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WHEN REC ED RETURN TO

PRISM MOFTCAGE COMPANY, ATTN: FINAL DOCS

440 NORTH CZLEANS STREET ﬂ
CHICAGO, IL 60610-4410

[Space Above This Line For Kecording Dita)

State of Ninois FHA Case No
ATGE 131:9354387-734

BOX 570 MORTGAGE

RE! ATTORNEY SERVICES { LQ (}5’76‘-{

LOAN NO. 13881271

THIS MORTGAGE ({"Security Instrument") i5 grven on JULY 23, 1988
The morigagor is
KEVIN T. GELS, AN UNMARRIED MAN

%2/

{"Borrower(s)"). This Security lnstrument is given to
PRISM MORTGAGE COMPANY,
AN ILLINQIS CORPORATION .
which is organized and existing under the laws of ILLINDIS . and whosc address is
440 NORTH ORLEANS STREET
CHICAGO, IL £0610-4410
("Lender™). Borrower owes Lender the principal sumof  EIGHTY-~ONE THEOUSAND SIX HUNDRED AND

00/100

Dollars (U.5. 3 81,600.00 ). This debt is evidenced by Borrower's note dated the same daie as this
Security Instrument ("Noie"), which provides for monthily payments, with the full debt, 1haot paid earlier, due and payable
on AUGUST 1, 2028 , This Security Instrument secures to Lender: (&) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications; (b the paymeat«i all other sums, with
interest, advanced under paragraph & to protect the security of this Sceurity Instrument; and” (<j-the performance of
Borrower's covenants and agreements under this Sccurity Instrument and the Note, For this purpose, Zoriowver does hereby
mortgage, grant and convey 1o Lender, the following described property locared in

COOK County, fllinois:
SEE ATTACHED EXHIBIT A"

o ; i)
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which has the address of 628 MALLARD COURT UNIT AIZ, BARTLETT
[Street]

llinois 60103 ("Property Address");
|Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascients, righis,
appuricnances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixiures now or
hercafter o part of the propenty. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Propeny.”

BORROWER COVENANTS that Borrower is lawfully seized of the estaie hereby conveyed and has the right to
mortgage, grant aid-convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tille 1o the Property against all claims and demands, subject o any
encumbrances of recold.

THIS SECURITY INSCRUMENT combines uriform covenanis for national use and non-uniform covenants with
limited variations by jurisdictizn vz constitute a unifornt security instrumeni covering real property.

Borrower and Lender covenan: and agree as (ollows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Yate Charge. Borrower shall pay when due the principal of, and iaterest on, the
debt evidenced by the Note and Tate charges <us vnder the Note,

2. Menthly Payment of Taxes, Insuranec,and Other Charges. Borrower shall include in each monthly payinent,
together with the principal and imerest as set for fa the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b)leasehold payments or ground rents on the Property, and (c)
premiums for insurance required under Paragraph 4. Infany ‘year in which the Lender must pay a mertgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary ), or in any year in which such premium would
have been required if Lender still held the Security Instrument, exch miv,’mhly payment shall also include either () a sum for
the annual mortgage insurance premium 1o be paid by Lender to the Sec etary, or (ii) a monthly charge instead of a mortgage
insurance premium if ¢his Security Instrument is held by the Secretary,/in a reasonable amount to be determined by the
Secretary. Except for the momthly charge by the Secretary, these itess are ealled "Escrow llems” and the sums paid to
Lender are calied "Escrow Funds."

Lender may, at any time, coflect and hold amonms for Escrow Items in i aggregate amounl nol (0 exceed the
maximum amotint that may be required for Borrower's escrow account under the Rex Eatate Settlement Procedures Act of
1974, 12 U.5.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as<hey may be amended from time
to time ("RESPA"), except that the cushion or reserve permitted by RESPA for, vnanticipated (lisbl'rscmcms or
disbursements before the Borrower's payments are available in the account may not be baszd on amnum« ‘due for the
mortgage insurance premium.

If the amounts held by Lender for Escrow {tems exceed the amounts permitied 10 be held by RESPA| Luulcr shall deal
with the excess funds as required by RESPA. If the amounts of tunds held by Lender at any lime are notsulTicient to pay the
Escrow ltems when due, Lender may notify the Borrower and tequire Borrower to make up the shortag: «. permitted by
RESPA.

The Escrow Funds arc pledged as additional security for all sums secured by this Security Instrument. [ Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all
installment items {a), (b), and (¢) and any mortgage insurance premium instafiment that Lender has not become obligated 1o
pay to the Secretary, and Lender shall promptly refund any excess funds 10 Borrower. immediately prior to a foreclosure
sale of the Property or ils acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items (a), {b), and (c).

3. Application of Payments. Al} payments under Paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or lo the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Founth, to amontization of the principal of the Note; and

Fifth, to fate charges due under the Note,

. [p—
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4, Fire, Flood and Other Hazard Insurance. Borrower shall insurc all improvements on the Property, whether now in
existence or subsequently erected, apainst any hazards, casualties, and contingencies, including firc, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in exisience or subsequently erccted, against loss by floods
1o the extent required by the Secretary. All insurance shali be carried with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shail include loss payable clauses in favor of, and in a form accepiable
(o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proofl of loss if not made
promptly by Borrower. Each insurance company concerned is fiereby authorized and directed 1o make payment for such loss
directly to Lendzt, jnstead of to Borrower and (o Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its optior;-¢ither (a) o the reduction of the indebiedness under the Note and this Security Instrument, {irst to any
delinquent amounts sppiicd in the order in Paragraph 3, and then to prepayment of principal, or (b) to [he restoration or
repair ol the damaged Ploprrty. Any app]icalion of the proceeds to the principal shall not extend or posipone the due date of
the monthly payments whici.sre referred to in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount requires 1o pay all outstanding indebtedness under the Note and this Securily Insirument shall be
paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title o the Property thal extinguishes the
indebtedness, ail right, title and interesi ol Borrower in and 1o insurance polictes in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintinance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establisti;-and use the Property as Borrower's principal residence within sixty days afler
the execution of this Security Instrument (or witii sizty days of a later sale or transfer of the Property) and shall continue to
occupy the Property as Borrower's principal resideine for at least one year afler the date of oceupancy, unless Lender
determines that requirement will cause undue hardship for-Borrower, or unless extenuating circumsiances exist which are
beyond Borrower's control. Borrower shall notify Lendcr of any extenuating circumstances. Borrower shall nat commil
wasle or destroy, damage or substantiatly change the Property or aliow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Propesty if the Property is vacinl.or abandoned or the loan is in default. Lender may take
reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccura® ‘nformation or statements o Lender (or failed to
provide Lender with any material information) in connection with the Joan cvidsaced by the Note, including, but not limited
10, representations concerning Borrower's occupancy of the Pmpcny as a priacipal-residence. 11 this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the Iease. If Borrover acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing

6. Condemnation. The proceeds of any award or claim for damages, direct or cor‘saquentinl, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the cxtent of the full amount of the indebtedness that remains uapwd under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness underthe ote and this Security
Instrument, first 1o any delinquent amounts applied in the order provided in Paragraph 3, and rier to prepayment of
principal. Any application of the proceeds 1o the principal shall nol exiend or postpone the due cate’ of the monthly
payments, which are referred 10 in Paragraph 2, or change the amount of such paymeats. Any excess proceeds over an
amount required to pay al! outstanding indebtedness under the Note and this Security Instrument shall be paid to the entiry
legally cniitled thereto.

7. Charges to Borrower und Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
dircesly 1o the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property,
upon Lender's request Borrower shail promptly furnish to Lender receipts cvidencing these payments.

If Borrower [ails to make these payments or the payments required by Paragraph 2, or fails lo perform any other
covenants and agreements coniained in this Security Instrument, or there is a legal proceeding that may significantly affees
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Bosrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the option
of Lender shall be immediately due and payable.

FHAILMTG (0596) Initiais: 4
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Borrower shall promptly discharge any lien which has priority over this Security Insirument ugless Borrower: (a) agrees
in writing lo the payment of the obligation secured by the lien in a manner acceprable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate (o prevent
the enforcement of the licn; or (c) sccures from the holder of the lien an agreement satisfaciory to Lender subordinating the
lien 1o this Security Instrument. If Lender determines that any part of the Property is subject o a lien which may attain
priority over this Securily Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisly the
lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Defasit, ‘Lender may, except as limited by regulations issucd by the Secretary in the case of paymemt defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrow(r refaults by failing to pay in full any monthly payment required by this Security Instrument prior (o or
on the due daez o/ the pext monthly payment, or
(i) Borrower delatite by failing, for a period of thirty days, o perform any other obligations contained in this
Secarity Instrument.
(b) Sale Without Credit_ipproval. Lender shall, if permined by applicable law (including scction 341(d) of the
Garn-St Germain Depository Inst'tutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secrelary, require immediate payrient in full of all sums sceured by this Security Instrument if:
(i) All or part of the Property, o a beneficial interest in a trust ewning akl or part of the I'ropesty, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the pusihoser or grantee as his or her principal vesidence, or the purchaser or
grantee does so occupy the Property, burtis or her credit has not been approved in accordance with the
requirements of the Secretary,
(¢) No Waiver. 1f circumstances occur (hat would permit Lender to require immediate payment in fuil, but Lender
does not require such payments, Lender does not waive its/cights with respect to subsequent events.
(d) Regulations of HUD Secretury, In many circumstances’ reguialions issued by the Secretary will limii Lender's
rights, in the case of payment defaults, to require immediate payrent in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.
(¢) Mortgage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined 1o be
cligible for insurance under the Natjonal Housing Act within from the dawe hercof,
Lender may, at its option require immediate payment in full of atl sums securcd by this Security Instrument. A wrillen
statement ol any authorized agent of the Secretary dated subscquent to from the
date hereof, declining to insurc this Security Instrument and the Note, shall be dezmed conclusive prool of such
incligibitity. Notwithstanding the foregoing, this option may not be exercised by Lerder when the unavailability of
insurance s solely due to Lender's failure to remit a morigage insurance premium to the Secrelary.

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immediate pavimeat.in full because of
Rorrower's failure 1o pay an amount due under the Note or this Security Instrument, This right applies svan afier foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amaunts required Lo
bring Borrower's account current including, to the exient they are obligations of Borrower under this Seesnty Instrument,
toreclosure costs and reasonable and custemary attorney's fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Sceurity Instrument and the obligalions that it secures shall remain in
effect as if Lender had not required immediate payment in fuil, However, Lender is not required 10 permit reinstaiement if:
(i) Lender has accepled reinstatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (if) reinstalement will preclude forcclosure on different
grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by iis Security Instrument.

11. Borrower Not Relensed; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operase to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be
required 10 commence proccedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise or any right or remedy.

“
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.+ 2. Successors and Assigns Bound; Joint and Several Liability; Co-signors. The covenants and agreements of this
"Security nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
. Paragraph 9(b), Borrower's covenants and agreements shali be joint and several. Any Borrewer who co-signs this Security
Instrument but does not execule the Note: {a) is co-signing this Security Instrument only to merigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the
sums secured by this Sceurity fastrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
{orbear or make any accommodations with regard to the term of this Security Instrument or the Note without that Borrower's
consent,

13, Netices, Any notice to Borrower prowdcd for in this Security Instrument shall be given by delivering it or by
mailing it by frst.class mail unless applicable law requires use of another method. The notice shall be divected 1o the
Property Address ucany ather address Botrower designates by notice to Lender. Any notice to Lender shall be given by first
class mai) 10 Lender's asddress stated herein or anty address Lender designates by notice 10 Borrower, Any notice provided for
in this Security Instramén: shall be deemed to have been given o Borrower or Lender when given as pravided in this
paragraph.

14. Governing Law; Seversbility. This Security Instrument shatl be governed by Federal law and the law of the
jurisdiction in which the Propeity s focated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such coaftict shall not affect other provisions of this Sccurity lnstrument or the Note which
can be given effect without the conflictiig provision. Tao this end the provisions of this Security Instrument and the Note are
dectared to be severable.

t5. Borrower's Copy. Borrower shall ve given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall siot cause or permit the presence, use, disposal, storage or release of any
Hazardous Subsiances on or in the Property. Botrows: shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmenta} Law. The nreceding (wo sentences shall not apply to the presence, usc, or
starage on the Property of small guantitics of Hazardous Stbstances that are generally recognized to be appropriate to
narmal residentiai uses and to mainicnance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, tawsmt or other action by any
governmental or regulatory agency or private parly involving the Frorerty and any Hazardous Substance or Environmental
Law of whictt Borrower has aclual knowledge. I Borrower learns: or is notified by any governmemial or regulaiory
authority, that any removal or other remediation of any Hazardous Subsances.affecting the Property is necessary, Borrower
shail promptly take all necessary remedial actions in accordance with Enviroymenot Law.

As used in this Paragsaph 16, "Hazardous Substances” are those substancesniiaed as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petroleum products, 1oxic
pesticices and herbicides, volatile solvents, materials containing asbestos or formaldenyde, and radioactive materials, As
used in the paragraph 16, "Environmental Law” means federal laws and laws of the juvivdiction where the Propeny is
locaied that relate to health, safety or environmentat protection.

NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rentsand revenues of the
Praperty. Borrower autharizes Lender or Lender's agems to collect the rents and revenues and hereby drcets each tenant of
the Property to pay the remts to Lender or Lender's agents, However, prior to Lendet's notice to Borrower of Borrower's
breach of any covenam or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assigament of rents constitutes an absohue assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 10 be applied to the sums secured by the Securby Instrament; (9) Lender shall be ensitled to collec
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender's written demand 1o (he tenant.

Borrower has not executed any prior assignment of the rents and has nol and will not perform any act that would prevent
Lender from exercising its tights under this Paragraph 17,

Lender shall nol be required to enter upon, take contro! of or maintin the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver stay do so a1 any time therc is a breach, Any
application of reats shall not cure or waive any default or invalidale any other right or remedy of Lender, This assignment of
rents of the Property shall ierminate when the debt secured by the Security Instrament is paid in fuil.

v
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18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled 1o cellect all expenses incurred in pursuing the remedics
provided in Ihis Paragraph !B, including, but not fimited 1o, reasonable attorneys' fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Morigage
Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 gt seq.) by requesting a foreclosure commissioner designated under the
Act to commence {oreclosure and 1o sell the Propeniy as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or applicable [aw.

19. Release. Unon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge ;v Brrrower. Borrower shall pay any recordation cosis.

20. Waiver of Fomestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to thit Scearity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants'aid-agreememls of this Sccurity Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable briizs)]

% | Condonunirtm.Rider Planned Unit Development Rider

Gradunated Paymert kider i Growing Equity Rider

Non-Owner Occupancy Ruder, E Adjustable Rate Rider

Other {Specily|

FHAILMTG (089} Initinls: /é / A \
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in any
rider(s} executed by Borrower and recorded with it

Witnesses:
gt ¢ ’
pg Y X
R /’:’w/’ /JJJ (Seal)
"KEVIN T, GELS -~ Borrower
AJ (Seal) )
- Borrower
{Scal)
- Borrower
{Seal)
- Rerrower
[Space Below This Line For Acknowledgmes
STATE OF [LLINDIS ]
7 }ss.
County of  fr o A }
T S OIS I AP RN L , # Notary Public in and for said-county and state do
hereby certify that A R -

. personally known 10 me 10 be the same person(s) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that  he
signed and delivered the said instrument as %5 free and voluntary act, for the uses and purposes therein set forth.
Given under my hand and officlal seal, this .34+ dayol v . y . X

My Commission expires; ¢ ' g7 [ | ' . |
I At \ ‘\Y""'J-t yOE Lt _u"‘ T o
OFFICIL SEALr Notaey Puoti
ROSEMARIE SETT, ANNI
MNoéary Public, $talo of Minois
¥ omm!sf_(f_:gffglras 8-10.99

e
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PRISM MORTGAGE COMPANY, ATTN: FINA
440 NORTH ORLEANS STREET
CHICASO, 1L 60610-441 gpnca Above This Ling For Rocoiding Datal

LOAN NO!( 7.38981271 FHA Case No.
131:9354387-734

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDVER s made this  23RD  day of JULY, 1898 , and is
incorporated into and shall be deeried 10 amend and supplement the Mortgage, Deed of Trust or Security Deed
{"Security Instrument”) of the same Hate'given by the undersigned ("Borrower”) to secure Borrower’s Note
("Nowe"yio PRISM MORTGAGE CUMPANY
AN ILLINCIS CORPORATION
("Lender™) of the same date and covering the property deseribed in the Sccurity Instrument and located at:

£§28 MALLARD COURT UNIT AI
BARTLETT, IL ( £0103

1Praporty Adoraed)

The Property Address includes a unil in, together with an undivided interest in the common clements of, 2
condominium project known as:

INama of Cardaminium Projoct!

("Condominium Project"}. If the owners association or ollier entity which acts for the Condominium Project
{"Owners Association”) holds title o property for the benefit or use of its merabzrs or sharehoiders, the
Property also includes Borrower's interest in the Owners Association and the uses, prcceces and benefits of
Borrower's interest,

CONDOMINTUM COVENANTS. [n addition to the covenants and agreements made ir._the-Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. So iong as the Owners Association maintains, with a generally accepted insurance carrier, a “master”
or "blanket” policy insuring ald property subject to the condominium documents, including all improvements
now existing or hereafier erected on the Property, and such policy is satisfactory to Lender and provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and
other hazards included within the term "extended coverage”, and loss by flood, to the extent required by the
Secretary, then: (i) Lender waives the provision in parageaph 2 of this Security Insirumem for the monthly
payment to Lender of one-twelfth of the yearly premium installments for hazard insurance on the Property,

MULTISTATE - 9FEI-IA Condoaminium Rider

Form 27622 1/ e
Contour Software, Inc. (800) 7771718 / s 4
YCONZTEZ2 (FHAZPE22) 3/96 Page 1 of 2 Initialsi e 2
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and (if) Borrower's obligation under paragraph 4 of this Security [nstrument 10 maintain hazard insurance
coverage on the Property is deemed satisfied o the extent that the required coverape is provided by the
Owners Association policy. Borrower shall give Lender prompt notice of any lapse in required hazard
insurance coverage and of any loss occurring from a hazard. In the event of a distribution of hazard insurance
proceeds in lieu of restoration or repair following a loss ¢ the Property, whether to the condominium unit or
to the common elements, any proceeds payable to Borrower are hereby assigned and shall be paid o Lender
for application to the sums secured by this Security Instrument, with any excess paid to the emtity legally
entitled thereto,

B. Borrawer promiises to pay all dues and assessments imposed pursuant (o the legal instruments creating
and governing the Condominium Project.

C. [f-sarrower does not pay condominium dues and assessments when due, then Lender may pay them.
Any amounts-dishursed by Lender under this paragraph € shall become additional debt of Borrower secured
by the Security Instrament. Unless Borrower and Lender agree to other 1erms of payment, these amounts shall
bear interest froriithe date of disbursement at the Note rate and shall be payable, with interest, upon notice
from Lender to Borrowircequesting payment.

BY SIGNING BELOW, Borrower accepis and agrees o the terms and provisions coniained in ibis
Condominium Rider.

/ / / _ A{Seal) (Seal)

EVIﬁ‘ T. GELS citowar pa—
{Seal) £ (Scal)
-Borrowor -Bortgwut

Legal Description:

Parcel 1: Unit 31-A-1-1 together with its undivided peorcentage
interest in the common elements in Hearthwood Farms Fnuse III
Condominium as delineated and defined in the Declaration recorded
as Document No. 88461155, as amended from time to time, in the
southeaat 1/4 of Section 35, Township 41 North, Range 9, East of
the Third Principal Meridian, in Cock County, Illineis.

Parcel 2: Easements appurtenant to and for the benefit of Parcel
1 as set forth and defined in the Declaration of Easements ‘
recorded as Document No. 26083806, as measured from time to time
for ingress and egress, all in Cook County, Illinois.

MULTISTATE - FHA Condominium Rider
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