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Home Equity Loan

MOl‘tgage Loan Number: 1110206095540 {' .
THIS MORTGAGE {"Sccurity Instrument”) is given on July 17, 1998 . The mortgagor is (j o
MARCELINO QLIVARES AND JUANA [, OLIVARES. HIS WIFE. AS JOINT TENANTS
{"Borrower"), y &
This Security Instrument is ziven o _The First National Bank of Chicago ,
which is a __National Bank ~ ~crganized and cxisting under the laws of the United Sies of America ,
whose address s One Firsi National Plaza, Chicago , llincis 60670 {"Lender”). Borrower owes
Lender the principal sum of  Spven Tnouezad and No/ioo
Dollars (U.S. $ 7,000.00 )~ This debt is evidenced by Borrower’s note dated the same dale as 1this
Sceurity Instrument {"Note"), which provides Jor monthly payments, with the fulbdebt, ifnot piid earlier, due and
payable on __08/05/2003 . This Securily [nstrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, cxtensions and modifications; (b) the payment of @l other
sums, with interest, advanced under paragraph 74z protect the sccurity of this Security Instrument;, and (¢} the
performance of Borrower's covenants and agreements” under this Security Instrument and the Note, For this
purpose, Borrower does hereby mortgage, grant and convey-to Lender the following described property located in
COOK County. lilinois:

LOT 16 IN GROSS AND BOWMAN'S SUBDIVISION OF BLOCK 23, 4N S. ).

WALKER'S SUBDIVISION OF THAT PART LYING SOUTH OF TihEt CANAL OF THE NW
1/4 OF SECTION 31, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, AND OF THAT PART LYING SOUTH OF THE CAnNAL OF THE
E 12 OF THE NE 1/4 OF SECTION 36, TOWNSHIP 39 NORTH, RANGE 13,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS,

RES TITLE SERVICES # (Dl fl]()?%

Permanent Tax No,:  17-31-112-041
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which has the address of 3336 § LEAVITT ST CHICAGO, IL 606086019
("Property Address™):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, rights,
appuricnances, renis, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixiures now er
hereafter a pan of the property. Allreplacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property*.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right to
mortgage, -grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property against all claims and demands,
subject to any eponbrances of record.  There is & prior mortgage from Borrower to

dated _12/16/97 __ and recorded with the COOK __ County Recorder of

Deeds on _12/26/97 (' &s document number 97970329 . ("Prior Morigage®):

THIS SECURITY INSTRUM CNTcombines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1-<onstitute a security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interesi;” Prepayment and Late Charges. Borrower shall prompily pay when
due the principal of and interest on the debl evidenced by the Note and any prepayment and laie charges due
under the Note.

2. Application of Payments, Unless applicable lav pravides otherwise, all payment received by Lender under
paragraph 1 shall be applied; first, 10 accrued interesi;- cocond, 1o past due insurance; third, 10 current billed
insurance; fourth 1o past due principal; fifih, 1o current billed riincipal; sixih, to charges; seventh, 1o principal due;
and last, to accrued but unbilled insurance.

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions astributable 10
the Property which may attain priority over this Security Instrument’and leaschold payments or ground rems, if
any. Borrower shall pay them on time directly o the person owed pa ment. Upon Lender's request, Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this‘paragraph and shall promptly furnish
1o Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Securif;” Instrument except for the Prior
Morigage unless Borrower: (a) agrees in writing 1o the payment of the obligation sectived by the lien in a manner
acceptable 1o Lender; (b) contests in good faith the lien by, or defends against eniz.cement of the lien in, lepal
procecdings  which in the Lender’s opinion operate to prevent the enforcement of the lienlor forfeiture of any part of
the Property; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the Jien to
this Security Instrument. If Lender determines that any part of the Property is subject to a fies which may atain
priority over this Security Instrument except for the Prior Mongage, Lender may give Borrower a-active identifying
the lien. Borrower shall satisfy the lien or take one or morc of the actions set forth above with 10 days of the piving
of natice,

4, Hazard Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the
Property: insured against loss by fire, hazards included within the term “exiended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maimained in the
amounts and for the periods that Lender requires. The insurance currier providing the insurance shall be chosen
by Borrower subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails o maintain
coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the
Property in accordance with paragraph 6.

Allinsurance policies and renewals shall be acceptable to Lender and shall include a siandard mongage
clase, Lender shall have the right to hold the policies and rencwals, IfLender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of Joss, Borrower shall give prompt
riotice 1o the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
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Unless Lender and Borrower otherwise agree in writing, insurince proceeds shall be applied to restoration or
" repair of the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not
lessencd. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied (o the sums secured by this Security Instrument, whether or pol then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered 1o settle a claim, then Lender may collect the insurance proceeds.

Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due.  The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not
extend or postpone the due date of the monthly payments referred 1o in paragraph | or chinge the amount af the
payments.  1funder paragraph 20 the Property is acquired by Lender, Borrower's right 1o any insurance policies
and procceds resulting {rom damage 1o the Property prier to the acquisition shall pass to Lender to the extenl of
the sums secures by this Security Instrument inumediately prior to the aequisition.

5. Preservation “and Maintenance of Property; Borroswer's Application; Leascholds,  Borrower shall not
destroy, damage  or_svhstantially change the Property, allow the Property 1o deieriorae  or comnut  wasle.
Borrower shall be in défavaifany forfeire action or proceeding, whether civilor criminal, is begun that in Lender's
goud faith judgment coula_resslt in forfeiture of the property or otherwise maieriatly impair the lien created by this
Sccurity {nstrument or Lender's fecurity interest, Borrower may cure such a default and reinstate, as provided in
paragraph 16, by causing the-wchon or proceeding 1o be dismissed  with & ruling that, in Lender’s good faith
determination, precludes forfeiture of the Rorrower's interest in the Property or other material impairment of the lien
created by this Security lnustrument of Lender's sceurity interest, Borrower shall also be in default if Borrower,
during the loan application process, gav( malerially (alse or waccuraic  information or staements to Lender (or
failed 1o provide Lender with any material irigrmation) in connection with the loans evidenced by the Agreement, If
this Security Instrument is on leasehiold, Borrover)shall comply with the provisions of the fease, and if Borrower
acquires fee title 1o the Property, the leasehiotd and” ee title shall not merge unless Lender agrees o the merger in
writing.

6. Protection of Lender's Rights in the Property, fBorrower fails to perform the covenanls and agreeiends

comained in this Security Instrument, or there is a legal procesding that may significamly affect Lender’s rights in
the Property {such as proceeding in bankruptey, probate, forcourdemnation or fo enforce laws or regulations}, then
Lender may do and pay for whatever is necessary Lo protect the/vatve of the Property and Lender's riglts in the
Property. Lender's actions may include paying any sums secured Fy-a lien which has priosity over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and ciatering on the Properly 1o make repairs,
Although Lender may take action under this paragraph 6, Lender does not have w 40.50.

Any amounts disbursed by Lender under this paragraph 6 shall become “addizional debt of Borrower sceured
by this Sccurity Instrument. Unless Borrower and Lender agree to other terms o pavinent, these amounts shall
bear interest {rom the date of disbursement at the Note rale and shall be payable, ‘wittinterest, upon notice from
Lender 1o Borrower requesting payment.

7. Inspection.  Lender or its agent may make reasomable entrics upon and inspections’ of fae. Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the/nspection.

8. Condemnation, The proceeds of any award or claim for damages, direct or consequentialy in cornection
with any condemnation or other taking of any part of the Property, or for conveyance  in lieu of condzmpation, are
hereby assigned and shall be paid to Lender,

Inthe event of a total taking of the Property, the procceds shall be applied 10 the sums secured by this Seeurity
Instrument, whether or not then due, with any excess paid to Borrower. In the evenl of a partial taking of the
Praperty, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by thie following fraction: (a) the total amount of the
sums secured immedimely before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower,

ifthe Propetty is abandoned by Borrower, or if,after notice by Lender to Borrower that the condemnor  offers
to make an award or setile a claim for damages, Borrower fails 1o respond to Lender within 30 days afier the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its optios, either 1o restoraion or
repair of the Property or to the sums sccured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the moathly paymems refesred to in paragraph | or change the amount of such

payments.
3-

{LHELMTG.IFD




.

oeg204s UNOFFICIAL COPY L

9. Borrower Not Released; Forbearance By Lender Not o Waiver. Extension of the lime for payment or |
modification of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in
interest of Borrower shall not operate o release the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required (o commence proceedings against any successor in interest or refuse io
extend time for payment or otherwise modify amontization of the sums sccured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance hy
Lender in exercising any right or remedy shall not be a waiver of or preclude the excrcise of any right or remedy.

10, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenams and
agreements  of this Security Instrument shall bind and benefit the successors  and assigns of Lender and Borrower,
subject 1o the provisions of paragraph 16. Borrower's covenanis and agreements shal! be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only 5o morigage, grant and convey that Borrower's interest in the property under the ierms of this
Security Instrumen’; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (¢}
agrees that Lender-and any other Borrower may agree to exiend, mudify, forbear or make any accommodations
with regard 1o the terins of this Security Instrument or the Note without thal Borrower's consent.

11, Loan Charges.” ifthe loan secured by this Sccurity Instrument is subject to a law which seis maximum loan
charges, and that law is firallvinterpreted so that the interest or other loan charges collecied or (o be collecied in
connection  with the loan exccid- the permited limits, then: {a) any such loan charge shail be reduced by the
amount necessary 1o reduce the charge to the permitted limit;and (b) any sums alrcady collected froms Bomower
. . which exceeded permitied limits wilior vefunded to Borrower. Lerder may choose to make this refund by reducing
the principal owed under the Note or by miking a direct payment 1o Borrower. Ifa refund reduces principal, the
~ reduction will be treated as a partial prepayiaeniavithout any prepayment charge under the Note.

. 12. Legislation AlTecting Lender's Righes If enactment or cxpiration of applicable laws has the effect of
rendering any provision of the Note or this Sccurioe Instrument unenforceable according to its terms, Lender, at its
- oplion, may require immediate payment in fullof al sume. secured by this Sccurity Instrument and may invoke any
remedies permitied by paragraph 20, I Lender exercises this option, Lender shall take the steps specified in the
' second paragraph of paragraph 16.
_ 13. Nolices, Any notice to Borrower provided for in this Sezarity Instrument shall be given by delivering itor by
L mailing it by first class mail unless applicable law requircs use ‘of-apother method. The notice shall be direcied (0
' the Properly Address or any other address Borrower designates b rotice 1o Lender. Any notice (o Lender shall be
given by first class mail to Lender's address stated herein or any other-address Lender designates by notice to
Borrower, Any notice provided for in this Security Instrument shall be aeemed” to have been piven to Borrower or
Lender when given as provided in this paragraph,

14, Governing Law; Scverability. This Securily Instrument shall be governsd by federal Jaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions'of ihis Security Instruraent or
the Note which can be piven effect without the conflicting provision. To this end the provisions of this Security

Instrument and the Note are declared to be severahle,
15, Borrower's Copy. Borrower shall be given onc conformed copy of the Note und of this Security

b Instrument,

16. ‘Transfer of the Property or a Beneficlal Interest in Borrower, Ifaltor any part of the Prupenty or any
interest in it is sold or transferred ({or ifa beneficial interest in Borrower is sold or transfesred and Borrower is not 2
natural person) without Lender's prior written consent, Lender may, at its oplion, require immediate payment in full
of all sums sccured by this Security Instrument. However, this option shall not be exercised by Lender ifexercise is
g prohibited by federat law as of the date of this Security Instrument.
c _ If Lender exercises this option, Lender shall give Borrower notice of acccleration. The notice shall provide a
period of not less than 30 days from the date the novice is delivered or mailed within which Borrower must pay ah
sums secused by this Security Instrument. IfBorrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on

Borrower.”

B I EEE]
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17. Borrower’s Right to Reinstate. IfBorrower meets certain conditions, Borrower shall have the right o have
.enforcement  of this Security Instrument discontinued at any time prior to the earlicr of: (a) 5 days (or such other
period as applicable [aw may specify for reinstatement) before sale of the Property pursuant 1o any power of sale
contained in this Security [nstrument; or (b) entry of a judgment enforcing this Sccurity Instrument.  Thase
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note had no acceleration occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses  incurred in enforcing this Sccurity Instrument, including, but not limited 10, reasonable atiorneys”  fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Sccurity Instrument,
Lender's rights in the Property and Borrower’s obligation to pay the sums sccured by this Sccurity Instrument shall
cominue unchanged. Upon reinstalement by Borrower, this Security Instrument and the obligations sccured hereby
shall remain fullyeffective as is no acceleration had occurred, However, this right o reinstate shall not apply in the
case of acceleration under paragraphs 12 or 16,

18. Mazardous Substances.  Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardols “Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do anything
affecting the Propeity-that is in violation of any Environmental Law, The preceding two sentences shall not apply to
the presence, use o ©:uige on the Property of small quantities of Hazardous Substances that are generally
recognized to be approprisic <0 mormal residential uses and to maintenance of the Property.

Borrower shall promptly give Leander written notice of any investigation, claini, demand, lawsuit or other action by
any governmental or regulatory sgency or privale party involving the Property and any Hazardous Substunce or
Environmental Law of which Borrower-has actual knowiedge. IfBorrower lcarns, or is notified by any governmentil
or regulatory authority, that any remorzi o other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take sif necessary remedial actions in accordance  with Environmental Law,
As used in this paragraph 18, “Hazardous. Substances” are those subslances defined as toxic or hazardous
substances by Environmemal Law and the iolowing substances:  gasoline, kerosene, other Nammable or toxic
peiroleum  products, toxic pesticides and herbicides,  volatle solvents,  materials conaining  asbestos  or
formaldehyde, and radioactive materials. As used i1 thie-paragraph 18, "Environmental Law" means federal faws
and laws of the jurisdiction where the Property is located tht relate to health, safety or environmental protection,

19. No Defaults. The Borrower shall not be in defauit of any provision of the Prior Mortgage or any other
mortgage secured by the Property,

20. Acceleration; Remedies. Lender shall give notice 1o Boszgrer prior o acceleration foliowing Borrower's
breach of any covenant or agreement in this Security Instrument (but riot-prior 1o acceleration under paragraphs 12
and 16 unless applicable law provides otherwise). The notice shall specify:(a), the default; (b) the action required 1o
cure the default; (c) a date, not less than 30 days from the date the notice ix givén to Borrower, by which the default
must be cured; and (d) that failure 1o cure the default on or before the date (spicified in the notice may result in
acceleration  of the sums sccured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstaie afier acceleration and the right to assert
in the forcclosure proceeding the non-existence of a default ar any other defense of Rerrower (o acceleration  and
foreclosure. Ifthe default is not cured on or before the date specified in the notice, Lender Gt its option may require
immediate payment in full of all sums sccured by this Security Instrument without furdicr” dumand and may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to colieet all eapinses incurred in
pursuing the remedies provided in this paragraph 20, including, but not limited to, reasonable  atiorneys® fees and
vosts of title evidence.

21. Lender in Possession,  Upon acceleration under paragraph 20 or abandoument ol the Property and t any
time prior to the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by
judicially appointed receiver) shall be entitled to enter upon, take pussession of and manage the Property and (o
callect the rents of the Property including those past due. Any remts collected by Lender or the receiver shall be
applied first to payment of the costs of management of the Property and collection of rents, including, bu nol
limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys' fees, and then 1o the sums
secured by this Security Instrument.

22, Release, Upon payment of all sums secured by this Securily Instrument, Lemder shail release this Security
Instrument without charge to Borrower, Barrower shall pay any recordation costs,

23. Walver of Homestead, Borrower waives all right of homestead  exemption in the Property.

24. Riders to this Security Instrument. Ifone or more riders are execuled by Borrower and recorded together
with this Sccurity Instrument, the covenants and agrcements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as ifthe rider (s) were a part of

this Security Instrument.
LHELMTG fFD .5.
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BY SIGNING BEL‘O\V; Borrower accepts and agrees to the terms and covenants conlained in this Security -
Instrument and in any rider{s) executed by Borrower and recorded with the Sccurity Instrument.

MARCELIND OLIVARES )‘.W . OLIVARES, HIS WIFE, AS JOINT TENANTS
X 4 O 8 < ' il

Borjower: MARCELING DLIVARI
X wasre A (U prgado

gorrower: JUANA | OLIVARES

Space Below This Line 1ty Acknowiegmeth)

HAIL T |
1s Document Prepared By: _KIM BORIK A

‘The First National Bank of Chicaga
Qne First National Plaza Suite 0203, Chicago, IL 60670

STATE OF ILLINOIS, (oo k County ss:

"-M \g“'LM . , @ Notary Public in and for said ‘-eunty and state, do hereby
certify that

e

personally known 10 me o be the same person(s) whose name(s) is (are) subscgibed 1o the foregoing instrument,
appeared  before me ihis day in persor, and acknowledged thar i) signed  and

defivered the said instrument ps &= free antt voluntary get, for the uses and purpdses therein set fonh.

Given under my hand and officiai seal, this _LZ_ :

My Commission expires:

TOMAS TOVIAS

NOTARY PUBLIC, BTATE OF ILLINGIS
MY COMMISEION EXPIRES:08/1302

ILHELMTG 1D
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‘Home Equity Loan
Mortgage Lo Nunber: 1110206126543

THIS MORTGAGE ("Security Instrument™) is given on By 17, 1998 . The morigagor is
RENATO MORALES AND MARIA MORALES, HIS WIFE IN JOINT TENANCY ) ;

———
\w

N

{"Borrower").

This Securify Instrument is givarto _The Firgt National Bank of Chicago .
which is o __National Bank organized and existing under the laws of the United Stes of America ,
whose  address s One Tigst Notiongd Plaza, Chicago , Hhinois 60670 (“Lender”). Borrower owes
Lender the principal sum ol Sevepteen: Tiousand and No/100

Doltars (U.5. 5 17,000.00 . This-debi is evidenced by Borrower's note dated the same date as Chis
Security Instrument ("Note”), which provides (or monthly paymeats, with the fulldebt, if not paid carlier, due and
payable on __(8/10/2003 . This(Seousity tnstnvment secures 10 Lender: () the vepayiment of the deot

evidenced by the Note, with interest, and all reagweels, extensions  and modifications; (0) the paymem of sl other
sums, with interest, advanced under paragraph 7 o protect the security of this Security fusuoment; and {¢) the
performance  of Borrower’s covenmms  and agreement,  under this Security Instrument and the Note. For ibis
purpose, Boarrower does hereby mortgage, grant and convey )to Lemder the following described  property tocaied in
COQOK Couaty. [Minois:

LOT 9 IN BLOCK 3 IN GREENLEAF AVENUE ADDITION TO LINCOLNWOOD,
BEING A PART OF LOTS 2, 3, 5 AND 6 IN CLARK'S SUBDIVISION IN'ThE
NW 1/4 OF SECTION 34, TOWNSHIP 41 NORTH, RANGE 13 EAST OF WL
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

UREATIS
! r}‘ /
REITITLE SERVICES #___0 o L]

Permanent Tax No.; o {0-34-{27-006

LALLM TGIED -1-
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which has the address of 4451 W ESTES AVE LINCOLNWOOD, iL 606462227
("Property Address”™):

TOGETHER WITHall the improvements now or hereafter erccled on the property, and all easeimemis,  righis,
appurtenances, rents, royaities, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier a pari of the prapeny. Allreplacements and adgitions shall also be covered by this Security Instrument.

All of the foregaing s referred 1o in this Security Instrument as the “Propeny”.

e bt e e,

BORROWER COVENANTSthat Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, prani and convey the Property and ihat the Property is umencumbered,  exceplt for encumbrances  of

record,  Borrawes warrants and will defend  generally the fide to the Property against all claims and demands.
subject to any encembrances of record. There is a prior morigage from Borrower (o BANCONE MORTGAGE

CORP, o~ dated D4/10498  and recorded wish the COOK . County Recorder of
Deeds on _04/17/98 = <5 docament number 98309004 . {"Prior Mortgage™):

THIS SECURITY INSTRUMENTcombines uniform covenams for nationa) use and nen-uniform covenants  with
limited variations by jurisdictionio constituie a securtly instrument covering real property.

UNIFORM COVENANTS. Borrover and Lender covenam and apree as (ollows:

1. Payment of Principal ang Interest: Prepayment and Late Charpes.  Borrower shall promptiy pay when
due the principal of and imercst on the debt evidipied by the Note and any prepayment and lme chares due
under the Note.

2. Application of Payments, Unless applicable laty prevides otherwise, al) payment received by Lender under
paragraph 1 shall e applied: first, to accrued interesty second, 1o past due insurance: third, to currem bitled |
insurance: fourth to past due principal; fifih.to current biltea principal: sixih, 1o charges; seventh, 1o principal due:
and last, (0 accrued bu! unbilled insurance.

3. Charges; Liens. Borrower shall pay all axes, assessmemis, o chasges.  fines and impositions auributable to

the Property which may attain prioriiy over this Sccurily Instrument,” and Jteaschold paymems or ground remts. if

any. Boswower shall pay them on time directly 1o the person owed paymen... Upon Lender's request, Borrower ’
shall promptly furnish to Lender all notices of amounts o be paid under this natagraph  and shall promptly furnish
to Lender receipts cvidencing the payments.

Borrower shall promptly discharge any lies which has priarity over this Sccurity fnsirument except jorthe Prior
Mortgage unless Borrower: (7) agrees in writing to the payment of the obligaton serured by the lienr in a manner
accepiable  to Lender; (b) contesis i good faith the lien by, or defends against enforcemcui of the lien in. Jegal
procecdings which inthe Lender’s opinion operate (o prevert the enforcement of the tien ue forfsiture of any pan of
the Property; or {c) seeures from the holder of ike tien an agreement  satisfactory 1o Lender suboraimating he iento
this Seeurity Insirument, if Lender detesmines that any pan of the Peopenty is subject to a lied which may attain
priority over this Sccurity Instrument except for the Prior Morigage. Lendes may give Borrower & nQeae identifving
the liey, Borrower shall satisfy the lien or take one or more of the actions sci forth above with 10 dave of the giving

of notice.

4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter cvected on the

Property insured against foss by fire, hazards included within the term “extended coverage” and any cther hazands,
including floods or fleoding, for which Lender requires insgrance.  This insurance shall be maintained o the
amounts and for the periods thai Lender requires. The insuramee carsier providing the insurance shali be chosen
by Borrower subject 1o Lender's approval which shall not be unreasonably withheld, 1 Borrower fails to mainiain
coverage described above, Lender may. w Lender's option, obtain coverage o protect Lender’s rights in ihe
Property i accordance with paragraph 6.

Al insurance poticies and renewals shall be accepiabie o Lender and shall include « standard mongage
classe,  Lender shall have the right o hold the policies and renewals. I Lender requires, Borrower shall prompily
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice o the insusance carrier and Lender, Lender may make proof of loss if nat made promipty by Borrower.

t
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Unless Lender and Borrower otherwise agree in writing, insuranee proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is ecconomically feasible and Lender's security is not
lessened, (¥ Uhe restoration or repair is not economically feasible or Lender’s securily would be lessened, the
insuranice proceeds shal) be applied to the sums secured by this Securily Instrument, whether or not then due, wilh
any excess paid to Borrower. 1T Borrower abandons the Property, or does not answer within 33 days a notice from
Lender that the insurance carrier has offered to settic a claim, then Lender may collect the insurance procecds.

Lender may use the proceeds 10 tepair or restare the Praperty or 1o pay sums secured by this Security [nstrument,
whether vr tot then due. The 30-day perind will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shail not
exiend or postpene  the due date of the monthly payments referred (o in paragraph [ or change the amount ol e
payments,  1under paragraph 20 the Propeny is acquired by Lender, Borrower's right 1o any insurance  policies
and proceeds  resulting from damage to the Property prior to the acquisition shall pass to Lender 1o the exient of
the sums secured oy this Security Instrument immediately prior (o the acquisition.

5, Preservation~and Maintenance of Property; Borrower's Application; Leaseholds,  Borrower shall not
destroy, damage o sabstantially change the Property, allow the Property to deteriorate o commil wisic,
Borrower shall be in defwolifany forfeiture action or proceeding, whether civilor criminal, is begun that in Lender’s
good faith judgment could-rast!t in forfeiture of the property or otherwise materially impair the lien cremted by this
Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 16, by causing the action. or proceeding 1o be dismissed  with a ruling that, in Lender's good  faith
determination, prechudes forleiture efng Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or LenGur's security inferest. Borrower shall also be in default if Borrower,
during the loan application process,  gave_maerially false or inaccurate  informalion or statements 10 Lender (or
failed 10 provide Lender with any material information) in conncetion  with the logns cvidenced by the Agreciment -
this Security lostrument is on leasehold, Borroter siall comply with the provisions of the Jease, and il Borrowe:
acquires fee title to the Property. the leaschold and e tide shall not merge unless Lender agrees to the merger in
writing,

6. Protection of Lender's Rights in the Property, i50rower (ails to perform the covenamts and agreements

contained in this Security lnstrument, or there is a legal procseding  that may significandy affect Lender’s rights in
the Property (such as proceeding in bankrupicy, probate, lor copdermation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary 10 protect the valae of the Property and Lender’s rights in the
Property.  Lender's actions may include paying any sums securedGy a lien which has priority over this Sccuriiy
fnstrument, appearing in court, paying rcasonable attorneys™ fees and (ntering on the Property to make repaits,
Although Lender may take action under this paragraph 6, Leader does not have odn-so.

Any amounts disbursed by Lender under this paragraph 6 shall become “addiional debt of Borrower secured
by this Security Instrumenmt. Unless Borrower and Lender agree to other terms at-payment, these mmounls shai
hear imterest from the date of disbursement  at the Note rate and shall be payable,” withinterest, upon natice frean
Lender to Borrower requesting payment,

7. Inspection.  Lender or jls agent sy make reasonable entrics upon and inspections. ofhe, Property. Lender
shall give Borrower natice at the time of or prior to an inspection specifying reasonable cause for the 1spection.

8. Condemmnation. The procceds of any award or claim for damages, direet or consequentia!, | in connection
with any condemnation or other taking of any part of the Property, or for conveyance in liew of cordonmation,  are
hereby assigned and shatl be paid 10 Lender.

In the event of a otal taking of the Property, the proceeds  shall be applied 10 the sums sccured by this Security
Instrument, whether or not then due, with any cxcess paid 1o Borrower. In the event of a partial taking of the
Propenty, unless Borrower and Lender otherwise agree in writing, the sums sccured by this Seeurity lastrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of tae
sums sccured immedimely before the taking, divided by (b the fair marker value of the Property immediatel
hefore the 1aking. Any balance shall be paid to Borrower,

Ithe Property is abandoned by Borrower, or if,after notice by Lender to Borrower that the condemnor  offers
t0 make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its oplion, either to restoration or
repair of the Property or to the suns seeured by this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds (o principal shall rot
extend or postpone the due date of the monthly payments referred 1o in paragrapht 1 or change the amount of such

payments.
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9, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymenm or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release ihe liahility of the original Borrower or Borrower’s successors i
interest. Lender shall not be required to commence proceedings against any successor i interest or refuse 10
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors in imteresl. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy .

10, Swccessors and Assigns DBound; Joint and Several Liability; Co-signers.  The covenants and
agreements of (his Security Insirument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 16. Borrower’s covenants and agreements shall be joint and several, Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument onlyto morgage, grant and convey thal Borrower’s interest in the property under the terms of this
Security Instiumicat; (b) is not personally obligated to pay the sums secured by this Security Instrumeni; and {c)
agrees that Lender-and any other Borrower may agrec to extend, modify, forbear or make any accommodations
with regard to the terieof this Security Instrument or the Note without that Borrower's consent.

11, Loan Charges:” ifihe loan sccured by this Securily Instrument is subject o a law which sets maximum loan
charges, and (hat law is fipaivinterpreted so that the imerest or other loan charges collected or to be collected in
conntction  with the loan excexd. the permitied limits, then: (a) any such loan charge shali be reduced by the
amouat necessary to reduce (he charge 1o the permitied limitand (by any sums already collected from Bosrower
which excceded permitied limits wii'or refunded to Borrower, Lender may choose 1o make this refund by reducing
the principal owed under the Note or by meking a direct payment to Borrower. [fa refund reduces principal, the
reduction will be treated as a partial prepaymentwithout any prepayment charge under the Note.

P

i 12. Legislation Alfecting Lender’s Riohs. If emactment or expiration of applicable laws has the effect of
- ‘rendering any provision of the Note or this Securiy Instrument unenforceable according 1o its terms, Leader, at its
N option, may require immediate payment in fullof alsume secured by this Security Instrument and may invoke any

A remedies permitted by paragraph 20. If Lender exercises ' this option, Lender shall take the sieps specified in the
o second paragraph of paragraph 16.

k: 13. Notices. Any notice (o Borrower provided for in thisSecurity Instrument shall be given by delivering itor by
mailing.it by first class mail unless applicable law requires useofarother method. The notice shall be directed 10
the- Propcny Address or any other address Borrawer designates by rotice to Lender. Any notice 1o Lender shall be
given by first class mail to Lender’s address stated herein or any otheruddress Lender designates by notice 1o
Borrower. Any notice provided for in this Security Instrument shall be deemed 10 have been given te Borrower or
Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governzd Ly federal law and the law of ihe
jurisdiction in which the Property is located. Inthe event that any provision or clayse ‘of this Security Instrument or
the Note conflicts with applicable law, such conflict shall nor affect other provisions: ¢f this Security Instrumenm’ or
the Note which can be given effect without the conflicting provision. To this end the vrovisions of this Security

Instrument and the Note are declared 1o be severable.
. 15. Borrower’s Copy. Borrower shall be given one conformed copy of the Noie an of this Security

Instrament.

16, Transfer of the Property or a Benefictal Interest in Borrower, Ifall or any part of the Preperty or any
interest in it is sold or transferred (or ifa beneficial interest in Borrower is sold or ransferred and Borrower is not a
natral person) without Lender’s prior written consent, Lender may, at its option, require immediale payment in full
of all sums secured by this Security Instrument. However, this oplion shall not be exercised by Lender ifexercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrumeni. 1fBorrower fails 10 pay these sums prior to the expiration of this peried.
Lender may invoke any remedies permitted by this Security [nstrument withowt fusther notice or demand on

Borrower.
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