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LOAN NO. 10982090

THIS MORTGAGE ("Security Instrument") i3 ziven on JULY 24, 1998
The mortgagor is
ANTHONY D, COLSTON AND PAMELA R. (CZTLSTON, HUSBAND AND WIFE

{"Borrower(s)"). This Security Instrument is given to

PRISM MORTGAGE COMPANY,

AN ILLINOIS CORPORATION S
which is organized and existing under the faws of ILLINOIS , and whose address is
440 NORTH ORLEANS STREET

CHICAGO, IL 60610-4410

("Lender"). Borrower owes Lender the principal sum of ONE HUNDRED FOXTY-SEVEN THOUSAND SIX
HUNDRED AND 00/100

Dollars (U.S. § 147,600.00 ). This debt is evidenced by Borruwer's note dated the same dateasthls
Security Instrument {"Note™), which provides for monthly payments, with the full debt, if not paid carlier, due and payable
on  AUGUST 1, 2013 . This Security Instrument sccures to Lender: (a) the rcpayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payimeit:ai ail other sums, with
interest, advanced under paragraph 6 to protect the securily of this Security Instrument; and (o) ihe perl‘ormanv.e of
Bortower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower docs hereby
‘mortgage, grant and convey to Lender, the following described property lacated in _

COOK ' County,: Ninois:
THE NORTH 1.67 FEET OF LOT 46 AND LOT 47 (EXCEPT THE NORTH 6.85

FEET THEREOF) IN BLOCK 4 IN HEWITT ROGERS PARK ADDITION , A
SUBDIVISION OF THE NORTHE 1/2 OF THE N E 1/4 OF THE S E 1/4 OF

SECTION 36, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PINGW#H10-36-404-034
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which hos the addimss of 6755 NORTH ROCKWELL, CHICAGO
{Street)
{llinois 60645 ("Property Address™); -
{2ip Code)

TOGETHER 'WITH all the improvements now or hereafler erecled on the property, and all easements, rights,

appurtenances, tents, royaltics, mineral, oil and gas rights and -profits, water rights and stock and all fixtures now or
hereafter a part of the properw All replacements and additions shall also be covered by this Security Instrument. All of the
forcgoing is referred o in this Security Instrument as the "Property.”

BORROWER CGVENANTS that Borrower is lawlully scized of the estate hereby conveyed and has the right 1o

mo<igage, gram and-convey the Property and that the Property is unencumbered, except for encumbrances of record,

Borrower warrants ard ol defend generally the title 1o the Property apainst all claims and demands, subject to any
enctmbrances of record,

THIS SECURITY INSCRUMENT combines uniform covenants for national use and non-uniform covenams with
Jimited variations by jurisdicticn t= vonstitute a uniforin security instrument covering real property.

Borrower and Lender covenant 2z agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late CTharge, Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Nole and Inte charges duc vudsr the Note.

2. Monthly Payment of Taxes, Insurance, ard Other Charges Barrower shall include in each monthly paymem.

together with the principal and interest as set forti i the Note and any fate charges, a sum for {a) taxes and special

assessments levied or to be levied against. the Property, (h-icaschold payments or ground rents on the Property, and (c)
premiums for insurance required under Paragraph 4. In ony vear in which the Lender must pay a mcngagc_insu‘.rapcc
premium (o the Secretary.of Housing and Urban Development ("Secretary™), or in any year in which such premium: would
have been required if Lender still held the Security Instrumient, ca“h<panthly payment shall also include either (i) a-sum. far‘
the annual mortgage insurance premium to be paid by Lender to the Secresry, or (ii) a monthly charge instead of a mortgage

insurance premium if this Security Instrument is held by the Secrefary, (n-a reasongble amount to be determmed by the

Secretary. Except for the.monthly charge by the Secretary, these ilems are sailed “Escrow ltems” and the sums paid to
Lender are called "Escrow Funds.”

Lender may, al any fime, coliect and hold 'unoums for Escrow liemis ip (o aggregate amount not_to exceed the
maximum amount that may be required for Borrower's escrow account under the Reni Esate Settlement Procedures Act of
1974, 12 U.5.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time
to time ("RESPA™), except that the cushion or reserve permitted by RESPA for ‘wnanticipated disbursements or
disbursements before the Borrower's payments are available in the account may not be bastd oy amounts due for the
mortgage insurance premium.

tf the amounts held by Lender for Escrow ltems cxceed the amounts permitted o be held by RESPA. Lender shali deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufiicient to pay the
Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the shortagt as permitted by
RESPA,

The Escrow Funds are pledged as additional securny for all sutns secured by this Secumy Instrument, - If Borrower

tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all

instaliment items (a), {b), and .(c) and-any mortgage insurance premium instaliment that Lender has not becotne obligated 1o
pay to the Secretary, and. Lender shall prompily refund any cxcess funds to Borrower. Immediately prior to a.foreclosure
sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items (a), (b}, and (c).

3. Application of Payments, All payments under Paragraphs 1 and 2 shall be apphcd by Lender as follows:

Figst, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Sccretary instend of the monthly mortgage insurance premium;

Second, 10 any taxes, special assessments, leasehold payments or ground rents, and fire, flood . and o!her hazard

insurance premiums, as required;
Third, to interest due under the Note; '
Fourth, to amortization of the principal of the Note; and 70 ﬂ 0,
Fifih, to late charges due under the Note,
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4. Fire, ¥lood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsc.qucnlly erecied, agninst any hazards, casualties, and contingencies, including fire, for which Lender
req ites insurance. This insurance shail be maintained in-the amoums and for the periods that Lender requires. Borrower
sho 1 also insure alt improvements on the Propeny, whether now in existence or subsequently erected, against loss by floods
t0 ‘he extenl: required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance

po’icies and my renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable

t0, Lender. .

In the evant of loss, Borrower shall give Lender immediate notice by anail. Lender may make proof of Joss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
di-ectly 1o Lended, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Ly nder, at its optiop; cither (a) 1o the reduction of the indebledness under the Note and this Security Instrument, first to any
dr linquent amounts appied in the order in Paragraph 3, und then to prepayment of principal, or (b) to the restoration or
T.pair of the damaged Pionsery, Any application of the proceeds lo the principal shall not extend or postpone the due date of
e monlhly payments whica e referred to in Paragraph 2, or change the amount of such payments. Any cxcess insurance

[ coceeds over an amount requires 19 pay all owtstanding indebtedness under the Note and this Security Instrument shal) be

faid 1o the kntity legally entitled tx<ieto. _

In the event of foreclosute of this Seenrity Instrument or other transfer of title 1o the Property that extinguishes the
indebtedness, all right, title and interest ¢ Borrower in and to insurance policics in force shall pass to the purchaser.

§, Occupancy, Preservation, Maintinanze and Protection of the Property; Borrower's Loan Application;
Leascholds, Borrower shall occupy, establish, aud ise the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument {or within sixty days of a later sale or transfer of the Property) and shall continue to
wecupy the Properly as Borrower's principal resider.s for at least one year afier the daic of occupancy, unless Lender
determines that requirement will cause undue hardship for Burrower, or unless extenuating circumstances exist which are

aeyond Borrower's control. Borrower shall notify Lender.of any extenualing circumstances. Borrower: shall not commit |

vaste or destroy, damage or substantially change the Property o7 2ilow the Propenty 1o deteriorate, reasonable wear and lear
sxeepted. Lender may inspect the Property if the Propernty is vacuet ec-abandoned or the loan is in default. Lender may take
reasonable action to protect and preserve such vacant or abandoned Prorcrty. Borrawer shall also be in default if Borrower,
during the loan application process, gave materially false or inaccuraie information or statements 1o Lender (or faited to
provide Lender with any material information) in conncction with the loan evideniced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a priacipat residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease, If Borrcwe! acquives fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the tnerger in writinp:

6. Condemnation, The proceeds of any award or claim for damages, direct or ccnsequential, in connection with any
condemnation or other taking of any part of the Praperty,.or for conveyance in place of coudemnation, are hereby assigned
and shall be peid to Lender to the extent of the full amount of the indebtedness thal remains uipaic under the Note and this
Security Instrument. Lender shall apply such procecds to the reduction of the indebtedness under the Mote and this Sécurity
[nstrument, first to any delinquent amounts applied in the order provided in Parngraphi 3, and t%en to prepayment of

principal. Any application of the proceeds to the principal shall not extend. or posipone the cue ‘dars-of the monthly

payments, which are referred to in Parageaph 2, or change the amount of such paymenis. Any excesy procecds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be pmd to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender's nghts in the Property. Borrower shall pay all govemmcmal or

municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations-on-time

directly to the entity which is owed the p'iymem If faiure to pay would adversely affect Lender's interest in the Property,

upon Lender's request Borrower shall promptly furnish 1o Lender receipts evidencing these: payments,
If Borrower falls to make these payments or the payments required by Paragraph 2, or fails to perform any other

‘covenants and agreemenis coniained in this Security Instrument, orthere is a legal proceding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation- ar to enforce laws or regufations),
then Lender may do and pay whatever is necessary to protect the value of the Property arid Lender's rights in the Property, -

including payment of taxes, hazard insurance and other items mentioned in Paragraph 2,
Any amounts disbursed by Lender under-this Paragraph shalf become an additional dibt of Borrawer and be scwrcd by

zh:s Security Instrument. These amounts shall bear interest from the date of disbursement a1 the Note rate, Pp&a the option

of Lender shall be immediately due and payable,
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Borrower shalt piomptly discharge any lien which has pricrily over this Security Instrument unless Borrower: (a} agrecs

in writing to the paysaent of the obligation secured by the Jies in a manner acceptable lo Lender; (b) contests in good faith
the lien by, or defenc's against enforcement of the lien in, legal proceedings which in the Lendzr’s opinion operate-to prevent
the enforcement of the lien; or (¢) secures from the holder of the lien an agreement sausfacwry to Lender subordinating the

lien to this Security {nstrument, If Lender determines that any pan. of the Property is subject to a lien ‘which may anain
priority over lhis Security Instrument, Lender may give Boriower a notice identifying the lien. Borrower shall sansfy the
lien or take ane or n'ore of the actions set forth above within 10 days of the giving of netice.
8, Fees. Lender may collect fees and charges authorized by the Secretary,
9, Grounds fos Acceleration of Debt,
(n) Delau’. Lender may, except as limited by regulations issued by the Secretary in the case of paymem defaults,
require imme diate payinent in full of all sums secured by this Security Instrument if:
(i) Borrower delauits by failing to pay in full any monthly payment required by this Security Instrument prior 10 or
on the dwe date of Jhe next monthly payment, or
(if) Borrcwer defcoits by failing, for a period of thirty days, 1o pecform any olher obligations contained in this
Seeurity 'nstrument.
(b} Sale Without Credit A>peoval, Lender shadi, if permitted by applicable law (including section 34l(d) of the
Garn-81 Ge main Deposnory lmumuons Act of 1982, 12 U.5.C. 1701j-3(d)) and with the prior approval of the
Secretary, r:quire immediate payiiezi in full of all sums secured by this Security Instrument if:
(i) All or part of the Propenty, ar/a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise iransferred (other than by voviss or descent), and
(ii) The Property is not occupied by the piichaser or grantee as his or her principal residence, or the purchaser or
grantce does so occupy the Property, bui e or her credit has not been approved in accordance with the
recaireruents of the Secretary,
(¢} No Walver, If circumstarces occur. that would permit Lender to requite imivediate payment in full, bwt Lender
does not require such payments, Lender does not waive its 7ights with respect to subsequent events.
(d) Regulations of HUD Sccretary, (n many circumslanc*s Aeaulations issued by the Secrelary will limit Lender's.
rights, in the case of payment defaults, to require immediate pavinzat in full and forectose if not paid. This Security
Instrument does not withorize-acceleration or foreclosure if not permattad by regulations of the Secrelary.
() Mortgage Not Insurcd. Borrower agrees that if this Security Instmiawnt amd the Note are not determined (o be
eligible for insurance under the National Housing Act within : from the date hereof,
Lender may, at ils option require immediate payment.in full of all sums secured by this Security Instrument. A written
statemen! of any authorized agent of the Secretary dated subsequent 10 from the
tate hercof, declining to insure this Secutity [nstrumeat and the Note, shall i deemed conclusive proof: of such
inetigibitity. Notwithstanding the foregoing, this option may not be exercised by Leyder when the unavmlabxlhy of
insuraace Is solely due to Lender's failure 1o remit & morigage insurance premiuni to the Sccreiary,
10, Relnstaiement. Borrower has a right to be reinstated if Lender has required immediate payrient in full. because of
Borrower's failure to pay an amount due under the Note or this Security Instrument, This right applies even after. foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lamp svm all amornts required to

bring Borrower's account current including, to the extent they are obligations of Borrower under this Securisy Instrument,

foreclosure costs and reasonable and customary mtorney’s fees and expenses properly associated with the foreclosurc
proceeding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as If Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if:

(i) Lender has accepted reinstatement afier the commencement of foreclosure proceedings within wo- YOUrs. 1mmedmlcly'

preceding the commencement of a current foreclosure proceeding, (if) reinstaement will preclude foreclosure on: ‘different
grounds i the future, or (i) veinstatement wil) adversely affect the priority of the lien created by this Security Instrument,

12&;9986

H. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of paymem or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest. of Borrower

shall not operale to release the liability of the original Borrower or Borrower's successor in interest, Lender shall-not be
required to commence proceedings against any suceessor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security lastrumem by rteason. of any demand made by the original
Borrower or Borrower's successors in.interest. Any fotbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise or any right or remedy. LG_-,
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12. Successors and Assigns Bound; Jolnt and Several Liability; Co-signors. The covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

Paragraph 9(bj. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sectirity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the' Property under the terms of this Security Instrument; (b) is not personally obhgated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exlend, mﬁ(hfy

forbear or make any rccommodations with regard (o the term of this Security Instrument or the Note wsthout that Bormwer' 5

conseat,

13. Notices, Any notice to Borrower provided for in this Security lnstrumem shatl be given by dehvermg it or by
mailing it by fisst class mail unless applicable law requircs usc of another method. The notice shall be directed to. the
Property Address or‘apy other address Botrower designates by notice to Lender, Any notice to Lender shall be given by first
class mail to Leader's aiidrass stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for
in this Security Instrunmiews sl be deemed to have becn given to Borrower or Lender when given as provided-in this
parugraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federa) Jaw and the faw of the
jurisdiction in which the Property is locrted. In the event that any provision or clause of this Security Insirument or the Note
conflicts with applicable law, such confichéhall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable.:

15. Borrower's Copy. Barrower shall be giver onc confarmed copy of the Note and of this Security Instrument,

16. Hazardous Substances, Borrower shall not ~arde or permit the presence, use, disposal, storage or release of any -

Hazardous Substances on or in the Property. Borrower shall_not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, ot

storage on {he Property of small quantities .of Hazardous Sulstinces thal are generally recognized io be appropriate to -

normal residential uses and to maintenance of the Property. .

Borrower shal) promptly give Lender wrilten notice of any mw..s'xgﬂlmn, claim, demand, fawsuit or other action by any

governmental or regulatory agency of private party mvolvmg the Propeity’ and any Hazardous Substance or Environmental

Law of which Borrower has actual knowledge. If Borrower learns, ‘i is potified by any governmental or repulatory

authority, that any removal or other remediation.of any Hazardous Substances affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Gaw.,

As used in this Paragraph.16, "Hazardous Substances® are those substances detines astoxic or hazardous substances by

Environmental Law-and the following subsiances: gasoline, kerosene, -other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos ot formaldehyds, and radioactive materials. As
used in the paragraph 16, "Environmental Law” means federal Jaws and laws of the jurisdiction where the Property is
located that relate (o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents, Borrower uncondmonally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower autherizes Lender or Lender‘s agents (o cotlect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender's agents, However, prior (0 Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect und receive all rents and revenues of
the Property as (rustee’ tor the benefit of Lender and Borrower, This assignment of renls constitutes an absolute assignment
and not an mlgnmem for additional security only.

1CLLS98G

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower sha)) be held by Borrower as trustee for '
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collext i

and receive all of the rents of the Property; and (c) cach-tenant of the Property shall pay all rens due and unpaid to Lender
or Lender's agent on Lender's written demand 10 the tenant.

Borrower has nol executed any priot assngnmcm -of the rents and has not and will nn perform arty act that would prevent
Lender from exercising lts rights under this Paragraph 17, ,

Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do-so at any time there is a breach. Any
application of rents shall not care or waive any default or invalidate any other right or remedy of Lender, 1;51 aﬁgnmem of
reats of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

FIAILMTG (09 ' Initials: &;&
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18, Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose 1his
Security Instrument by judicial proceeding. Lender shall be eititied to collect all expenses incurred in pursuing the remedies
provided In this Paragraph 18, including, but not limited to, reasonable altorneys’ fees and costs of title evidence,

If the Lender's interest in this Securily Instrument is held by the Secretary and the Scuetary requires immediate prymen
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Acl”) (12 U.8.C. 3751 ¢t seq.) by requesting a foreclosure commissioner designated under the
Act to comtmence foreclosure and 10 sell the Property as provided in the Act. Nothing in the preceding sentence shatl deprive
the Secretary of any rights otherwise available (o a Lender under this Paragraph 18 ar applicuble Jaw.

19, Reliase, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without churgc {oSocrower. Borrower shall pay any recordation costs.

20, Walver of He:zestead, Borrower waives all right of homestead exemption in the Property.

21, Riders to this Serurity Instrument. If une or more riders are executed by Boitower and recorded together with this
Security [nstrument, the covenans and agreements of each such rider shall be incorporated into and shall amend and
supplemert the covenanis and agreements of this Security Instrument as if the rider(s) were a pant of this Security
Instrument. [Check applicable Lo (us)]

Condomiviun Rider - Planned Unit Development Rider

Graduated Paymenm Kider Growing Equity Rider

Non-Owner Gecupancy Rider‘- E Adjustable Rate Rider

Other {Specify)

pre
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BY SIGNING MELOW, Borrower accepts and agrees 1o the terms contained in this Security Jnsirumem and in any

K ’ (Seal)

D. COLSTON - Borrowsr

4@@ TS

PAMELA R, COLSTON - Borrower

Witnesses:

{Seal)

- Borrower

(Seal)

» Borrower

2
@®
A
1
wh
0
b

[Space Below This Line For Acknowledgmea!

STATE OF ILLINOIS )
i } ss.
County of { 50?(' }

Hy nlersqrd ‘

. 2 Notary Public in and for sawd czunty and staie do
hereby certify that |

Aﬁ“\tw\x gb" P (I [f m(la’@ (Ubjmﬂ '\ub\‘gﬁ Lm\ \_Q)‘\f

, pcrsondlly known to me to be the same _person(s) whosc
name(s) subscritied to the foregomg instrum nl, appeared before me his day in person, and acknowledged that +h
signed and delivered the said instrumen as- ~ free and voluntary act, for the uses and purpases therein set fo:\?

Given under my hand and official scal, this 24 Mo day of F

% )

My Commission expires:

Notary Public

nnie J 1. Mitler
.Bll\. iy < .)tnm of nund‘
JJ g\—$ rb 2! lm

' u-*w'.s o et
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