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MORTGAGE
LOAN NO. 710021934

THIS MORTGAGE (“Security Instrument”) is givonon, JULY 22, 1598 . The morigagor is
ADAM LUSTBADER AND BETH LUSTOaDER, HUSBAND AND WIFE

{"Borrower").
This Security Instrument is given to
PRISM MORTGAGE COMPANY,
AN ILLINOIS CORPORATION ,

which is orgzuuzed and existing under the laws of ILLINOIS , and whose address is
440 NORTE ORLEANS STREET :
CHICAGO, IL 60610-4410 {"Lender").
Borrower owes Lender the prmmpal sum of THREE KUNDRED FORTY-EIGHT THOUSAND FIVE
HUNDRED AND 00/100 Dollars (10.S. $ 348,500.00 ).
This debt is ev:denced by Borrower's note dated the same date as this Security Instruinen:-("Note"), which provndcs for
monthly paymenis, with the full debt, if not paid carlier, due and payable on AUGULY 1, 2028 . This

Security [nstrument securcs to Lender: (a) the repayment of the debt evidenced by the Note, wiln in-erest, and all rcnc.wals'.
extensions and modifications of the Note; (b) the paymeni of afl other sums, with interest, advaiices vader paragraph 7 to.
protect the security of this Securuy Instrument; and (c) the performance of Borrower's covenanls and pgreements under, this.
Security Instrument and the Note. For this purpase, Borrower does hereby merigage, grant and conver-to Lender the
following described property located in COOK County, llinois:
LOT 87 IN G. FITCH'S SUBDIVISION OF BLOCK 26 IN SHEFFIELD'S

ADDITION TO CHICAGO IN SECTION 31, TOWNSHIP 40 NORTH, RANGE 14,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX ID #14-31-429-025-0000

£,LIXOUS- Single Family Fannie Mac/Fredilie Mac UNIFORM INSTRUNIENT (09/90) Bux 333 l itials:
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which has the address of 1614 NORTH PAULINA STREET, CHICAGO

"CL
llinois 60622 (“Propesty Address"):

{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenanccsh
and fixtures now or hereafter a pan of the propcrly All n.phccmcms and additions shall also be covered by this Security
Instrument.. All of the foregoing is referred to in this SCCUI‘IW Instrument as the " Property.”

BORROWER COVENANTS that Borrower is Iawfully seised of the cstate hereby conveyed and has the right to
mortgage, grant and convey, the Property and that the Property is unencumbered, except for encumbrances of record
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
encumbrances of record, _

THIS SECUP'TY [NSTRUMENT combines uniform covenants for national use and non- -niform LO\’GHMN with’
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENAD 'TS Borrower and Lender covenant and agree as follows:

1. Payment of Principsi ‘and Interest; ]’rcpayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on tie u." ewcicnccd by the Note and any prepayment and late charges duc under the Note. .

2, Funds for Taxes and In‘urance, Subject lo appllcablc law or to a written waiver by Lender, Borrower shall pay.to
Lender on the day monthly pqym‘.ms are due under the Note, until the Note is paid in full, & sum ("Funds") for: (a) yearly
taxes and assessments which may attaii. s rity over this Security Instrument as a licn on the Propcny, (b) yearly leasehold
payments or ground rents on the Propcny, ilany; (©) yearly hazard or property insurance premiums; (d) yearly food
insurance premiums, if any; (e) ycarly mor.gage insurance premiums, if any; and (f) any sums payablc by Borrower o
Lender, in accordance with the provisions of peragcaph 8, in lieu of the payment of mortgage insurance premiums, These
items are called *Escrow ltems.* Lender may, at any rme, coliect and hold Funds in an amount not to cxceed the maximum
amount a lender for a federally related. morigage loai may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended frem Cme to time, 12 U.S.C. § 2601 e seq. ("RESPA"), unless
another law that applies to (he Funds sets a fesser amount.-!f oo, Lender may, at any time, collect and hold }‘undb in.an
amount not 1o exceed the lesser amount, Lender may estimate-ns amount of Funds due on the basis of current data and
reasonable estimates of cxpenduurcs of future Escrow ltems or othedwise in accordance with applicable law.

The Funds shall be held in an institution whose dcposns are inatued by a federal agency, instrumentality, or cnmv
{including Lender, if Lender is such an msutuuon) or in any Federal Homs-Loan Bank. lender shall apply the Funds to pay
the Escrow ltems. Lender may not Lhargc Borrower for holding and applying tie Funds, annually anatyeing the ucrow'
account, or verifying the Escrow ltems, unless Lender pays Borrower iniereat o the Funds and applicable law permits
Lender to make such a charge However, Lender may require Borrower (o pay & oie- time charge for an mdependem real’.
estate 1ax reporung service used by ‘Lender i in conngction with this lon, unless applicab)~ law provides otherwise. Unless an .
agreement is made or apphcablc law requircs interest to be paid, Lender shall not be requirsd to pay Borrower any mlcrest
or carnings on the Funds, Borrower and Lender may agrec in writing, howcvcr that intezest shatl be paid on the Funds,
Lender shall give 10 Borrower, without charge, 4n anfual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additoral deeurity for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied 10 be held by applicable law, Lencer siiall account. (o
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds Theld by
Lender at any time is not sufficient 1o pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay (o Lender the nmoum necessary (o make up the deficiency. Borrower shall make up the
deficiency in no mote than twelve monthly paymems at Lender's sole discretion. _

Upon payment in full of all sums secured by this Security lnstrument Lender shall promptly refund to Borrowcr any
Funds held by Lender. If, under pamgraph 21, Lender shall acquire or sell the Propcrly, Lender, prior (0 lhc acqmsmon or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument. :

3. Application of Payments “Unless applicable law provides otherwise, all paymems reccived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prep".ymem charges due under the Note; second, (0 amounts p1yab!c under
paragraph 2; third, to interest due; fourth, to principal due; and fast, o any late charges due under the Note.

ILLANQIS- Single Famidy Fannie Mue/Freddie Mac UNIFORM INSTRUMENT 109/50) Initials:
FNMAME
Page 2 of 7




3

it

et

b A e I 3
s "o 0 il

S T

¥
by

R

"

UNOFFICIAL COPE6!128 i 2 -

4, Charges; Liens. Borrower shall pay all taxes, assessmonts, charges, fines and impositions attributable 10 the, Propcny
which may attain priority over this Sccumy Instrument, and ieasehold paymcnts or ground rents, if any, Bormwer shall pay
these obligations in the manner provided in paragraph.2, or if net paid in that manner, Borrower shall pay them an; time
directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts (o be paid - unclcr this
paragraph. !l Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipls cwdcncmg the
paymens.

Borrower shal! promptly discharge any lier which has prmmy over this Security Instrument unless Borrowcr (a) agrccs
in writing to the payment of the obligation secured by the lien in a manner 1cccpmblc to Lender; (b) comcm in good faith
the lien by, or defends against enforcement of the lien in, legal proccedings which in the Lender's opinion operate Lo, prevent
the enforcement of the lien; or {c) secures. from the holder of the lien an agrcement s'\nsﬁclory to Lender subordmalmg the
fien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain
priority over thls Secutity (nstrument, Lender may give Borrower o notice ldenufymg the lien, Borrower shall salisfy the
fien or take one.<r 1ore of the actions.set forth above within {Q days of the giving of notice,

5. Hazard or Troperty Insurance. Borrower shall keep,the improvements now exnsung or hereafter erected on the
Property insured agains? loss by fire, hazards mcludcd within the term "extended coverage” and any other hazards, including
floods or flooding, for/which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requircs.. The insurance carrier. providing the i insurance shall be chosen by Borrower subject to Lender's
approval which shall not be uare! wonably withhetd. If Borrower fails to mainiain coverage described above, Lender may, ¥
Lender's option, obtain coverage (o protect Lendcr s rights in the Property in accordance with paragraph 7.

All insurance policies and renewris shail be acceplable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies ard renewals. If Lender requires, Borrower shall prompily give to Lender all I'CC(.‘.II)IS
of paid premiums and renewal notices. In tie event of loss, Borrower shall give promp! notice to the insurance carrier and
Lender. Lender may make proof of foss if notpads prompily by Bosrower.

Unless Lender and Borrower otherwise agres i wriling, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repatr-iz ~ronomically feasible and Lender's securily is not lessened, I the
resloration or repair is not economically feasible or Lendz's security would be lessened, the insurance proceeds shall be
applied (o the sums secured by Whis Sceurhy Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandous the Property, or docs not answer withit, 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the fnsurance nrocoeds, Lender may use the proceeds 10, repair or restore
the Property or to pay sums secured by this Security Instrument, ‘whetier or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application ol proceeds to principal shall not extend or
postpone the dug date of the monthly payments seferred to in paragraphs 1 wad 2.r change the amount of the payments, I
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling
from damage to the Property prior o the acqmsmon shall pass to Lender to the extzat ol the sums sectred by this Seeurity
Instrument immediately prior 1o the acquxsmon

6. Occupancy, Prcservation, Maintcnuncc and Protection of the Property;' torrower's Loan Applicntion,_
Lenscholds. Borrower shall occupy, establish, and usc the Propenty as Borrower's principal residenice within sixty days alter
the execution of this Sccuruy Instrutment and shall continue to oceupy the Prop:.ny as Borrowe:'s seincipal residence for al
least one ycar after the date of occupancy, unless Lender otherwise agrees in writing,, whwn éonsent shall not be
unreasonably withheld, or unless cxtenuating circumstances cxist whu.h are beyond Borrower's contrel. Rarrower shall not.
dcstroy, damage or impair the Property, allow the onpcrty to deteriorate, or commit waste on the Propety. Borrower shall.
be in default if any forfeiwre action or proceeding, whether civil or criminal, is begun that in Lender's good rmth _;udgmcnl
could result in forfeiture of the Propcny or otherwise tmtemﬂy impair the lien created by this Sccurity Inslrumenl or
Lender's security interest, Borrower ‘mdy cure such a dct‘aul! and. reinstate, as provided in paragraph 18, by causing thel'
action or procecdmg to be dismissed with a ruling that, in Lender's good faith determination, prcc!udes l‘orfumrc of the
Borrower's interest in.the Property or other material nnpmrmenl of the licn created by this Security Instrument or Lender’s
security intcrest. Borrower shall aiso be in default if Borrower, during the loan application process, gave materially false or
inaccurate m[orm.mon or statements to Lcnder {or failed to provide Lender wuh any material information) in, COIII]CC(]OI] _
with the loan evidenced by the Note, mcludmg, but not lmmcd 10, repicsentations concerning Borrower's occupancy of lhc.
Property as a principal residence. 1 this Security Instrument is on a lcasehold, Borrower shall comply with 'ﬂl the provisions
of the lease. 1f Borrower acquires fee fitle to the Property, the leaschold and the fee title shall not merge unless Lender

agrees 10 the merger in writing.
Indtinis: %
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7. Protection of Lender's Rxghts in the Property, If Borrower fails to perform the covenants and agrcemcms cont'um.d
in this Security Instrument, or there is a legal proceeding. th'u may significantly affect Lender's rights in the Propcrly (such
as a proceeding in bankruptcy, probalc for condemnation or forfeiture or to enforce laws or rcguldnons), then Lender may
do and pay for whatever is necessary to protect the value of the Propcrty and Lender's rights in the Properly Lt.nder
actions may include paying any sums secured by a lien which has priority over this Securily Instrument, uppc'lrmg in court,.
paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this-
Security [nstrument, Unless Boncwcr and Lender agree (o other tcrms of payment, these amounts shall bear interest Trom
the date of disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to Borrower
requesting paymcn!

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by lhrs
Security Instrumeaty, Borrower shall pay the premiums required to maintain the morigage insurance in cffect, If, for. any
reason, the morigags-insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premitims required te odtain coverage substantially equivalent.to the mortgage insurance previously in cffect, at a cost
substantially equlvalcm 10 the cost lo Borrower of the morigage insurance previously in effeet, from an allernate morigage
insurer approved by Lender, substanualiy equwaicm morigage insurance coverage is not available, Borrower shall pay to
Lender each month 2 sum equat 15 anc-twelfih of the yearly mortgage insurance prcmmm being paid by Borrower when.ihe
insurance coverage lapsed or ceas 1o be in effect, Lender will accept, use and retain these payments as a loss reserve in-
lieu of mortgage insurance, Loss rezerve naymens may no longer be required, at the option of Lender, if morigage
insurance coverage (in the amount and for'the period that Lender rcqum.s) provided by an insurer dpprovcd by Lender aga:n
becomes available and is obmmcd Borrower shal' pay the premitms rcqmrcd 10 maintain mortgage insurance in cffcct orlo
provide a loss reserve, until the requirement furorigage insurance ends in accordance wilh any wrillen agreement between
Borrower and Lender or applicable law, :

9. inspection, Lender or its agent may make reasuaable entries upon and inspections of the Property. Lender shall give
Borrawer notice at the time of or prior 0 an inspection speriiying reasonable cause for the inspection,

10. Condemnation. The procceds of any award or clim fnr damages, direct or consequential, in connection with any
condemnation or other {aking of any part of the Property, or'fe: sonveyance in licu of condemnation, arc hereby assigned
and shalt be paid to Lender.

In the event of a lotal taking of the Property, the proceeds shal'be appliccd to the sums sccured by this Security
Instrument, whether or not then due, with any cxcess paid 1o Borrower, Sn-the event of a pantiad taking of the Property in
which the fair market value of the Praperty immediately before the taking is rqual to or greater than the amount of the sums
sceured by this Security Instrument unmedntely before the t1aking, untess Boirewsr and Lender olherwise agree in wriling,
the sums sccured by this Security Instrument shall be reduced by the amount of (the procceds multiplied by the following
fraction: {a) the total amount of the sums secured uumcchatcly before the taking, divides by (b the Cair market vislue of the
Property immediately before the taking. Any balance shall be paid to Borrower, In lhe gvent of a partial 1aking of the
Property in which the fair mar].et value of the Property immediately before the taking is oss than the amount of the suns
secured 1mmed1alcly before thi: nkmg, unless Borrower and Lender otherwise agree in writng ¢r unless applicable law.
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument wisziher or not the sums

are then due. ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnsi offers (o make
an award or setle a claim for damages, Borrower fails to respond to Lender within 30 d'xys after the date e notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by his Security Tostrument, “wheiher or not mcn due,

Uniess Lender and Borrower othcnwsc agree in wmmg. any application of proceeds to principal shall not exlend or
postpone the due date of the momhly paymcnts referred to in paragraphs 1 and 2 or change the amount of such p;lymcms.

11, Borrower Not Released; l'orbearunce By Lender Not a Waiver. Extension of the time for paymcm ar
modification of amortization of the sums ‘secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the. hablhly of the original Barrower or Borrower's successors in interest. Lender
shall not be rcqmrcd lo cominence procccdmgs against any successors in interest or refuse 1¢ extend time for payment or
otherwise modify amortization of the sums secured by this Stcuruy Instrument by reason of any “demand made by the
original Borrower or Borrower's successors in interest. Any forhcar'mce by Lender in exercising any right or remedy shail

not be a waiver of or preelude the exercise of any right or remedy.
Qe
Initinls: @
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12, Successors und Assigns Bound; loint and Severable Liuhfhty, Co-signers, The covenants and agrecmcnls of, thns
Security Instrument shall bind :md benefit the successors and assigns of Lender and Borrower, subject 10 the prowsmns of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccumy_
Instrument but does not execute the note: (1) is co-signing this Security Instrument only to morigage, grant and convc.y lha(_
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay: the
sums secured by (his Security Instrument; and (c) agrees that Lender and any other Borrower miy agree (o extend,. modlfy,_‘
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent.

13, Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets mammum loan charges,
and that law is finaily mierprclcd so that the interest or other loan charges collected or (o be collected in connection with the
loan excecd the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reducc the
charge to the pcmmed limit; and (b) any suins already cotlected from Borrower which exceeded permitted. limits will be
refunded 10 Beirew.r, Lender may choose o make this refund by reducing the principal owed under the Nole or by m'\kmg
a direct paymem te Br"rower If a refund reduces principal; the reduction will be treated as a partiat prepayment’ without any
prepayment charge undirshe Note,

14. Notices. Any noticz to Borrower provided for in this Sccuruy Instrument shall be given by delivering it or by
mailing it by first class moit unless applicable law requires use of another method, The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first.
class mail to Lender's address-siated herein or any other address Lender designates by notice to Borrower. Any nolice.
provided for in this Security Instrumeat shai! be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severablhty This Security Instrument shall be governed by federai law and the law of the
jurisdiction in which the Property is located. In(he'event that any provmon or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall rot ifect other pl‘()Vl.SIDnS of this Sccurity Instrument or the Note which’
can be given effect without the conflicting provision. 4 5 this end the provisions of this Security Instrument and the Note are
dectared to be severabic.

16. Borrower's Copy. Borrower shall be given ore coun! .JF siad copy of the Note and of this Security Insirument.

17. Transfer of the Property or a Beneficial Interest in 2orower, I all or any part of the Properly or any interest in
it is sold or transferred (or if 4 beneficial interest in Borrower is sola-ar transferred and Borrower is not a.natural person)
without Lender's prior written consent, Lcnder may, at its option, requi~c immediate p'lymcnl in full of all sums secured by
this Security Instrument. However, this option ‘shall not be exercised by Iazder if excrcise is prohibited by federal law as of
ihe date of this Secun[y Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acctieration, The notice shall prowdc a pcrlod of
not tess than 30 days from the date the notice is delivered or mm!cd within whicit Rorrower must pay all sums secured by
this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration Of #itis period, Lender may invoke any
remedies permilted by this Secunly Instruimen! without l'urther notice or demand on Borrower:

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrowe: shall have the right io have
enforcement of this Securify Instrument dlscommucd al any time prior 1o the earlier of: (a) 3 days tor such other penod as
applicable law may specify for rcmsmtcmcnl) before sale of the Property pursuant to any power ot sdie conlained in this
Security Instrument; or (b) entry of a judgment ent’orcmg this Sccurlly Instrument. Those conditions a/e-ihat Borrowcr' (a)
pays Lender all sums which then would be due under lhls Security Instrument and the Note as if ho coeleration had
occurred; (b) cures any defaull of any other covenanis or agreements; (c) pays all expenses incurred i enrorcmg this
Sceurity Instrument, including, but not limiled to, reasonable attorneys' fees; and (d) takes such action as Lender. may
reasonably require to assure that the licn of this Sceurity Instrument, Lender's rights in the Propcrty and- Borrower's
obligation to pay the sums secured by this Security Instrument shall commue unchanged. Upon reinstatement by Borrower,
this Security Instrument and. lhe obhgauons secured hereby shall- remain fully effective as if no acceleration had occurred.
However, this right to reinstaie shall: not apply in the case of acceleration under parngmph i7.

19. Sale of Note; Change. of Loan Scrvwcr. The Note or a partial interest in the Note (togcthcr with llus Sccuruy
Instrument) may be sold one or more times without prior noncc 1o Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that coliects monlh]y payments due under the Note and this Security Instrument, There also
may be one or. more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Lonn ‘Scmccr,_
Borrower wilt be given written notice of the ch'mgc in 1ccordm1cc with paragraph 14 above and applicable law 'l'hc nollcc
will state the name and address of the new Loan Scrwccr and the address 1o which payments should be made.

also contain any other information requircd by applicable law,
ILLINGIS - Single Family Famtile Mae/Freddie Mac UNTFORM INSTRUMENT (0290
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20. Hazardous Substances. Borrower shall nol cause or pumn the presence, use, disposal, storage, or release of dny |
Hazardous Substances on or in the Property. Borrower. shall not do, nor allow anyone else to do, anything’ 1ffcclmg the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small qumuncs of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property. ‘

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any;. ‘
governmental or regulatory agency or private party invelving the Property and any Huzardous Substance or Enwronmcmﬂl‘
Law of which Borrower has. actual knowledge, If Borrower leams, or is notified by any governmental or rcgulawry-l
authority, that any removal or other remediation of any Hazardous Substance 1ffeu|ng the Properly is necessaty, Borrower
shiall promptly take all necessary remedial actions in accordance with Environmenial Law.,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxie
pesumdcs and hzibicides, volatile solvenis, malerials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragrayn 20, "Environmental Law" means federal laws und laws of the jurisdiction where the Prnpcny is

located that relate to Hzabih, safely or environmental protection,
NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics Lender shall give notice to Borrower prior to acceleration following Burrower‘s
breach of any covenant or agreemer't in this Security Instrumcnl {but net prior to acceleration under purn;,rnph 17
unless applicable law provides otherwisc). The notice 9hall spcclry. (a) the defnuit; (b) the setion required to cure lhc
default; (c) a date, not less than 30° days {om the date the notice is given to Borrower, by which the default inust. be
cured; and (d) that !‘aﬂure to cure the. dcfnuu caor bel‘ore thc dnte specitied in the notice may result in acce!cx‘aiion of
the sums secured by this. Security Instrumcnt, iorec ocurc by Judicml pmceudlng and sale of the Property, The notice.
shall further inform Borrower of the, right to rem,.':‘.a after nccclcrnlmn and the right. to assert in the foreclosure
proceeding the non-cxistence of a default or any “other Gerense of Borrower 1o acceleration and loreclosure. If the
default is not cm'cd on or hefore the date specificd in thonoticg, Lender af its option may require immedinle payment
in full of all sums secured by this Security Instrument +. “‘wat further demand and may foreclose this Security:
Instrument by judicial proceedmg. Lender shall be entitled to-esftact nll expenses incurred In pursuing the remedics
provided in this paragraph 21, ‘including; but not lltmted to, reasopabi2 attorneys' fees and costs of titie evidence.

22. Release, Upon payment of all 'sums securcd by this Security fastrument, Lender shall release this Securily
Instrument without charge to Borrower. Borrower shall pay any recordation cos(s.

23, Waiver of Homestend, Borrower waives all right of homestead exemptinn.in the Property.

24. Riders to this Security Instrument. If one or more riders are cxccuted by Berrower and recorded togeiher wnh this
Security Instrument, the covenams and agreements of cach such rider shatl be incorpornted into and shall. 'mmnd and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity

Instrument. [Check applicable box{es)]

L | Adjustable Rate Rider Condominium Rider Planned Unit Development Rider
1-4 Family Rider Graduated Payment Rider Biweekly Payment Rider
Balloon Rider Rite Improvement Rider Second Home Rider
Other(s) {specify]

JILLINOIS - Single Family Fannie Mue/Freddie Mac UNIFORM INSTRUMENT (09790) Initials: b

EyMAM
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: BY SIGNING BELOW, Borrowcer accepts and agrees to the lerms and covenanis contained in this Security Instrument
£ and in any rider(s) exccuted by Borrower and recordee with it.

[
)
-

:’ Witnesses:
_ (Scal)
a LU TB ADER - Botrower
I

(Seal)
BEfH LUSTBADER oriawer
{(Seal)
« Borrower
(Seal)
- Borrowet

STATE OF ILLINOIS }

} ss.
| County of COQ; J_ }

I [§ SV Kev (‘-"'E"r\‘iw.‘ﬁ . aAdsyary Public in and for said county and state do

herchy certify that | (,) |
ANg o o e F e N g + ‘Q:J—C,-l.‘).”\ LA «}"\’_')Cf i 9.4
' per%onally know'tn me Lo be the same person(sy whose

name(s) subscribed to the foregoing instrument, appeared before me this day in persoa, 2ad acknowledged lhaIJ( h::#
signed and delivered the said instrument as--Jw.n free and volumdry i,lc:l for the uscs and purposes therein set forth

Given under my hand and official seal, this A;) *:j dayof L)} \

My Commission expires:

I == Notary Public

9 5 o0 T

RN L

12 A

; LTS PP
i

H TEee

. ur

[

1LLINOIS « Slugle Fomlly Fannic Mac/Freddle Muc UNIFORM INSTRUNIENT (09/50)
FNMANN
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/LOAN NO. 710021934
]

ADJUSTABLE RATE RIDER

9
r (1 Year Treasury Index - Rate Caps)

' THIS ADJUSTABLE RATE RIDER is made this. 22ND day of JULY , 1998 | and s
7 incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (thc "Sccurny
4 Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note")

PRISM MORTGAGE COMPANY, |
AN ILLINOIS CORPORATION (the "Lendes”)

of the same date and rovering the propcrly described in the Security Instrument and located at:

1614 NORTH PAULINA STREET
CHICAGO, IL 60622

lPruporw Addrons)
THE NOTE CONTAINS. PROVIS!DNS ALLOWING FOR CHANGES. IN. THE iNTEREST RATE
AND THE MONTKLY PAYMENT. THE:NOTE LIMITS THE AMOUNT THE BORROWER'S
lNTEHEST RATE CAN. CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition ta the covenants and agreemems made in the Security Instrument, Borrower and

Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYPIENT CHANGES _
The Note provides for an initial inlerest ratc of ~ © /875  %. The Note provides for changes in (he interest rate and the

monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates o
The interest rate [ will pay may change on the first day of AUGLST 1 2003 |, and on that day cvery 121h
month thereafter. Each date on which my interest rate could change is czited a "Change Date”.

(B) The Index o

Bcgmmng with the first Change Date, my interest rate will be based on an Index.” The "Index” is the weekly a'\'cr.lgc yield on
United States Treasury securities adjusted to a constant matrity of | year, as made available by the Federal Reserve Board, The
most recent Index figure available as of the date 45 days before each Change Date is catied ine "Current Index”.

If the Index is no longer available, the Note Holder will‘choosc a new index that is based 1 pon compzimble information, The’
Note Holder will give me noticc of this choice.

(C) Calculation of Changes

Beforc cach Change. Date, the Note Holder will calculate my new interest rate by addmg

TWOQ AND SEVEN EIGHTHS
percentage paints ( 2.875 %) iothe Current Index. The Note Holder will then round the result of this nddllton 0] lhc
nearesi one- clghlh of one percentage point (0,125%). Subject to the limits stated in Section 4(D) below, this vounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient 1o repay. the. unpaid.
principal thal I am expected to owe at the Clmngc Date in full on the malurity date al my new inlcrest ate in substantially equal
payments. The result of this calculation will bt the new amount of my monthly payment,

(D) Limils on Interest Rate Changes .

The interest rate 1 am requ1rcd to pay at the first Change Date wrll not be greater than 8.875 % or less,
than 4.875 Thereafter, my interest rate will never be increased or decreased on any single Chzmge Datc
by more than two percentage pomls (2.0%) from the ratc of interest 1 have been paying for the preceding twelve montlis. My
interest rate will never be greater than 12.875 %.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 6-2 - Single Family - Fannic Mae/Freddle Mac Unfform Instrumant

Form #3111 3/85 Page 1 of 2 -
REVISED (10/94) Initlals:
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(F) Effective Date of Chnngcs .
My new intcrest rate will become cffective on cach Change Date, | will pay the amount of my ncw moulhly p'lymcm
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again,

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest raie and the amount of my monthly

paymenl before the effective date of any change. The notice will include information required by law to be given me and also the
title and telephone number of a person who will answer any question [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transler of the Property or 2 Beneficial Intercst in Borrowcr. if all or any part of Lhc Property or any interest. ini i3 sold
or transferred (or if a Venficial interest in Borrower is sold or transferred and Borrower is not a natural pcrson) wnhout Lender's
prior written consent, Jsndzr may, at its_option, require’ immediate payment in Rl of all sums secured. by this' Security
Instrument. However, this aptian shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Ingtrument. Lender aiso shall not exercise this option if: {a) Borrower causes 1o be submitied to Lender mformauon _
required by Lender 1o evaluate - .mcnded tr’msfercc as if a new loan were being made to the transferee; and (b). Lcndcr
reasonably determines that Lender's secuity will not be impaired by the loan assumption and that the risk of a breach of any

covenant or agreement in this Security Insi-aiment is acceptable to Lender,

To the extent permitted by apphcablc law, Lerdor may charge a reasonable fee as a condition 10 Lender’s conscm o the loan
assumption. Lender may also require the transicize 1o sign. an assumption agreement that is acceptable to Lender and that
obligates the transferee to kcep all the promises and agriements madc in the Note and in this Security Inslrumcnl Borrower will
continue to be obligated under the Note and this Security Inst:ament unless Lender releases Borrower in writing.

If Lender exercises the option to require immediaie paymert i1 full, Lender shall give Borrower notice of acceleration. The
nolice shall provide a period of not less than 30 days from the dat® 1% notice is delivered or maifed within which Borfower must’
pay all sums secured by this Security Instrument. If Borrower faiis 1o piny these sums prior to the cxplr.ltlon of ‘this period,
Lender may invoke any remedies permitted by this Secumy Instrument mt} ont further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenals contained in this Adjusmblé Rate Rider,

(Seal)

Barrower

(Scal}
BETH LUSTEADER -Borrowar

(Scal)

-Bartowor

(Seal)

-Dortoveer

G

MULTISTATE ADJUSTABLE RATE RIDER - ARM 6-2 - Single Family - Fannie Mae/Freddle Mac Uniform Instrument h.
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