1507 Idlewild Lane, Hcamewood [Stroet, Cityl,
m‘m“ v 60430 , : {Zip Code) (“Property Address*);

'I’OGETHER WITH all the iziriovements now or hereafter erected on the property, and ‘all easements,
lppuxﬁmmm and fixtures now or hereefier a part of the property. All replacements and additions shall also be
o wvemd by this Secuuty Inntmmeut All of the foregoing is referred to in this Security Instrument as the "Property. "

R BORROWER COVENANTS that Borrowe: i lowfully seized of the estato hereby conveyed and has the right (o
S mortpge, grant and convey the Property and that t. roperty is unencumbered, except for encumbrances of record.
... “Borrower warrants and will defend generally the titie to-ine Property againt all claims and demands, subject to any

SR ‘ancumbrlnoel of record.
o UTTHIS SECURITY [NSTRUMENT combines uniform cveusnts for nationsl use and ron-uniform covenants
o wnh lmnwd vmmom by jurisdiction to constitute & uniform sectsits instrument covering real property.

Bocmwet and I.nu.der covenant and agree as follows:
UNIFORM COVENANTS.

SR 1 Plynunt of Principal, Interest and Late Charge. Borrower shall pa; wheu due the principal of, and
v mtemt on, the debt evidenced by the Note and late charges dus under the Note.
0772 Monthly Payment of Taxes, Insurance and Other Charges. Borrower sha'i include in each monthly
L paymt, together with the principal and interest as set forth in the Note and any late chaiges, =-sum for (a) taxes and
lpeml assessments levied or to be levied against the Property, (b} leasehiold payments r s/onnd rents on the
,.-Pmputy md(c)premmmsformmnncemqmmdunderpamgmph4 In any year in which ths l,ndermustpaya
j"i~-mortpge ingurance premium to the Secretary of Housing and Urban Developmeat ("Secrétary™), or'iv any year in
.~ whichi such. prenuum would have been required if Lender stil} held the Secunty Instrument, each moeidly payment
o shall also includs either: (i) & sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
- ordi)e momhly clm'ge instead of 4 mortgage insurance premium if this Security Instrument is held by the Secretary,
0 mareuombleamounttobedetermmedhy the Secretary. Exceptforthomonthly charge by the Secretary, these
o 'ltemumulied *Escrow Items” and the sums paid to Lender are called *Escrow Funds.”
©_" i 1ender may, af any time, collect and hold amounts for Escrow Ttems in an aggregate amount not to exceed the
- mmmumamoum that may be required for Borrower's escrow: account under the Real Estate Setilement Procedures
< Act of 1974, 12 U.S.C. Section 2601 er seq. and iroplementing. regulations, 24 CFR Part 3500, as they may be
.+ amenided from time to time ("RESPA"), except that the- cushion or reserve perm:tted by RESPA for unanticipated
S ~disbursements or disbursements before the Borrower's payments are available in the account may not be based on
i lmounu due for tho mortgnge insurance premium,
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If the amounts held by Lender for Escrow ltems exceed the amounts permiited to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA. ' ‘

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secrolary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior 1o a foreclosure sale of the Property or ils acquisilion by Lender, Borrower’s account shall be
credited with #ny balance remaining for all instaliments for items (a), (b), and (c).

3, Apyhiceiion of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to thie mnrigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of th.c monthly mortgege insurance premium;

Second, to any tur<s, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as s2guived;

Third, to interest due vadir the Note;

Fourth, to amortizatiorut the brincipal of the Note; and

Fifth, to iate charges due uniter ¢h5 Note.

4. Fire, Flood and Other Hazird J=suwrance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequenily erectec.. against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance s¥all be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all impr(venzitts on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent requircd by the Secretary. All insurance shall be cartied with companies
approved by Lender. ‘The insurance policies and any rnewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceplable to, Lender. _

In the event of loss, Borrower shall give Lender immedinie notice by mail, Lender may make proof of Joss if not
made promptly by Borrower. Each insurance company concerie< iy hereby authorized and dirested to meke payment
for such loss directly to Lender, instead of to Borrower and to Leader jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the r=uction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the o'der 'n paragraph 3, and then to prepayment
of principal, or (b) lo the restoration or repair of the damaged Property. ssny application of the proceeds to the
principat shall not extend or postpone the due date of the monthly payments vhick. are referred to in paragraph 2, or
change the amount of such paymenis. Any excess insurance proceeds over an amoat srquired to pay all outstanding
indebtedness under the Noto and this Security Instrument shall be paid to the entity lsgalty: entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to (ne Property that extinguishes
the indebiedness, all right, title and interest of Borrower in and to insurance policies in fure~ shall pass to the
purchaser. : :

5, Occupancy, Preservation, Maintenance and Protection of the Property; Borrowrr's 2 uan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal resigerce within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement wil} cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandonied Property. Borrower shall also be in default if Borrowes, during the loan application process, gave
materially false or inaccurale information or statemeats to- Leader (or failed to provide Lender with any material
 informtion) in connection with the loan evidenced by the Note, including, but not. limited to, reprosentations
. " concerning Borrower's .occupancy of the Property as a principal residence.. If this. Security Instrumeni is on &
" - leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee fitle to the Property, the
- lessehold and fes title shall not be merged unless Lender agrees to the merger in ‘writing. -
16, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
- any-ondomnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
' herehy sssigned and shall be paid to Lender to the exteat of the full amount of the indebiodness that remains uapaid -
"~ under the Note and this’ Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness -
‘. under the Note snd this' Security Instrument, fisst to any delinquent amounts applied in the order providsd in
- parsgraph 3, 874 then to prepayment of principal. Any applicetion of the proceeds 1o the principal shall not extend or
. " postpone the diic Aate of the monthly paymeats, which are referred to in paragraph 2, or change the amount of such
* payments, Any e7cess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
" Security Instrument shaij be paid to the entity legally entitled thersto.
*7. Charges to Bravewer and Protection of Lender’s Rights in the Property. Borrower shall pay all
'+ governmental or municipal cbsiges, fines and impositions that are not included in paragraph 2. Borrower shall pay
© " thiese obligations on time direeiy-io the eatity which ia owed the payment, If fuilure to pay would adversely affect
i Lander's interest in the Property, upon Lender's request Borrower ‘shall promptly fumish to Lender receipts -
.- evidencing these payments. N |
o ... si If Borrower fails to maks these payrents or the payments roquired by parsgraph 2, or fails to perform any otber
" covensnts and agreements contained in this rcurity Instrument, or there s 4 logal proceeding that may significantly
" affect Lender's rights in the Property (such as 7. proceeding in bankruptcy, for condemnation of to enforce laws or
.+ . regulations), .then Lender may do and pay whateve: is pecessary. to protect the value of the Propesty and Lender's
. - rights in the Property, including payment of taxes, huzar’ iosurance and other items mentioned in paragraph 2. '
- .- Any smounts disbursed by Lender under this paceraph shall become an additional debt of Borrower and be
" pecured by this Security Instrument. These smounts- shall besrinterest from the date of disbursement, at the Note
" 'rate, and at the option of Lender, shall bo immedintely dus and paghle. .
" ‘Borrower shall promptly discharge any lien which has priority Zver this Security Instrument unless Borrower:
/i1, (8) agrees in writing to the payment of the obligation. secured by tha-lien in a manner accepiable to Leader; (b)
7 “contests in good faith the lien by, or defends sgainst enforcement of th-lien in, legal proceedings which in the
+... . Leades's opinion operste to preveat the enforcement of the lica; or (¢)-secutes from the holder of the lien an
""" agroement satisfactory to:Lender subordinating the lien to this Security Instrumai. If Lender determines that any part
- ‘of .the Property is subject to  lien which may attain pricrity over this Secuatv fnstrument, Lender may give
. Boitower & notice identifying the lien. Borrower shall satisfy the licn or take one ur mare of the actions set forth

" .above within 10 days of the giving of notice. _ ,
. -0 .8, Fees, Lender may collect fees and charges authorized by the Secretary.
© 70 9, Grounds for Acceleration of Debt, |
% (a) Defauit, Lender may, except as limited By regulations issued by the Secreiary, in tor ra¢ of payment
7 defaults, require immediate payment in full of all sums secured by this Security lustrument it
(i) Borrower defaults by fuiling to pay in full any monthly payment required by this Security Instrument
priof to or on the due date of the next monthly payment, or - ‘
7 (i} Borrower defaults by failing, for a period of thirty days, to perform ny other obligations contained
""" inthis Security Instrument, -
:_ . {b) Salé Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
" of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the: Secretary, require immediate paymeant in full of all. sums secured by this Security Instrument
ifi :
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(i) All or part of the Property, or a beneficial intarest in a trust owning all or pan of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(ii} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver. if circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respeci {o subsequent events,
{d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Scretary.
(e) Moainage Not Insured. Borrower agrees that if this Security Instrument and the Nots are not determined
to be «iipibis for insurance under the National Houging Act within 60 days from the date hereof, Lender
may, at {ta cption, require immediats payment in full of all sums secured by this Security Instrument. A
writlen statenier< of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insurs itis Security Instrument and the Note, shall be deemed conclusive proof. of such
ineligibility. Notwithrianding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance ia solely due to Lender's failure to remit a morigage insurance premium to the
Secretary,

10. Reinstatement, Borrower has = night to be reinstated if Lender has required immediate payment in ful)
because of Borrower's failure to pay an amonunt due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instivt!srTo reinstate the Security Instrument, Borrower shall tender in a
lump sum &ll amounts required to bring Borrows=:"s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosur: cost= and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Loon reinstatement by Borrower, this Security {nstrument and
the obligations that it secures shall remain in effect as uf _ender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if” {i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years imineris*2ly preceding the commencement of a current
foreclosure proceeding, (i) reinsiatoment will preclude foreclosure on different grounds in the future, or (iii)
reinstatemen will adversely affect the priority of the lien created by this Sesuiity Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Walver, Txtension of the time of payment or
modification of amertization of the sums secured by this Security Instrumen ;ranted by Lender to any successor in
interest of Borrower shall not operate to reteasa the liability of the original Beirovier or Borrower's successor in
interest, Lender shall not be required 1o commence proceedings against any successcr ip. interest-or refuse to extend
time for payment or atherwise myodify amortization of the sums secured by this Securily "nstrument by reason of any
demand mads by the original Borrower or Borrower's successors in interest. Any forbearanc by Lender in exercising
any right or remedy shall not be a waiver of or prectude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenunts and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Roirower who
co-signs this Security Instrument but does not execute the Note: (a) i8 co-signing this Security Instrument only to
mortgage. grant and convey that Borrower's interest ir. the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees. that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent,
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13 aniw Any notice to Borrower provided for in lhm Security Instrument shall be given by delivering it or
_ --..bymxlmgxtby first class mail unless appiicable law requires useofmothernwthod The notice shall be directed to
L the Pmperty Address or any otlier address Borrower designates by notice to Lender. "Any notice to Lender shall be
' g:m by first class mail to Lender's address siated herein or any address. Lénder designates by notice to Borrower,
1" 1 Any notice provided for in this Security lnsh'ument shnll be deemed to have. been given to Bonower or Lender when

‘gwmnprovuhd in this paragraph.
©o - 14 Governing Law; Sevmbnllty This Secunty Inntmmt shall be govemed by Federal Iew and the Taw of

Co tha ;unndlcuon in-which the Property is located. In the event that any provision or clause of this Security Instrument
+ - of the Note conﬂncu with mphcablo law, such conﬂwt shall not sffect other provisions of this Sccunly Instrument or
the Note ‘which can be given effect without the conflicting provision. To this end the provisions of this Security
" Instrumsent and rhe Note are declared to be severable.
S 18 Ber t("ﬂ"l Copy Borrower shall be given one conformed copy of the Note and of this Socnnty

‘-:.'—'; In'tﬂlmt- :

g L Humdov Substances. Borrower shall ot cause or permit thopmce use, disposal, stonge or release
- of any Bazardous Sibeisnoe on or in the Property.’ Borrower shall not do, por- -allow anyone else to do, anything
o f_?.i:"a'ffeeung the Property that s# i violation of any Environmental Law, The preceding two sentences shall not apply to
e presence, use, or stora;c on the Property of small quantities ‘of Hazardous- Substances that are generally
L mo;niud to be sppropriate iz aorms| mﬂdmmlummdtomnnwnmoeofthol’mpeny
.- . Borrower shall promptly. give Lrarl% written notice of any investigation, claim, demand, Aswsuit or other action
R by my governmental or regulatory agency u: privats party involving the Property and any Hazardous Substence or

... Environmental Law of which Borrower hae actal knowledge: If Borrower feams, or is nofified by any govermmental
... o regulatory authority; that any removal or otter semediation of any Hazardous Substances affecting the Property is
mumy ‘Borrower shall promptly take all necesssr; remedial actions in accordance with Environmental Law. '
"z . As used in thiv paragraph 16, "Hazardous Sibatsnees” are those substances: dafined as toxic or hazardous
mbatmcen by Env:ronmmtal Law and the following substances; guohnc, kerosene, other flammsble or toxic
! petrojeum products, toxic peaticides and herbicides, volatiis nrlvents materials conlaining asbestos or formaldehyde,

.- and'sadioactive materials. As-used in this paragraph 16, "Er ﬂr.mmmhl Law" means federal laws and laws of the
o ;umdmtmn whem the Pmperty is Jocated that relate to health, safetv o+ enwronmenhl protection, '

o ;NON UNIFORM COVENANTS Borrower and Leader further covenant a7id agree as follows:
o 170 Assignment of Rents, Borrower unconditionally assigns snd travaferr (o Lender all the rents and revenues
ST - of lhe Property. Borrower authorizes Lender or Lender's agents to collect the ~ols and revenues and hereby directs
: Glt.:h teaant of the Property to pay the reats to Lender or Lender's: -agents, Howevar, prior to Lender’s notice 1o
e ,??;Borrower of Botrower's breach of any covenant or agreement in the Security Instrurent, Borrower shall collect and
ol xvcewa all sents and revenues of the Property as trustee for the benefit of Lender and Rerrower. This assignment of

i mu constitutes an sbsoluts assignment and not an assignment for additional security only.

= IF Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be kel by Barrower as
tm!ee for benefit of Lender only, to be applied o the suma secured by the Security Instrument; (+ Lender shal} by
R eut:tied to colleet and:receive all of the rents of the Property; and (c) cach tensnt of the Property sosl gy all rents
" 'die and unpaid to Lender or Lender's agent on Lender's written demand to the tegant.
.Y Borrower has not execited any prior assignment of the rents and has not sad will not perform any act that would
el rprevanl Lender from exercising its rights under this paragraph 17.
~* 27 Lender shall not be required to enier upon, teke controt of or imiaintain the Propesty before or after giving notice
S of bréaéh to ‘Borrower, However, Lender or & Judu:lnlly appointed receiver may do 50 &t &ny time there is a breach.

" "Any spplication of rents shall not cure or waive sny default or invalidate any other right or remedy of Lender. This -
e jungnment of rents of the Property shali terminate when the debt seciired by the Security Instrument is paid in full.
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18, Foreclosure Procedure, 3f Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not lmited to, reasonable -
attorneys’ fees and cosis of title evidence,

If the Lender’s interest in this Security Instrument {s held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 {("Act") (12 U,S,C. 3751 er seq.) by requesting
a forectosure commissioner designated under the Act (o commence foreciosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available te a Lender under this Paragraph 18 or applicable law.

19, Release -1pon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withoui charge to Barrower, Borrower shall pay any recordation costs.

20. Waiver of Horisead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Isizument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the Covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreement; of this Security Instrument as if the rider(s) were a part of this Security
Instrument. (Check applicable box{es)]. -

Condominium Rider = Crowing Equity Rider [ other fspecify)
Planned Unit Development Rider (1 -Gaduated Payment Rider

?
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1" BY SIGNING BELOW, Borrower acoepts and agrees to the terms contained.in this Security Instrument and in
- 'any nder(s) axecuud by Bommr and recorded with it : :

) "-;.Wilnenu

//ﬂiﬁc//% AP (seal)

N. Jchnlon 4 “Borrower

(Seal)
-Borrower

(Seal)
-Borrower

~ = (Seal)

-Por.ower

Corom

- STATE of OB, | County ss:
SRR ) Y. , 2 Notary Public in and for said county snd state do hereby centify
: "tlm nonlld %. Jonnmon |

lm H. O‘ohnlon MMTQ ¥ ¢ ﬁe

CTR Y , personally known 1o me 1o be the sotue person(s) whose name(s) -
L mbmibed to me foregomg instrument, appeared before me this day in persoti, and acknowleiged that -

. u;nad and delwmd the said {ngtrument as : free and voluntary actfor the vass sud purposes themn

‘wtfoﬂh _ |
R Gwmundermyhmdmdafﬁcm]seal this /¢ dayof f /‘fﬂ?”

w_"i:v?:-i'}My Comm:mon Expxm . o

Nohry Public

OFF ICIAL SEAL"
" BEVERLY g, BITSKY
ofary Public, State of Ilhnoxs
My Comm:sswn Expires 9/ 16/98

' e".\:'s-

e gn s
S
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STREETADDRESS 150‘LJJNQ¢EF I C IAL CO P

CITY HOMEWOOD COUNTY: COOK
TAXNUMBER‘ 32-05-315-004-0000

\ LEGAL DESCRIPTION:

-E', LOT 96 IN 18T ADDITION TO CARSON SUBDIVISION, BEING PART OF THE NORTHWEST 1/4 OF THE
- SOUTHWEST 1/4 AND THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 5, TOWNSKIP 35

«f NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING WESTERLY OF REIGLE ROAD, IN
‘.r COOK COUNTY, ILLINOIS

CLEGALD







