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MORTGAGE

THIS MORTGAGE IS DATED JULY 2, 1998, velvcen James E. Gray and Linda J. Gray, His Wife, In Joint
Tenancy, whose address is 5511 Parkview CL., Crestwood, IL 60445 (referred to below as "Grantor”); and
HERITAGE COMMUNITY BANK, whose address is-12201 SOUTH HALSTED ST, GLENWOOD, IL 60425

(referred 1o beiow as "Lender”).

GRANT 5F. MORTGAGE. For valuable consideraticn, Granter sazrigages, warrants, and conveys 1o Lender all
of Gramor\ right, title, and interest in and 1o the foilowing described sfe»! property, together with all existing or
subscquently erccted or affixed buildings, improvements and fixtures; piicasements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including Stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all mincrals, oil, gas, geothermal and similar matters, located In Cook Counly, state of Illinols (the “Aeal
Property”):

Lot 433 in Playfield, a subdivision of the Northeast 1/4 of the Southwest 1/4 i part of the Northwest
1/4 of Section 33, Township 37 Norih, Range 13, East of the Third Principal Me:{cian, in Cook County,
lllinois. '

The Real Property or its address is commonly known as 5511 Parkview Ct., Crestwood, I £0445, Thc Real

Property tax identificaiion number is 24-33-100-083. .

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and 1o all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code scourity interest in & ‘
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following neanings when used in this Mortgage, Terms not
otherwise defined in this Mortgage shall have the meanings atributed to such terms in the Uniform Commercial
Code. All references o dollar amounts shall mean amounis in lawful money of the United Smg:s of America,

Credit Agresment, The words “Credit Agreement” mean the revolving tine of credit agreement dated July 2,
1998, between Lender and Grantor with a cradit limit of $30,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agrecment,  The
maturity date of this Mortgage is July 2, 2018. The interest rate under the Credit Agreement is a variable
interest rate based upon an index. The index currently is 8.500% per annum. The interest rate to be applied

to the outstanding account balance shall be at a rate 0.75¢ percensage points above the index, subject
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however {o. the fo]lowmg minimum and maximum rates. Under no circumstances shall the interest rate be less
than 6.750% per annum or more than the lesser of 17.970% per annum or the maximum rate allowed by

: npphcable faw,

', (R3]

Extsting Indebtednésss Tltc words "Existing Indebiedness” mean the indebtedness described below in the
Exlstmg Indebtcdness section of lhrs Mortgage.

Grantor The word “Grantor” means James E. Gray and Linda J. Gray. The Grantor is the mortgagor under
lhrs Monbage

Guarantor The wdrd MGuarantor" means and includes withoul limitation cach and aii of the guaraniors,
sureues and accnmmod'mon parties in connection with the Indebtedness,

Improvements The word “linprovements’ means and includes withowt limitation all Lmstmg and future
,unprovements twildings, structures, mobile homes affixed on the Real Property, facilities, additions,

rcplaccmcnts and-Othar construction on the Real Property.

lndebtedness “Thewo'd."Indebledness” means all principal and interest payable under the Credit Agreemcm

and any amounts expend<c.ar advanced by Lender to discharge obligations of Grantor or expenses incurred

" by Lender to enforce obligaiiedis of Grantor under. this Morigage, togetber with interest on such amounts 4§ -
provided in this Morigage, Spas Hically, without limitation, this Mortgage secures a revolving line of credit

and shall secure not only the umount which Lender has presently advanced to Grantor under the Credit’
: Agreement but also any future’ amounts which Lender may advance 1o Grantor unde' the Credit_{,._
Agreement wtthtn ‘twenty (20) years frori the date of this Mortgage to the same extent as If such future -

advance were made as of the date ¢f ‘he execution of this Mortgage. The revolvlng Ilne of credit o

obllgetes Lender to make advances to Crm*ar so long as Grantor complies with all the terms of the
Credlt Agreement and Related Documents. Such advances may. be made, repaid, and remade from time
ST to time, subject to the Iimtta!lon that the tolal outslanding balance owing at any one ttrne, not Includlng"‘
! . tlnance charges on such balance at a fixed or variibls rate or sum as provided In the Credtt Agreement
- any. temporary overages, “other charges, and any anpuris expended or advanced as provlded In.this "
paragraph shall not exceed the Credit Limit as provided.in'the Credit Agreement. |t Is the mtentlon of_i_
} . Grantor and Lender that this Mortgage secures the balance ¢ wistanding under the Credit Agreement from. .
~ time 1o time from zerc up to the Credit Limit as provided above (ind any Intermediate balance. - At no:time.
L shall the principal amount of Indebtedness secured by the Morigzgs, not including sums advanced to
protect the securtty of the Mortgage, exceed $60,000.00.
_Lender, The word "Lender" means HERITAGE COMMUNITY BANK its succensrs.and assigns. The Lender
is the mortgagec under this Murtgage

- Mortgage The word "Mortgagc" means this Morigage between Grantor and Lender 2adincludes without
I j lumtallon all assignments and security interest provisions relating to the Personal Property and Fenis.

(SRR Persona! Property The words "Personal Property” mean all equipment, fixtures, and ‘ofier articles of
’ - persona] property now or hereafter owned by Grantor, and now or hereafter attached or affixed o she Real
e Propery, together with al! accessions, parts, and additions to, all replacements of, and al) substitutions for, any
b - of such propérty; and topether with all proceeds (including without limitation all insurance proceeds and

‘ ,refunds of pxcmlums) from any sale or ofher drsposmon of the Property.

,
R

Proparty The worrt " Property" means collectively the Real Properiy and the Personal Property.

" Real Property The words "Real Preperly" mean the property, interests and rights described above in the
“Granl of Morrgage“ section. E

Re!ated Documents The words “Related Documents™ mean and include without limhation all promissory
notes,_credn agreemcms. loan agreements, environmental agreements, guaranties, sccurily agreements,
mortgagr.s deeds: of trust, and all other instruments, agreements and documents, whether now or hereafter
cxmmg, executed in coan.cﬁon with the Indebtedness.

1 . 1) L

g , Rents The word "Rens” means ail present and future rents, revenues, income, issues, royalties, profits, and
o other benefils derived from the Property.
L
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in Lhis Mortgage, Grantor shall pay to Lender all
amounts sccured by this Morigage as they become due, and shall strictly perform ail of Grantor’s “obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of
the Property shall be governed by the following provisions:

Possession and Use, Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Property.

Duty 1o Maintain” Crantor shall maintain the Property in 1enantable condition and prompily perform all repairs,
replacements, and maraenance necessary 1o preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “relcase,” and
“threatened  release.” as wsedoin this Mongage, shall have, the same meanings 2s set forth in the
Compreliensive Environmentai Fesponse, Compensation, and Lmbi]il&' Act of 1980, as amended, 42 U.5.C.
Section. 9601, et scql. ("CERCIA™), the Superiund Amendments and Reauthorization Act of 1986, Pub, L. No.
99499 ("SARA'('I), the Hazardous biaicrials Transportation Act, 49 U.S.C. Section 1801, ct scq., the Resource
Conservation and Recovery Act, 42.40.6.C. Scction 6901, e seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant‘to anyof the foregoing, The terms "hazardous waste” and "hazardous
substance™ shall also include, without limuation, petroleum and petroleum b?’-producls or any fraction thereofl
and asbestos. Grantor represents and warseatsto Lender that: (a) During the period of Grantor’s ownership
of the Property, there has been no use, geneiation, manufacture, storage, (reatment, disposal, release or
threatened release of any hazardous waste or sutstatics by any person on, under, about or from the Property;
{(b) Grantor has no knowledge of, or reason to belicve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, (reatment, disposal,
release, or threatencd release of any hazardous waste or substance on, under, about or from the Property by
any prlor owners or occupants of the Property or (Ii) any actual or threaterted litigation or claims of iny kind

by any person relating (o such matters; and  (c) Exeept s previously disclosed (o and acknowledged by
Lender in writing, (i) neither Grantor nor any (enant, contrac or, agent or other authorized user of thc]’mpcny
shall use, gencrate, manuflacture, store, treal, dispose of, or refcas. sny hazardous waste or substance on,
under, about or from the Property and (ii} any such activity” sia!l’ be conducted in compliance with all

applicable federal, state, and locat laws, regulations and ordinances, i:‘.uludin(g.\vithuu! limitation those laws,
regulations, and ordinances described above, Gramtor awthorizes Lender and its agents to enler upon the
Property o make such inspections and tests, at Grantor’s expense, as'Lendsr may deem appropriate (o
determine compliance of the Property with this section of the Mortgags. —Adv-inspections or tests made by
Lender shall be for Lender's purpeses only and shall not be construed 1o create upy responsibility or liabitity
on the part of Lender o Grantoy or to any other person. The representations and/wairanties contained herein
are based on Grantor's due diligence in investigating the Propcn{ for hazardous waste and hazardous
substances.  Grantor hereby (a) releases and waives any future claims against Lenler for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such-laws, and™ (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, licbilites, damages,
penaltics, and expenses which Lender may directly or indirectly sustain or suffer resuliing frapi o breach of
this scction of the Morigage or as a consequence of any wse, generation, manufacture, storags, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, wholkici or not
the same was or should have been known to Grantor, The provisions of this section of the Maongnge,
including the obligation o indemnify, shall survive the payment of the Indebtedness and the smisfaciion and
reconveyance of tf%c ticn. of this Mortgage and shall not be affected by Lender’s acquisition of any imerest in
the Property, whether by foreclosure or otherwisc.

Nulsance, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Properly or any portion of the Property.  Without limiting the generality of the
foregoing, Grantor will not remove, or grant lo uiy other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without she prior written consent of Lender,

Removal of Improvements. Grantor shall not demolish or remove any [mprovemenis from the Real Property
without the prior written consent of Lender.  As a condition lo the remaoval of any lm‘provcmcnls, Lender may
require Grantor to make arrangements satisfactory to  Lender io replace such  tmprovements with
Improvements of at [east equal value.

Lender's Right 10 Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable limes to attend 0 Lender’s imicrests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all povernmental autharities applicable to the use or occupancy of 1he
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriale appeals, so long as Grantor has notified Lender in writing prior to
doing” so and so long as, in Lender’s sole opinion, Lender's.interests in the Property are not jeopardized.

¥
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Lender: may. require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, 10

pratect Lender's interest. _ ‘

‘Dutyto Protect... Grantor -agrees neither to abandon nor leave unatiended the Property. Grantor shall do- al}
other acts, in addition to these: acts set forth above in this section, which from the character and use of the

Property are reasonably necessary to protect and preserve the Property.

'DUE ON' SALE. - CONSENT BY LENDER, Lender may, at its option, declare immediately due and payable all
~ sums secured by this-Mortgage upon Lhe sale or transfer, without the Lender's prior writie consent, of all or any -
.~ past of the Real Property; or.any jntercst in the Real Property. A "sale or trassfer” means the conveyance of Real
" Propesty -or any right, title or interest therein; whelher legal, beneficial or cquitable; whether voluntary. or
involuntary; whether by ouiright sale, deed, instaliment sale contract, Jand certract, contract for deed, leaschold
" interest withi-a term’greater than thiee (3) years, fease-option contract, or by sale, assignment, or transfer of any
- beneficial interest in.or to any land Irust holding title to the Real-Property, or by any other method of conveysnce
of Real: Propésty 4nterest. I asiy Grantor is a corporation, partnership or fimited liability company, transfer also
- includes.any change in ownership of more than twenty-five percent (23%) of the voting siock, partnership interests
- or limited liability compazy. inferests, as the case may be, of Grantor,  However, this option shall not he exercised
" by Lender if such-exercise i nrohibited by federal law or by [llinois law,

P .

. TAXES. ‘AND LIENS. The failuwing provisions relating 1o the taxes and liens on the' Property are a part of this

. Mortgage, ‘
Payment. Grantor shall pay—wien due (and in all events prior 1o delinquency) all taxes, pafyroll‘ taxes, special
fAXes, assessments, water charges sad sewer service charges Jevied against or on account of the Property,
and: shall pgy when due all claims-io: wark done ri) or for services rendered or material furnished to the
Property. ~ Grantor shall maintain the Progety free of all liens having priority over or equal to the increst of
Lender under this Mnrt%a?c,‘excc ot for the Jen of taxes and assessments not due, excepl for the Exisling
Indebredness referred to below, and excepl as otherwise provided in the following paragraph.

Right To Contest. .Grantor may withhiold. payinert of any tax, assessment, or claim in connection with a Fo
 faith. dispuite over the abligation 10 pay, so long s L=nder’s interest in the Property is not jeopardized. 1f a 1%
arises or. is filed as a result of nonpayment, Granto: shall within fifieen (15) days afier the lien arises or, ifn
lien-is filed, within fifteen (13) days after Grantor has sotic? of the filing, secure the discharge of he lien, or if
requesied by, Lender, deposit with Lender cash or w.sufficient corporate surety bond or ofher sceurity
satisfactory {0 Lender in an amoun! sufficient to discharge ‘he licn plus any cosis ant attorneys® fees or other
charges that could accrue as-a result of a forcclosure or sale’under the lien. In any contest, Grantor shall

- defend itself and Lender and shall satisfy any adverse judgmen: yefore enforcement against the Property..
Grantor shall name Lender as an addilional obligee “under any surety bond furnished in the contest
proceedings.

- Evidence of Payment. Grantor shall upon demand furnish to Lender stusructory evidence of payment of the
taxes or assessments-and shall avthorize the appropriate governmental offic.al to deliver 1o Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Construeilon. Grantor shall notily Lender at least fifteen (13) days bofore anY work is commenced,
any services are furnistied, or any materials are squlicd 10 the Property, if any mectanic’s lien, materinimen's
lien, or. other-lien could be asserted on account of the work, services, or maerials, ‘Grantor will upon request
of; Lender furnish to: Lender advance assurances satisfactory to Lender that Grantor canand will pay the cost
- «of such improvements, .
 PROPERTY. DAMAGE INSURANCE, Tue following provisions relating (o insuring the Property <re a part of this
Moripage. ‘

- Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance witi standard
extepded coverage endorsements on a replacemen! basis for the full .insurable value covering) all
Improvements on the Real Property in an amoum sufficient to avoid application of any coinsurance clausc, and

- with a standard .morigagee clause in favor of Lender, Policies shall l.IJ)J: written by such insurance companies. -

-and: in such form as may be reasonably accessm_ble to Lender, Grantor shall deliver to Lender cenificates. of
caverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
misimum of ten. (10} days’ prior wrillen notice to Lender and not containing any disclaimer of the insurer’s
liabifity for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defavlt. of Grantor or any
other person, Should-the Real Property at any time become located in an area designated by the Direclor of
the Federal Emergency: Management Agency as a special flood hazard area, Granlor agres o obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the Joan, up 1o the maximum. policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan. :

. Application of Procseds.. Grantor shall promptly nofify Lender of any loss or damage (o the Property. Lender
may make proof of loss if Grantor fails 10 do so within fifteen 515) days of the casualty. Whether or not
Lender’s security- is. :mll'gawcd, Lender may, at its election, apply the proceeds tu the reduction. of the
“Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property, If

- Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed’ Improvements. in a manner satisfactory’to Lender. Lender shall, -upon salisfactory proof of such
expenditure,.pay or reimburse Grantor from: the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default kercunder.  Any proceeds which have not been disbursed within 180 days after their
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receipt and which Lender has not commitied to the repair or restoration of the Property shall be used first to
pay :m?/ amount ou{uﬂ; to Lender under this Morigage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. 1 Lender holds any proceeds after
payment in full of the Indebiedness, such proceeds shall be paid 1o Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser ol the Property covered b%' this Mortgage at any trustee’s sale or other sale held under the
provisions of this Morlgage, or at any lorcclosure sale of suchk Property,

Compliance with Existing indebtedness, During the period in which any Existing Indebtedness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, (o the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
atty procecds from the insurance become payable on lpss, the provisions in this Mortgage for division of
rocceds shatl apply only to that portion of the procecds not payable to the hoFder of the Existing

ndebtedness,

EXPENDITUREL. BY LENDER. If Grantor fails to comply with any provision of this Morigage, including any
obligation to maintaiz Existing Indebtedness in good standing as required below, or if any action or proceeding is
commenced that wouia materally affect Lender's interests in the Property, Lender on Grantor's behalf may, bu
shail not be required 2, 2ake any action that Lender deems appropriate. "Any amount that Lender expends in so
daing will bear interestct the rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of repayment by Craviar. Al such expenses, at Lender's option, will (a) be payable on demand, (b) be
added 1o the balance of the croatidine and be apportioned ameng and be payable with any installment payments
to become due during cither ()b term of any dpplicable insurance policy or (i) the remaining term of the Credit
Agreement, or (¢} be treated as-a balloon payment which will be duc_and payable at the Credit Agreement’s
maturity.  This Morigage also will stcure payment of thest amounts. The rights provided for in this paragraph
shall be in addition to any other rights-acany remedies to which Lender may be entitied on account of the defautt.
Any such action by Lender shall not be construad as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

K\{AHRANT’Y; DEFENSE OF TITLE. The lofiowing provisions relating to ownership of the Property arc a part of this
origage.

Title, Grantor warranis that:  (a) Grantor hols good and marketable tille of record o the Property in fee
simple, frec and clear of all licns and encumbrances othei than those set forth in the Real Property description

or in the Existing Indebtedness section below or in &ty tile insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in conneciiziowith this Mortgage, and ~ (b) Gramtor has the full
right, power, and authority 10 execute and dediver this Momgaze 10 Lender,

Defense of Title. Subject to the exception in the paragrapt sbave, Grantor warranis and will forever defend
the title to the Property against the Jawful claims of all persors,In the evenl any action or proceeding is
commenced that questions Grantor’s title or the interest of Lende! uader this Morigage, Grantor shail defend
the action at Granter's expense. Grantor may be the nominal pasty “in such proceeding, but Lender shatl be
eatilled 1o dpanicipmc in the proceeding and to be represented in the preceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, o Lender such ipsirnments as Lender may request
from time o time to permit such participation.

Compilance With Laws. Grantor warranis that the Property and Grantor’s vsc of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authoritics

EXISTING INDEBTEDNESS. The following provisions concerning existing Imicbiedness (the "Existing
Indebtedness™) are a part of this Mortpgage,

Existing Lien. The lien of this Morlgage sccuring the Indebledness may be sccondaiy.«o inferior 1w an
existing lien.  Grantor cxprcsstg covenams and agrees fo pay, or sce lo the payment <of; the Existing
Indebtedness and to prevent any de

_ fault on such jndcbiedness, any defaull under the instrumenis-¢ridencing
such, indebledness, or any default under any security documents for such indebiedness,

No Modification. Grantor shall not enier info any agreement with the holder of any mortgage, deca-or trust, or
other security agreement which has priority over this Morigage by which that agrecment is modified, amended,
extended, or renewed without the prior writien consent of Lender. Grantor shal} neither request nor accepl
any funiie advances under any such security agreement without the prior writien conseni of Lender,

CONDEMNATION. The following provisions refaling to condemnation of the Property are a part of this Mortgage.

Apgllcatlon of Net Praceeds. if all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in licu of condemnation, Lender may af its election require that all or any
Bornon of the net proceeds of the award be applizd to the Indebiedness or the repair or restoration of the

roperty. The net pracceds of the award shall mean the award after payment of all reasonabie costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condermnatiosn,

Proceedings. If an?r procccdinﬁ in condemnation is filed, Grantor shall promptly noli?' Lender in writing, and
Grantor shall prompily 1ake such steps as may be necessary lo defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be emitled to participate in the
proceeding and (o be represented in the praceeding by counsel of ils own choiee, and Grantor will deliver or
cause ta be delivered to Lender such instruments as may be requesied by it from time to time to permit such
participation. _
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:
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-Current. Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in

_ addition to- this' Mortgage and take whalever other action is requested by Lender to perfect. and- contigue -
Lender’s Jien-on the Real Property.. Grantor shall reimburse Lender for all taxes, as described below, together
with, all expenses incurred ‘in recording, perfecting or continuing this Mortgage, including without limitation alk
taxes, fees, documentary stamps; and alner charges for recording or registering this Morgage.

Taxes. The foliowing shall constitute taxes to- which this scction pp];leies: (a) a specific tax upon this type of

Mo_rtﬁ'a ¢ or upon.all or any- part of the Indebtedness secured by this Morigape; (bg a specific tax on Grantor

which: Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortgage;- (¢} a {ax. on this type of Mortgage chargeable against the Lender or the helder of the. Credit
Agreement; and - {d) a specific tax on all ar any portion of the Indebtedness or on payments of principal and
interest made by Grantor.
Subsequent Taxes. If any ax 1o which this section applies is enacted subsequent (o the date ol this
Mortgage; this event shall have the same effect as an Event of Default (as. defined below), and Lender may -
exercise any . or:all of ils available remedies for an Event of Default as provided below unless Grantor either

- (a) pays.the “ax before it becomes delinquent, or (b) contests Lhe tax as provided above in the Taxes and:

© Liens; section and deposits with Lender cash or a sufficient corporate surety bond or other securily satisfactory

. oleder. - | |
“SECURITY AGREEMZMT: FINANCING STATEMENTS, The following provisions relating fo this Mortgage as a
security agreement are'w puri o€ this Morigage. ,
Security Agreement. -1tis insirument shall constitute a security agreement fo the extent any-of the Property
©constitutes- fixtures-or other nersonal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code 25 amended from time to time.

Security -Interest.  Upon requess by Lender, Grantor shall exccule financing stalements and rake whatever

- otherdction- is requested by Lendcr’io perfect and continue Lender's security interest in (he Rents and -
Personal Property. - In addition to recording this Morlgage in the real property records, Lender may, 4t any-
time:and withou( further authorization [tom rantor, file executed counterparts, copies or reglpducﬂnns. of this.
Mortgage as a financing statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or-
cotinuing this sccurity interest, Upon defauli. Srantor shall assemble the Persona) Property in a manner and
at a place reasonably convenient to Grantor and Lesider and make it available 1o Lender within three (3) days
after:receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debor) and Lender (secured party), from which information
concerning. the security -interest. granted by (his Mortf,gg,; nay be obtained {each as required by the Uniform
. _Commercial Code), are as stated on the first page of this Morgage,
FURTHER ASSURANCES; ATTORNEY~IN-FACT. The foiiswisp provisions relating to further assurances and
avtorney-in-fact'are a part of this Morrgage.

Further Assurances. Al any time, and from time to time, upon reouest of Lender, Grantor will make, execute
-and’ deliver, or will cause 10 be made, execuled or delivered, 10 Lender-vin to Lender's designee, and when
re(&ugs_t_cd by Lender, cause to be filed, recorded, refiled, or rerccorded, as e case may be, al such. times
* and.in:such offices and places as.Lender may deem-appropriate, any and aii sueh morigages, deeds of trusi,

- securily’.deeds, security agreements, financing stalements, continlation statements, instrumems of -further
_ assurance, cerlificates, and.other documents ag may, in the sole apinion of Lende:, ré necessary or desirable -
in order; o effectuate, complete, perfect, continue, or preserve (a) the obligations'cr Crantor under the Credit
ﬁgrccment,: this Morlgage, and the Related Documents, and (b) the liens and-sccunBv. infterests created by this’
- Mortgage on-the Property, whether now owned or herealter acquired by Grantor. Umiess prohibited by law or
agreed: to “the contrary . ly: Lender “in writing. Grantor shall ‘reimburse Lender for all costy and expenses
incurred in connection with the matiers referred (o in (his paragraph,

- Attorney-in~Fact. If Grantor fails to do any of the things referred to in the preceding paragroph, Lender may
do.so ' for and .in-thc name of Grantor and at Grantor's expense. [For such purposes, Grartor hereby
irrevoeably -appoims Lender as Gramtor's atorney-in-fact for the purpose of maJ\'inEé executing, Geivaring,
filing, recording, and doing all ‘cther things as may be necessary or desirable, in Lender’s sole opimon, to
accomplish the malters referred 10 in the preceding paragraph,

FULL-PERFORMANCE: If Grantor pays all the Indebtedness when due, lerminates the credit line- account, and
-otherwise "performs all_the obligations imposed upon Grantor under this- Mortgage, Lender shall execuie: and.
deliver 10 Grantor 2 suitable:satisfaction of this Mortgage and suitable siatements of termination of any financing
statement,on-file evidencing Lender’s security interest in the Rents and (he Personal Property. Grantor will pay, if
sermitted: by applicable law; any reasonable termination fee as determined by Lender from time 1o time.. I,
iowever,. payment is made by Grantor, whether voluntartly or otherwise, or-by guaranlor ur tg any third party, on
the Indebtedness and thereafier Lender is forced to remit the amount of that payment fa) to Granior's trustee in
- bankruptey or 10 gmg similar person under -any federal or siate bankrupicy law or law for the relief of debtors, (b)
- by reason-of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
- any-of Lender's property, or (c) by reuson of any settlement or compromise of any claim made by Lender with. any
claimant- (ificiuding "without imitation Grantor), the Indebtedness shall be considered wnpaid for thé purpose of
enforcement:of- this Mortgage and this Mor(gage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellalion of this Morigage or of any nole or other instrument or agreement
evidencing the Indebtedness and the-Property will continue fo secure the amount repaid-or recovered to the same
cxtent: as-:if :that- amount never had been originally reccived by Lender, and Grantor shall be bound by any
Judguient,: decree, order, sctilement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. -Each of the following, al the option of Lender, shall constitute an event of defauit {*Event of Default)
under this Mortgage: (a) Grantor comnits fraud or makes a malerial misrepresentation at any lime in connection




] 'UNOFFICIAL COP Y,

07-02-1998 MORTGAGE 98
Loan No 919645700 (Continued)

Page 7

with the credit line account, This can include, for example, a false statement aboul Grantor’s income, assets, -
tiabilities, or any other aspects of Grantor's financial condition, (b) Grantor does not meet the repayment terms of

the credit line account. (¢) Grantor's action or inaction zdversely affecis the collaleral for the credet line account or

Lender’s rights in the collateral. This can include, for cxample, failure 1o maintain required insurance, waste or

destructive use of (he dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or

sale of the dwelling, creation of a lien on the dwelling without Lender’s permission, foreclosure by the holder of

another lien, or the use of funds or the dwelling for probibited purposes.

RIGHTS AND R_EMEDIES ON DEFAULT. Upon the occusrence of any Event of Default and ai any time thereaficr,
Lender, at its optien, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, inciuding any prepayment penatty which Grantor would be
required to pay.

UCC Remedl2s. With respect to all or any part of the Personal Property, Lender shal} have al! the rights and
remedies of «'sccured party under the Uniform Commercial Cede.

Collect Renis Lender shall have the right, without notice to Grantor, to lake possessien of the Property and
cotlect 1the Rents includinF amounts past due and unpaid, and apply he net proceeds, over and above
Lender’s costs, agairst the [ndebtedness. In furtherance of this right, Lender may require any tenant or other
user of the Propeny <o mnke. paP'mcms of rent or use fees dircetly to Lender. “If the Rems are collected by
Lender, then Grantor irevoeably designates Lender as Grantor’s attorney-in-fact 1o cndorse instruments
received in payment thercoltn the name of Grantor and to ncgotiale the same and coliect the proceeds.
Payments by tenants or other nsars to Lender in response to Lender’s demand shall salisly the obligations for
which the payments are made, whethet or not any proper grounds for the demand existed, Lender may
exercise its rights under this subpcragraph cither in person, by agent, or through a receiver,

Mortgagee in Possesslon, Lender shaii have the right to be placed as morigagee in possession or (o have a
receiver appointed to take possession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property
and apply “the proceeds, over and above .tip-cost of the receivership, against the Indebtedness.  The
mortgagee in possession: or reeeiver may se.ve without bond if permitted by law. Lender’s right to the
apgomlmem of a receiver shall exist whether” o not the apparent value of the Properly exceeds the
Indebledness by a substantial amount. Employment by-Leader shill not disqualify a person from serving as a
recciver,

Judiclal Foreclosure. Lender may obtain a judicial decree foreciosing Grantor’s interest in all or any part of
the Property.

Deficiency Judgment. If permitted by applicable law, Lenderomay obtain a judgment for any deficiency
remaining in the Indebledness due to Lender after application of ali arnounts received from the exercise of the
rights provided in this section,

Other Remedies. Lender shall have all other rights and remedies proviced in this Mongage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permilted by applicable law, Grantoi hcreby waives any and ail right to
have the property marshalled. In exercising its rights and remedics, Lender shali be free to sell ali or any part

of the Property together or sgpnratg:l‘v, in one sale or by separate sales. Lender siiall be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of pay public sale of the
Persanal Property or of the timc afier which any private sale or other intended disposition” of the Personal
Property is to beé made. Reasonable notice shall mean notice given at least ten (10) days beforocthe time of

the sale or disposition.

Walver; Election of Remadies. A waiver by any party of a breach of a provision of this Marizage shall not
conslitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that piovision

or any other provision. Election by Lender (0 pursue any remedy shall not exclude rpursun of any other
remedy, and an_clection lo make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its
remedies under this Mortgage.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to cnforce any of the terms of this ,
Mortgage, Lender shali be entitled to recover such sum as the court may adjudge reasonable as autorneys’
fees at trial and on any appeal, Whether or not any courl action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion arc nccessary at any time for the protection of its interest or the
caforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in'the Credit Agreement, Expenses covered
by this paragraph inctude, without limitation. however subject to any limits under applicable law, Lender's
attorneys' fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for
bankrupley proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals ind
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(including foreclosuré reports), surveyors' teports, and appraisal fees, and title insurance, (o the exient
Fcrmiltc by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morl%age, including withoul {imitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile (unless
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otherwise. required. by law), .and shall be effective when actually delivered, or when deposited with a nalionally
recognized iovernight courier, -or,’ if maifed, shall be deemed effeciive when.deposited in the United. States. mail first
class,:certified or registered- mail,: postac%e prepaid, directed to the addresses shown near the beginning of this .
Morigage::. Any party-may change its-address for notices under this Mortguge by giving formal wrilten: notice: to the
othierparties; specifying that the: purposc of the notice is to change the party’s address. All copies of notices of .
: fore_clos_ggqf:from‘.lhq'_hqd{:r of anylien-which hés priority over this Morigage shall be sent (o Lender’s address, as
- shown_near the beginning of this Mortgage. For notice’ purposes, Granlor agrees 10 keep Lender informed at all -
times jo_f_;:G‘l:amo;'_s current-addréss. -
MISCELCLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:
 Amendments. This Mortgage, together with any Related Documents, constitules the entire understanding and
~agreement of the parties as (o the matiers set forth in this Mortgage. No alteration of or amendment (o this
or.t'ﬁa ¢ shall be cffective unless given in writing and signed by the party or parties sought to be charged or
. bound'by the alteration-or amendment.

"App;liéaibl-é"ldw.‘ This Mortgage has been delivered to Lender and accepted by Lender In_the State of
" INinois.. This Warigage shall be governed by and construed in accordance with the laws of the State of
Ilinofs. ),
Caption Headings.” Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpres or deiine ihe provisions of this Morigage.

Merger. There shall be no pierger of the interest or estate created by this Morgage with any other interest or
estate.in the: Property at any fime held by cr for the benefit of Lender in any capacity, Without the writien -
consent of Lender.
Muliiple. Partles. All obligations o/ Granfor under this Mortgage shall be joint and several, and all references
- 1o Grantor- shall ‘mean- each and evéry Grantor.  This means (hat cach of the persons signing below is
responsible for all obligalions in this Moitgage.
' Severability. If a court of compeleni iurisdiction finds any provision of this Morigage to be invalid or
* - unenforceable as to any person or circurictunce; such finding shall not render that provision invalid or
- unenforceable as to any other persons or circumuizices. I feasible, any such offending provision shall be .
. deemed:to be modified (o be within the limits of cnforceability or validity; however, if the offending provision
© cannat-be so modified, it shall be stricken and all other provisions of this Mortgage in ail other respects shall’
remain valid and enforceable.

‘Successors and Assigns. Subject to the limitations siatedl.in this Mortgage on transfer of Grantor's interest,
this Motitgage shall be binding upon and inure to the beneli of the partics, their successors and assigns.. If
‘ownq'rshl? of: the Property becomes vesied in a ‘pcrson other thpu Grantor, Lender, without notice to Grantor,

: ma.i;.-",;dc_:} with Grantor’s successors with_reference 1o this Morpage and the Indebledness, by way of
forbearance or extension without releasing Grantor from the obligaticne-of this Mortgage or liability under the
Indebtedness. -

“Time:Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver 'of .Homestead Exemption. Grantor hercby relcases and waiyes) all rights and benefils of the
‘homiestead exemplion laws. of the State of lllinois as to all Indebtedness secured by tiiiv Morngage.

.. Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under
the Related Documents) uness such waiver is in writing and signed by Lender. No dclay or omission on the.
part,of -Lender in exercising any. right shall operate as a waiver of such right or any culer right. A waiver by
any parly.of a provision of this Morigage sllalruol conslitute a waiver of or prejudice the purty’s right otherwise
to demand strict compliance with- that provision or any other provision. No prior waiver Ty Zender, nor any
course; of dealing between Lender and Grantor, shail constitute a waiver of any of Lender’s igius or any of
‘Grantor's obligations as 1o any future ransactions. Whenever consent by Lender is required in ihis vortgage,
the granting of such consenl by Lender in any instance shall not constitute continuing consent to suhseguent

instinces where such consent is required.

 EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

L4
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF ' 7/ Peviai s )

) 8%
COUNTY OF _ “ % £ s )

On this day before me, the nnozrsigned Notary Public, personally appeared James E. Gray and Linda J. Gray, to
me known 10 be the individuals dreceribed in and who executed the Mongage, and acknowledged that they signed
the Mortgage as their free and volvatary act and deed, for the uses and purposes therein mentioned.

b

Giv\_.',en\ under my hand and officlal seal this At day of \ g , 19 _//i_:

( . = ey % Py I o =
Bym/ﬁ_mq;, s s TS {}.L(;_.L_, el Reslding at AN Afree
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i .'J / \ °
Notary PZblic in and for the State of < 2(' ./ f, A MMWO FF*MW e

It om,

My commission expires ___5/¢¢/,r¢ G OUELY: - GIELSEN
77 S NCTARY PUG U “Toie  siunois
MY COMMISSION . t:3.05/14/00

WA CIRAAN Y s e 2% IAAAAAAAAN

LASER PRO, Reg. U.S. Put, & T.M. OfT., Ver. 3.24a (c) 1998 CF1 ProSirrices, Inc. All rights reserved.
{1L-GO3 E3.24 GRAY.LN L12.0VL}




#
M

L




