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CHICAG, 1. 60641

< MORTGAGE

THIS MORTGAGE 1S DATED JULY 22, 1998, bet'veep JAMES J, ANDERSON , UNMARRIED, whose address is
1718 W. GREGORY ST., CHICAGO, IL 60640 (referced to below as "Grantor"); and LaSalle Bank, FSB, whose
address is 4747 W. Irving Park Road, Chicagoe, IL 60641 (veferred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor-myrtgages, warrants, and conveys te Lender 2l
of Grantor's right, title, and interest in and to the following describes rzal property, together with all existing or
subsequently erected or affixed buildings, improvements and fixturss; all casements, rights of way, and
appurtenances; all water, waler rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real piozerty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK County,”State of Hlinois (the "Real
Property"):

LOT 34 AND THE WEST 5 FEET OF LOT 35 IN BLOCK 4 IN EDGEWATER HEIGHTS, A SUBDIVISION IN
THE NORTH 1/2 OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 7, TOWNSHIP 40
NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK TOUNTY, ILLINOIS.

The Real Property or its address is commonly known as 1645 W. GREGORY ST., CHICAGQ, L 60640. The
Real Property tax identification number is 14-07-205-007.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in

the Personal Property and Rents.
DEFINITIONS. The foliowing words shall have the following meanings when used in this Marigage. Terms not

otherwise defined in this Mongage shall have the meanings aitributed 10 such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Borrower. The word "Borrower" means each and every person or entity signing the Note, including without
limitation JAMES J. ANDERSON and JOHN R. TACCIO .

Credit Agreement, The words "Credit Agreement” mean the revolving line of credit agreement dated July 22,
1998, between Lender and Borrower with a credit limit of $115,000.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The maturity date of this Mortgage is July 22, 2005, The interest rate under the Credit Agreement is a variable
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interest rate based upon an index., The index currently is 8.500% per annum. The interest rate to be applied
to the outstanding account balance shall be at a rate equal w0 the index, subject however to he {ollowing
maximum rate. Under no circumstances shall (he interest rate be more than the lesser of 21.000% per annum

or the maximum rate allowed by applicable law,

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

~J I T S £

Grantor., The word "Grantor” means any and all persons and entities exccuting this Mortgage, including
without limitation all Grantors named above, The Granlor is the mortgagor under this Morigage. Any Grantor
who signs this Mortgage, but does not sign the Credit Agreement, is signing this Mortgage only to grant and
convey that Grantor’s interest in the Real Properly and to grant a security interest in Grantor's interest in the
Rents and Personal Property to Lender and is not personally liable under the Credit Agreement except as
otherwise provid:d by contract or law,

Guarantor, The word "Guarantor" means and includes without limitation each and all of the guarantors,
sureties, and acconimodation parties in connection with the Indebtedness.

Impravements. The ‘wer? "Improvements” means and includes without limitation all existing and future
improvements, buildings, spictures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other cons'=.ziton on the Real Property.

Indehtedness. The word “Indebtvdzess” means all principal and interest payable under the Credit Agreement
and any amounts expended or advanced Uy Lender to discharge obligations of Grantor or expenses incurred

by Lender to enforce obligations of Grantor under this Morigage, together with interest on such amounts as
provided in this Mortgage. Specifically, withont limitation, this Mortgage secures a revolving line of credit
and shatl secure not only the amount which Lopder has presently advanced to Borrower under the Credit
Agreement, but also any future amounts which Y.ender may advance to Borrower under the Credit
Agreement within twenty (20) years from the date of this Mortgage to the same extent as if such future

advance were made as of the date of the exccution o! this Mortgage. The revolving line of credit
obligates Lender to make advances to Borrower so long a7 Rarrower complies with all the terms of the
Credit Agreement and Related Documents. Such advances may re made, repaid, and remade from time
to time, subject to the limitation that the total outstanding beluice owing at any one time, not including
finance charges on such halance at a fixed or variable rate or sum «s provided in the Credit Agreement,
any temporary overages, other charges, and any amounts expended or-advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Credit Agieenient. It is the intention of
Grantor and Lender that this Mortgage secures the balance outstanding under ‘he Credit Agreement from

time to time from zero up to the Credit Limit as provided above and any intermed.ate halance. At no time
shall the principal amount of Indebtedness secured by the Mortgage, not including suns advanced to
protect the security of the Mortgage, exceed $230,000,00,

Lender. The word "Lender” means LaSalle Bank, FSB, its successors and assigns. The l<nder is the
mortgagee under this Mortgage.

Mortgage. The word "Morigage" means this Mortgage beiween Grantor and Lender, and includes without
limitation all assignments and security interest provisions relating to the Personal Property and Rents.

Personal Property. The words "Personal Property" mean all equipment, {ixiures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter auached or affixed to the Real

Property; together with all accessions, parts, and additions to, all replacements of, and all substiutions for, any

of such property; and logether with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Properly” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights deseribed above in the
"Grant of Mortgage” section,

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guarantics, security agreements,
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morigages, deeds of 1rust, and all other instruments, agreements and documents, whether now or hereafier
existing, executed in connection with the Indebtedness.

e
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Rents. The word "Rents” means all present and fulure renis, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HERFERZY THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one action”™ or
"anti-deficiency” law, or any other law which may prevent Lender from bringing any action against Grantor,
including a claim for defiriency to the extent Lender is otherwise entitled to a claim for deficiency, before or after
Lv.;nder's commencement oi campletion of any foreclosure action, cither judicially or by exercise of a power of
sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES, Grantor warrants that: (a) this Mortgage is executed at
Borrower's request and not at the.rcquest of Lender; (b) Grantor has the full power, right, and authorily to enter

into this Mortgage and 1o hypothecate :ite, Property; (c) the provisions of this Mortgage do not conflict with, of
result in a default under any agreement ¢>-ter instrument binding ugon Grantor and do not result in a violation of

any law, regulation, court decree or order app'izcble to Grantor; (B) Grantor has established adequate means of
obtaining from Borrower on a continuing baas information about Borrower's financial condition; and (e) Lender

lflsas mae) no rtepresentation to Grantor aboui- Burrower (including without limitation the creditworthiness of

orrower).

PAYMENT AND PERFORMANCE. Except as othorvise provided in this Mortgage, Borrower shall pay 10 Lender
all Indebtedness secured by this Mortgage as it becomes duc, and Borrower and Grantor shall strictly perform all
their respective obligations undet this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY .~Grantor and Borrower agree that Granlor’s possession
and use of the Property shall be governed by the following prov.sicas:

Possession and Use. Until in default, Grantor may remain in rossession and control of and operate and
manage the Property and collect the Rents from the Property.

Duty to Maintain, Grantor shall maintain the Property in tenantable cndition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances, The terms "hazardous waste,” "hazardous subsiance.” “disposal,” “reiease,” and
“threatened release,” as used in this Mortgage, shall have the same reaings as set forth in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1581, as amended, 42 U.S.C.
Section 9601, et secllla (”CERCLA"L‘] the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-409 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C, Section 1101 et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et s¢g., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste” and “hazardous
substance™ shal) aiso include, without limitation, petroleum and petroleum by-products or any friction thereof
and asbestos. Grantor represents and warrams 10 Lender that: (a) During the period of Grantur's nwnership
of the Property, there has been no use, generation, manufacture, siorage, treatment, disposia. release or
threatened release of any hazardous waste or substance by any person on, under, about or from the ¢roperty,

(b) Grantar has no knowledge of, or reason 1o believe that there has been, except as previously discloced to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treaiment, cisgosal,
release, or threatened release of any hazardous waste or substance on, under, about or from the Property by
any prior owners or occupants of the Property or (i) any actual or threatened Iuégauon ar claims of angr kind
by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any (enant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, ireat, dispose of, or release any hazardous waste or substance on,
under, about or from the Property and (iif any such activity shall’ be conducted in compliance with all
applicable federal, stale, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and crdinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, al Grantor's expense, as Lender may deem appropriste to
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warrantics contained herein
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnily or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)
agrees 1o indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages.
penalties, and expenses which Lender may directly or indirectly sustain or suffes resulting from a breach of
this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on the properties, The provisions of this
section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indebtedness
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and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grani to any other party the right to remove, any timber, minerals
(incfuding oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may
require Grantor lo make arrangements salisfactory to Lender to replace "such Improvements with

Improvements of at least equal value,

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable umes to attend to Lender’s interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, sow or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Granler may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceesing, including appropriate appeals, so long as Grantor has notified Lender in writing prior to
doing so and so icug 05, in Lender’s sole opinion, Lendet’s interests in the Property are not jeopardized.
Lender may require Grantor 10 post adequate security or a surcty bond, reasonably satisfactory 1o Lender, to
protect Lender’s interest

Duty to Protect, Grantor asress neither to abandon nor leave unatiended the Propeng. Grantor shall do all
other acts, in addition to thoss, 2cts set forth above in this section, which from the character and use of the
Property are reasonably necessary te-protect and preserve the Property.

DUE ON SALE - CONSENT BY LEMOER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sal¢ or iransfer, without the Lender's prior writien consent, of ail or any
part of the Real Property, or any interest in the Tiea! Property. A "sale or transfer” means the conveyance of Real
Property or any right, litle or interest therein; ‘wicther legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instalime:-sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-uptinii vontract, or by sale, assignmenl, or transfer of any
beneficial interest in or to any land trust holding title 10 the Real Property, or by any other method of conveyance

of Real Property interest. If any Grantor is a corporation, parparship or limited liability company, transfer also
includes any change in ownership of more than twenty-five percen: £25%) of the voting stock, partnership interests
ot limited liability company interesis, as the case may be, of Grantor.”Fowever, this option shall not be excrcised
by Lender if such exercise is prohibited by federal law or by Illinois law.
'{AM;‘EES AND LIENS. The foflowing provisions relating to the taxes and iieny on the Property are a part of this
ortgage.
Payment, Granior shall pay when due (and in all cvents prior to delinquency y 21l taxes, pa¥roli taxes, special

laxes, assessments, water charges and sewer service charges levied against or on arcount of the Property,

and shall pca;y when due all claims for work done on or for services rendered i inzierial furnished to the
Property.  Grantor shall maintain the Progert. free of all tiens having priority over o 2qual to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, o2 IPt for the Existing
Indebtedness referred to below, and except as otherwise provided in the following paragraph.

Ri_gﬁlt To Contest. Grantor may withhold payment of any tax, assessment, or claim in conncction with a good
faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeoparcized. If alien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien‘arisvs or, if a
lien is filed, within fifteen (15) days after Grantor has notice of the filing, sccure the discharge of ihedien, or if
requested by Lender, deposit’ with Lender cash or a sufficient corporate surety bond or other'sccurity
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and atiorneys' fees or other
charges that could accrue as a result of a foreciosure or sale under the lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse jud%mem before enforcement against the Property.
Grantor_ shall name Lender as an additional obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Lender sali_sfacto? gvidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time

a written statement of the (axes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fificen (15) days before any work is commenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, or materials, Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvements.

l'Ii’f[ROPF.'.R'I'Y DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
ortgage.
Maintenance of Insurance. Grantor shall ?rocure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
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Improvements on the Real Property in an amount sufficient o avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be wriiten by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer’s
liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person, Should the Real Property at any time become located in an area designated by the Director of
the Federal Emerécncy Management Agenc¥ as a ?eclal flood hazard area, Granior agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the Nationai Flood Insurance Program, or as otherwisc required by Lender, and lo maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage (o the Prc;{gﬂy. Lender
may make proof of loss if Grantor fails to do so within fifieen 515) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds 1o the reduction of the
indebtedness, puvment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to-uoply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Imprevements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay Or ceimburse Granlor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in defsuk under this Mortgage. Any proceeds which have not been disbursed within 180 dags
afier their receipt and-viich Lender has not committed to the repair or restoration of the Property shall be
used first to pay any amcpit owing to Lender under this Monf,age, then 1o pay accrued interest, and the
remainder, if any, shall beappiied to the principal balance of the Indebtedness. If Lender holds any proceeds
afier payment in full of the lud:zhiedness, such proceeds shail be paid to Grantor,

Unexpired Insurance at Sale.  Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered-o;" this Mortgage at any trusiee’s sale or cother sale held under the
provisions of this Mortgage, or at any Torezinsure sale of such Toperty.

Compliance with Existing Indebtedness. During the period in which any Exisling Indebtedness described
betow is in effect, compliance with the irsurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constituie compliance with the insurance provisions under this Mortgage, (o the
cxient compliance with the terms of this Mortgag: «would constilute a duplication of insurance requirement. 1f
any proceeds from the insurance become payal?!e on loss, the provisions in this MortFage for division of
?rocceds shall apply only to that portion of the jrocseds not payable to the holder of the Existing

ndebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain Existing Indebtedness in good standing as ‘ecuired below, or if any action or ]!]Jroceeding is
commenced that would materially affect Lender's interests in the Froperty, Lender on Grantor’s behalf may, but
shall not be required to, take any action that Lender deems appropriaie.” Any amount that Lender expends in so
doing will bear interest at the rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of reg:ﬁyment by Grantor. All such expenses, at Lender’s option, wil'{a) be payable on demand, (b) be
added to the balance of the credit line and be apportioned among and be pay ble #ith any installment payments =
to become due during either (i) the term of any applicable insurance policy or (i} the remaining term of the Credit
Agreement, or (c) be treated as a balloon payment which will be due and payad)z at the Credit Agreement’s
maturity. This Morigage also will secure payment of these amounts. The rights piovided for in this paragraph
shall be in addition to any other rights or any Temedies to which Lender may be entitled un tccount of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lencer rom any remedy that

it otherwise would have had.

r\V}}J’ARRAN’I‘Y; DEFENSE OF TITLE, The following provisions relating to ownership of the Propurty are a part of this
origage.
Title. Grantor warrants that: {(a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances ather than those set forth in the Real Property cescrintion
or in the Existing Indebtedness section below or in any title insurance policy, title report, or final ti(tv.spinion
issued in favor of, and accepted by, Lender in connection with this Morigage, and ~ (b) Grantor has the full
right, power, and authority to executc and deliver this Mortgage to Lender,

Defense of Title. Subject o the exception in the paragraph above, Grantor warranis and will forever defend
the title to the Properfy against the lawful claims of all persons, In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Morigage, Grantor shall defend
the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shail be
entitled to dparticipate in the proceeding and to be represcnted in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be defivered, 10 Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the ProFeny and Grantor's use of the Property complies wilh
all exjsting applicable taws, ordinances, and regulations of governmenial authorities.

EXISTING INDEBTEDNESS. The following provisions concerning cxisting indebtedness (the “Existing
Indebtedness”) are a part of this Mortgage.

Existing Lien. The lien of this Morgage securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressiy covenants and a%rees to pay, or see to the payment of, the Existing
Indebtedness and 1o prevent any default on such indebledness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.
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No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or
other security agreement which has priority over this angfaic by which thal agreement is modified, amended,
extended, or renewed withou! the prior written consent of Lencer. Grantor shall neither request nor accepl
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Application of Net Proceeds. If all or any rmart of the Property is condemned b{ eminent domain proceedings
or by any proceeding or purchase in liey of condemnation, Lender may at its clection require that all or any
gomon of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the

roperty.  The nel proceeds of the award shall mean the award afier payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation,

Proceedings, If any frocecding in condemnation is filed, Grantor shall fl)rompny notify Lender in writing, and
Grantor shal] promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding an‘.to be represented in the praceeding by counsel of its own choice, and Grantor will deliver or
cause to be.clivered to Lender such instruments as may be requested by it from (ime to time to permit such
participation.
IMPOSITION OF TAY.FS, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating 1o governmental «ax:s, fees and charges are a part of this Morigage:

Current Taxes, Fees @ad Charges, Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage ard take whatever ather action is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, (ogether
with all expenses incurred in :ec.:)ro:iingIl perfecting or contintting this Mongagc;,h including without limitation all

taxes, fees, documentary stamps, 7aG other charges for recording or registering titis Morigage.

Taxes. The following shall constive taxes to which this section ap&lies: (a) a specific tax upon this type of
Mort agc or upan all or any part of ihe [adehtedness secured by this onFage; (b) a specific tax on Borrower

which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of

Morigage; (c) a tax on this type of Mcagige chargeable against the Lender or the holder of the Credit
Agreement; and (d) a specific tax on all o2y portion of the Indebtedness or on paymenls of principal and

interest made by Borrower,

Subsequent Taxes. If any tax to which this sectini-applies is enacted subsequent to the date of this
Morigage, this event shall have the same elfect as a, Event of Default (as defined below), and Lender may
exercise any or all of ils available remedies for an Eveat-of Default as provided below unless Grantor either
a) pays the tax before it becomes delinquent, or (b) cancets the tax as provided above in the Taxes and

lefls s;’eclton and deposits with Lender cash or a sufficient corparate surety bond or other security satisfactory
to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The ‘ol'owing provisions relating to this Morigage as a
security agreement are a part of this Morigage.

Security Agreement. This instrument shall constitute a security agreenent 0. the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all o the rights of a secured party under
the Uniform Commercial Code as amended from {ime to time.

Security Interest. Upon request by Lender, Grantor shall execuie financing sta'ements and take whatever
other action is requested by Lender to perfect and continue Lender's security .nterest in the Remis and
Personal Property, In addition to recording this Mortgage in the real property records, Lender may, at any
lime and without further authorization from Grantor, file executed counterparts, copies or rcpzoductions of this
Monigage as a financing statement. Grantor shall reimburse Lender for all expenses tnour-ed i3 nerfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Property ip 4 manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender within.{nr2e (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which v termation
concerning the securily mierest granled by this Monﬁage may be obtained (cach as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.
Further Assurances. At any time, and from time 1o time, ggon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when
re%upmed by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
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security deeds, security agreements, financing statemenis, cominuation sialements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuare, complete, perfect, continug, or preserve (a) the obligaljons of Grantor and Borrower

under the Credit Agreement, this Mortgage, and the Related Docaments, and (b) the liens and security

interests created bg this Morigage on the Propen{, whether now owned or hereafter acquired by Grantor.

Uniess prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all
costs and expenses {ncurred in connection with the matters referred to inthis paragraph.

Attorne‘y-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may

do so for and in the name of Grantor and al Granior's expense. For such purposes, rantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making. executing, delivering,
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filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph.

r. FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, terminates the credit line account, and
¢ otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and
g; deliver to Grantor a suitable satisfaction of (his Mortgage and suitable statements of termination of any financing
g Stalement on file evidencing Lender’s securily interest in the Rents and the Personal Property. Grantor will pay, 1f
' Bermuted by applicable law, any reasonable termination fee as determined by Lender from time to time. If,
owever, paymeni is made by Borrower, whether voluntarily or otherwise, or by guarantor or by any third pasty, on
the Indebtedness and thereafter Lender is forced to remit the amount of that payment {a) to Borrower's trustee in
bankrupicy or to any similar person under any federal or state bankrupicy law ‘or law for the relief of deblors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender's propc;g, or (c) by reason of any settlement or compromise of any claim made by Lender with any
claimant (including without [imitation Borrower{, the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indeotedness and the Property will continue 1o secure the amount repaid or recovered to the same
exten as if thar” amonnt never had been originally received b%' Lender, and Grantor shall be bound by any
judgment, decree, orrer settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the fllowing, at the option of Lender, shall constitute an event of defauit ("Event of Defauk")
under this Mortgage: {2 Gzantor commits fraud or makes a material misrepresentation at any time in connection
with the credit line account, "bis can include, for example, a false statement about Granior's income, assets,
liabilities, or any other aspects ~( ¢Gantor’s financial condition. (b') Grantor does not meet the rcpa{mem terms of
the credit line account. (c$ Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender's rights in the collateral. - Zins can include, for example, failure 10 maintain required insurance, wasle or
destructive use of the dwelling, failure .0 pav taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien i wie dwelling without Lender's permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling-for proﬁibited purposes.

RIGHTS AND REMEDIES ON DEFAULT.. Upnn the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness, Lender shall have the riyii at its option without notice to Borrower to declare the
entire [ndebtedness immediately due and payable, includizig any prepayment penalty which Borrower would be
required 1o pay.

UCC Remedies. With respect to all or any part of the Pelsor.a! Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Ceue,

Collect Rents. Lender shall have the right, without notice to Grauter or Borrower, to take possession of the
Property and collect the Rents, including amounts past due and unpzid, and apply the net proceeds, over and
above Lender’s costs, against the Indebtedness. In furtherance of this “ight, Lender may require any tenant or
other user of the Property {0 make payments of rent or use fees directly te'Lender. If the Rents are collected
by Lender, then Grantor irrevocably designales Lender as Grantor's allotney-1n-fact lo endorse instruments
received in payment thereof in the name of Granior and to negotiate the sa<ic and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender’s demand shaly 2atisfy the obligations for
which the payments are made, whether or not any proper grounds for the demard eXisted. nder may
exercise its rights under this subparagraph either in person, by agent, or through a rectiver,

Mortgagee in Possession. Lender shal] have the right to be placed as mortgagee in posstssion or to have a
receiver appointed to take possession of all or any part of the Property, with the power to praieci and preserve
the Property, to operatc the Property preceding foreclosure or sale, and to collect the Rents rom the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebteuntss. The
morigagee in possession or receiver may serve without bond if permitted by law. Lender’s right to the
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving iis a
receiver,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any pan of
the Property.

Deficiency Judgment. [ permitted by applicable (aw, Lender may obtain a judchm for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of the
rights provided in this scction,

Other Remedles. Lender shall have all other rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property, To the exteni permitied by applicable law, Grantor or Borrower hereby waive any and
all right to have the property marshalled. In exercising its rights and remedies, Lender shall be free 1o sell all

or any part of the Property iogether or separately, in one sale or by separate sales. Lender shall be entitled to
bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of the
Personal Property or of the time after which any privale sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a pravision of this Mortgage shall not
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? constitute a waiver of or prcf'udicc the party’s rights otherwise 10 demand strict compliance with that provision

ar any other provision. ~ Election by Lender to pursue any remedy shall not exclude gursuit of any other

= remedy, and an election to make expenditures or take action to perform an obligation of rantor or Borrower

7 under this Mortgage after failure of Grantor or Borrower to perform shall not affect Lender's right to declare a

i;; default and exercise its remiedies under this Morigage.

£ Attorneys’ Fees; Expenses. 1f Lender institutes any suit or action to enforce any of the terms of this

Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys®
fees at trial and on any agpea!. Whether or ntot any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at a;; time for the protection of its imercst or the
enforcement of its righis shall become a pan of the Indebledness payable on demand and shail bear interest
from the date of expenditure until repaid at the rate provided for In the Credit Agreement, Expenses cavered
by this paragraph include, withowt limitation, however subject to any limits under applicable law, Lender's
atiorneys' fees and Lender's legal expenses whether or not there is & lawsuit, including attornieys’ fees for
bankruptey proceedings (including efforts 1o modify or vacate any automatic stay or ingun,cx_ion). ‘appeals and
any anticipagd post-judgment coilection services, the cost of searching records, oblaining title reports
(mclqdug; {urerlosyre repons%, surveyars' reports, and appraisal fees, and titie insurance, to the extent
ermitied by apziicable law. Borrower also will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOE AND OTHER PARTIES. An‘y notice under this Morigage, including without Jimitation any
notice of default and “any Gotice of sale wo Granior, shall be in writing, may be sent by telefacsimile (unless
otherwise required by taw,,- and shall be effective when actually delivered, o when deposited with a nationally
recognized overnight courier, ‘or; 17 mailed, shall be decmed effective when deposited in the United States mail first

class, cestified or registered mail. pustage prepaid, directed to the addresses shown near the heginning of this
Mortgage, Any party may change its 2ddress for notices under this Mortgage by giving formal writtcn notice to the

other parties, specifying that the purpos. = the notice is to change the party’s address. All copies of notices of
foreclosure from the holder of any lien which has priority over this Mongage shall be sent to Lender's address, as

shown near the beginning of this Morigage For notice purposes, Grantor agrees to keep Lender informed at all

times of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The foilowirg misceHaneous provisions are a part of this Mortgage:

Amendments. This Morigage, fogether with aiiy #elated Documents, constilutes the entire understanding and
agreement of the parlies as to the mauers set fortz in this Monigage. No alteration of or amendment [0 this

origage shall be effective unless given in writing ard siyned by the party or parties sought o be charged or
boungd by the alteration or amendment.

Applicable Law. This Mortgage has been delivered to weuder end accepted by Lender in the State of
Hiinois. This Mortgage shall he governed by and construes juu accordance with the laws of the State of
Iinois.

Caption Headings. Caption headings in this Morgage are for canvenirace purposes only and are not 1o be
used (o interpret or define the provisions of this Mortgage.

Merger, There shall be no merger of the inlerest or estate created by this Jcviage with any other interest or
estate in the Property at any time held by or for the besufit of Lender in-anv-cepacity, withour the written
consent of Lender.

Multiple Parties, All obligations of Grantor and Borrower under this Morigage snall U joint and several, and
all references 10 Grantor shail mean each and every Grantor, and all references to Bozrower shall mean each
a}?_d g}ery Borrower. This means that each of the persons signing below is responsible for all obligations in
this Morigage.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage o~ be invalid or
unenforeeable as to any person or circuimstance, such finding shall not render that provisior tavalid or
unenforceable as 1o aendy other persons or circumstances. If feasible, any such offending provisica sasll be
deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be s0 modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject 1o the limitations stated in this Mongage on transfer of Grantor’s interest,
this Mortga§e shall be binding upon and inure 1o the benefit of the parties, their successors and assigns.
ownership of the Property becomes vested in a Fperson other than Grantor, Lender, without notice 1o Grantor
may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by wa of
Eo& %argnce or extension without releasing Grantor from the obligations of this Mortgage or liability under the
ndebledness,

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption, Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of Jllinois as to all Indebtedness secured by this Morigage.

Waivers and Consents. Lender shail not be deemed to have waived any rights under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay o omission on the
part of Lender in exercising an{dright shall oFeraxe as & waiver af such right or any other right. A waiver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right otherwise

to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor or Borrower, shall constitute a waiver of any af Lender's rights
or any of Granior or Borrower’s obligations as to any future transactions. Whenever consent by Lender is
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required in this Mortgage, the granting of such consent by Lender in any instance shall not constitule
continuing consent to subsequent instances where such consent 1§ required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR: !
i o A

3Gt sl

DERSON

INDIVIDUAL ACKNOWLEDGMENT

t
STATE OF Mp{\m rIN )]
} ss

COUNTY OF [ - mJU\ 7 )

On this day before me, the undersigned Notary Pub'ic, personally appeared JAMES J. ANDERSON , 10 me known
to be the individual described in and who execuier lie Mortgage, and acknowledged that he or she signed the
Mortgage as his or her free and volunlary act and deed, for the uses and purposes thercin mentioned.

Given under my hand and officiai seal this le & fay of ?"1\,\ ;\\uu . 19 0\"'0; ,

By f;\‘rn ( %\l\_ﬂ JuN Reﬁ‘diﬂg at ) '-'\'\‘30:’)’ (\\\ &M;(&J\L \)‘ ’L.T'Q

Notary Public in and for the State of A Lo BAD

OFFICIAL SEAL
My commission expires _ f.- S0 EVA CHASE

NOTARY PUBLIC, STATE oF iLLINGIS

MY COMMISSION EXPIRES:
Car £5:08/29/98
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