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Preparcd by:  AMERICAN AIRLINES EMPLOYEES FEQERAL CREDIT UNION

1+080-22544 MORTGAGE @

THIS MORTGAGE ("Sceurily Instrument”) isgivenon  July 22, 1998 . The morigagor is
CLAUDIA A FLAM, SINGLE PERSON

("Borrower"). This Sccurity Instrument is given to AMERICAN AIRLINES EMPLOYEES FEDERAL CRECIT UNION

which is organized and cxisting under the laws of THE UNITED STATLZS, OF AMERICA , and whase
address iy MD 2100, P.O. BOX 619001

DALLAS, TX 75261-9001 ("Leder™), Borrower owes Lender the principal sum of

One Hundred Forty-Nine Thousand, and No/130 -svecwmmwmcacvnivaae mEmte—.————— m——————
lzullar_ (US. § 149,000.00 ).

This debt is evidenced by Borrower's note dated the same datc as this Sceurity [nstrumietic {"Note"), which provides for monthly
payments, with the full debt, if not paid eurlier, duc and payable on August 1, 202# . This Sccurity
Instrument secures to Lender; (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications of the Note; {b) the payment of all other sums, with interest, advanced under paragraph-7-to protect the security of
this Security Instrument; and (c) the performance of Barrower's covenants and agreements under this Seearity Instrument and the
Nuote, For this purpose, Borrower docs hereby mortgage, grant and convey to Lender the following deseibod property located in

CO0K County, Hlinots:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

15t AMERICAN TITLE order 8.C . 1 Q% (el

Parcel 1D #:
which has the address of 1736 EDGAR STREET , PALATINE, IL 60067 [$treet, City),

Minois [Zip Code) ("Property Address™);

ILLINOIS - Tipgie Family - FNMA/FHLMC UNIFORM

. INSTRUMENT Form 3014 9/90
Initaly: . Amended 5/91
% SR(IL) {8608
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'TOGETHER WITH all the improvements now or hereaficr erecied on the property, and all easements, appuricnances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred 1o in this Security Instrament as the “Property.”

BORROWER COVENANTS that Borrawer is lawfully seised of the estate hereby conveyed and has the right 10 morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title o the Property.against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ‘covenants for natignal usc and non-uniform covenants with limited
variations by jurisdiction to constitule a uniform secumy instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant dnd agree as follows:

1 8 Payment of Principal and.Interest; Prepayment and Late Charges. = Borrower shall prompty pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and-Insurance.  Subject to applicable law or w0 a writlen waiver by Lender, Borrower shall pay 1o
Lender o the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and nssessments which may auain priority over this Sccurity Instrument as a lien on the Property; (b) ycarly leaschold payments
or ground renis on the ‘/’ropcrty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; () yearly mortga ,c insurance premiums, if any; and. ([} any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph S, 11 lieu of the payment of morgage insurance premiums. These items arc called "Escrow liems.”
Lender may, at any time, collect'and hold Funds in-an amount not to exceed the maximum amount a lender for & federally related
mongage loan ‘may require ‘for Boriower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to:ime, 12 U.3.0% Section 2601 ef seq, ("RESPA", unlcss another law that applies 10 the Funds sets a lesser
amount. If so, Lender may, at any time, vollect and hold Funds in an amount not 1o’ cxcwd the lesser amount. Lender may
estimate the amount of Funds due on the bpats of current data a.nd ‘reasonable cstimates of expenditures of future Escrow Iiems or
otherwise in accordance with appllcablc law,

The Funds: shall. be: held in an instimtion. wiioss dsposits are msurcd by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Fedcral Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow
Iiems. ‘Lender may not charge Borrower for holding aid - nnlymg the Funds, annually analyzing the escrow account, or verifying
the Escrow. Iiems, unless Lender pays Borrower interest ca the Tunds and apphcablc law permits Lender 10 make such a charge.
However, Lender may requirc Borrower 1o pay a “onc-lime charge for an mdcpcndcm real estate 1x reporting service used by
Lender in connection with this loan, unless applicable law provides ntherwise. Unless an agreement is made or applicable law
requires interest 10 be paid, Lender shall not be required lo pay Boowsr any interest ‘or earnings on the Funds. Borrower and
Lender may agree in writing, however, that intérest shall be p&ld on thé Eun?s. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Funds 2nr! the purpose for which cach debit 10 the Funds was
matle, The Funds are pledged as additional security for all sums secured by (s Secwity Instrument.

If the Funds held by Lender exceed the amounts permitied 10 be held by appicable iaw, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount ot the Funds held by Lender at any time is
not sufficient 1o pay. the Escrow fiems when due, Lender may so notify Borrower in wnitig, snd, in such casc Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up (e deficiency in no more than twelve
monlhly paymems at Lender’s sole discretion.

Upon payment i full of all sums secured by this Sccumy Instrument, Lcndcr shall prompuly rifum! to Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to tic seouisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against ¢ic sums secured by this
Security Instrument.

3. Application of Payments Unless applicable law provides olhcrwwe, al} payments received by Lendes suder paragraphs
1 and 2 shall be applied: first, 1o any prepayment charpes due under the Note; second, 1o amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and las, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property
which may atain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations it the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time dircctly to the
person owed- payment. Borrower shall promptly fumnish to Lender all notices of amounts (o be paid under this paragraph. If
Borrower makes these payments directly, Borrower shalt promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which. has prsonty over this Security. Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceplable (o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operale to prevent the
enforcement of the lien; or (c) secures from. the holder of the lien an agreement satisfaclory to Lender subordinating the lien 10
this Security Instrument. Ef Lender detcrmmcs that any part of the Property is subject 1o & lien which may attain priority over this
Secunty Inslrumem, Lender may give Borrower a notice xdenufymg (he lien. Borrower shall satisfy the lien or 1ake one or more
of the acuons set forth above within 10 days of the giving of notice. Initlais: N s Wl
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5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including fioods or
floading, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unrcasonably withheld, If Borsower fails 1o maintain coverage described above, Lender may, at Lender's option, obiain
coverage to protect Lender's rights in the Property in accordance with parageaph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policics and rencwals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
preniums and rencwal notices, In the event of logs, Borrower shall give prompt notice (o the insurance carries and Lender. Lender
may make proof of loss il not made prompily by Borrower,

Unless Lender and Barrower otherwise agree in writing, insurance proceeds shafl be applied to restoration or repair of the
Property damaged, if the restoration or repair is econemically feasible and Lender's security is not lessened, I the restoration or
repair is not cconomically feasible or Lender’s seeurily would be lessened, the insurance proceeds shall be applied 1o the sums
sccured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o seule a claim, then
Lender may cottect the inzurnce proceeds. Lender may use the proceeds (o repair or restore the Property or 1o pay sums secured
by this Sceurity Instrumen, wiether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not exiend or postpone
the due date of the monthly paymiesis seferred 10 in paragraphs 1 and 2 or change the amount of the payments, [T under paragraph
21 the Property is acquired by Lende:. Borrower's right 1o any insurance policics and proceeds resulting from damage to the
Property prior lo the acquisition shail pass-ia Lender to the exient of the sums sccured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance aa Protection of the Property; Borrower’s Loun Application; Leaseholds. -
Borrower shall occupy, cstblish, and usc the Prenerty. as Borrower's principal residence within sixty days afier the exccution of
this Security Instcument and shall continue 1o ocoupy "w Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in-writing, which consent shall not be unrcasonably withheld, or unless
extenualing circumslances cxist which arc beyond Borrower's control. Borrower shall nol destroy, damage or impair the Property,
aifow the Property to deteriorate, or commit waste on the Fropeny. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment coufd result in forfeituee of the Propenty or
otherwise materially impair the licn creaied by this Security Instruméntor Lender's sccurity inlerest. Borrower may cure such 2
default and reinsiate, us provided in paragraph 18, by cavsing the action or procecding o be dismissed with a ruling that, in
Lender’s good Tuith determination, precludes forfeiture of the Borrower’s iiteest in the Property or other material impairment of
the lien created by this Sceurity Instrument or Lender's sceurity interest, Borrower-wiall also be in default if Borrower, during the
foan application process, gave materially false or inaccurate information or statements 1% Lender (or failed to provide Lender with
any malerial information) in connection with the loan evidenced by the Note, inclading, but not limited 10, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Secursty Inscrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires {e¢ title to the Property, e lcasehold and the fec title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property, If Borrower fails to perforn the covenants ana agreements contained in
this Security [nstrument, or there s a Jegal proceeding that may significantty affect Lender’s righis-in e, Property (such as a
proceeding in bankrupicy, probate, fur candemnation or forfeiture or 1o enforce laws or regulations), then Leader may do and pay
for whatever is necessary to proteet the value of the Property and Lender’s rights in the Propcrly' Lender's actions may include
paying any sums sccured by a lien which has priority over this Securily Insrument, appearing in court, Disying reasonable
attorneys® fecs and enlering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
tloes ot have lo do so,

Any amounls disbursed by Lender under this paragraph 7 shall become additionat debt of Borrower sceured by this Security
Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortguge Insuranee If Lender rcqmrcd mortgage insurance as a condition of muking the loan securedd by this Security
instrumeny, Borrower shall pay the premiums required (o maintain the morigage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums reguired (o
obtain coverage substantially cquwalcm to the martgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the morgage insurance previously in effect, from an alternate morigage insurer approved by Lender, If
substantiatly equivalent imortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal (o
one-twellth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lupsed or ceased 10
be in effect, Lender will accept, use and retain these payments as a loss reserve in liew of morigage insurance, Loss Teserve

Initials;
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payments may no longer be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period

that Lender requires) provnded by an insurer approvcd by Lender again becomes available and is obwined. Borrower shall pay the

© -~ premiums required to- maintain morigage insurance in effect, or to provide a-loss reserve, until the requirement for morgage
~ insurance ends in accordance with any writien agreement between Borrower and Lcndcr or apphcablc law.

_ 9. Inspection. . Lender or its agent may make reasonable entries: upon and inspections of the Property. Lender shall give

" Borrower natice at the time of or prior (o an mspccuon specifying:| rcasonablc cause for the i msw:uon _

‘ 10. Condemnation. ‘The procccds of any award or claim for damagcs dlrecl or conscquential, in connection with any
condemation of other’ Lakmg of any part of the’ Propeny. or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid io Lender,

~ Intheeventof a total taking of the Property, the proceeds shall be apphed 1o the sums secured by this Security Instrument,
whethér or-not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which-the fair market
value of the Property Jimmediately before the taking is. equal 1o or greaier than the amount of the sums sccured by this Security
[nstrument nrnmwdmtcly before the taking, unless Borrower and. Lender otherwise agree in writing, the sums secured by this
Seeurity Instrumen® she 1l be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of
the sums ‘secured imm-diately before the taking, divided by (b) the fair markel value of the Property immediately before the
1aking, Any balance sha’i b. naid to Borrower. In the event of a parual taking of the Property in which the fair market value of the
Properly 1mmed1atcly befzre e lakmg is fess than the amount of the sums scoured zmmcd:alely before the 1aking, unicss
Borrower and Lender otherwiie egree in writing or uniess applicable Jaw otherwise. provides, the proceeds shall be applied to the
sums secured by this Secunty Insaruraent whether or not the sums are then due,

If the Property is abandoned hv/Sorrower, or if, after notice by Lender 1o Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borower fails to respond to Lender within 30 days afier the date the notice is given, Lender
is authorized to collect and apply the procerds, at its option, either Lo restoration or repair of the Property or to the sums sccured
by this Security Instrument, whether or not then/due.

Unless Lender and Borrower otherwise agrec ir writing, any application of proceeds 10 pnnmpal shall not extend or postpone
the due date of the monthly payments referred (o in paragiaphs 1 and 2 or change the amount of such payments. °

11. Borrower Not Released; Forbearance By Lenaz= Not a Waiver. Extension of the time for payment or modification
of amoriization of the sums secured by this Security Instrumeri granicd by Lender to any successor in interest of Borrower shall
not operau: to reicase the Lability of the ongmal Borrower o Borrower's successors in inlerest Lender shall not be required o
commence procecdings against any successor in interest or refuse 1o cxiend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any deman mdc by the ongmel Borrower or Borrower's successors

" in interest. Any forbearance by Lender in exercising any right or remedy bl nol be a waiver of or preciude the exercise of any
right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender #ud Borrower, subject 1o the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but docs not exccute the Note: (a) is co-signing this Securily Instrument enl 1o mortgage, grant and convey that
Borrower's interest in the Property under the Lerms of this Security Instrumen); (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may zgree so extend, modify, forbear or
make any accommeodations with regard 1o the terms of this Security Instrument or the Note without that Eorrower’s consent.

-13, Loan Charges,. 1f the loan secured by this Sccurity Inswument is subject 10 a Jaw .which sers maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected ineonnection with the loan
exceed the permitted limits, then: (a) any such foan charge shiall be reduced by the amount necessary 1o rednce-the charge 1o the
permitied limi, and (b) any sums already collected from Borrower which exceeded permitted limits will be refunucd o Borrower.
Lender ' may choose to make this refund by reducing the principal-owed under the Note or by making a direct payment 10
Borrower, If & refund reduces principal, the reduction will be treated as 8 partial prepayment without any prepayment charge
under the Note,

14, Notices, Any notice to Borrower provided for in this Sceurity Insirument shall be given by delivering it or by mailing it

- by first class mail unless applicable law requires use of another method, The notice shall be directed 1o the Property Address or
_ any other address Borrower designaics by notice i Lender, Any notice 10 Lender shall be given by first class mail 1o Lender's

address siated hercin or any other address Lender designaics by notice 10 Borrower. Any notice provided for in this Securily

Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Sccurity Inszument shall be governed by federal law and the law of the
Junsdxcuon in which the Property is focated. In the cvent that any prowsaon or clause of this Security Instrument or the Note
conflicts with- applicable Jaw, such confTict shali not affect other provmons of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this-Security Instrument and the Note are declared to

be severable. . —(
.
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16, Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Sceurity [nstrument,

17. Transfer of the Property or a Beneficial Interest in Borrower,  {f ail or any part of the Property or any interest in it is
sold or wrunsferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nol a natural person) without
Lender's prior wrillen consent, Lender may, ai ils option, require immediate payment in full of all sums secured by this Security
Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the daie of this
Securily Instrument,

Il Lender exercises this option, Lender shall give Borrower notice of aceeleration. “The notice shail provide a period of not less
than 30 days {rom the date the notice is delivered or mailed within which Borrower must pay all sums scoured by this Security
Instrument, If Borrower fhils to pay these sums prior to the expiratian of this period, Lender may invoke any remedics permitted
by this Sccurity Instrument without further rotice or demand on Borrower,

18. Borrower’s Right to Reinstate. ) Borrower mecls certain conditions, Borrower shall have the right to have
cnforcement of this Security Instrument discontinued al any time prior 1o the carlier oft (a) 5 days (or such other period as
applicable law may specify for reinstatcment) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) ent:y of a judgment enforcing this Seeurity Instrument. Those conditions are that Borrower: (1) pays Lender all
sums which then woulu.be due under this Sceurity Instrument and the Note as if no acceleration had occurred; (b) cures any
defnult of any other caverants or agreements; {c} pays all expenses incured in enforcing this Sccurity Instrument, including, but
nat limited o, reasonable auzimeys' fees; and (df) takes such action as Lender may reasonably require to assure that the lien of this
Sccurity Instrument, Lentet's «iphts in the Property and Borrower's obligation 10 pay the sums sccured by this Sccurity
Instrument shall continue unchanged Upon reinstatement by Borrower, this Sceurity Instrument and the obligations sceured
hereby shall remain fully eifective us i po acceleration had occurred. However, this right 1o reinstate shall nos apply in the case of
acceleration under paragraph 17.

19. Sule of Note; Chiange of Loan Sexviwer.  The Note or a partial imerest in the Note (logether with this Security
Instrument) may be sold one or mare times without orior notice (0 Borrower. A sale may resull in a change in the entily (known
as the "Loan Servicer") that collects monthly payinenic due under the Note and this Security Instrument, There also may be one or
more changes of the Loan Servicer unrclated 10 a sole of the Note. If there is a change of the Loan Servicer, Borrawer will be
given written notice of the change in accordance with peroneaph 14 above and applicable law. The notice will siate the name and
address of the new Loan Servicer and the address to which pryments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substances on or in the Property. Borrower shall not do, dor-allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding wo semencer shail not apply (o the presence, use, or slorage on the
Property of small quantities of Hazardous Subsiances that are gencrally ricognized to be appropriaie to normal residential uses
and to maintenance of the Pmpcrty

Borrower shall promptly give Lender written notice of any mvesu;;am)n, claim ~demand, lawsuil or other action by any
governmental or regulatory agency or private party involving the Property and any dlazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower lcarns, or is notified by any goverineaal or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessicy, Rocrower shall promptly 1ake all
nccessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, “"Hazardous Substances” are those substances defined as woxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic-peaoleum products, toxic
pesticides and herbicides, volatile solvents, materinls containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propert) is focated that relae
1o health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under _paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action qumred to cure the default; (¢)
a date, not less than 30 days from the date the notice is given 10 Borrower, by which the default must-be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration, of the sums secured
by this Security Instrument, forectosure by judicial proceeding and sale of the Property, The notice shiall further inform
Borrower of the right to reinstate after acceleration and the right to assert in'the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to ncceleration and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may Foreclose this Security Instrument by judiclal proceeding, Lender
shati be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of titde evidence,

nblats; ,,CG
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22. Release.  Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower, Borrower shall pay any recordation costs. ‘
23, Waiver of Homestead, Borrower waives all right of homesicad exemption in the Property.

24, Riders to this Security Instrument, If one or more riders are exceuled by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(cs)]
[X1 Adjustable Rate Rider (] Condeminium Rider {77114 Family Rider
[ ] Graduated Payment Rider (] Planned Unit Development Rider ~ [_] Biweek!y Payment Rider
[_] Balloon Zidur [_] Rate Improvement Rider (_] Second Home Rider
] VA Rider (] Other(s) {specify]

~~ BY SIGNING BELOW, Borrov = accepts and agrees Lo the terms and covenants contained in this Security Instrument and in
any rides(s) execuied by Borrower and recoided with it,
Witnesses: :

oA . R
o Cadee d U (Seal)
‘CLAUDIA A FLAM -Borrower

(Scal)

-Borrower

{Scal)

-Borrowsr

STATE OF ILLINOIS, COOK Gouns§ ss:

I, the undersigned , @ Notary Public in and {or said cznnty and state do hereby certify that
CLAUDIA A FLAM divorced and not since remarried

_ . personally known 10 me to be the sime terson(s) whose name(s)
subscribed to the foregoing instrument, appearcd before me this day in person, and acknowledged that ~ sie
signed and delivered the said instrumentas  her free and voluntary act, f uses and purposes me
Given under my hand and official scal, this ~ 22nd ; . 1998

5

My Commission Expires:  §/3/01

Notary Public//~—"

“OFFICIAL SEAL
JANET LOMBARDO
Notary Public, State of linois
My Commlssionﬁ_xpirgg PJSIZDD'}

b
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L,EGAL DESCRIPTION:

LOT & IN PLUM GROVE CREST SUBDIVISION, A SUBDIVISION OF LOTS 5 AND 7 IN
ASSESSOR'S DIVISION IN PART OF THE NORTHWEST 1/4 OF SECTION 35, TOWNSHIP 42
NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, INCLUDING THE SOUTH
33 FEET CF LOT 2R IN FOREST ESTATES SUBDIVISION IN THE NORTHWEST 1/4 OF
SECTION 35, TOWNCHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOQL COUNTY, ILLINOIS.
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 22nd  dayof July .
148, and is incorporated into and shall be deemed to amend and supplement the Morigage,
Deed of Trust.or Security Deed (the "Security Instrument") of the sume date given by the undersigned (the
"Borrower") (csdsare Borrower's Adjustable Rate Note (the "Note") (o
AMERICAN AIRL!FG EMPLOYEES FEDERAL CREDIT UNION

(the "Lender") of the rame date and covering the Property described in the Sccurity Instrument and
located at;
1736 EDGAR STREET , PALATINE, IL 60067

Mroperly Address)
THE NOTE CONTAINS PROVISIGNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MGNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTZREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RAYE THE BORROWER MUST PAY,

ADDITICNAL COVYENANTS. In addition o the covenuws and agreements mude in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGLS

The Note provides for an initial interest rate of 6.L080 %. The Notc provides for
changes in the interest rate and the monthly payments, as follows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chunge Dates

The interest rate I will pay may change on the first day of  August , 2003 .
and on that day cvery 12th month thereafier. Each datc on which my interest rae could change is called a
"Change Daie."

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
weekly average yield on United Stales Treasury securitics adjusted 0 a constant maturity of 1 yeer, as

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Singlo Family- Fannio Mae/
Freddie Mac Uniform Instrument

@ v220 (9705) Form 3111 3(85
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made available by the Federal Reserve Board. The most recent Index {igure available as of the daic 45 days
before esch:Change Date is called the "Current Index.”

~ If the Index is no longer available, the Note Holder will choosc a new Index which is based upon
comparable information. The Nowe Holder will give me notice of this choice.

(€ Cs lculation of Changes

Befors “each Change Date, the Note Holder will calculate my new inicrest rale by adding

Two and Three-Fourths percentage poini(s)
( 2.7500 %) to the Current Index. The Nowc Holder will then round the resuit of this
addition o the neres. nre-eighth of one percentage point (0.125%). Sub;ect 10 the limits siated in Section
4(D) below, this rounder amourt will be my new interest rate until the next Chnngc Date.

, The Note Holder witl-incn determine the amount of the. momhly payment that would be sufficient o
repay the unpaid pnnclpal thee L am cxpcued to owe at the Change Date in full on the Maturity Date at my
new interest rate in subsiantially squal payments. The result of this calculation will be the now amount of my
monthly payment.

' (D) Limits on Interest Rate Changes
The intcrest raie I am mquircn 17 nav at the first Change Dae will not be greater than
8.5000 % or less than 4.5000  %. Thercafler, my intercst raie will
never be increased or decreased on any single Change Dale by more than two percentage points (2.0%) from
the rate of interest I have been paying for the preceding twelve months, My interest rate will never be greater
than 12,5000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Cheape Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date afler the Change Daie unti] the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in @y inierest rate and the amount of
my monthly payment before the effective date of any change. The notice will isich:de information required by
law to be given me and also the title and telephone number of a person who will answer any question 1 may
have regarding the nolice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWYR
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part ol Yic’roperty or
any interest in it is sold or transferred (or if a benclicial interest in Borrower is sold or wransferr>d and
Borrower is nol a natural person) without Lender’s prior written consent, Lender may, al ils option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
excrcised by Lender if exercise is prokibited by federal Jaw as of the date of this Security Instrument. Lender
also shall not exercise this option if: (a) Borrower causes o be submitied to Lender information requlrcd by

Lender to evaluale the intended ransferee as if a new loan were being made 1o the uan?[erec, d (b) Lender
initials:
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reasouably determings that Lender’s seeurity will not be impaired by the loan assumption and that the risk of
a bresch of any cavenan! or agreement in this Security Instrument is acceplable to Lender,

To the cxtent permitted by applicable law, Lender may charge a reasonable fee as a condition 10
Lender's consent to the loan assumption. Lender may also require the transferee 1o sign an assumption
agreemen' Wil is acceplable to Lender and that obligalcs the tansferce to keep all the promises and
agreements mude in the Note and in this Sccurity Instrumeni, Borrower will continue to be obligated under
the Note anda this Security Instrument unless Lender releases Borrower in writing,

IF Lender ever'ses the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The nutize shall provide a period af rot less than 30 days from the daie the notice is delivered
or mailed within which-doriower must pay ull sums sceured by this Seeurity Instrument, If Borrower fails to
pay Lhese sums prior 1o die sapiration: of this period, Lender may invoke any remedics permiticd by this
Secwrity Instrumeny without furt’ici notice or demand on Borrawer.

BY SIGNING BELOW, Borrower vecopts and agrees (o the terms and covenants contained in this
Adjustable Rate Rider,

(Scal) ‘ /’;? { Gid o /il AL, (Seal)
Borrower SLAUDEA A FLAM -Borrower

(Senl) (Secal)

-Borrower -Borrower

{Scal) (Scal)

-Borrower

-Borrawer

(Seah) (Scal)

-Borrower

-Horrower
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