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MORTGAGE GIT

THIS MORTGAGE (''Sccuriiy 'nstrument’’) is givenon  Jury 9, 1998, The mortgagor is
KEITH E. GORDON . A SINCLE MAN

(‘' Borrower''),
This Sccurity Instrument is given o NOVASTAR NOPIGAGE, INC., A VIRGINIA CORPORATION

which is organized and
exisling under the lawsof  THE STATE OF VIRGINIA
and whose address is 23046 AVENIDA CARLOTA 3FL, LAGUNA HILLS, ChA 92653

{*Lender™’).

Borrower owes Lender the principal sum of SEVENTY TWO THOUSIPL AND NO/LOQ**ssssrdntsbkudiekhinhdsin
N I I I T I I I T I I I Iy T &
(U.s. $72,000.00 ). Thisdebliscvidenced by Borrower'snole datedtiic sime date asthis Security Instrument (**Note™),
which provides for monthly payments, with the full debt, if not paid carlicr, due iiid payable on
AUGUST 1, 2028. "This Securily Instrumen sccures to Lender: (1) 4an repayment of the debt evidenced by the
Note, with interest, and all eenewals, extensions and modifications of the Note; (b) the prament of all other sums, with inferest,
advanced under paragraph 7 to protect the security of this Security Instrument; and () the peiforriance of Borrower’s covenants and
agreementsunderthis Sceurity Instrument and the Note. For thispurpose, Borrower does hereby nerigase, grantand conveyto Lender
the following described property locited in COOK courty. lllinois:
LOT 34 AND THE SOUTH 1/2 OF LOT 35 IN WILLIS M, HITT'S SUBDIVISION OF BIUCK 13 IN
RITT'S SUBDIVISION OF THE SOUTHEAST 1/4 OF SECTION 8, TOWNSHIP 37, NOK7TY4 RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS,

AP #: 25-08-425-012-0000
F 6 084 75-011-0000

47244927

Lo
10227

which has the address of  YEXXX SOUTH MAY STREET, CHICAGO

[Street, City),
INinois 60643 (**Property Address’’);

1Zip Code]
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' LOAN #: 98-033176
* TOGETHER WITH all the improvemenis now or hereafler erected on the property, and all eascments, appurtenances, and
{ixtures now or hereafter a part of the property. Al replacements and additions shali also be covered by this Security Insirument. All
of the forcgoing is referred to in this Security Instrument as the *‘Property.”

BORROWER COVENANTS that Barrower is lawfully scised of the estate hereby conveyed and has the right 1o mortgage, grant
and convey the Property and thit the Property is unencumbered, except forencumbrances of record, Borrower warranis abd will defend
generally the title 10 the Property against all claims and demmands, subject to any encumbrinces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covcn.mls with limited
variations by jurisdiction to constitute i uniform security instrument covering real propexty.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and [ate charges duc under the Note.

2. Funds for Tuxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments arc due under the Nole, until the Note is paid in full, a sum (**Funds'”) for: (a) yearly taxcs and
assessments which may attain priority over this Sccurity Instrument as a lien on the Property, {b) yearly leasehold payments or ground
rents on the Propeisy, i any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, ifany, (¢) yearly
mortgage insurance preiniums, ifany; and ([) any sums payable by Borrower toLender, iraccordance with the provisions of paragraph
8, in licu of the paymesi e{inortgage insurance prcmlums These items are calicd **Escrow ltems.”” Lender may, at any time, collect
and held Funds in an amaesnol to exceed the maximum amount a lender for a federally related morigage lo.m may require for
Borrower's escrow account uarler ihe federal Real Estate Scitlement Procedures Act of 1974 as smeaded from time totime, 12 U.S.C.
Section 2601 et seq. (*'RESPA'Y), antess another law that applies 1o the Funds sefs a lesser amoun. If so, Lender may, at any Llime,
collect and hold Funds in an amouint net-to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of
current data and rcasonable cstimates ef exipenditures of future Escrow flems or otherwise in accordunce with applicable Iaw,

The Funds shall be held in an institutionwiiase deposits are insured by a federal agency, instrumentality, or entity (inclnding
Lender, if Lender is such an institution) or inany Federal Home Loan Bank. Lender shalf apply the Funds to pay the Escrow llems.
Lender may not charge Borrower for holding and appiving the Funds, annually anatyzing the escrow account, or verilying the Escrow
ltems, unless Lender pays Borrower inlerest on the Fundsand applicable taw permits Lender to make such a charge. However, Lender
maty require Borrower to pay a one-time charge for an ind spendent real estate (ax reporting service used by Lender in conneclion with
this Joan, unless applicable lnw provides otherwise. Unless an agreement is made or applicable fiw requires interest tobe paid, Lender
shall not be required 1o pay Borrower any interest or carnings ¢ (e Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds, Lender shall give to Borrovier avithout charge, an annual accounting of the Funds, showing
credits and debits 1o the Funds and the purpose for which each debit <o the Funds was mide. The Funds are pledged as additional
security for all sums sceured by this Security Instrument. _

[F the Funds held by Lender exceed the amounts permitied to be held oy aprlicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amovat of the Funds held by Lender at any lime is
not sufficient to pay the Escrow Hems when due, Lender way so nolify Borrower o-wiiting, and, in such case Borrower shall pay
to Lender the amount necessary 1o make up the deficiency, Borrower shall make up e acficiency in no more than twelve monthly
paymenis, &1 Lender’s sole discretion,

Upon payment in full of all sums sccurcd by 1his Security Instrument, Lender shali promphiy vefund to Borrower any Funds held
by Lender. I, under paragraph 21, Lender shall acquire or sel the Property, Lender, priot to the awquicition or sale of the Property,
shall apply any Funds held by Lender at thetime of acquisition or sale as a credit agains( the sumis secuecd Sy this Security Instrument,

3. Application of Payments, Unlcss applicable law provides otherwise, all payments received by Lerider under paragrapbs |
and 2 shall be applicd: first, to any prepayment charges due under the Note; sccond, 1o amounts payable ¢ nder paragraph 2; third,
to interest duce; fourth, to principal due; and last, to any late charges due under the Note,

4, Chargey; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property which
may attain priority over this Security Instrument, and feasehold payments or ground rents, if any. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment, Borrower shall promplly furnish to Lender all notices of amounts to be paid under this pasagraph, I Borrowee makes these
payments directly, Borrower shall promptly furnish to Lender reccipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agreesinwriting
tothe payment of the obligation sccured by the lien in o manner acceplable lo Lender; (b) contests inn good faith the lica by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien;
ot ¢} secures from the holder of the lien an agreement satisfaciory to Lender subordinating the liea to this Security Instrument. I
Lender determines that any part of the Property is subject to a lich which may attain priority over this Securily Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or lake one or more of the actions set forth above within

10 days of the giving of notice.
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5, Hazard or Property Insuranee. Borrower shall keep the improvements now cxisting or herealler erected on the Property
insured against loss by firc, hazards included within the term **extended coverage’’ and any other hazards, inciuding toods or
fooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
tequircs. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval which shall not
be unreasonably withheld, if Borrower fails to maintain coverage described above, Lender may, at Lender's option, oblain coverage
to proteet Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right 1o hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipls of paid
premiums and renesval notices. In the event of loss, Borrawer shall give prompt notice lo the insurance carrier and Lender. Lender
may make proof of (oss if nol made promptly by Borrower,

Unless Lenderand Borrower otherwiscagreein writing, insurance procecds shall be applicd to restoration or repair efthe Property
damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened, ITthe restoration or repair is not
cconomically feasible or Lender’s sceurity would be fessened, the insurance proceeds shall be applied to the sums secured by this
Sceurity Instrument, whether or not then duc, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer
within 30 days a«wtize from Lender that the insurance carrier has offercd to settle a claim, then Lender may collect the insurance
procecds. Lender may uee the proceeds to repair or restore the Property or Lo pay sums secured by this Security Instrument, whether
or not Lhen due, The 30-2ay period will begin when the notice is given.

Unless Lender and Darrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lenzier, Borrower's right o any insurance policics and proceeds resulting from damage to the Property
prior to the acquisition shall pass-t Lender 10 the extent of the sums sccused by this Security Instrument immediately prior lo the
acguisition,

6. Occupancy, Presevvation, Maintéoanes and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the I'roperty as Borrower’s principal residence within sixty days after the exceuntion ol this
Security Instrument and shal! continue 1o occupy the Property as Borrower’s principal residence for at least one year after the date
of occupancy, upless Lender othenwise agrees in wrians, »7hich consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are beyond Borrower's contect. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commil waste on the Property. Bor owur shall be in default if any forfeiture action or proceeding, whether
civil orcriminal, isbegun that in Lender’s good faith judgmeny corid result in forfeiture of the Property or otherwise materially impair
1he lien created by this Sccurily Insirument or Lender’s security intcrest, Barrower may cure such a defanlt and reinstate, as provided
inparagraph 18, by causing the action or proceeding to be dismissed witpamling that, in Lender's good faith determination, precludes
forfeiture of the Borrower's inlerest in the Property or other material inspsirnent of the lien created by this Sceurity Instrument or
Lender's security interest. Borrower shall also be in default if Borrower, dviig the loan application process, gave materially false
or inaccurate information or statements to Lender {or failed 1o provide Lender wich avy material information) in conncetion with the
loan gvidenced by the Note, including, but not limited 1o, representations conctiniae Borrower’s occupancy of the Property as a
principal residence, 1f this Securily Instrument isonat leasehold, Borrower shall comply with all the provisions of the lease. I Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lesderagrees to the merger in writing.

7, Protection of Lender’s Rights in the Property. I Borrower fails to perform the covenais and agreements contained in this
Security [nstrument, or there is a legal procceding that may significantly affect Lender's rightsin the Broperty (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender 2any do and pay for whatever
is fiecessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions xiay snclude paying any sums
securcd by a licn which has priority over this Sceurity Instrument, appearing in court, paying reasonable aficineys’ fees and enlering
an the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does notivaye to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender apree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, II Lender requited mortgage insurance as a condition of making the loan sceured by this Security
tnstrument, Borrower shall pay the preminms required to maintain the mortgage insurance in effect, If, for any reason, the mortgage
insurance coverage required by Lender lapses or ccases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cosl toBorrower of
the mortgage insurance previousty in clfect, from an alternate morigage insurer appraved by Lender, If substantially equivalent
morigage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal lo ong-twellth of the yearly
morigage insurance premivm being paid by Borrower when the insurance coverage lapsed or ceased to be ineffect. Lender will aceept,
usc and retain these payments as a loss reserve i lieu of mortgage insurance, Loss reserve ppyments may no longer be required, at
the option of Lendcr, if mongage insurance coverage (in the amount and for the period that Lender requires) provided by an'insurer
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approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required (o maintain morigage
insurance in effect, or to provide a loss reserve, until ihe requircment for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law,

9, Inspection, Lender orits agent maty make reasonable eqtrics upon and inspections of the Property, Lender shali give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The procecds of any award or claim for ddmagn.s direct or conscquentinl, in conncction with any
condemnation or other taking of any part of the Property, or for conveyince in licu of condemnation, are hereby assigned and shall
be paid to Lender.

Intheevent ofatolad taking of\e Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. lu the eveit of a pitial taking of the Propenty in which the fair market value of
the Property immediately before the taking is cqual to or greater than the amount of the sums secured by this Security instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sunis secured by this Security Instrument
shiall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately befornihe taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrowei-in the event of a partial taking of the Property in which the fair market value of the Property immediatcly before
the taking is icss thun Mic amount of the sums secured immediatety before the taking, untess Borrower and Lender othenwise agree
in writing or unless appiicsole law otherwisc provides, the proceeds shail be appticd to the sums secured by this Sccurity Instrument
whether or not the sums aic 2aun due. _

{fthe Property is abandonies oy Borrower, or if, after natice by Lender to Borrower that the condemner offers (o make an award
ot seitlea claim for damages, Borvower fils to respond to Lender within 30 days aficr the date the notice is given, Lender is authorized
to collect and apply the proceeds, il ils option, cither to restoration or repair of the Property or to the sums sccured by this Security
Instrument, whether or nol then duc,

Unless Lender and Borrower othenwise apicuin wriling, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred o in paragraphs | and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance 8y dender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrurient granicd by Lender o any successor in interest of Borrower shall not
operale forelcase the liability of the original Borrower or Eorrower's successors in interest, Lender shall not be required to commence
proceedingsagainst any successor ininterest or refuse toexten ttime for payment or otherwise modify amortization of the sums secured
by this Security Instrument by reason of any demand made oy i original Borrower or Borrower's successors in interest, Any
forbearance by Lender in exercising any right or remedy shall not bé 2 waiver of or preclude the exercise of any right or remedy.

12, Successory and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this Sccurity
Instrument shall bind and benefit the successors and assigns of Lender zid Borrower, subject to the provisions-of paragraph 17,
Borrower's covenants and agreements shall be joint and several. Any Borzawer wha co-signs this Sccurity Instrument but does not
exceute the Note: (a) is co-signing this Security Instrument only to mortgage, gran’ and convey that Borrower's intevest in the Property
under the terms of this Security Instrument; (b) is not personally obligaled 10 pay ths suins secured by this Sceurity Instrement; and
{c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or rik2 any accommodations with regard to
the terms of this Sccurity Instrument or the Note without that Borrower's consent.

13. Loan Charges, If the loan sccured by this Sccurity [nstrument is subject to a law whictvscts maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in sunaection with the loan exceed
the permitted limits, then: (1) any such loan charge shalt be reduced by the amount necessary to redues the charge to the permiticd
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refuncer « Borrower, Lender may
choose Lo make this refund by reducing the principal owed under the Note or by making a dircet payment o Eorrower. I a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge unde¢ ihe Note.

14, Notices, Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering il or by mailing it by
first class nit unless applicable law requires use of another method, The notice shall be dicected to the Property Address or any other
address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security tnstrmument shall be governed by federat law and the law of (he jurisdiction in
which the Property is located. In the event Lhat any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared to be scverable,

16. Borrowey’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. ‘Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it 15 sold
or transferred (or if a beneficial interest in Borrower is sold ot transfersed and Borrower is not 3 natural person) without Lender’s

. I “;;. o ”",'?\ R
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prior wrillen consent, Lender may, 81 its option, require immediate payment in full of all sums sccured by this Security Instrument.
However, this option shall not be exercised by Lender il exercisc is prohibited by federal law as of the datc of this Sceurity Instrument.

If Lender exerciscs this option, Lender shalt give Borrower notice of acceleration, The notice shall provide a period of not Jess.
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Insirument. if Borrower fails lo pay these sums prior to the expiration of this period, Lender may invoke any remedics pcmuucd by
this Security Instrument without further notice or demand on Borrower,

I8, Borrower's Right to Relnstate, I Borrower meets certiiin condittons, Borrower shall have the right to have enforcement
of this Security Instrument discontinued al any time priorto thecarlierof: () 3 days (or suchother period as applicable Jaw may specify .
for rcinstatement) before site of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
judgmeni enforcing this Sceurily Instrument. Those conditions arc that Borrower: (i) pays Lender ali sums which then would be duce
under this Security Instrument and the Note as il no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not limited 1o, reasonable attorneys’
fees; and (d) 1akes such action as Lender may reasonably require o assure that the lien of this Sceurity instrument, Lender’s rights
in the Property and Borrower's obligation to pay the sums sceured by this Security Instrument shalk continue unchanged, Upon.
reinstatement by’ Bozgower, this Sccurily Instrument and the obligations sccured hereby shall remain fully effective as if no
acceleration had ocearred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Notes Charee of Loan Servicer, The Note or # partial interest in the Note (fogether with this Security Instrument)
may be sold onc or mors timeswithout prior notice lo Borrower. A sale may result in a change in the entity (known as the *“Loan
Servicer'’) that collcets moni!ly mivments duc under the Note and this Sceurity Instrument. There also may be one or morc changes
of the Loan Servicer unrelated to 5 suie of the Note. 1f there is a change of the Loan Scrvicer, Borrower will be given written notice
of the change in accordance with paiagraph 14 above and applicable taw, The notice will state the name and address of the new Loan
Servicerand the address ta which payments should be made. The notice will alsocontain any other information required by applicable
law. _

20, Huzardous Substances, Borrower shiH now cause or permit the presence, use, disposal, storage, or release ol any Hazardous
Substances cnor in the Property, Borrower shall not dr, nor aliow anyone elscto do, anything affecting the Property that is in viclation
of any Environmental Law. The preceding two sent¢ness.shall not apply to the presence, use, or storage on the Property of small
quantitics of Hazardous Substances that arc generally recognized to be appropriite to normal residential uses and to maintenance
of the Property.

Borrower shall promplly give Lender written netice ol apy investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private parly involving the Uruperty and any Hazardous Substance or Environmental Law of
which Borrower hasactua! knowledge. 10Borrower learns, or is notifica by any governmental or regulatory authority, thatany removal
or other remediation ol any Hazardous Substance affecting the Property is irecessary, Borrower shall promptly take all necessary
remediai actions in accordance with Environmental Law,

As used in this paragraph 20, **Hazardous Substances’” are those substaices defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoling, kerosene, other Nammiakie or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and ridiuzstive materials. As wsed in1his ppragraph
20, “‘Environmental Law"” means federal laws and Laws of the jurisdiction where the Proprityis located that relate (o licalth, safety
or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

21, Accelerntion; Remedies, Lender shall give notice to Borrower prior to acceleration follovary Borrower's breach of
any cavenunt or agreement in this Sccurity Instrument (but not prior to acceleration under paragrap's i7 unless applicable
las provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the aefuuit; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums sccured by this Security
[nstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower (o acecleration and foreclosure, If the default is not cured on or hefore the date specified in the notice,
Lender, at its aption, may require immediate payment in full of all sumy secured by this Security Instrument without further
demand and may foreclose this Sccurity Instrument by judicial proceeding. Lender shall be entitled to collect al) expenses
incurred in pursuing the remedics provided in this paragraph 21, including, but not limited to, reasonable attorneyy’ fees and
costs of title evidence,

22, Retease, Upon payment of all sums sccurcd by this Sccurity Instrument, Lender shall release this Sceurity Instrument without
charge to Borrower, Borrower shall pay-any recordation cosls.

23, Waiver of Homestead, Borrower waives all right of homestead excmption in the Property.
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24, Riders to this Security Instrument. [fonc or more riders arc exccuted by Borrower and recorded together with this Security
Instrument, thecovenants and agreements of cach such rider shalibe incorporated intoandshall amend and supplement the covenants
and agreements of this Scourity [nstrumet as if the vider(s) were a parl of this Security Instrument,

[Check applicablc box(cs)|
X Adjustable Ratc Rider ] Condominium Rider X7 -4 Family Rider ~
[ Graduated Payment Rider (7 Planncd Unit Development Rider ™7 Biweekly Payment Rider
[ Balloon Rider ) Rate Improvement Rider 7 Sccond Home Rider
] V.A. Rider [ Other(s) Ispecily) T

@
¥

i, by PP A W,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenamts contained in this Sccurity Insiroment and in
any rider(s) exccuted by Borrower and recorded with it
Witnesses:

A N R L
m_fx’wu E, GORDOK ‘

STATE OF ILLINOIS, COOK Couridy ss:
I, THE UNDERSIGNED , it Notasy Public in and for said

county and state do hereby certify tha

KEITH E. GORDON, A SINGLE MAN

personally known to me to be the same person(s) wwhose name(s) subscribed to the foregoing instrument, spreared before me this day
in person, and acknowledged that HE signed and delivered the said instrument o HIS

free and voluntary act, for the uses and purposes therein sct forth.
Given under my hand and official seal, this ~ 9TH day of JULY, 1998.

: P
My Commission Expircs: Y%ﬂ’\’}’lﬂ m - ”YCME.?

:\ ""r‘,"';').z"r‘v‘.a'»‘..b';f-#‘ e a oy bl
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1-4 FAMILY RIDER

Assignment of Rents

THIS {-4 FAMILY RIDER is madc this 9TH  dayof JULY, 1998 and is
incorporated ity 7! shal! be deemied to amend and supplement the Mortgage, Deed of Trust er Security Deed (the
*Security Instrunwcrd Y of the same date given by the undersigned (1he *‘Borrower™’) 1o secure Borrower's Note
to NOVASTAR MCK17AGE, INC., A VIRGINIA CORPORATION

(,‘. ) , {the “‘Lender’") of the same date and sovering the Property described in the Seeurity Instrument and located at:
KEG /0377 10899 SOUTH MAY STREET
CHICAGO, IL 60643

1-4 FAMILY COVENANTS, Inaddition to the coepinis and agreements made in the Scurity Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT., In addition to the
Property described in the Sceurily Instrument, the following items are adrf«i 4o the Property description, and shall
also constitute the Property covered by the Security Instrument: building matcrials, appliances and goods of cvery
nature whatsoever now or hereafler located in, on, or used, or intended to be'used in connection wirh the Property,
including, bul not Jimited 1o, those {or the purpeses of supplying or distributing !icating, cooling, electricity, gas,
water, air and light, fice provention and extinguishing apparatus, security and siccess control apparatus, plumbing,
bath tubs, water heaters, waier closcts, sinks, ranges, stoves, refrigerators, dishwashers, aisposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and cuntain rods, atlasned nirrors, cabinets,
panclling and attached foor coverings now or hereafler attached to the Property, all of vimeh, including,
replacements and additions thereto, shall be deemed Lo be and remain a part of the Property covercd by the Security
Instrument. All of the forepoing together with the Property described in the Security fnstrument (o1 the leaschold
estate il the Sccurity Instrument is on a leasehold) are referred 1o in this 1- 4 Family Rider and tiie security
Instrument as the *‘Property.””’

B, USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seck, agree lo or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change,
Borroswer shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any licn inferior
to the Security Instrument 1o be perfected against the Property without Lender’s prior wrillen permission,

MULTISTATE 1-4 FAMILY RIDER FNMA/FHLMC
Uniform Instriument Form 3176 3193 Pagc10f3 Gl4R G14Rl, 509
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. "*BORROWER'S RIGHT TO REINSTATE' DELETED. Uniform Covenant 18 isdcleted,

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower othenwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property isdeleted. All remaining
covenanis and agreemenls sct forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leascs of the
Property and all security deposils made in connection with leases of the Property. Upon the assignment, Lender
shall have rhe right to medify, extend or terminate the existing leases and te exccnle new leases, in Lender's sole
discreliors. ¢ s used in this paragraph G, the word **lease’” shatl mean *‘sublcase™" if the Security Instrumeni is
on a leaschoirl.

H. ASSIG’{MENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absotu’cly and unconditionally assigns and transflers to Lender all the rents and revenucs (**Rents™) of
the Property, regaralass of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s
agents to collect the Peris, and agrees thal cach tenant of the Property shall pay the Remts to Lender or Lender’s
agents. However, Borrow<r shall receive the Rents until (i) Lender has given Borrower notice of default pursuant
to paragraph 21 of the Scovrizy Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to
be paid to Lender or Lender's 2gent. This assignment of Rents constitules an absolute assignment and not an
assignment for additionat security; caly.

If Lender gives notice of brepon to Borrower; (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, 14 be applicd to the sums secured by the Sccurity Instrument; (ii) Lender shall
be entitled to collect and receive alt of Lac Rents of the Propenty; (i) Borrower agrees thal cach tenant of the Property
shall pay ail Rents duc and unpaid to Lenger or Lender's agenls upon Lender's written demand 10 the tenant; (iv)
unless applicable law provides othenwise, WiV kents collecied by Lender or Lender’s agenis shall be applicd first
to the costs of laking control of and managing iv Property and collecting the Rents, including, but net limited fo,
atlorneys' fees, receiver’s fees, premiums on receiver's bonds, repair and maintenance costs, insurance premiums,
laxcs, assessments and other charges on the Property /and then to the sums secured by the Sccurity Instrument; (v)
Lender, Lender’s agenis or any judicially appointed i zceiver shall be liable 10 account Tor only those Rents actually
received; and (vi) Lendershall beentitled to have a receiver appointed to take possession of and manage the Property
and collect the Rents and profits derived from the Property-wairiioul any showing as 1o the inadequacy of the Property
s sceurity.

If the Renis of the Property are not sufficient to cover the costr of taking control of and managing the Property
and ol collecting the Rents any funds expended by Lender for such rarposes shall become indebiedness of Borrower
to Lender sccured by the Sccurity Instrument pursuant to Uniform/ Covenant 7. -

Borrower represeats and warrants that Borrower has not executed oy prior assignment of the Rents and has
nol and will not perforim any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall nou k& sequired to enter upon, take control
of or maintain the Property before or after giving notice of default to Borrower. o wever, Lender or Lender’s agenls
or a judicially appointed recciver, may do so at any time when a defaudt occurs. finydpplication of Rents shall not

MULTISTATE 1-4 FAMILY RIDER FNMAUFHLMC
Uniform lnstrument Form 3170 3/93 Page 2 of 3 G14RL
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cure orwaive any default orinvalidate any other right orremedy of Lender. Thisassignment of Rents of the Property
shall terminate when all the sums secured by the Security Instrument arc paid in full.

. CROSS-DEFAULT PROVISION. Borrower'sdefault or breach under any note or agreement in which
Lender hazan interest shall be a breach under the Security Instrument and Lender may invoke any of the remedies

permitiea =y the Sccurity Instrument.

BY SIGN:¥ S BELOW, Borrower sceepts andagrees tothe terms and provisions contained in this 1-4 Family
Rider.

v
!

- s C/’ . {;/ i

- - i 4 s

A% R (1("//‘. M A, (“'(/-’3(_';‘,’(,__(',\1 -
KEITH E. GORDON e

-~
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ADJUSTABLE RATE RIDER

(LIBOR INDEX - RATE CAPS)
6-MONTH LIBOR

= bt

¥ s, iy e IO s
S-1R2ium] St et

THIS ADJUSTABLE RATE RIDER is made this 5TH dayof JULY, 1998, amd
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securily Deed

(the **Security Instrument”’) of the same date given by the undersigned (the **Borrower’’) to sconre Borrower’s
Adjustable Rate Note (the *‘Note"') to  NOVASTAR MORTGAGE, INC., A VIRGINIA CORPORATION

/f(: . (the *“Lended™ ) of the same date and covering the property described in the Security Instrument and located at:
LECH 10357 1omms sousy BRY STREET
CHICAGO, IL €ub43

THE NOTE CONTAINS PRGVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE AND
MY MONTHLY PAYMENT, 1Y ADJUSTABLE INTEREST RATE CAN NEVER EXCEED QR BE
LESS THAN THE LIMITS STAT<D N THE NOTE,

ADDITIONAL COYENANTS, Inaduition o thecovenants and agreements made in the Security instirament,
Borrower and Lender further covenant ana czree s follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial intercst ratc of 10.625%. The Note provides for a change in the
adjustable interest rate and the monthly payments as follcws:

4, ADJUSTABLE INTEREST RATE AND MONTHLY FAYMENT CHANGES

(A) Change Dates

The adjustable interest rate T will pay will change on the ST dayof
AUGUST, 2000 and on the 15T day of cveiy 6TH month thereafler.
Euch date on which my interest rate could change is catied an “‘Imerest Rawe Chaage Date'™,

(B) The [ndex

Beginning with the first Interest Rate Change Date, my interest rate will be based on an Index. The “‘Index”
is the average of interbank offered rates for sin-menth U.S. dollar-denominaled depositr in the London market
(“LIBOR’"}, as published in The Wall Strect Journai. The most recent Index figure availabio as eitie (irstbusiness
day of the month immediately preceding the month in which the Interest Rate Change Date overis is called the
**Current Index.” _

{f the Index is no longer available, the Note Holder will chioose a new index that is based upon cunparable
information. The Note Holder will give me notice of this choice.

(C) Cateulation of Change

Before cach Interest Rale Change Date, the Note Hoider will caleulate my new inlerest rate by adding
FIVE AND ONE-EIGHTH percentage paint(s) ( 5.125% )tothe Current Index.

Papge t of 3 P5421RDU PS42IRLL 802
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The Note Holder will then round the result of this addition up to the nearest one-cighth of one percentage point
(.125%). Subjcct to the limits stated in Scetion 4(D) below, this rounded amount will be my new inlerest rate until
the next Interest Rate Change Date.

I'ie Note Holder will then determine the amount of the monthly payment that would be suflicient o repay the
unpaid principal that I am expected to owe at the Interest Rate Change Date in full on the Maturity Daie at tiy new.
interest rate in substantiatly equal payments. The resull of this calculation will be the new amount of my monthly
payment,

(D) Limits on Interest Rate Change

The interest rate | am requited to pay at the first Interest Rate Change Date will not increase or decrease by
more than 3,000% from the initial interest rate. Thercafler, my interest rate will never be increased or
decreased an any single Interest Rate Change Date by more than
CONE pereentage paini(s) ( 1.000% ) rom the ratc of interest
[ have beer paying for the preceding 6 months,

My interost reie will never be geeater than - SEVENTEEN AND FIVE-EIGHTHS percent ( 17.625% )
which is called tho” *Maximum Rate.’' My interest rate will never be less than
TEN AND FIVE-2IGLTHS pereent ( 10.625% ) which is called the “*Minimum Rate.”

Tl atons R catet e

{E} Effective Dateci Change

My new interest rate will 2eoarie effective on each Interest Rate Change Date, 1 will pay the amount of my
ncw monihly payment beginning on the-first monthly payment date afier the [nterest Rate Change Date until the
amount of my monthly payment cha.ges again.

{F) Notice of Change

The Note Holder will deliver or mail ¢ mw paotice of any change in my inlerest rate and the amount of my
monthly payment before the effective date of auy change. The notice will include information sequired by law to
be given me and also the title and telephone number ¢4 a prrson who will answer any question [ may have regarding
the notice.

B. TRANSFER OF THE PROPERTY

Transfer of the Property shall be governed by the following, «nv prevision of the Sccurity Insirument to the
contrary notwithslanding:

Transfer of the Property. (T all or any pari of the Property or any ‘nletzst in it is sold or transferred without
Notc Holder's prior written consent, Note Holder may, at its option, requize iamediate payment ir full of all sums
sccured by this Sccurity Instrament. However, this option shall not be excreised by Nole Holder if exercise is
prohibited by federal law as of the date of this Seeurity Instrument. Note Holdei ale shall not exercisc this option
if: () T submit to Note Holdes information required by Note Holder to evaluate the intesided transferee as if a new
loan were being made (o the transferee; and (b) Note Holder reasonably determines thai Mote Holder's security will
not be impaired by the loan assumption and that the risk of a breach of any covenant or agr zcment in this Security
Instrument is acceptabic to Note Holder,

To the extent permitted by applicable law, Note Holder may charge a reasonable fec as a coadition to Nole
Halder’s consent to the loan assuwnption, Note Holder may also require the transferee 10 sign an 2ssumplion
agrcement that isaccoptable 1o Note Holderand thatobligates the transferec lokeepall the promises and sgreements
made in the Notc and in this Security Instrument. I will continue to be obligated under the Note and this Sccurity
Instrument unless Note Holder releases me in writing,

If Note Holder exercises the option to require immediate payment in ful), Neic Holder shali give me notice of

Page 2 of 3 PS421RLU
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acccleration, The notice shail providea period of not less than 30 days from thedate the notice is delivered or mailed
withinwhich [iust pay all sums secured by (his Securily Instrumetnt, If1 fail 1o pay these sums prior lo the expiration
of this period, Note Holder may invoke any remedics permitied by this Sceurity Instrument without further notice
or demand on me.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider,

Page 3 of 3 PS42IRLY
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ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR

THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the **Rider Addendum™) is made this  9TH
day of JULY, 1998, and isincorporated intoand shall be deemed to nmend and supplement
the adjustable rate rider (the “‘Rider”) to the Mortgage, Deed of Trust or Security Deed (the **Sceurity
Instrument'*), each dated the same date as this Rider Addendum and given by the undersigned (the **Borrower™')
to sccure Rorrower's adjustable rate nole with the addendum to adjustable rate note in favor of
NOVASLMP MORTGAGE, INC., A VIRGINIA CORPORATION

(the **Lender’) and dated as of even date herewith (the “Note'), covering the property described in the Security
Instrument and locisted ot

0277 SOUTH MAY GTAEET

CHICAGO, IL 60642

The interest rate stated on the Noieis called the **Note Rate."” The date of the Note is called the * 'Note Date.”
Funderstand that 1he Lender may iraasfer the Note, the Security Instrument, the Rider and this Rider Addendum,
The Lender or anyone who takes the Note, ths Security Instrument, the Rider and this Rider Addendum by transfer
andwhoiscntitled toreceive paymentsunder the Nate is called the * ‘Note Holder. ™ Funderstand also that the Lender
may transfer the servicing of the Note; the compa iy that reccives payments under the Note is called the ' Servicer.
Each date on which my adjustable interest rate cow'd change is called an **Interest Rate Change Date.”

ADDITIONAL COVENANTS, [naddition to tue¢evenants and agreements made in the Security Instrument
and Rider, Borroser and Lender further covenant and ggeme as follows;

1, FIXED INTEREST RATE OPTION

E have a Conversion Option that [ can exercise il il the condit’csis explained in Scction 2 below are met. The
**Conversion Option'" is my option to convert the adjustable interest rave with interest rate limits Fam required to
pay under the Note from an adjustable rate 1o the fixed rate caleulaled und<r Section 4 below.

1 may only exercise the Conversion Option ence, The Conversion Option wil be available to me only during
the period beginning on the 18T Interest Rate Change Date, anu erding on the 6TH
Interest Rate Change Date (the **Option Period’), The new, fixed intercst rate (the *Converted Rate™) will be
effective beginning on the first day of the second month following the month in whick 1 exercise the Conversion
Option {the **Conversion Date™).

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION

IT T want to exercise the Conversion Option, cerlain conditions must be mel, These conditions-azaithat (a} |
must give the Scrvicer notice during the Option Period in the manner prescribed in Section 3 below timt [ wish to
exercise the Conversion Option; (b) on the date 1 give the Servicer notice that 1 wish 1o exercise the Conversion
Option, | must not be indefault under the Note or the Sceurity Instrument and Emust not have been delinguent thirty
daysor more in making any payment | was roquired to make under the Nole during the twelve months immediately

Page 1of 3 P5421ADU PS421ALL “R02
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preceding the Exercise Date (as defined in Scction 3 below): (¢) | must pay the Servicer a conversion fee equal to
TWO HUNDRED F1FTY AND NO/100

T
> ot

R T Tame L A B ek
b - LIS v

e

dollars ( $250.00 . ).

on the Exercise Date; (d ) 1 must have supplied to the Servicer information necessary to complete an updated credit
review and [ must pay any credit review fees paid by the Servicer to third partics; (2} ! must occupy the propenty,
() if the Servicer believes the value of the property described in (he Security Instrument may have declined since
the Note Date, the Servicer musl have received an updated appraisal of the properly described in the Sccurily
Instrument prepared by an appraiser acceptable to Ihe Servicer and [ musl pay any related appraisal fee paid by the
Servicer to a third party; (2) I must complete, sign and deliver to the Scrvicer on the Exercise Date, aiy documents
the Servicer requires to ¢ffect the conversion, { undetstand that 1 may not be allowed to exercise the Conversion
Option if d not meet the Servicer’s property and credit standards. 1 also understand that T may not be allowed
to exercise {he Conversion Option if the valuc of the property described in the Security Instrument has declined
since the Notg Dite,

x
e

3, EXERCISING THE CONYERSION OPTION

To obtain information 4s to the currently available fixed rate, [ may telephone the Scrvicer. 1understand there
can be no assurance that this wate will be available at any time subscquent to the telephone call, cven on the same
day. The Scrvicer will notify mein writing if the phone number should change. To notify the Servicer that | want
to excreise the Conversion Option, ¥ taust call the Servicer on any business day during the Option Period, between
the hours of 8:00 A.M. T 5,00 P.M. The Servicer may record
our telephone conversitions.

Onee | notify the Servicer that § desire o 2acrcisethe Conversion Option, the Servicer will forward 1o e any
documents necessary 10 effect the Conversion-Oution. I must complcle and sign the documents provided by the
Servicer and return them to the Servicer together wwith ths conversion fee, credit review fecs and, i applicable, the
appraisal fec described in Section 2 above. Thedate ke completed and signed documents are received together with
the conversion fee, credit review fees and, if applicable, thic apraisal report and appraisal fee is called the Exercise
Datc, The Converted Rate is the rate quoted by the Servicer e thie Exercise Date. Ifthe fees and properly completed
documents are not received by the Servicer on the Exercise Date, ravadjustable intcrest rate will not be converted
1o a fixed intercst rate,

4, CALCULATION OF THE CONVERTED RATE

The Converted Rate will be equal to the Federal National Mortgage Assaciation’s (*"FNMA™) required net
yield, as of the Exercisc Date, for the purchasc of thirty-year, fixed-rate mortgage \ans under sixty-day mandatory
delivery commitments plus TWO RND ONE-HALF perceriage poini(s) ( 2.500% ),
rounded up to the nearcst onc-cighth percent (.3123%). If those yiclds are no longer available, the Servicer will
substitute comparable yields. The maximum Converied Rate will not exceed 25% or auy legatiy applicable usury
ceiling, whichever is less; however, other interest raie limitations contained in the Note wily siot apply fo the
Converted Rate,

5. CALCULATION OF THE NEW PAYMENT AMOUNT

if § exercise the Conversion Option, the Servicer will determine the amount of the monthly payment that witl
be sufficicnt to repay the unpaid principal plus accrucd but unpaid inlcrest [ am expected to owe on the Conversion
Date in full by the Maturity Date of the Noc al the Converted Ratc in substantiaily equal payments. The resnit of
this calculation will be the new amount of my monthly principal and intercst paymeni. Beginning with my-first
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monthly payment alter the Conversion Date, [ will pay this new amount as my monthly principal and im.crcst
payment untit the Maturity Date of the Note unless | pay the Note in full prior 1o its Maturity Date,

i

6. TRANSFER OF THE PROPERTY ,

If Lexercise the Conversion Option under the conditions stated in this Rider Addendum, the conditions under
which [ may be required to make immediate payment in full of all amounts | owe under the Note because of transfer
of property which arc described in the scetion of the Note captioned **Uniform Secured Note™ will cense tobe in
cifect. lnstead such conditions will be as fotlows.

Transfer of the Property. [T all or any part of the Property or any inlerest in it is sold or transferred without
the Note Holdet's prior writien consent, the Note Holder may, ol its oplion, require immediate payment in full of
all sums sezired by the Seeurity Instrument. However, 1his option shall not be exercised by the Note Holder if
exerciseds prohibited by federal law as of the date of the Security Instrument.

If the Nute Hnlder exerciscs this option, the Note Holder shall give me notice of acceleration, The notice shall
provide a period.of ol less than thirty days from the date the notice is delivered or mailed within which T must pay
all sums secured by ke Security Instriment. [T 1 fail to pay these sums prior 1o the expiration of this period, the
Note Holder may invoke aiv remedies permitied by the Sceurity Instrument without further notice or demand on
me,

BY SIGNING BELCYY, Borrower accepts and agrees to the terms and covenants contained in this Rider
Addendum.

P e e TR
AT N A

-l

1.9
Tl

+

A

-

N LA (C “%C ’3@‘-6./’57)-;(

VEITH E. GORDON .-~
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