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FIRST HOME MORTGAGE CORPORATION
950 NORTH ELMHURST ROAD
MT. PROSPECT, IL 60056

MORTGAGE RNJ"N g

THIS MORTGAGE ("Security lnstranent”™) is given on July 13, 1998 . The morigagor is
LUIS F. ARAQUE and HALINA ARAQUE,, HUSBAND AND WIFE

{"Borrower”). This Security Instrument is given to

FIRST HOME MORTGAGE CORPORATION, AN ILLINOTS CORPORATION,

which is organized and existing under the laws of [LLINOIS , and whosé
address is 950 NORTH ELMHURST ROAD, MT. PROSPECT,” 1..6D056

("Lender"). Borrower owes Lender the principal sum of
Two Hundred Eightgen Thousand Four Hundred and nos100

Boltars (U.S. $ 218,400,00 ).
This debt is cvidenced by Borrower’s note dated the same date as this Sconrny Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on August 1, 2028

This Sccurity [nstrument seeures 1o Lender: (a) the repayment of the debi evidenced by the Note, with interest, and all renewals,
exlensions and modifications of the Note; (b) the paymem of all other sums, with inteccst, advanced under paragraph 7 lo (o)
pratect the security of this Security Instrument; andd (¢) the performance of Borrower's coverants and agreements under this (7
Security Instrument and the Note. For this purpose, Barrawer does hereby mortgage, grant and eonviy 1o Lender the following £
deseribed property located in CO0K County, lknois: (73
LOT 40 IN SMITH AND HILL’S PARK RIDGE MANOR UNIT NUMBER 2, BEING A SUBDIVISION OF
THE SOUTH 1/2 OF THE NORTH EAST 1/4 AND THE SOUTH EAST 1/4 OF THE NORTH WEIT 1/4
(EXCEPT THE WEST 217 FEET MEASURED ON NORTH AND SQUTH LINES) OF SECTION 22, TOWNSHIP 8
41 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILL[NOIS

te

P.I.N.: 09-22-116-006,
which has the address of 2358 NORTH OAK TREE LANE, PARK R1DGE (Street, City),
[Hinois 60068 [2ip Code] ("Property Address");
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N TOGETHER WITH afl the improvements now or hereafter erected on the property, and all casements, appurtenances, and
=+ fixtures now or hereafler a part of the property. All replacements and additions shall also be covered by this Security
« Instrument. All of the foregoing is referred 10 in this Security lostrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has the right to mortgage,

grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants
. and will defend generally the iitle 1o the Property against all claims and demands, subject to any cncumbrances of record.,
THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenanis with limited
-+ variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
prmcnpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. _

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the-Property, il any; (c) yearly hazard or property insurance premiums; (d) yearly {lood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragrari ¥, in liew of the payment of mortgage insurance premiums, These items are called "Escrow liems.”
Lender may, at any time, coiiest and hold Funds in an amount not to excced the maximum amount a lender for a federally
related mortgage loan may require <or Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to tiine. 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Fuiiiz-aue on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law,

The Funds shall be held in an instituticn whose deposits are insurcd by a federal ageacy, instrumentality, or entity
(including Lender, if Lender is such an institution}-0rin any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for hwi<ing and applying the Funds, annuaily analyzing the eserow account, or
verifying the Escrow Items, unless Lender pays Borrower intsiest on the Funds and applicable taw permits Lender to make such
a charge. However, Lender may require Borrower (0 pay a anc-lime charge for an independent real estate tax reporting service
used hy Lender in connection with this loan, unless applicavle law provides otherwise. Uniess an agreement is made or
applicable law requires interest to be paid, Lender shall not be requirit to pay Borrower any interest or carnings on the Funds,
Borrower and Lender may apree in writing, however, that interest siial! b paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and Jebits to the Funds and the purpose for which each
debit 10 the Funds was made. The Funds are pledged as additional security for #{i sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 10 be held by «potizable law, Lender shal) account 10 Borrower
for the excess Funds in accordance with the requirements of applicable faw, If theamount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrover ia writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall mike o the deficiency in no more than
twelve monthly payments, at Lender's sole discretion,

Upen payment in full of all sums secured by this Security instrument, Lender shall promptiy refund 10 Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or scll the Property, Lender, piiel (2. the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agaivist the sums secured b{Q
this Security Instrument. (D

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paru,nphmﬁ
i and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2, %92
third, to interest due; fourth, 1o principal due; and last, to any late charges due under the Note. D

4. Charges; Licns. Borrower shalt pay all 1axes, asscssments, charges, fines and impositiens atiributable to the Property g
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay oD
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.

If Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in a manner 'ICCBpl'lblB 1o Lender; (b) contests in good faith (he lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the.
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain pnorn&oger
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this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shail satisly the tien or take one or
more of the actions sct forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “exiended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shail be maintained in the amounts and lor the periods
that Lender requires. The insurance carrier providing the insurunce shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails 1o maintain coverage described above, Lender may, al Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard morigage cliuse, Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender
Lender may make proof of loss if not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged;if the restoration or repair is economically feasible and Lender's security is not lessened. 11 the restoration or
repair i not econvrcally feasible or Lender's security would be lessened, the insurance proceeds shall be applied 10 1he sums
secured by this Scéurity, Instrument, whether or et ther due, with any excess paid to Borrower, 17 Borrower abandons the
Property, or does not-apswer within 30 days a notice from Lender that the insurance carrier has offercd to settle a claim, then
Lender may collect the firetence proceeds, Lender may use the procecds to repair or reslore the Property or (o pay sums
secured by this Security Instrusicp?, whether or not then due. The 30-day periad will begin when the nolice is given,

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pastpone the due date of the monthly. payments referred to in paragraphs | and 2 or change the amount of the payments. [T
ander paragraph 21 the Property is acquirit by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior 1o the acquisitiea shadl pass to Lender to the exient of the sums secured by this Security Instrument
immediatcly prior to the acquisition. _

6. Occupancy, Preservation, Maintenance sue- Protection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, cstablish, and use the Propurty s Borrower’s principal residence within sisty days after the exceution of
tris Security Instrument and shalt continue to occupy the Pranesty as Borrower's principal residence for at least one year after
the datc of occupancy, unless Lender otherwisc agrees in (vritiag, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s zontrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit wasie 0% the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Leside:’s good faith judgment could result in forfeiture of the
Proyerty or otherwise materially impair the lien created by this Securiiy Irstrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by cuusing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borfowei's interest in the Property or other material
impairment of the licn created by this Security Instrument or Lender’s securily” priarest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate iaformation or statements to Lender (or fuiled
to provide Lender with any material information) in connection with the loan evidences Dy e Note, including, but not limited
10, represenlations concerning Borrower’s occupancy of the Property as a principal residence, f this Security Instrument is on a
lcasehold, Borrower shall comply with all the provisions of the lease. [ Borrower acquires v title 16 the Property, thele
leaschold and the fee title shall not merge unless Lender agrees (o the merger in writing. :;2

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenantsapa agreements contained in Va
this Security [nstrument, or there is a tegal proceeding that may significanuly affect Lender’s rights in/ine Propeny (such as a0
precceding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lunder may do and CD
pay for whatever is nccessary to protect the value of the Propeny and Lender’s rights in the Property. Lender’s actions may Ofy
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fecs and entering on the Property to make repairs, Although Lender may take action under this paragraph
7. Lender docs not have 1o do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become additicnal debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall he payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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ohiain coverage substantially equivalent to the morigage insurance previously in effect, at o cast substantially equivalent to the
cost to Borrower of the mortgage insurance previously in cffect, from an alternate morigage insurer approved by Lender, If
substantially equivalent morigage insurance coverage is not svailable, Borrower shall pay to Lender each month a sum equal 10
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage tapsed or ceased.lo
be in cffect. Lender will avcent, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss rescrve
payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period .
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain morigage insurance in effect, or to provide a loss reserve, untit the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable faw,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specilying reasonable cause {or the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lerder.

In the eveni of™x total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then‘drc; with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market vatue of the Properdy, immediately before the 1aking is equal to or greater than the amoust of the sums seeured by this
Security Instrument immedia'aly belore the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shait b&raduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums sceured imnediately before the taking, divided by (b) the faic market value of the Propeny immediately
before the taking. Any balance siiall be-eaid to Borrower, In the event of & partial taking of the Property in which the fair
market value of the Property immediately brvore the taking is less than the amouni of the sums sccured immediately before the
taking, unless Borrower and Lender otheiwise-agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied 1o the sums secured by this Securil? Instrumens whether or not the sums are then due,

If the Property is abandoned by Borrower, 0r 'L after notice by Lender to Borrower that the condemnor offers to make an
award or setile a claim for damages, Borrower (ai's so-tespond to Lender within 30 days after the date (he notice is given,
Lender is autharized to collect and apply the proceeds, & its option, cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then duc,

Unless Lender and Borrower otherwise agree in writing, any application of groceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in parapaaphts t and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Estension of the time for payment or medification
of amortization of the sums secured by this Security Instrumeny granlea by Lender to any successor in interest of Borrower shall
not operate 1o release the liability of the original Dorrower or Borrower's suecessors in interest. Lender shall not be required (o
commence proceedings agains! any suceessor in interest or refuse 1o extend tilne for-payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mudz-by the original Borrower or Barrower's
suceessors in interest. Any forbearance by Lender in exercising any right or remedy shofl not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Ca-signers, The'covenanls and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of i/ ¢
paragraph 17. Borrower's covenants and agreements shall be joimt and several. Any Borrower who co-signs this Security f'
Instrument but does not exccute the Note: {a) is co-signing this Security Insirument only o mortgase. grant and convey that
Borrower’s interest in the Property under the terms of this Seeurity Instrument; (b) is not personally eligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, riodify, forbear or o
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without hiat Borrower's consent,

13. Loan Charges, Il the loan secured by this Security Instrument is subject to a law which scts maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the'
loan exceed the permitied limits, then: ¢a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted Timit; and (b) any sums already coilected from Borrower which exceeded permitted limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed umder the Note or by making a direct
payment to Borrower, Il a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Noie,

14. Notices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mai) unless applicable law requires use of another method, The notics shall be directed to the Property Address
or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by firsi class mail 1o

wiiass: JUT lnllin‘m-g:'k

@G’-GH(ILI (9502).01 Pagod ol 6 Form 3014 9/90

IE6

Ovo




\

-




' UNOFFICIAL COPY

Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph. ‘

15. Governing Law; Severability, This Sccurity Instrument shall be governed by fecleral law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or. the Note -
conflicts with applicable law, such conflict shali not affect other provisions of this Security Instrument or the Note which can be
given cficet without the conflicting pravision. To this cnd the provisions of this Security Instrument and the Note are declared
lo be scverable,

16. Barrower's Copy. Borrower shall he given one conformed copy of the Note and of this Security instrument.

17. 'ransfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be excreised by Lender if exercise is prolibited by federal law as of the dle
of this Sccurity Instrument. _ _

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Tnstrument./11 Rorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Anstrument without further notice or demand on Borrower.

18, Borrower’s ‘wigot-to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security- ipstrument discontinued at any time prior to the earlier of: (a} 5 days (or such other period as
applicable law may specify for re'nstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry-i a judgment cnforcing this Security Instrument, Those conditions are that Borrower: (1) pays
Lender all sums which then would be dre under this Security Instrument and she Note as if no acceferation had occurred; (b)
cures any default of any other covenants or agrecments; (¢} pays all expenses incurred in cnforeing this Security Instrument,
including, but not limited to, reasonable ancrneys’ fees; and (d) 1akes such action as Lender may reasonably require 1o assure
that the licn of this Security Instrument, Lender’s r.ghts in the Property and Borrower's obligation Lo pay the sums sccured by
this Sccurity Instrument shall continuc unchangcd, Upon reinstalement by Borrower, this Security Instrument and the
obligations sccured hereby shall remain fully effective’es 1f no acceleration had occurred, However, this right to reinstate shal}
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Motz-ar a partial interest in the Note (1ogether with this Security
Instrument} may be sold one or more limes without prior notice to Borrower., A salc may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under ihe¥ate and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrclated to a sale of the Note. 17 there is a change of the Loan Servicer, Borrawer will be
given written notice of the change in accordance with paragraph 14 above ~ud applicable faw, The notice will state the name aid
address of the new Loan Servicer and the address to which payments should oe inade. The notice will also contain any other
information required by applicable law.

30. Hozardous Substances, Borrower shall not cause or permil ihe presence, vse, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nior alfow miyzae elsc to do, anything affecting the
Property that is in violaiion of any Environmental Law, The preceding two sentences shall @ot apply to the presence, use, or
siorage on the Property of small quantitics of Hazardous Substances that are gencrally recognizer.to be appropriate 1o normal ’-.0

residential uses and to maintenance of Lthe Property. S

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsui‘or other action by any :’;2
governmental or regulatory agency or private party involving the Property and any Hazardous Substance o Environmental Law. ¢ 9‘
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulaivry authority, that 5;)
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take =

all necessary remedial actions in accordance with Environmental Law. -
As uscd in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosene, other flammuble or toxic pelroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Properly is located that

relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:
21. Acceleration; Remedies. Lender shuil give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Seeurity Instrument (but not prior to acceleration under paragraph 17 unfess
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applicable law provides othierwise). The notice shal) specify: (a) the defaulty (b) the action required fo cure the delault;
(c) a date, not less than 30 duys from the date the notice is given to Borrower, by which the default must be cured;. nnd :
(&) that failire to cure the default on or before the date specified in the notice may result in acceleration of the sums,
secured by this Security instrument, foreclosure by judicial proceeding and sale of the Property. 'The notice shall further
inform Borrower of the right to reinstafe after acceleration and the right to assert in the foreclosure proceeding: the
non-existence of # default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its optlon, may require immedinte payment In full of all sums
secured by this Security Instrument without further demand and may foreclose this Sccurity Instrument by judicial
proceeding, Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided In this paragraph
21, including, but not limited to, rensonable attorneys' fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shatl release this Sccuruy Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of homeslead exemption in the Property.

24, Riders to ipis Secarity Instrument. I one or more riders are executed by Borrower and recorded together with this
Security Instrument, th¢ covenants and agrecments of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreeinznts of this Security Instrument as if (he rider(s) were & pait of this Security Instrument.

[Check applicable box(es))

__[X_:] Adjustable Rate Rider [__] Condominium Rider 114 Family Rider

[ Graduated Payment Rider C_J Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider ] rate Improvement Rider | ) Sccond Home Rider

[} VA Rider [ Other(s) (specify]

BY SIGNING BELOW, Borrower accepls ans agrees 1o the terms and covenants contained in this Security Instrument and
in any rider(s) execuied by Borrower and recorded with iv.

Witncsses:
Q&)\M ‘A Qs“"'o “‘R_‘M (Seah)

UIS F. ARAQUE -Borrower

\-X\ :j./(/LUL l/q A //b (\é {Seal)
HALINA APAQUE 4 Borrawer

- {Seal A {Seal)
-Borrower -Borrower
STATE OF. INDIS County ss: 4 iy
I, » & Notary Pubiic in and for said coumv-anz stale do hereby certify, ¥)
that  LUIS F ARAQUE and LINA ARAQUE ";
P

, personally known to mie o be the same person(s) whose rmmc(s) ‘P
subscribed to the foregoing instrutnent, appeared before 1c this day in person, and acknowledged that ~ they
signed and delivered the said instrument as ~ their free and voluntary act, for the uses :md purposca lhcrcm set fogth,

Given under my hand and officiat seal, this /3 day of %

My Commission Expires:

- gwry
AAAAAAAAAAAAAAA wii! Notary Puldic / /

“QFFICIAL SEAL"
Shory! As Kslddf Nijpois
lic ~ State ©
M;‘g:mmﬂ:rié; Bxpires 08!0;[1900
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ADJUSTABLE RATE RIDER

(1 Year Treasury Intox--Rate Caps)

THIS ADJUSTABLE RATE RIDER s made this 13th day of JULY .

, and 1s incorporated into and shall be deemed to amend anc supplement the Mortgage,

Deed of Trus! or Security Deed {the "Securlty Instrument’) of the same date given by the undersigned (the
"Borrowet") to secure Borrowar's Adjustable Rate Note (the "Note”) to  FIRST HOME MORTGAGE

CORPORATION, AN ILLINCIS CORPORATION | (the "Lender’)
of the same date and covering the property described in the Security instriiment and located at:

2359 NORTH OAK TREE LANE,PARK RIDGE,IL 60068
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST HAYE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST AY.

ADDITIONAL COVENANTS, “in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthai covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PLYMENT CHANGES
The Note provides for an Initial interest rataiof:~ 6.8750 %, The Note provides for changes in the
interest rate and the monthly payments, as foiie, ‘s

4, INTEREST RATE AND MONTHLY PAYMENT CHAIGES

{A) Change Dates

The interast rate | will pay may change on the first any of AUGUST 1 : 2001 .
and on that day every 12th month thereafter, Each date or wiish my Inlerest rate could change is called a
"Change Date."

(B} The index

Beginning with the first Change Date, my interest rate will be tasec' nn an Index. The "Index" Is the
weekly average vield on United States Treasury securitles adjusted to a-spistant maturity of 1 year, as made
avallable by the Federal Resarve Board. The most recent index figure @wallable as of the date 45 days

before each Change Date Is cailed the "Current Index."
It the Index Is no longer avallable, the Note Holder will choose a new iadex which Is based upon

comparabls information. The Note Holder will give me niotice of this cholce.

(C) Calculation of Changes ~
Before each Change Date, the Note Holder wilt calculate my new interest rate by addingthree
percentage points {  3.0000 %) to the Currem lidzx, The Note
Holder will then round tha result of this addition to the nearest ona-gighth of one percentage puin: (0.125%).
Subject to the limits stated In Section 4(D} below, this rounded amount will be my new interest rece until the
next Change Date.

The Note Holder wilf then determine the amount of the monthly payment that would be sufficlent to
repay the unpald principal that | am expected to owe at the Change Date In full on the maturity date at my
nes interest rate in substantially equal payments, The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on interest Rate Changes

The: Interest rate | am required to pay at the first Change Date will not be greater than.~ 8.8750 %
orless than  4.8750 %, Thereafier, my interest rata will never be Increased or decreased on any
single I>hange Date by more than two percentage points (2.0%) from the rate of Interest | have been paying
for the preceding twelve months. My interest rate wil never be greater than ~ 12.8750 %,
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(E) Ettective Date of Changes

My new Interest rate will become effective on each Change Date. | wil pay the amount of my new
monthly payment beginning on the flrst monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effactive date of any change. The notice will Include information required-
by law to be given me and also the title and telephone number of a person who will answer any guestion |
may have regarding the notice.

B. TRANZFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniforin Covenant 17 of the Security Instrument is amended to read as follows:

Transter of the Property or a Beneficlal interest In Borrower.,  If all or any part of the
Properivor any Interest in it is sold or transferred (or if a beneficial interest In Borrower Is sold or
transferrca and Borrower is not a natural persan) without Lender's prior written consent, Lender
may, at its-aridan, require immediate payment in full of all sums secured by this Securlty
Instrument. Hewever, this optlon shall not be exercised by Lender if exarcise Is prohibited by.
federal law as of .tie date of this Securlty Instrument. Lender also shall not exercise this optlon
if: (a) Borrower causes 1 he submitted to Lender information required by Lender to evaluate the
Intended transferee asir a new loan were being made to the transferee; and (b) Lender
reasonably determines.tha! Lender's security will not be Impaired by the loan assumption and
that the risk of a breach of any ~ovenant or agreement In this Securily Instrument Is acceptable
to Lender.

To the extent permitted by anplicable law, Lender may charge & reasonable fee as a
condltion to Lender's consent to the 13an assumption.  Lender may also requite the transferee
to sign an assumption agreement that Isaccaptable to Lender and that obligates the transferee
to keep all the promises and agreements made In the Note and Iy thls Security Instrument,
Borrower will continue to he obllgated urde. the Note and this Securlty Instrument unless
Lender releases Borrower in writing.

If Lender exerclses the option to raquire finmedlate payment in full, Lender shall glve
Borrower notice of acceleration. The notice shall previce a perlod of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. |f Borrower fails to pay these sums. prior to the explration of this
period, Lender may invoke any remedies permitted by this-Sacurity Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and ‘covenants conlained In this

Adjustable Rate Rider.
\ i
(\)\\H\N\ \&\ %W it 0 (Seal)
LUTS F. ARAQUE 3 \Borrower

A\(JU.’C ’{j‘)-v J !:)\ f'\./"l_,'\.;'\ /\j\.ﬂ\ ‘Sﬂﬂ”
HALINA ARAQUE }f ‘Boitower

(Seal)
-Borrowsar

(Seal)
-Borrowar
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