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_ MORTGAGE

THIS MORTGAGE IS DATED JULY 1, 1998, lietiveen Mark Loehndorf and Jane Loehndort, bachelor, widow
and not re-married, whose address is 2153 v/, Belle Plaine, Chicago, IL 60618 (referred o below as
"Grantor"); and Manufacturers Bank, whose address is 3232 West Peterson, Chicago, IL 60659 (referred to

below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantur-mortgages, warrants, and conveys to Lender all
of Grantcr's right, title, and interest in and to the following descrived real property, together with all existing or
subsequently erected or affixed buildings, improvements and jixiures; all easements, rights of way, and
appurtenances; ail water, water rights, watercourses and ditch rights™ (iciuding stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to tha.real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, focated in Cook  Jounty, State of Ninois (lhe "Real
Property"):

Lot 83 in Rudolph’s Subdivision of Blocks 10 and 11 In W.B, Ogden's Siudivision of the Soulh West
1/4 of Section 18, Township 40 Norlh, Range 14, East of the Third Principal *ieridlan, in Cook County,

lllinois.

The Real Property or its address is commonly known as 2153 W, Belle Plaine, Chlcage, 't - 60618. The Real
Property tax identification number is 14-18-326-003.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in

the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms nol
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Gommercial
Code. Al references to doilar amounts shall mean amounts in lawful money of the United States of America,

Credit Agreement, The words "Credit Agreement” mean the revolving line of credlt agreement dated July 1,
1998, between Lender and Grantor whh a credit limit of $60,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The interest
rate under the Credit Agreement is a variable interest rate based upon an index. The index currently is
8.500% per annum. The interest rate to be applied to the outstanding account batance shall be at a rale equal
1o the index, subject however to the following maximum rate. Under no circumstances shall the interest rate
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be more than the lesser of 25.000% per annum or the maximum rate allowed by applicable law.

Existing Indebledness. The words "Existing Indebledness” mean the indebtedness described below in the
Existing Indebtedness section of this Morigage.
Grantor. Théword "Grantor" means Mark Loehndorf and Jane Loehndorf. The Grantor is the mongagor

under this Mortgage. 4
| | _ i (
Guaranior. The word “Guarantor” means and includes without al:muairon{emﬂ,{d all of the guarantors,

%]

sureties, and accommodation parties in connection with the lndebfédﬁgsa:i\"' 4

lmp_rpvements_.. The word "Improvements” means and includes gy?t&'t‘fut limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,

replacements and other consiruction on the Real Property.

Indebtedness. “Tre word "Indebtedness” means all principal and interest payable under the Credit Agreement
and- any amounte z¥pended or advanced by Lender lo discharge obligations of Grantor or expenses incurred
by Lender to enfcice abligations of Grantor under this Morigage, together with interest on such amounis as
provided in this Morigage - Specifically, without limitation, this Morigage secures a revolving line of credit
and shall secure not onl/ Uie amount which Lender has presently advanced to Grantor under the Credit
Agreement, but also any futirre amounts which Lender may advance to Granlor under the Credit
Agreement within twenty (20} yzars from the date of this Mortgage to the same exient as If such future
advance were made as of the daté of the execution of this Morigage. The revolving fine of credit
obligates Lender to make advances-io-Grantor so long as Grantor complies with all the terms of the
Credit Agreement and Relaled Documents.. Such advances may be made, repaid, and remade from time
to time, subject to the limitation that the to’ci-outstanding balance owing at any one time, not including
finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary overages, olher charges, and any ainounts expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provized In the Credit Agreement. It is the intention of
Grantor and Lender that this Morigage secures the balarice nuistanding under the Credit Agreement from
time to time from zero up to the Credit Limit as provided aliove and any intermediate balance. At no time
shall the principal amount of Indebtedness secured by thc Marioage, not including sums advanced to
protect the security of the Morigage, exceed $120,000.00,

Lender. The word- "Lender® means Manufaclurers Bank, its succesfars and assigns. The Lender is the
mortgagee under this Morlgage.

Morigage.  The word "Mortgage” means this Morigage between Grantor axd Lender, and includes without
limitation ali assignments and security interest provisions relating to the Persengl Froperly and Rents.

Personal Property. The words *Personal Property” mean all equipment, fixtures, and other articles of
personal. property now or hereafter owned by Grantor, and now or hereafter attached o:"alfixed to the Real
Property; together with ail accessions, parts, and additions to, all replacements of, and ail suustitutions for, any
of such property; and together with all proceeds (including without limitation all insurarice oroceeds and
refunds of premiums) from any sale or other disposition of the Propenty.

Property. The word "Property" means colfectively the Real Property and the Personal Property.

Real Property, The words "Real Property® mean the property, interests and rights described above in the
"Grant of Mortgage” section.

Related Documents. The words "Relaled Documents" mean and include without limitation all promissory
notes, credit agreements, loan agreemenls, environmental agreemenls, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documenis, whether now or hereafter

existing, executed In connection with the Indebtedness.
Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2)
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“'PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
‘DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY QVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES

AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
‘SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

_-_-:PAYMENT AND PERFORMANCE. ExcePt as otherwise provided in this Mortgage, Grantor shall pay to Lender all
.- amounts secured by this Morgage as they become due, and shall strictly perform all of Grantor’s obligations

" under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and coliect the Rents from the Property.

Duty to Maintzir. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, annd maintenance necessary to preserve its value.

Hazardous Substrices. The terms "hazardous waste," "hazardous substance,” "disposal,” "release,” and
"threatened release,’~as used in this Morlgage, shall have the same meanings as sel forth in the
Comprehensive Envi'ormental Response, Compensation, and Liability Act of 1980, as amended, 42 U.8.C.
Section 9601, et seg. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("sAﬁA”) the Hazzrd'ous Materlals Trangportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation an_d Recovery Act, 42 U.S.C. Section 6901, et sech. or other applicable state or Federal laws,
rules, or regulations adoptéd zursuant to any of the foregoing. The terms "hazardous waste” and “hazardous
substance” shall also include, wit'wout limitation, petroleum and petroleum by-products or any fraction thereol
and ashestos. Grantor represene-ana warrants to Lender that:* (a) During the period of Grantor's ownership
of the Property, there has been ro us2. generation, manufacture, storage, treatment, disposal, release or
threatened release of anyr hazardous waste or substance by any person on, under, about or from thg Property;
(b) Grantor has no knowledge of, or reascs.to belleve that there has been, except as previously disclosed o
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazarcous waste or substance on, under, about or from the Property by
any prior owners or occupants of the Properiy. .« (I'I_) any actual or threatened litigation or claims of any kind
by any person relating to such matters; and (c) Fxcept as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenan,, ctntractor, agent or other authorized user ol the Propery
shall use, generate, manufacture, store, treat, dispase-af, or release any hazardous waste or substance on
under, about or from the Property and (i) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulalions ann ordinances, mcludmg without limitalion those laws,
regulations, and ordinances described above. Grantor autiorizes Lender and ils agents to enter Lpon the
Property t6 make such inspections and lests, at Grantor's eanense, as Lender may deem appropriate 10
determine compliance of the Property with this section of the !Mrrigage.  Any inspections or tests made by
Lender shall be for Lender's purposes only and shall not_be constriied to create any responsibility or liabllity
on the part of Lender to Granlor or to any other person. The repreentations and warranties contained herein
are based on Granior's due diligence in investigating the Property «or hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future clums against Lender for indemnily or
contribution in the event Grantor becomes liable for cleanup or other cosig-under any such Jaws, and (b}
agrees lo indemnify and hold harmless Lender agains! any and ail Clams, losses, llabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
this section of the Mortgage or as a consequence of any use, generation, rmenufacture, storage, disposal,
release or threatened release occurring prior to Granlar's ownership ar interest In the Property, w ether or not
the same was or should have been known to Grantor. The provisions of this se.tian of the Mortgage,
including the obligation to indemnify, shall survive the payment of the indebtedness and ihe salistaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquigiien of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, pernit, or sutfer any
stripping of or waste on or 1o the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or Eranl to any other party the right to remove, any timber, minerals
(including oit and gas), soil, grave! or rock products without the pricr written consent of Lender.

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condiltion to the removal of any Improvements, Lender ma

require Grantor to make arrangements satisfactory to Lender to replacé such Improvements wit

improvements of at least egual value.

Lender's Right to Enter. Lender and its agents and representatives may enler upon the Real Property at ail
reasonable limes to attend to Lender’s interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements, Grantor shall promptly comply with all laws, ordinances, and
regufations, now or herealter in effect, of all governmental authorities applicable to the use or accupancy of the
Property. Grantor may contest in good falth any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to
doing sc and so0_long as, in Lender's sole opinion, Lenders interests in the Propertr are not jeopardized.
Lender may require Granior to post adequate securily or a surety bond, reasonably salisfactory to Lender, to

protect Lender's interest.
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Duty to Protect, Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other. acts, in addition. to those- acts set forth above in this section, which from the character and use of the

Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabie ail
sums secured by this. Mortgage upon the sale or transfer, without the Lender's prior written consent, of ali or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary o
involuntary; whether by outright sale, deed, instaliment sale contracl, fand contract, contract for deed, leasehold
int'ere'sg with & term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any chary? in ownership of more than twenty-five percent {25%} of the voting stock, partnership interests
or limited liability cumpany interests, as the case may be, of Grantor, However, this option shall not be exercised

by Lender If such exeicise is prohibited by federal law or by illinais law,
‘I&A)r(tES_iAND LIENS. ~Tie following provisions relating to the taxes and liens on the Property are a part of this
ortgage.

Payment. Grantor shali wav-when due (and in all events prior to deiinquer_:cg? all taxes, payroll laxes, special
taxes, assessments; water charges and sewer service charges levied against or on account of the Property,
and - shall pay when due -a!! claims for work done on ar for services rendered or malerial furnished to the
Property, Grantor shall maintair the Property free of all liens having priority over or equal to the interest of
Lender ‘under: this Mortgage, excer. for the lien of 1axes and assessments not due, except for the Existing
Indebtedness referred to below, and e¥<ant as otherwise provided in the following paragraph.

Right To Contest.  Grantor may withhald nayment of any tax, assessment, or claim in connection with a good
faifh dispute over the obligation to pay, st lcaq as Lender’s interest in the f’roperty is not Aeo yardized. | & lien
arises or Is filed. as a result of nonpayment, Grantor shall within fifteen. (15) days after tne lien arises of, it a
lien-is filed, within: fifteen (15) days after Granir:_has notice of the filing, secure the discharge of the lien, or il
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or olher security
satisfactory: to Lender in an amount sufficient to dincherge the lien plus any{_ costs and attorneys’ fees or other
charges that could accrue as a result of a foreclcsure or sale under the lien. In any contest, Grantor shall
defend itself and-Lender and shall satisfy any adve se judgment belore enforcement .aﬁams_t the Property.
Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest

proceedings. :
Evidence of Payment. Grantor shall upon demand furnish {o-Londer satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate goverr~iental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Froperty.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced,
any services are. furnished, or any materials are supﬁned to the Propery, i1 any mechanic’s lien materialmen’s
fien, or other Hen. could be asseried on account of the work, services, or-rraiarials. Grantor w:ll upon request
of Lender furnish to:Lender advance assurances satisfactory to l.ender that Grantor can and will pay the cost
of such improvements..

EARRPERTY DAMAGE INSURANCE. The following provisions relating to insuring ie Property are a part of this

ortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurtace with standard
extended  coverage - endorsements on a replacement basis for the full insurable value covering all
improvements 'on the Real Property in an amount sufficient to avoid appfication of any coineurence clause, and
with a'standard mortgagee clause in favor of Lender. Policies shall be written by such insurante companies
and'in such. form as may be reasonably acceptable to Lender. Grantor shall defiver to Lenoer certificates of
coverage from:each insurer containing-a slipulation that coverage will not be cancelled or diminished without a
minimum of ten:(10) days’ prior writien notice to Lender and not containing any disclaimer of the insurer's
fiability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage In-favar of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person,  Should the Heal\Propenz al any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood: hazard area, Granior agrees o obfain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as olhervise required by Lender, and 1o maintain
such insurance for the term of the loan,
Application of Froceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender
may- make proof: of loss if Grantor fails to do so within fifteen (15¥ days of the casualty, Whether or not
Lender's -securlty is -impaired, Lender may, at its election, apply the proceeds 1o the reduction of the
Indebtedness, -payment of any lien affecting the Property, or the restoration and repair of the Property. if
Lender elacls to-apply the proceeds to resloration and repair, Grantor shall repair or replace the dama?ed or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, Fay'or relmburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not I default hereunder. Any proceeds which have not been disbursed within' 180 days aiter their

receipt and which Lender has not commitied to the repair or restoration of the Property shall be used firsl to
pay any amouni owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, il
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_any, shail be applied to the principal balance of the indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance al Sale, Any unexpired insurance shall inure to the benefit of, and pass o, the
purchaser of the Praperty covered by this Mortgage at an\P' trustee's sale or other sale held under the
pravisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with ExistinP indebledness, During the period in which any Existing Indebtedness described
below is in effect, comﬁ lance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Morigage, 10 the
extent compliance with the terms of this Mortgage would canstitute a duplicalion of insurance requirement, |t
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
Proceeds shall apply only to that portion of the proceeds nol payable to the holder of the Existing

ndebtedness.

EXPENDITURES BY LENDER. |f Grantor fails fo comply with any pravision of this Mortgage, inciudierag any
obligation to maintain Existing Indebtedness in good standing as required below, or If any action or proceeding 1S
cammenced that- would materially affect Lender's interests in the Property Lender on Grantor's benall may, out
shali not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest-at the rate provided for in the Credit Agreement from the date incurred or paid by Lender o
the date of regarmenf by Grantor, All such expenses, at Lender's option, will g? be payable on demand, (b) be
added to the balance o/ 'th2 credit line and be apportioned among and be payaple with any instaliment payments
to become due during eitier. (i) the term of any applicable insurance policy or” (i) the remaining term of the Credit
Agreement, or (c) be treaied ‘as a balloon payment which will be due and payable at the Credit Agreemenl’s
maturity. This Mortgage aiso vt secure payment of these amounts. The rights provided for in this paragraph
shall be in addition 1o any other rigiits or any remedies to which Lender may be entitled on account of the delauit,
Any such action by Lender shail not ke construed as curing the default 50 as to bar Lender from any remedy that

it otherwise would have had.
!YAMr‘?RANTY; DEFENSE OF TITLE. The foiawing provisions relating to ownership of the Property are a part of this
ortgage.

Title. Grantor warrants thal: {a) Granter ‘iolds good and marketable litle of record to the Property in fee
simple, free and clear of all liens and encumurznces other than those set forth in the Real Property description
or in the Existing Indebledness section below £7.in any fitle insurance policy, title report, or iinal title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender,

Defense of Title. Subject to the exception in the paragiaph above, Grantor warrants and will forever delend
the title to the Property against the 'awlut claims of e persons. In the evenl any action or proceeding is
commenced that questions Granlor's title or the interest of Lender under this Mortgage, Grantor shall defend
the acticn at Grantor’s expense. Grantor may be the nomina. carty in such- yroceeding, but Lender shall be
entitied to participate in the proceeding and t0 be representec”ir: the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause lo be delivered, to Leraer such instruments as Lender may request
from time to time to permit such participation,

Compliance With Laws, Granfor warrants that the Property and Grantsi's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmentat cuthorities.

EXISTING INDEBTEDNESS. The following provisions concerning exising indebtedness (the "Existing
Indebtedness”} are a part of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secundary and inferior o the lien
securing payment of an existing obligafion with an account number of 129394365 to Nianufacturers Bank. The
existing obhgaﬂon has a_current principal balance ol approximately $32,000.00 and is in the original principal
amount of $40,000.00. The obligation has the Iollowm? payment terms; Interest Monnly, ~Grantor expresslr
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness ano 15 rrevent any default
on such indebtedness, any default under the instruments evidencing such indebtedness, o7 any default under
any security documents for such indebtedness.

No Modification. Grantor shall nat enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mong{aEe %y which that agreement is modified, amended,
extended, or renewed without the Rnor writien consent of Lender, Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions relating ta condemnation of the Property are a part of this Mortgage.

Apgiication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that aif or any
Bomon of the net proceeds.of the award be applied to the Indebtedness or the repair gr restoration of Ihe

roperty. The net proceeds of the award shafl mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but tender shall be entifled to participate In the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be defivered to Lender such instruments as may be requested by it from time to time to permit such

participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
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relaling_to governmental taxes, fees and charges are a part of this Mortgage:

Current. Taxes,. Fees. and Charges. UPon reguest by Lender, Grantor shail execute such documents in
additionf"tor‘lhIS";=Mortﬂage and take whatever other action is requested by Lender to perfect and continue
Lender's lien.on-the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses: incurred in- recording, perfecting or continuing this Morigage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes, The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mortgage-or upon-all or:any part of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor
which Grantor Is authorized or required to deduct from payments on.the Indebledness secured by this type of
Mortgage;  (c} a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and- (d) a specific tax on all or any portion of the Indebtedness or on paymenis of principal and
inferest made by Grantor,
Subsequent Taxes. If any tax to which this seclion applies is enacted subsequent to the date of this
Mortgage, -this event-shall have the same effect as an Event of Default (as defined below}. and Lender may
exercise-piy o1 all ot its available remedies for an Event of Default as provided below unless Grantor either
a) pays-the 7z before.it becomes delinquent, or (b) contests the tax as growded above in the Taxes and
ieng-section ana deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

to. Lender. :
SECURITY AGREEME™; FINANCING STATEMENTS. The following provisions relating to this Morigage as a
security agreement are a par.-of this Mortgage.
~ Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
conslitutes.rixtures or othe. personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time.to time.

Security interest.. Upon.reques: by !ender, Grantor shall execute financing statements and take whatever
other action s requested. by Lendr to perfect and continue Lender's securily interest in the Rents and
Personal: Property. . In addition to_refordsng this Mortgage in the real properly records, Lender may, al any
time ‘and: without Turther authorization fiorr, Girantor, file executed counterparts, copies or reproductions of this
Mortigage* as a.financing stalement. . Gran‘or skall reimburse Lender for all expenses incurred in perfecting or
continuing'this; securily interesl. Upon defau'. Grantor shall assemble the Personal P.ropert_y in @ manner and
at a place reasonably convenient to Grantor and [.ender and make it available to Lender within three (3) days
aftar receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (gebio7) and Lender (secured party), from which information
concerning: the security interest granted by this Mongage may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of thiz-Mzrtgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances ang

attorney~in-fact are a part of this Mortgage.
Further Assurances. - At any time, and from time to time, upen rejuest of Lender, Grantor will make, execute
and:deliver, or will cause 10 be made, executed or delivered, to Lenf'ar or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecordnd, as the case may be, at such times
and 'in such offices and places as Lender may deem: appropriate, any and-alt such mortgages, deeds of trust,
security-deeds, security agreements, financing statements, continuation s«atements, insiruments of further
assurance,;certificates, and other documents as may, in the sole opinion of .ender, be necessary or desirable
in order to-effectuale, complete, perfect, continue, or preserve sa) the obligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and securiiy interests created by this
Mortgage ‘onthe Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or
agreed: to-the contrary by Lender in writing, Grantor shall reimburse Lender foi 2! costs and expenses
incurred in ‘connection with the matters referred to in this paragraph.

Attorner—in-Fac_t'.‘ It Grantor fails to do any of the thin%s referred {o in the preceding paragianh, Lender may
do-so for. and in the name of Grantor and at Granfor's expense. . For such- purposes, Girantor hereby -
irrevocably-appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording,-and doing ali’ other things as may be necessary or desirable, in Lender's sole opinion, 10
accomplishthe matters referred to in the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise, performs all the obligations |mPos.ea upon Grantor under this Mortgage, Lender shall execute and
deliver 1o, Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financin
statement on.file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, |

ermitied by applicable law, any reasonable termination fee as determined by Lender from time to time. i,

owever} e?rmem':s_' made bx Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebledness and thereaiter Lender is forced to remit the amount of that payment (a) to” Grantor's trustee in
bankruptcy orto-any. similar person under anr federal or state bankruplcy law or law for the relief of debtors, {b)
by reason of any:judgment, gecree or order of any court or administrative’ body having jurisdiction- over Lender or
an;i( of Lender's property;. or_'fc); by.reason of any settlement or compromise of any-claim made by Lender with any
claimant(including without- limitation Grantor), the indebtedness. shall be considered. unpaid for the purpose of
enforcement:of this Mortgage and this Mortgage shall continue to be effeclive or shall be reinstated, as the case
may - be;:;:notwithstanding- any cancellalion. of this Mortgage or of any note or other.instrument or agreement
evidencl’ng; theIndebtedness and the Property will continue to secure the amount repaid or recovered to the same
extent .as:if that-amount never had been originally received by Lender, and Grantor shall be bound by any
judgment; decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.
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DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defaull”)
under this Mqrt?age: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit ine account, This can include, for exampie, a lalse statement about Grantor's Income, assels
liabilities, o any other aspects of Grantor's financial condition. (b) Granior does nol meet the reparment terms of
the credit line account. (c? Granlor’s action or inaction adversely alfects the collateral for the credit line account or
Lender's rights in the collateral. This can include, for example, fallure 1o maintain required insurange, waste or
destructive Use of the dwelling, failure 10 pay taxes, death of all persons fiable on the account, transfer of litle or
sale of the dwelling, creation ol a lien on the dwellin without Lender's permission, foreciosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and al any time therealter,
Lender, at its option, may exercise any one or more of the following fights and remedies, in addition to any other

rights or remedies provided by law:

Accelerate indebledness. Lender shall have the right at its option without notice to Granior to declare the
entire Indebtedness immediately due and payable, including any prepayment penally which Grantor would be
required to pav,

UCC Remeutee, With respect o all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured parly under the Uniform Commercial Code.

Collect Rents. Lerdar shall have the right, without notice 10 Grantor, to take possession of the Property and
collect the Rents, [_nciudmgi amounts past due and unpaid, and apply the nel proceeds, over and above
Lender's costs, againsi the indebtedness. In furtherance of th;s rscrzhl. Lender may require any tenant or other
user of the Pro ert%/ to-mdke payments of rent or use fees directly 1o Lender, If the Rents are coltected by
Lender, then Grantor ureuor,ablz/ designates Lender as Grantor's attorpey-in-facl 10 endorse instruments
received in payment thereo’ i1 the name of Grantor and to negotlate the same and callect the proceeds.
Payments by tenants or other usars to Lender in response to Lender’s demand shall satisfy the obligations for
which the payments are made, “puther or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Morlgagee in Possession. Lender shall nave the right to be placed as njortgagee in possession or 1o have a
receiver appointed to take possession of all or any part of the Property, with the power 1o protect and preserve
the Property, to operate the Property preceding foreclosure or sale, and to coliec! the Rents from the Property
and apply the proceeds, over and above.t1z cost of the rec'elvershg{), a%alnsl the Indebtedness. The
mortgagee in possession or receiver may scive without bond if permitted by law. Lender’s right {o the

appointment of a receiver shall exist whether zr ot the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment bv Lender shall not disqualify a person from serving as a

receiver.

Judicial Foreclosure. Lender may obtain a judicial decres foreclosing Grantor’s interest in all or any pan of
the Property.

Deficiency Judgment. [f permitted by applicable law, Lerdes may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application.ctall amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shali have all other rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the exient permitted by applicable law, Granto: harsby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shail be free to sell all or any part
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale an all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of 2ny public sale of the
Persanal Property or of the time after which any private safe or other intended dispusieLn ol the Personal
Property is 1o be made. Reasonable notice shail mean notice given at Jeast ten (10) davs hefore the time of
the sale or disposition.

Waiver; Election of Remedies, A waiver by any party of a breach of a provision of this Mougage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exc ude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not aftect Lender's right to declare a delault and exercise its

remedies under this Mortgage.
Atlorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any ol the terms of this

Mortgage, Lender shall be entitled to recover such sum as the court may ad"udge reasonable as atorneys’
fees at trial and an any appeal. Whether or not any court action IS invalved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary al any lime for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement, Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
aflorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys' fees lor
bankrupicy proceedings (including efforts to modify or vacate an{y automatic stay or injunction), apPeals and
any anticipated post-judgment coHecuon' services, the cost of searching records, obtaining title repors
(including foreclosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent

etmitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by

aw.
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NOTICES TO GRANTOR AND:\OTHER PARTIES. Any notice under this Morigage, including without limitation any
notice of default- and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile (unless
otherwise required-by law), and shall be effective when ac:uallr delivered, or when deposited with a nalionally
racognized overnight ‘courler, or, if mailed, shail be deemed effective when deposited in the United States madl first
class, certified or registered mall, postage prepald, directed to the addresses shown near the beginning of this
Mortgage.- Any part{v-.may change its address for notices under this Morigage by giving formal written nolice 10 the
othar- parties, specifying: that the purpose of the notice is t0 cha_ng'a the party’s address. All copies of notices of
foraclosure: from the holder of any lien which has priority over this Morigage shall be sent to Lender's address, as
shown. near. the beginning of thig Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all
times: of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Montgage, together with any Related Documents, constilutes the entire understanding and
agreement of the parties as 10 the matters set forth in this Mortgage. No alteralion of or amendment 10 this
origage sh-i! be eflective unless given in wriling and signed by the party or parties sought 1o be charged or

bound by e ateration or amendment.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of
Minois. This Mor'gage shall be governed by and construed in accordance with the lews of the State of

lilinols.
Caption Headings. Capticii headings in this Morlgage are for convenience purposes only and are not 10 be
used to Inlerpret or define thip-provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any olther interest or
estafe In the Property at any i@ neld by or for the benefit of Lender in any capacity, withoul the written

consent of Lender.

Multipte Parties. All obligations of Crantor under this Morigage shall be joint and several, ang all references
to Granior shall mean each and every Crantor. This means that each of the persons signing below is
responsible for all obligations in this Mongage.

Severabiiity, If a court of competent jurisiiciion finds any provision of this Morigage to be invalid or
unenforceable as to any person or circumstance,-such finding shail not render that provision invalid or
unenforceable as to any other persons or circunistar.ces. If feasible, any such offending provision shali be
deemed to be modified Yo be within the limils of enlziceability or validity; however, If the offending provision
cannot be so modified, it shall be stricken and all otie: provisions of this Mortgage in ail other respects shall

remain valid and enforceable.

Successors and Assigns. Subject 10 the fimitations slated.ip this Mortgage on transfer of Grantor's interes!,
this Mortgage shall be binding Upon and inure 1o the benefi ¢. the pariies, their successors and assigns. i
ownership of the Property becomes vested in a person othes tian Grantor, Lender, without notice to Grantor
may, deal with Granlor's successors with reference to this Morigege and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the

Indebledness.
Time I8 of the Essence, Time is of the essence in the performance of inis Morigage.

Waiver of Homestead Exemption. Grantor hereby releases and waives il rig,his and benefits of the
homestead exemption laws of the State of lllinois as to all indebiedness secured by this Morigage.

Walvers and Consents, Lender shall not be deemed to have waived an{rights under this Mortgage (or under
the Related Docurnents) unless such walver is in writing and signed b:l'1 ender. Norelay or omission on the
part of Lender in exercising any right shall oFerate as a waiver of such right or any eier ight. A waiver by
any party of a-provision of this Morigage shall nat constilute a waiver, of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by !ender, nar any
course of dealing between Lender and Grantor, shail constitute a waiver of any of Lender’s «ghts or any of
Grantor's obligations as to an% future transactions. Whenever consent by Lender.is required in this Mortgage,
the granting of such consent by Lender. in any instance shall not constitute continuing consent 1o subsequent

instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X /7%'%{, \%’;r/:uzfm

Mark Loehndort

i/
'NDIVIDUAL ACKNOWLEDGMENT
stateofF . NS (e e T )
g e } 58
COUNTY OF Lo e )

On this day before me, the undersigned Notary Pubiic.”personally appeared Mark Loehndor! and Jene
Loehndor, to me known to be the individuals described in & srho executed the Mortgage, and acknowledged
that they signed the Morigage as their free and voluntary aci A 'd deed, lor the uses and purposes therein

mentioned. Y s
,-}7 / o )(‘ N l,';"' f/j .

Given under my hand and official seal this - - dayof’ "/ 9

1 . f(,»' I 7 ’ “OFF P
By ,’{“‘;’ /{/(./ f'/?/‘// ) Residing, at ! ICIAL SEALS

/ e T i grlE A,
Notary Public in and for the State of fh- AR poriay g@m’“ ATE OF 1LLiNots
Y W2t &yfm XPINEY 07/31/00

g vt

My commission expires
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