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Record and Return to:

PREFERRED MORTGAGE ASSOCIATES, LTD

3030 FINLEY ROAD, SUITE 104 . s

Downers Grove, IL 60516 ) e . 'JEPT“G}. KCuOROING *35-3“

#0007 TRAN 3316 0B/03/98 104000
7 3 RC #--RPE-&T77751
CO0K COUNTY RECGROER
Prepared by:
H.A. DAVIS
Downers Grove AIL 60515

MORTGAGE

THIS MORTGAGE {"Security Instrument”) Ja given on July 24, 1998 . The mortgagor is
RICHARD J. TORSON and LORI A. TCORSON, HUSBAND AMD WIFE

t"Borrower™). This Sceurity Tustrugsent is given to PREFERRED MORTGAGE ASSOCIATES, LTD

which Is organized and existing under the laws of  THE STATE OF ILLINOIS , el whose
address is 3030 FINLEY ROAD, SUITE 104,
Downers Grove, Illinocis 60515 {"Lender”=Rorrower owes Lender the principal sum of
Seventy Two Thousand Two Hundred Fifty and No/100
Delipsy(ILS, § 72,250.00 - ).
This debt is evidenced by Borrower's note dated the sume date ns this Security Instniment " Wate™), which provides for munthly
puyntents, with the full debt, if rot paid earlier, due and paysbls on August 1 2uZ8 . This Security
Instrument secures to Lender: (a) the repnyment of the debt evidenced by the Note, with interestt gnd all renewals, extensions
modifications of the Note: (b) the payment of alt other sums. with interest, advanced under parngeaph™7 (0 protect the security of
this Security fastrument; and {c) the periormance of Borrower's covenants and agreements under this Seewrizy Tnstrament and the
Note, For this purpose, Hacrower dees hereby mortgage, grant and convey to Lender the following deseribed property Incated in
ook Jounty. Hlinms:

LOT 20 IN FOXMOOR SUBDIVISION, BEING A SUBDIVISION OF PART OF THE NORTHWEST 1/4 OF
THE SOUTHEAST 1/4 QF SECTION 33, TOWNSHIP 37 NORTH, RANGE 11, EAST OF THE THRID
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID & 22-33-400-024
which has the adidress of 24755 FOX HOLLOW COURT, LEMONT fStreet, Cityl,
{llinois 60439 1Zip Cade| ("Property Address”)
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TOGETHER WITH ull the improvemenls now or herenfler erected on the property, and all easements, appurienances, and
fixtures now or hereafier a part of the property. All replacemients and additions shall aiso be cavered by this Security Instrument.
All of the foregoing is referred (o in this Security Instrument as the “Property. "

BORROWER COVENANTS tha! Borrower is lawfully seised of the estale hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencambered. excepl for encumbrances of recond. Borrower warrants and
will defend generally the title to the Property against all chaims und demnnds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cavenams for nations] use and non-uniform covenams with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covennat and agree as fotlows:

b Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due the
principai of and interest on the debt evidenced by the Note and any prepuyment and Iate charges due under the Note.

2. Funds for Taxes and [nsurance,  Subject 1o applicable faw or to a written waiver by Lender, Borrower shall pay to
Lender on the duy monthly payments are doe under the Note, ustil the Note is paid in full, & sum ("Funds®) for: (s) yearly taxes
and nssessments which Luay aiain priority over this Security Instrument as n lien on the Propeny: () yearly leasehold payments
or ground rents on the Sronerty, if any: (c) yearly hazand or property inswrance premiums: {d) yearly flood insurnnce premiums, if
any: (e) yenrly morigagl insvrance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph & in ¥y of the payment of mortgage insusance premiums, These items are called "Escrow ltems,”
Lender sy, at any time, collect upd hold Funds in an amount net to exceed the maximum amount a lender for a federally related
morigage Jonn may require for Borover's escrow account under the feders) Real Estate Settlement Procedures Act of 1974 as
amended Trom tinse to time, 12 U.8.C Section 2601 ¢ e ("RESPA"), unless another taw that applies to the Funds sefs a lesser
smount, If so, Lender may. at any time! ¢/ llect and bold Funds in an antount aot 1o exceed the lesser amount, Lender may
estimute the amount of Funds due on the bas’s of current data and reasonuble estimates of expenditures of future Escrow Jtems or

otherwise in nccordance with applicable faw,
The Funds shall be helid in an institution whose depasits are insured by a federn) agency, instrumentality, or entity (including

Lender, il Lender is such an institution) or in any Fecersl Home Lonn Brnk. Lender shall apply the Funds to pay the Escrow
ftems. l.ender muy not charge Borrower for hokling and apyiying the Funds, annually anulyzing the escrow account. ar verifying
the Escrow Jtems, unless Lender pays Borrower interest on the ruids and applicable law permits Lender to make such u charge.
However, Lender may require Borrower to py a one-lime chasge for an independent real estate tax reporting service used by

Lender in connection with this loan, uniess appliceble Jaw providesatherwise. Unless an ngreement is mude or applicable Jnw
requires interest to be puid, Lender shall not be required to pay Borrerve/any intersst or earnings on the Funds. Borrower and
lender mny agree in writing, however, that isterest shall be puid on the Fuils. Lender shall give 1o Borrower, without churge, an
amund nccotrating of the Funds, showing credits and debits 1o the Funds and a2 purpose for which esch debit to the Funds was

mnde, The Funds are pledged ns additional security for alf sums secured by this Secririty Instrsment.

i the Funds hekl by Leader exceed the amounts pesmitted to be held by applicaiic L, Lender shall nccount to Borrower for
the excess Funds in secordunce with the requirements of npplicable fiuw, If the amount of e Funds held by Lender at any time is
not sufficient 1o pay the Escrow Nems when due, Lender may so notify Borrower in writing, ped, in such case Borrower shall pay
1o Lender the nmount necessary to mnke up the deficiency. Borrower shall make up the ceficivncy in no more than twelve
monthly paynents, a1 Lender’s sole discretion.

Upon pagment in full of all sums secured by this Security Instrument, Lender shali promptly refind 15 Borrower nny Funds
held by Lender, If, under paragraph 21, Lender shall nequire or sell the Property. Lender, prior io the requsition or sale af the

eroperty, shall apply any Funds heid by Lender at the time of ncgisition or sale as & credit ngainst the <l secured hy this

Lf Becurity Instrument,
L = 3 Application of Payments,

{ 't and 2 shall be appliecl: first, to any prepayment charges due under the Note: second, o smounts psyable under puragraph 2
{ Tﬁ\inl. 1o interest due; fourth, t principal due; and fnst, (o any Iate charges due under the Note.

{-'.-j':_ 4, Charges: Liens. Borrower shall puy all taxes, assessments, charges. fines and impositions attributable to the Property
q“iidl muy sitnin priority over this Security Instrument, and jeasehold pryments or ground rents, if any. Borrower shall pay these
ctﬂ: igations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall puy them on time directy to the
person owed paymemt. Borrower shail promptly furnish to Lender all notices of amounts 1o be prid under this paragraph. If
Borrower nukes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge my fien which has priority over this Secusity lostrument unless Borrower: (1) sgrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the Tien
by, or defends aguinst enforcement of the lien in, degsl procesdings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures frons the holder of the Jien an agreenient satisfactory to Lender subordinating the lien 10

this Security Instriment. [f Lender determines that any part of the Property is subject 1o n lien which may attain priosity over this
Securily Instrument. Lender mmy give Borrower 1 notice idemtifying the lien. Borrower shidl satisfy the Tien or take one or more ~ S
fhitiads ij/? f]//
)

Unless applicable law provides otherwise. all payinents received by Lender wider paragraphs

of the sctions sel forth above within 10 days of the giving of notice.
P AR oemy Peve Fot e Form 3814 950
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5. Hazard or Property Insurance,  Bocrower shulf keep the fiprovements now existing or hereatier eyected on the Property
insured against loss by fire, hazaeds inchrded within the term “extended coversge”™ and any other huzards, inchidiag foods oy
flonding, for which Lender requires insnince. This insurance shall he maintained in the amonunts and for the peciods that Lender
requires. The inswrance enreier providing the insurnnee shall be chosen by Borrower subject Lo Lender’s nppraval which shall noy
be unsensonably sithheld, 1 Borvower fudls to mainain coverage deseribed above, Lender may. at Lender's option, obtuin
coverage (o protect Lender's rights in the Property in necordanee with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include o standard mongnge clause. Lender shall
have the right 1o hold the policies and renewnls, Il Lender requires, Borrower shal promptly give w Lender all receipls of prid
premivms and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance currier i Lender. Lender
may make proof of loss i not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insuraace proceeds shall be npplied to restoration or repair of the
Property damaged, if the restoration or repair is economically feastble and Lendee's security is nol lessened, If the restorution ur
repair is not economicaliy feastble or Lender's security would be lessened, the insursnce proceeds shudl be upplied to the sws
socured by this Secedity Instrument, whether or not then due, with any escess paid (o Borrower, I Borrower abandons the
Property. ar does nofwoswer within 30 days o notice from Lender thit the inserance currier ns oftered to seitle a claim, then
Lender may collect the insazance proceeds. Lender muny use the proceeds 1o repais or restore the Property or o pay sums secured
by this Security Instruments wisether or ot then due, The 30-day period will bugin when the natice is given.

Untess Lender mnd Borrown ¢ otherwise ngree in writing, any application of proceeds w principsl shall not extend or postpone
the due date of the monthly paytieas seferred to in parngraphs 1 amd 2 or chunge the amount of the payments. I under puragraph
21 the Prapenty is acquired by Leddel, Borrower's vight to my insurance policies aml proceeds resulting from damage Lo the
Property prior to the acquisition shail passta Leader 10 the extent of the sums seenred by this Seeurity Instriment immedintuly
prior to the acquisition,

6. Occupancy, Preservation, Maiutenance pid Urotection of the Property;  Borrower’s Loan Applicition; Leaseholds,
Borrower shall accupy, establish, and use the Properiy us Bareawer's principad residence within sisty days after the execution ol
this Security Instrament snd shall continue to occupy.the Property s Borrower's principal residence for at least one year afler the
date of occupancy, unless Lender otherwise agrees ik rfang, which consent shall not be wireasomehly withheld, or unless
extenuating circtmstances exist which are beyond Borrower’s contral, Borrawer shall pot destroy, damage or impiair the Property,
allow the Property fo deteriorte, ur commit waste on the Ploperty, Borrower shall be in defaull it any forfeitare sctivn or
proceeding, whether civil or criminal, is begun thot in Lender's good faith judgawent could result in Jorfeiture of the Property or
atherwise muterinlly impair the lien created by this Security Instrmmierd or Lender’s security interest, Borrower may cure such o
dofall and seinstate, as provided in paragesph 18, by causing the actios or_proceeding to be dismissed with ruling that, in
Lender's goud faith determination, precludes forfeiturs of the Borrower's fat<rest in the Property ar other mterial impairsient of
the lien created by this Security Instrument or Lender's security interest, Boredwer shall also be in defuult i Borvewer, during the
loun spplication pracess, gave materially false or innecurnte informuion or stwements te Lender {or failed to provicde Lender with
aay material information) in connection with the loun evidenced by the Note, inchidiag, but nol fimited to, representations
concerning Borrower's accupuncy of the ropesty as a prineipal residence. 1 this Securnyt initroment is on & leaschold, Borrower
shul] compty with all the provisions af the tense. I Borrower acquires fue title 1o the Property e tleaschold and the fee title shal!
ot merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. i1 Burrower fuils 1o pecform the covenunts wid agreements contained i
this Securily Instrument, or there is n Jegal proceeding that may significantly affect Lender’s rights in the-Property such us a
proceeding in bankruptey, probate, Tor condemmation or forfeiture o o enforce Iws or regilationss, thendgader muy do und pay
for whatever is necessary to protect the valie of the Prapenty and Lender's rights in the Property, Lender's sitims may inchinle
prying usny stums secured by u lien which has privsity over this Security Instrament, sppearing in cout, prying reasomble
attorneys’ fees and entering on the Property 1o make repaivs, Alhough Lender mny tike aetion under this paragraph 7, Lender
does not have ta do so.

Any amounts dishutesed by Lender under this paragrmph 7 shall become additional dubt of Borrower secured by this Security
Instrument. Unless Borrower and Lender ageee 1o other terms of puyment, these amounts shadl bear interest from the dute of
dishursentent at the Note rate and shall be payable, with interest, tpan netice from Lender (o Burrower requesting paymert.

8. Mortgage lnsurance  {F Lender required mortgage nsurance ss 1 condition of making the loun secured hy this Security
Instrument, Borrower shall pay the premiums eequired to maininin the mortgage insurnce in effect. I for any reason, the
mertgnge insurance coverdge required by Lender lapses or conses 10 be in effect, Borrower shalf puy the preminms required (o
oblain coverage substamially equivaient (o the mortgage insurance previously in effect, st u cost substantinlly equivalent to the
cost to Borrower of the mortgage insurance previously in cffect, fram an slternule mortguge insurer approved by Leader, If
substantially equivalent mortgnge insurance covernge is not available, Borrower shall pny to Lender each month  sum equal to
ane-twellth of the vearly mortgage insurance premium being puid by Borrower when the insurance covernge fpsed or ceased lo
be in effect, Lender will aecept, nse and refain these payments s u loss reserve in fivu of mortgrge insurance. Losshczscrye/
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payments mny no fonger be required, at the option of Lender, if morigage inswrance covernge {in the amount and for the period
that Lender sequires) provided by nn insurer approved by Lender ngain becames wvailnble and is oblained. Borrower shall pay the
prepivms reqiired o mnintain morgage insurance in effect, or o provide a loss peserve, until the requirement for morignge
insuriince ends in accordnnce with sy written agreement between Borrower and Lender or applicable faw.

9. Iuspection.  Lender or its ngent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior ta an inspection specifying renscnable cause for the inspection.

10, Condemmation.  The proceeds of any award or clnim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for convevance in fieu of condemnation, are hereby assigned and
shull be paid 1o Lender.

In the event of a total taking of the Propenty, the proceeds shall be applied o the sums secured by this Security lsstriment,
whether or ot then due, with any excess paid to Borrower, In the event of a partial taking of the Propenty in which the fair market
vaiue of the Property immedintely before the taking is equal to or prenter than the amount of the sums secured by this Security
Instrament immediately before the taking, vnless Borrower and Leader otherwise agree in writing, the sums secured by this
Security strumerz shid) be reduced by the amount of the procecds multiplisd by the following fraciion: {a) the tota) amount of
the sums secured immadintely before the taking, divided by (b) the fair market value of the Property immediniely before the
taking. Any balnnce shrdl b2 pnid to Horrower. In the event of o purtial taking of the Property in which the fulr markel value of the
Property immedintely befire the taking is less than the amount of the sums secured immediately before the taking. unless
Borrower and Lender otherwite wgree in writing or unless applicable law otherwise pravides, the proveeds shall be wpplied to the

sums secured by this Security Insinszasnl whether or not the sums are thes due.
If the Property is abandoned by Borrower, or if, afer notice by Lender to Borrower that the condenmor offers to muake an

award or settle a claim for damuges, Boriower fuils to respond fo Lender within 30 days afler the date the notice is given. Lender
is authorized to collect and apply the procerds, st its option, either to restoration or repnir of the Property or to the sums secured
by this Security Instrument, whether or not then due!

Unless Lender nnd Rorrower otherwise agree i Writing, any npplication of proceeds (o principal shall not extend or postpone
the due date of the monthly payments referred to in pariginphs | and 2 or chunge the amount of such payments,

1. Borrower Not Released; Forbearance By Lenaes- Mot a Waiver,  Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrumep: granted by Lender Lo any successor in interest of Berrower shall
notl operite to relense the liability of the original Borrower o Borrower's successors in intevest, Lender shall not be required to
commence proceedings againsl any successor in interest or refuse 'o cxtend time far payment or otherwise modify amortization of
the sums secured by this Securily Instrument by reason of any demuindipade by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy ool not be a waiver of or preclude the exercise of any
right or remedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The  covenunts  and  agreements  of  this
Security Instrumem shall bind and benefit the successors and assigns of Lendor apd Borrower, subject to the provisions of
puragraph 17, Borrower's covenants and ngreements shall be joint and severn). /Ay Borrower whe co-signs this Security
Instrament but does nut execute the Nole: (a) is co-signing this Security Instrument oty 10 morigage, grant and convey thal
Borvower's inerest in the Propery under the terms of this Security Tustrument; () is not personally shligated to pry the sums

. secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower nay agiee o extend, modiy, forbear or
v mnke any accammodations with regard (o the terns of this Security Instrument or the Note without that B rrower’s consem.

13, Loan Charges. 15 the Joan secured by this Security Instrument is subject o & law which scas/dxsismin Joan charges.

and that Jaw is finaily interpreted so that the interest or other loan charges collected or 1o be collected inConnection with the Jomn

£ qmw exceed the permitted fimits, then: (a) any such Joan charge shall be reduced by the amount necessary to recuce the charge to the

_ ‘,f') permitted ity and (b) nny sums already collected from Borrower which exceeded permitted fimits will be refundid to Borrower.

L™ Lemder may choose to make this refund by reducing the principal owed under the Note or by muking a direct payment to

L% Borrower. I & refind reduces principal, the reduction will be treated as n partinl prepayment without any prepayment charge

;
R
DU e eunder the Note.
i\ O"-'\’ 14, Notices,  Any notice to Borrower provided for in this Secority Instnument shall be given by delivering it or by mailing it
- by [irst cluss wini! unfess applicable Jaw requires use of nnother methed. The notice shall be directed to the Property Addsess or
¥ - any olur address Borrower desipnates by notice ta Lender. Any notice (o Lender shall be given by first class mail 1o Lender’s
‘ address stated herein or sny other address Lender designates by notice 1o Borrower. Any nolice provided for in this Security
' lostrument shalf be deemed to have been given 1o Borrower or Lender when given as provided in this puragraph.
I8, Governing Law; Severability,  “This Sccurity Instrument shall be governed by federal [aw and the law of the

jurisdiction in which the Propery is lotated. In the event that any provision or clause of this Security Instrument or the Note
) ~ conflicts with applicable faw, such conflicl shall not affect other provisions of this Securily Instrument or the Note which can be
- given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declured to

be severable,
lnnieds L‘{;}”i

A Fuon 3014 9o /

Tape S0 +

~OROLY o




UNOFFICIAL COPY

16, Barrower's Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Teanster of the Property or a Beneficial latevest i Borrower, 11 all or any puet of the Propesty or any interest in it is
sold or transferred {or if a beneficinl interest in Borrower Us sold or transferred and Borrewer is not 8 nutural person) withowt
Lender's prior writlen consent, Lender nwy, at its option, require immedinte puyment in full of all sams secured by this Security
instrument. However, this aption shall not be exercised by Lender il exercise is prohibited by Tederal law as of the date of this
Security Instrument,

If Lender exercises this option, Lender shalt give Borrower notice of neceleration. The notice shall provide u period of st less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay ull sums secured by this Security
instrument. If Borrower fails 10 puy these sumis prior to the expieation of this peried, Lender may invoke any remedies permitted
by this Security instrument without further natice or demand en Borrower.

18, Borrower’s Right to Reinstale, 17 Borrower meets cectsin conditions,  Borrower shall have the vight o have
enforcement of this Security Instrinnent discontinved at any time prior to the earlier oft (a) § days (or such other period ns
applicable Juw may specify for veinstatenent) before sale of the Propesty pursuant to any power of sale contained in this Security
Instrimvent; or {b) enity of a judgment enforcing this Security Instrument. Those conditions wre tnt Borrower: (1) pays Lender nll
sums which then woudd, be due under this Security Instrument and the Note as if no acceleration had occurved; (bY cures any
default of any other coveiunts or agreements; (¢) pays wib expenses incurred in enforeing this Security instrument, inchuding. but
nat limited to, reasonable-aitdineys® fees; und (d} takes such action as Lender may reasonably require to assure thit the fen of this
Security Instrument, Lenders ishts in the Property and Borrower's obligation to pay the sums secured by ihis Security
Instrument shall continue unchanged. Upon reinstatement by Bogrower, this Security Instrament and the obligations seeured
hereby shalt renmin fully effective 8 i no neceleration had oceurred. However, this vight to reinstate shall not apply in the case of
neceleration under pasagraph 17,

19, Sale of Note; Change of Loan Scevieedy The Noete or a partial interest in the Note {together with this Security
Instrument) way be sold one or more times withsavpelor notice W Borrower, A sule may result in a change in the entity (known
as the "Loan Servicer*) that callects monthly pryments due under the Note and this Security Instrument, There also may be one or
more changes of the Lonn Servicer unrelated to u sule of the Note, i there is a change of the Loun Servicer, Borrower will be
given wrilten notice of the change in accordance with pazsgiaph 14 above and applicable law, The notice will state the nune aix!
nddress af the wew Loan Servicer and the address ta whith paviments should be made. The notice will ulso contain any other
information required by applicable law,

20. Hazardons Substances,  Borrower shull not cavse or pérmil the presence, use, disposad, storage, or elense of nny
Hazardous Substances on ar in the Property. Borrower shall not do, ror allow wnyone else 1o do, mnything affecting the Property
that is in violation of any Environmental Law. The preceding two sentenses ilnl] not apply to the presence, use, or stornge on the
Property of small quantities of Hazardous Substances Dl are generally redopaized to be approprinte to nurmal vesidentind uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigntion, caim demund, lawsuit or other action by any
goveenmental or regulatory agency or private party involving the Property amd any Hazaddous Substance ur Emviconmental Law
of which Borrowsr hus actual knowledge, I Borrower learns, or is notilied by any governméats] or regulatory authority, thiat any
remaval or other remediation of any Hazardous Substance affecting the Property is necessed - Barvower shall promptly tike nll
necessary remelind netions in accordance with Environmental Law,

As used in this puragraph 20, “Huzardous Substances” are those substances defined as toxic seivizaitous substances by
Environmental Law and the following substances: gasoline, kerosene, other fhanmable or loxic pefrolam products, toxic
pesticides and herbicides, volatile solvents, matevinds containing asbestos ar formuddebyde, wxl vadionetivenaierials, As used in
this paragraph 20, "Envirenmental Law” means federal liws ad laws of the jurisdiction where the Property 48 inented that relate
to health, safety or environuental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give wotice to Borrower priov te acceleration following Borrower’s hreach of
any coveuant or agreesent in this Security lastrument {bwt nol prior to acceleration under pasnpraph 17 unless
applicahie law provides otherwise). The notice shall speeily: (1) the defawlt; (b) the action required to core the delault; (o)

a date, uot fess than 30 days from the date the natice & given to Borrower, by which the defuult toust be cured; and {d)
that failure {0 cure the default on or before the date specilied in the watice may vesult in aceeleration of the sums secured
by this Security Instrumem, foreclosure by judicial proceeding and sale of the Property. The natice shall further inform
Borrower of the right to ceinstate after aceeleration ant the right ta assert in the forectosure proceeding the nen-existence
of a default or wny other defense of Borrower to acecleration and foreclosure, 11 the defaull is wot cored on or before the
date specilled in the notice, Lender, at its option, may require immedinte payment in full of all sums secuved by (his
Secarity Instrument without further demand and may foreclose 1his Seeurity Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses ineurred in purswing the remedies provided in this parngraph 21, inchuding, but not
limited ta, veasonable attorneys” Tees and costs of title evidence, (/ [}

lrutuat
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Upon pryment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

22, Release,
without charge to Borrower, Borrower shall puy any recordation costs.
23, Waiver of Homestead. Horrower waives alf right of homestead exemption in the Propeny.

If one or more riders are executed by Borrower and recorded together with this

34, Riders to this Secority Instrument.
Security Instniment, the covenunts nnd agreements of each such rider shail be incorporated imo and sball amend and supplement

the covennnts and agreements of this Security Instrument as if the rider{s) were a pan of this Security Instrament

{Check npplicable box{es)]
Adjusiable Rate Rider [} Candominium Rider 114 Family Rider
{1 Graduated Payment Rider [Z] rtanned Unit Development Rider {1 Biweekly Payment Rider
[:] Rate Improvement Rider E:J Second Home Rider

[:] Balloon Ricer
D VA Rider D Other(s) [specify}

BY SIGNING BELOW. Borrower accepis and agrees lo the lmus and p6vdnams contained iihis Security Instrument and in

any rider(s) executed by Borrower and reerrdud with it,
Witnesses: i .
; - (Seal)
-Burrower

LORI A, TORSOR PBarrower

{Seal)

Jarrower

—_(8enf)

~Reurrosver

N . Y ]
STATE OF ILLINOIS. C,E;(J’C/ County 25
L&L U_/I‘\M %—\U CG‘\- . it Notary !’uhlic i and for snidCordny and state do hereby certify that
Cithand T oy son ¢ Loy O TS s arle

. pgrsmmllg known (0 me lo be 1he sane - person(s) whose nameds)

red before me this day in personi, and acknowliedged that e
free and voluntary scl, for (hc uses and pi C-[pows lhm" t forth.
duy of J v g .

ORI ”’ \f\wd -

My Commission Expires:
Rotary -1‘}hm

subscribed to the foregoing instrament, appe
signed apd deldivered the said instriment ns “ildn
Given under my hand and official seal, this 2L-{ 9

Vwwvevsoses
“OFF?K;JOAQI:OSOEOI;I::OOQQO:
JOANNA JANKS

NOTARY PUBLIC, STATE OF |L
My Commission Expires Jan, 50“%)013 é

00tttvtoootoaovaoto&oooobo
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ADJUSTABLE RATE RIDER

{1 Yeur Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 24th  day of July . 1998
and is incorporated into and shadl be deemed to amend and supplement the Mortgage, Deed of Trost ar Security Deed
{the "Securily Instrument”} of the sume date given by the undersigned (the "Bosrower™ 1o secure Borrower’s
Adjustable Rate Note (the "Note") to PREFERRED MORTGAGE ASSCCIATES, LTD
(the "Lender”) of the same date and covering the property

described in the Security Instrument and located at:

14755 FOX HOLLOW COURT

LEMONT, Illinois 60439

[Praperty Address]

THE WNOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTEREST 'RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE
ANMQUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. - In addition (o the covenants and ngreements made in the Security Instrument,
Horrower and Lender further coverant and agree as follows:

AL INTEREST RATE AND MONTHLY PAYMENT UHANGES
The Nole provides for an initisl interest rare of 8.250 g, Phe Nate provides for changes in
the interest rate and the monthly pryments. as follws:

4, INTERLEST RATE ANIY MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the [irst day of August . 1999 i on tha,
day every [2th month thereafter, Each date on which sy interest pateZould change is calied o "Change Date.”

(B3 The Indes

Beginning with the first Change Date, my interest vate will be based 6o an Index, The “lndex™ is the weekly
rverage vield on United States Treasury securitivs adjusted 1o a constint watyaty of | year, as made available by the
Federal Reserve Board, The most recent Index figure available as of the dalesdd duys before cuch Change Dule is
called the "Current Index.”

If the Index is no longer avaitable, the Note Holder will choose s new index tvhich is based wpon compneuble
information. The Note Holder will give me notice of this choice,

{(CY Cadeutition of Changes

Before each Change Date, the Note Holder will caleulate my new interest rate by udding v and Three
Quarters pereeitage point(s) 2.1750 %) to the/Crrrent Tndex, The
Note Holder will then round the result of this addition to the nearest one-cighth of one percentuge’ pognt (G.125%).
Subject to the limits stated in Section 4(1) below, this rounded amount will be my pew interest rateluntil the next
Change Date.

The Note Holder will then determine the amount of the manthly payment that woukl be sufficient to repny the
unpaid principal that T un expected o owe at the Change Date in {ull on the Maturity Date at my new interest rale in
substantially equal payments. The restll of this caleulation will be the new amount o my monthly pryment.

MULVISTATE ADJUSTABLE RATY RIDER - AkM 3.2 Sinple Fumaiy - Fiteabe Mae/Froddie Sae Undlonin bintimen) Fromn $131 a8
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(D) Limils on Interest Rate Chunges

The interest rate 1 am required to pay at the {irst Change Date will not be greater than 10.250 %
or {ess than 6.250 %. Thereafier, my interest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying for the
preceding 1welve months, My interest rate will never be greater than 14.250 %.

(&) Effective Diie of Chaunges

My new interest rate will become effective un each Change Date. T will pay the amount of my new monthly
pagsent beginning on the first monthly payment date after the Change Date until the amount of my monthiy payment
changes again,

{1 Notice of Changes

The Note Holder will defiver or mail 1o me a notice of any chunges in my interest rate and the amount of my
monthly pazinent befare the effective date of any change. The notice will include information required by law 1o be
given me and 2250 the ttle and telephone sumber of a person wha will inswer any question 1 may have regarding the
notice,

B. TRANSFER O THE PROPERTY OR A BENEFICIAL INTEREST IN BORRDWER
Uniform Covenant 1708 2he Security Instrument is amended 10 read as follows:

Transfer of the Proper'y or a Beneficial Interest in Barrower, ) all or any pan of the Property or any
mterest in it s sokd or tmnsfared (or if a beneficial interest in Borrower is sold or transferred and Borrower 1§ net a
natural person) withous Lendur’s giior writlen consent, Lender may, al ils opiion, require immediate payment in full
of all sums secured by this Securty Listrument. However, this oplion shail not be esercised by Lender if exercise is
prohibited by federal law as of the dute o this Security Instrument. Lender also shall not exercise this option if: {a)
Horrower canses to be submilted (o Let der mformation required by Lender to evaluate the intended transferee as if a
new loan were being imnde to the transferes and (b) Lender reasonably determines that Lender's security will not be
impnired by the loan assumption and thavie visk of n breach of any covenanl or agreement in this Security
Instrument is acceplable to Lender,

To the extent permitted by upplicable law. Lender may chnrge a rensonable fee as u condition 10 Lender’s
consent to the loan assumption, Lender may also riquire the transferee fo sign an assumplion ngreement 1hat is
neceplable 1o Lender and that obligates the transferee wo-keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue (o be chtipded under the Note and this Security Instrument unless

« Lender releases Borrower in writing,

i Lender exercises the option to require inimedinte paymentcin full, Lender shall give Borrower notice of
nccelerntion, The notice shall provide a period of not less than 30 days from the date the notice is defivered or mailed
within which Barrawer must pay all sums secured by this Securitpnstrument, 17 Borrower fails to puy these sums
prior to the expiration of this peried, Lender may invoke any remedies p rmitied by this Security Jnstrument sithont
further notice or demnnd on Borrower,

BY SIGNING BELOW. Borrower aceepts and agrees to the terms and covensits comzined in this Adjustable
Rute Rider,

T T et

RITHARD JZ/Fonsoxg, v 7 Rotroer
,.-—":::;, / 2
e ey A v
e {Seal)

LORI A. TORSOR Borrower

{Seal)

- Bomower

. %‘-r (Seal)

1..1: -Bormower
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