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RECURD AND RETURN TO:
CHALLENGE MORTGAGE CORPORATION

1 0AK MILL CENTER
WESTNONT, ILLINGIS 860558

8657524
Prepared by:

98232 G 40k
MORTGAGE

THIS MORTGAGE ("Security Insizument”) is givenon  JULY 15, 2998 . The martgagor is
CLEMMIE TROTTER, ALSO KNOWw-AS CLEMMIE 5. TROTTER Q

ANT) MARVA TROTTER, HUSBAND AND WIFE VV}
ALSO KNOWN AS MARVIE LEE TRCUTTER

("Borrower”). This Security Instrument is given ta
CHALLENGE MORTGAGE CORPORATION

which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address is 1 ORK HILL CENTER . :
WESTMONT, ILLINOIS 60538  ILender”). Borrower owes Lender the principal sum of
EIGHTY ONE THOUSAND AND 00/100

Dollars (U.S. $ 81, 000. 00 ),
This debt is evidenced: by Borrower’s note dated the samne date as this Securiiv Instrument ("Note"), which pmvndes for
monthly puyments, with the full debt, if not paid earlier, due and payable on  AUGUST 1, 2028
This Security Instrument secures 1o Lender: (2) the repayment of the debt evidenced by the®late, with interest, and all rcnnw'lls
extensions and modifications of the Note; (b) the payment of all other sums, with interest, iedvinced under paragraph 7 1o
pratect the security of this Security Instrument; and (¢) the perfonnance of Rorrower’s covenanis-and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and ccnve) t2 Lender the following
described property located in  CODK Counzy, inois:

SEE ATTACHED EXHIBIT ™A™ FOR LECAL DESCRIPTION

Parcel ID#;  16~09-406~016-0000
which hus the address of - 230 NORTH LEAMINGTON , CHICAGO {Strect. Cityl,
Hlmms 60644 (Zip Codej {"Property Address");

ILLINO| la Family-FNMA/EHLMC UNIFORM
sl INSTRUMENT Form 3014 9/80

@, e q%ga) Amended 8/96
) ]
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this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrowcr shall satisfy the lien or 1ake one or
mory of the actions set forth above within 10 days of the giving of notice.

5. Huzard or Property [nsurance. Borrower shall keep the improvements now existing or hereafter erected on the
Froperty insured against Joss by (irc, hazards included within the term "extended coverage” aid any other hazards, including
floods or nooding. for which Lender rcquires insurance. This insurance shall be maintained in the amounts and for the pericds:
that Lender vequires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval’
which shall not be unreasonably withheld. If Borrower fails 10 maintain coverage described above, Lender may, at Lender's
option, obtain coverage to prolect Lender’s rights in the Property in accordance with paragraph 7.

All insirance policies and renewals shall be acceptable 10 Lender and shall include a standard morlgagc clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
poid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Bortower otherwise agree in wriling, insurance proceeds shal) be applied 1o restoration or repair of the
Prapenty damaged, If the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repait is not cconoraice'ly fensible or Lender’s security would be lessened, the insurance procecds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, of does rtot aswer within 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, then
Lender may collect the inurunee proveeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by Lhis Sccurily Insttuinear: whether or noi then due. The 30-day period witl begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds lo principal shall not extend or
posipone the due date of the month!, payments referred to in paragraphs 1 and 2 or change ihe amount of the payments, If
under paragraph 21 the Propeny is acyuived by Lender, Borrower's right 10 any insurance policies and proceeds resulting fron
domage to the Property prior to the acquisition shatl pass to Lender to the extent of the sums secused by this Security lnstrumcm
immediately prior to the acquisition,

6. Octupancy, Preservation, Malntenunce azid Protection of the Property; Borrower's Loan. Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security instrument and shall cominue to occupy 1h< Fioperty as Borrower's principal residence Tor at leasi one year after
the dnte of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exlenunting circumsiances exist which are beyond Borrower's conirol. Berrower shail not desiroy, damage or impair the
Property, allow the Property to deteriorate, or commil wasie cnips Property. Borrower shall be in defaull if any forfeilure
action or proceeding, whether civil or criminal, is begun that in Lendes's good Mith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Znziiumeni or Lender's security interesi, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by caising theaction or proceeding 1o be dismissed with a ruling
that, in Lender's good laith determination, precludes forfeiture of the Borrovier's interest in the Property or other material
impnirment of the lien creatad by this Security Instirument or Lender’s security-interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate inloaation ar statements to Lender (or fuiled
to provide Lender with any material information) in connection with the loan evidenced b the Note, including, but not limited
lo, represenlations concerning Borrower’s occupancy of the Property as a principal residerce. 4° this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lcase, [f Borrower acquirzs fer title 10 the Property, the
Jcusehold and the fee title shall not merge unless Lender agrees to the merger in writing..

7. Protectlon of Lender's Rights in the Property. If Borrower fails 10 perform the covenants ara sgieements conlamcd in
this Szcurity Instrament, or there is a legal procecding that may significantly affect Lender’s rights in.tozProperty (such as a -
proceeding in bankrupley, probate, for condemnation o forfeiture or to enforce laws or regulations), thez 'nder may do and
pay for whatever is necessary 1o prolect the value of the Propcrly and Lender's rights in the Property. Leader's actions may
include paying any sums necured by a lien which has priority over this Sccurity Insirument, appearing in. court, paying
reasennble uttorneys’ fees and entering on the Property to make repairs. Aithough Lender may take action under this paragraph
7, Lender does not have (o 4o so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by lhls :
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shait bear interest from the

“date of disbursement at the Note rate and shiali be payable, with interest, upon notice from Lender to Borrower requesting
- payment,

8. Mortgage Insurance, If Lender rcqmred 1ortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any. reason, the
morigage insurance caverage required by Lender lapses or ceases to'be in effect, Borrower shall pay the premiums required to

Initisin;
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Lender's address stawed hercin or any other address Lender designates by notice to Borrower. Any nolice provided for in this
Security Instrument shall be: deemed to have been given 1o Borrower or Lender when given as provided in this paragraph.

15, Guvemh\g Law; Severability, This Security lnslrumcm shall be governed by federal law and the law of the
jurisdiction in which the Property is located. in the event that any pmvismn or clause of this Security lns[rume_m or the Note
conflicts with applicable law, such conflict shall niot affect other provisions of this Security Instrument or the Note which can be-
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Sec.urny Instrument.

17, Transfer of the Property or a Benclicial Interest in Borrower. If al) or any part of the Property or any interest in it
i5 sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural persen) without-
Lender's prior written consent, Lender may, al its oplion, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date
of this Security (nstrument. -

_ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The niotice shall provide a. period of not

less than 30 days-var, the date the notice is delivered or mailed ‘within which Borrower must pay all sums secured by. this
Security Instrument. i Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any rcmcdlcs
permitted by this Security Ipstrument without further notice or demand on Borrower.

18, Borrnwer’-f R’;,h' 2 Reinstate, If Borrower mects certain conditions, Borrower shall have the right 10 have
enforcement of this S2curity Inserament discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period as
applicable law may ¢pecify for minstaiement) before sale of the Property pursuam to any power of sale contained in this
Security Instrument; ot (b} entry o€ ;udgmcm enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all' sums whici then would be due ander this Security Instrument and the Note as if no-acceleration had occurred; (b)
cures any default of any other covenants cr agracments; (c) pays all expenses incurred in enforcmg this Security Instrument,
including, but not limited 1o, reasonable attorieys' fees; and (¢) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s riphis in the Propenty and Borrower's obligation (o pay the sums secured by
this Security Instrument shall continue uncham,ul Upon reinstatement by Borrower, this Security Instrument and the
obligations sccured hereby shall remain fully effective a5 11 no acceleration had occurred. However, this right to rcmslaie shal)
not apply in the case of acceleration under paragraph 17.

19. Sale-of Note; Change of Loan Servicer. The Noic oria partial interest in the Note (together with this Sccurlly
Insirument) may be si:ld one or more times without prior rotice t-gsrrower. A sale may result in a change in the eatity (known
as the "Loan Servicer™) that collects monthly payments due under the Moip and this Security Instrument. There also may be one
or mare changes of the Loan Servicer unrelated (o a sale of the Note. If tanie/is a change of the Loan Servicer, Borrower will be
given writlen notice ¢ the change in accordance with paragraph 14 above 2.3 applicable law. The notice will state the name and
address of the riew Loan Servicer and the address to which paymcms should te made, The notice will also contain any other
information required by applicable law,

20. Hazardous Substances, Borrower shall not cause or permit the presence,uss, disposal, storage, of release of any
Hozardous Substances on or in the Property. Borrower shall not do, nor allow anyera clse 1o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shull nov apply to the presence, use, or
storage on the Propety of small quantitics of Hazardous Substances that are generally recogmzed-iu.be appropriate (0 normal
residential uses and ti maintenance of the Property.

Borrower shall ‘sromptly give Lender writien notice of any investigation, claim, demand, lawsdil-or other action by any
governmenial ar regulatory ugency or private party involving the Property and any Hazardous Substance’os Environmental Law
of which Borrower has actual knowledge, If Borrower learns, or is notified by any governmental or reguiaory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

~ As used inthis paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the lollowing substances: gasoline, kerosene, other flammable or loxic petroleum products, toxic
pesticides and helbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmemntal Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safet or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows: .
21, Accclerntion; Remedies. Lender shall give notice to Borrower prior to acceleraticii following Borrower’s breach
ol any covenant or agrecment in this Sccurlty Instrument (but not prior to acceleration under paragraph 17 uEloss

Initnls:

O, ent) seom Page b ol € Form 3014 9/90 DPS 1093
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EXHIBIT "A", LEGAL DESCRIPTION,

LOT 31 IN THE RESUBDIVISION OF LOTS 1 T0 48 BOTH INCLUSIVE, IN BLOCK
3 7 DERBY'S ADDITION TO CHICAGO, BEING A SUBDIVISION IN THE WEST 1/2
GF TAE SOUTHEAST 1/4 OF SECTION 9, TOWNSHIP 39 NORTH, RANGE 13, EAST
OF %HZ THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.1N,  16-09-406-016-0000

ADDRESS OF FROPERTY: ~230 NORTH LEAMINGTON
CHTCAGO, ILLINDIS 60644
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@39 ADJUSTABLE RATE RIDER

{LIBOR 6 Month Index (As Published In The Will Strect Journab) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18TH day of  JbiLY ,
1998 , and is incorporated into and shall be deemed (o amend and supplement the Mortgage,
Deed of “Frust or Security Deed (the "Security Instrumen*) of the same date given by the undersigned (the
"Borrower™) wo.seonre Borrower's Adjustable Rate Note (the "Nole) 1o
CHALLENGE MCAYSA2E CORPORATION

(the "Lender") of the same date and covering the Property described in the Security Instrument and
located at:

230 NORTH LEAMINGTOM

CHICAGD, ILLINOIS 60844

[Froperty Addmess)
THE NOTE CONTAINS PROVISIOCNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MCairlLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEP:SY RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE-3CRROWER MUST PAY.

ADDITIONAL COYENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foilows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGZS

The Note provides for an initial interest rate of 9.8900 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change-on the first day of  FEBRUARY , 1988
and on that day every 6TH  monih thercafter. Each date on which my inteiest ate could change
i5 called & "Change Date.”

(B) The Index _

Beginning with the first Change Date, my inlerest rate will be based on an Index. The "firlex” is the
average of interbank offered rates. for 6 month U.S. dollar-denominated deposits in the Lonase market .

("LIBOR"}, as published in The Wall Street Journa). The most recent Index figure available as of tie first

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STAEET JOURNAL)
-Single Family-Fannle Mae Uniform Instrument

;8380 19708) Form 313§ 6/94
Pags 1 of 3 Initials .
VMP MORTGAGE FORMS - (800iE21-7231 DPS 9516

n1, 7

#
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infarmation required by Lender to evaluate the inteaded transferce as if a new loan were being made to the
transferee; and (b) Lender veasonably delermines.thm Lender's securily will not be impaired by the loan
assumplion and that the risk of & breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the exienl permitted by applicable law, Lender may charge a reasonable fee us 4 condition to
Lender’s consent to the loan asswinption. Lender also may require the transferee (0 sign an assumption
agreement it is acceptable 1o Lender and that obligates the transferee to keep all the promises and
agreements raace in the Note-and in this Security Instrument. Borrower will continue to be obligated under
the Note and 1is Security Instrument unless Lender releases Borrower in writing.

If' Lender ex:tcises the option to require immcdiate payment in full, Lender shall give Borrower
nolice of acceleration.” The notice shall provide a period of not less than 30 days rom he date 1he notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay uiese sums prior (0 the expiration of this period, Lender may invoke any remedies
permitted by this Security Inttnrroat without further notice or demand on Borrower.

BY SIGNING BELOW, Boriower accepts andd iugrees to the terms and covenanis contained in this
Adjustable Raic Rider. ‘ '

WKMJ {Seal) %&Mﬂ‘-— %’?J"E‘%can

CLEMMIE TROTTER -Borrower WARVA TROTTER -Borrower

{Seal) (Seal)

-Horrower -Horrower

(Seal) (Seal)

Barrower Borrower

(Seal) 4 {§cal)

Borrower -Burrower

@By, 5a8v 19705 Paga 3 of 3 Form 3138 6/%4 DPS 9518







