UNOF ICIAL COPMsan4ss

TRETAE 5 s fsu by &
1‘9‘?8“{"3 g4 0%9:%1z214
o S
& stk emty heria oy I

RECORD AND RETURN TO: /
PINNACLE BANCORP, INC.

éég‘%ugg&ggﬁt’mg 926,7133825 COOK COUNTY Wzﬁ;
060 RECORDER  *

JESSE WHITE

DOCU-TECK, INC./L. WIMMER FOR

PINNACLE BANCORP, INC. ROLLING MEADOWS

1101 PERIMEIER DR., #825
SCHAUMBURG. I 60173

MORTGAGE

THIS MORTGAGE ("Securily Instiment”) is given on July 17, 1998 . The mortgagor is

PHILLIP T. BONANNO AND ROSE MAFIE BONANNO, HIS WIFE IN JOINT TENANCY

("Borrower"), This Sccurity Instrument is given to

PINNACLE BANCQFRP, INC. .

which is organized and existing under the laws of THE STATZ OF ILLINOIS , and whaose
address is 1102 PERIMETER DRIVE, SUITE 825, SCHAUMBURG,, ILLINOIS 60173
{"i.zader"). Borrower owes Lender the principal sum of

Eighty Eight Thousand Seven Hundred Seventy Five and no/l08- - - = « « = = = -
--------------------------- Tollars (U.S. 8 88,775.00 J.
This debt is evidenced by Borrower’s note dated the same date as this Sectrity Instrument ("Naie"}, which provides for
monthly paymeris, with the full debt, if not paid carlier, due and payable on August.1, 2028

This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced by the No e, with interest, and all rcncwals,
extensions and modifications of the Noie; (b) the payment of ail other sums, with intercs, arftvanced under parageaph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's coverants and agreements under this
Securily Instrument and the Note. For this purpose, Barrower does hereby mortgage, gram and copvevie Lender the following

described property tocated in COOK County, lllinois:
LOT 13 IN BLOCK & IN FEUERBORN AND KLODE'S IRVINGWOOD SECOND ADDITION IN THE

SOUTH WEST 1/4 OF THE SOUTH EAST 1/4 OF SECTION 14, TOWNSHIP 40 NORTE, RANGE
12 EAST CF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS.

TAY ID #: 12-14-407-026
which has the address of 4018 NORTH PLAINFIELD, CHICAGO

Winois 60634 1Zip Code) ("Property Address™);
iLLINGIS -Singlg Family-FNMA/FHLME UNIFORM
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TOGETHER WITH all the improvements now or hercafler erected on the property, and all easements, appurtenances, and
fixtures mow ar hercalier a part of the property, All replacemenis and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has Ihe right to martgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend penerally the title to the Property against alf claims and demands, subject lo any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with fimited
variations by jurisdiction ta constitute o uniform security instrument covering real propeny,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a writtent waiver by Lender, Borrower shall pay to
Lender on the day monthly paymenis are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessmenis wihich may attain priority over this Securily Instrument as a lien on the Property; (b} yearly leasehold payments
or ground renis on e Praperty, if any; (c) yearly hazard or property insurance premiums; (d) yearly Aood insurance premiums,
if any; (c) yearly miorgage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordanee with
the provisions of paragidzi 8, in licu of the payment of mortpage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any tine; cclizet and hold Funds in an amount not to exceed the maximum amount 4 Jender for a federally
refated mortgage loan may reouire for Borrower’s escrow account under the federal Reat Estale Seitlement Procedures Act of
1974 as amended from time 10 Gme, 12 U.S.C. Section 2601 e seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount, I so, Lender miey;, at any time, coileet and hold Funds in an amount not to exceed the Jesser amount,
Lender may estimate the amount of Fusds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an instituiionwwhose deposits are insured by a lederal agency, instrumentality, or entity
(including Lender, if Lender is such an institution}or-in any Federal Home Loan Bank, Lender shall apply the Funds o pay the
Escrow ltems. Lender may not charge Borrower (or kulding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow liems, unless Lender pays Borrowcr inserast on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time chiarge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless appliczole law provides otherwise. Unless an agreement is made or
applicable law requires interest 1o be paid, Lender shall not be requirzd 1o pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in wriring, however, thal interest shait be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing eredits arnd Jdebils 1o the Funds and the purpose for which each
debit to the Funds was made. The Funds arc pledged as additional securivy for atl-zums secured by this Security Instrument.

{f the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. 1T he dnount of the Funds held by Lender at any
time s not sufficicnt to pay the Escrow ltems when due, Leader may. so notify Borrowsr in writing, and, in such case Borrower
shalf pay 1o Lender the amount necessary to make up the deficiency, Borrower shall raske ap the deficiensy it no more than
twelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall proraptiy refund to Borrower any
Funds held by Lendet. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, priopiu the acquisition or sale
of the Property, shal) apply any Funds held by Lender at the time of acquisition or sale as a credit agrinat the sums secured by
this Security Insirument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lendar under paragraphs
| and 2 shall be applied: first, 10 any prepaymient charges due under the Note; second, to amounts payable under paragraph 2;
third, 1o interest due; founth, (o principal due; and lasi, to any Iate charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable 1o the Property
which may attain priority over 1his Security Instrument, and leaschold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them an time directly
to the person owed payment. Borrower shatl promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shalt promptly discharge any lien which has priority over this Security Instrument unless Borrower: (4) agrees in
writing (o the payment of the obiigation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the fien
by, or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion operaie to prevent the
enforcement of the lien; or {c} secures ftom the holder of the len an agreement satisfactory to Lender subordinating the lien to

this Security Instrument. If Lender defermines that any part of the Property is subject to a lien which may attain priority over
BT
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this Security Instrument, Lender may give Borrower a notice idemifying the lien. Borrower shall satisfly the lien or take one or
more of the actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hercafier crected on the
Properly insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floeds or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right 10 hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and repewal notices. In the event of loss, Borrower shall give prompt notice (o the insurance carrier and Lender,

Lender may make proof of Joss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damager’, if the restoration or repair is economically feasible and Lender's security is not tessened. If the restoration or
repair is not economizally feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. [ Borrower abandons the
Property, or does not arswir within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then |
Lender may collect the insumnace proceeds. Lender may use the proceeds to repair or sestore the Property or to pay sums
secured by this Security Instruzitery, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowe! siherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquir=y by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage 10 the Property prior to the acquisitica sualf pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance co4-Protection of the Property; Borrower’s Loan Application; Leaschoids,
Borrower shall occupy, esiablish, and use the Property a8 Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall continue 10 occupy (e Property as Borrower's principal residence for at Jeast one year after
the date of occupancy, unless Lender otherwise agrees in ‘vriting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrowe!'s :ontrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste ox the, Property, Borrower shall be in default if any forfeilure
action or proceeding, whether civil or criminal, is begun that in Leadrr’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the 2ciion or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Boriawer’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security ‘nterest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infeenistion or statemenis to Lender (or failed
to provide Lender with any material information) in conneetion with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residense, 1f this Security Instrument is on 4
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires tee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7, Protection of Lender's Rights in the Property, Il Borrower [atls lo perform the covenants awd sgreements contained in
this Security Instrument, or there is a legal proceeding that may significamly affect Lender's rights i the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), theh Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and cntering on the Property 1o make repairs. Although Lender may take action under this paragraph
7, Lender does nat have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccurcd by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disburscment at the Note rate and shall be payable, with interest, upon notice Irom Lender to Borrower requesting
payment.

8. Mortgage Insurance. I Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect, I, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required to

L.7 &

@)-GRHLI . fage 3ol & Form 3014 9/80







UNOFFICIAL COPz0455 ., ..

obtain coverage substantially cquivalent 1o the mortgage insurance previously in effect, at a cost substamtially equivalent 1o the
cost to Borrower of the mortgage insurance previously in effect, from an alternale mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay 10 Lender each month a sum equal o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of morigage insurance, Loss reserve
payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in cffect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writlen agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shal} pive
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnalion, are hereby assigned and
shall be paid 10 Leader.

In the event of a:otal taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Insirument,
whether or not then die, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Propstty immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediale!y before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall 42 “¢duced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediziely before the tking, divided by (b) the fair market value of the Property immediately
before the taking., Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediateiy before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwis: agice in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secused by this Security ‘asiument whether or not the sums are then due.

If the Property is abandoned by Borrower, 0rif; after notice by Lender 1o Borrower that the condemnor offers to make an
award or setile a claim for damages, Borrower [ails-in respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its eption, cither to restoration or repair of the Property of to the suns
secured by this Sceurity Instrument, whether or not then due

Unless Lender and Borrower otherwise agree in writing, suy application of proceeds lo principal shall not extend or
postpone the due date of the monthiy payments referred to in paragaphs | and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Jiender to any successor in inicrest of Borrower shatl
not operate lo release the liability of the original Borrower or Borrower’s successars in interest. Lender shall not be required (o
commence proccedings against any successor in interest or refuse to extend tin'e for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any detmand madecuy the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy =il not be a waiver of or prechude the
exercise of any sight or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower.vinn co-signs this Security
Instrument but does not execute the Nole: (a) is co-signing this Security Instrument only to mortgags, srant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; {b) is not personally obligatzd to pay the sums
secured by this Security Instrument; and (c} agrees that Lender and any other Borrower may agree lo extend, uedify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject (o a law which scis maximum loan charges,
and that Jaw is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (0 reduce the charge
to the permitted limil; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose (o make this refund by reducing the principal owed under the Notc or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to

- lnitiales
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Lender's address stared herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severability, This Sccurity [nstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Sccurity lnstrument and the Note are declared
to be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or n Beneficial Interest in Borrower, [f all or any part of the Property or any inierest in it
is sold or transferred (or il 2 beneficial interest in Borrower is sold or {ransferred and Borrower is not a natural person) without
Lender's prior writlen consent, Lender may, at its option, require immediale payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by federal faw as of the date
of this Security Instrument.

If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days Irem the date the notice is delivered or mailed within wiiich Borrower must pay all sums secured by this
Security Instrument. 1t Forrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Iistrument without further notice or demand on Borrower,

18. Borrower's Rigi: to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security fast*ament discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for riratatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a jiwdpment enforcing this Security Instrument, Those conditions are thai Borrower: (a) pays
Lender all sums which then would be Zae under this Security Instrument and the Note as il no acceleration had occurred; (b}
cures any default of any other covenants or/agreements; (¢} pays all expenses incurred in enforeing this Security Instrument,
including, but not limited to, reasonable ancrmevz! fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender'sights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrumeni shall continue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the
obligations secured hereby shall remain fully effective s if no acceleration had oceurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noie ¢r a partiai interest in the Nole (logether with this Security
Instrument) may be sold one or more times without prior notice t¢ Berrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Nute and this Securily Instrument. There aiso may be one
or more changes of the Loan Servicer unrelated (o a sale of the Note. If <hece is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph |14 above and appticable Jaw. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made, The notice will also contain any other
information required by applicable faw,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use. disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyoic <lse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences sha'l nat apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that arc generally recagnizza o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, fawsric or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulaiy authority, that
any removal or other remediation of any Hazardous Substance afizciing the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum producis, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Envirenmental Law" means federal laws and laws of the jurisdiction where the Property is located that

relate to heaith, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration lollowing Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

fnltfg!u.ﬁ i,

v
@Q-BR(ILI (9502) Page & of & Form 3014 9/90







Lo

UNOFFICIAL COP%="

applicable law provides otherwise). The notice shall specify: {n) the default; (b) the action required to cure the deflault;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of & default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
securcd by this Security Instrument without lurther demand and may foreclose this Security Instrament by judicial
proceeding, Lender shall be entitled to colleet all expenses incurred in pursuing the remedics provided in this paragraph
21, including, but not limited to, rensonable attorneys’ fees and costs of title evidenee.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge 1o Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

ny

-
I lj’ . l
W g b

24. Riders‘to-2is Security Instrument. [f one or more ridess are exccuted by Borrower and recorded together with this
Security Instrament, tha-covenants and agreements of cach such rider shall be incorporaed into and shall amend and supplement
the covenants and agresziedis of this Security Instrument as if the rider(s) were a part of this Securily Instrument.

[Check applicable box(es)]

E}ﬂ Adjustable Rate Rider (] condominium Rider (114 Family Rider

C_] Graduated Payment Rider [ Planned Unit Development Rider (] Biweekly Payment Rider
[__) Balloon Rider [ Rate {mprovement Rider Second Home Rider
(1 VA Rider {1 Ottrer(s) [specify]

BY SIGNING BELOW, Borrower accepis &' aerets 1o the terms and covenants contained in this Security Instrument and
in any rider(s) cxecuied by Borrower and recorded witk i,

Witnesses: /Z’/ f / KMMM (Sea)

’HILLIP . BONANNO -Barrower
- %7/ . o~
/\ff.,&,yy 280 Lty @W?M// (Sea)
ROSE MARITBONANNC -Barrower
(Seal) /A (Seal)
-Borrower -Borrower
7
STATE OF LLINDIS. County ss;
1, M,{ m\% , & Notary Public in and for said colsiy aid state do hereby certily
that PHILLIP T. BONAMNO ROSE MARIE BONBNNO, HIS WIFE IN JOINT TENANCY

. personally known to me (o be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that THEY

signed and delivered the said instrument as THEIR  {rec and voluntary act, for the uses and purposes therein set forth,
, 1998

Given under my hand and official seal, this  17th day of Julj y Z/
i Mot L it

My Commission Expires:
Natary Public
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index {As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 17th dayof  July
1998 , and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of 'I‘rust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Adjustable Rate Note (the "Note") to PINNACLE BANCORP, INC.

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

4018 NORTH PLAINFIELD, CHICAGO, ILLINOIS 60634
[Pruperty Address)

THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATC. AMD THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOKROY/ZR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n-uddition to the covenants and agreements made in the Security
instrument, Borrower and Lender further coverant »nd agree as follows:

A. INTEREST RATE AND MONTHLY PAYMEN( CHANGES
The Note provides for an initial interest ratc of 12.940
in the imerest raie and the monthly payments, as follows:

%. The Note provides for changes

4. INTEREST RATE AND MONTHLY PAYMENT CHANGLS

(A} Change Dates

The interest rate | will pay may change on the first day of Februar 1l , 1999 , und on that
day every 6TH month thereafter. Each date on which my interest rate cuula change is calied a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "index" is the average
of interbank offered rates for 6 month U.S. dolar-denominaled deposits in the London market ("LIBOR"), as
published in The Wall Streer Journal, The most recent lixdex figure available as of tho.fistbusiness day of the
month immediately preceding the month in which the Change Date occurs is called the “Currest Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes
Before each Change Dale, the Note Holder will calculate my new interest rate by adding Eight and

Thirty Nine * percentage point(s) ( B.390 %} 1o the Current Index,
The Note Holder will then round the result of this addition o the nearest one-cighth of onre percentage point
(0.125%). Subject to the limils stated in Section 4(D) below, (his rounded amount will be my new interest rale
until the next Change Date. *one-hundredths
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The Note Holder will then determine the amount of the monthly paymem that would be suflicient to repay
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments, The resuit of this calculation will be the new amount of my monthly

paynieni.

(D) Limtits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 13.940 %
or less than 12.940 %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than  One
percentage point(s) ¢ 1.000 %) from the rate of interest [ have been paying for the preceding

& months. My interest rate wiil never be grearer than 19,940 %.
(E} Litective Date of Chenges NOR LOWER THAN 12,940%

My neweinterest rate will become effective on each Change Date. ! will pay the amount of my new monthly
payment beginntag on the first monthly payment date after the Change Date until the amount of my monthly
payment changes aglin,

(F) Notice o1 Ciinges
The Note Holder-wili deliver or mail to me a notice of any changes in my interest rate and the amount of my

manthly payment before the-cffective date of any change. The notice will include information required by law 10
be given me and also the telephivne number of a person who will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPER Y OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Inszument is amended to read as foliows:

Transler of the Property or g Bendricial Interest in Borrower, If all or any pan of the Property or any
interest in it is sold or transferred (or if a benéficial interest in Borrower is soid or transferred and Borrawer is not
a natural person) without Lender's prior writter, consent, Lender may, at ils opiion, require immediate payment in
full of all sums securcd by this Security Instrumeni, However, this oplion shall not be exercised by Lender if
excrcise is prohibited by federal faw as of the date of (his Security Instrument, Lender also shal! not exercise this
aption if: (2) Borrower causes 1o be submitied to Lenderanformation required by Lender 10 evaluale the intended
transferee as il a new loan were being made to the transfores; aud (b) Lender reasonably determines that Lender's
security will nol be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Sccurity Instrument is acceptable to Lender,

To the extent permitied by applicable law, Lender may charge 4 reasonable fee as a condition to Lender’s
consent to the foan assumption. Lender also may require the transfereeto sign an assumption agreement that is
acceptable (o Lender and that obligates the transierce to keep all the promises wd agrecments made in the Note
and in this Security Instrument. Borrower will continue (o be obligated under the Noic and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option 1o require immediale payment in l'uﬂ Lender shall give Bosrower notice of
acceleration. The notice shall provide a period of not fess than 30 days from the date the patice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrament. If Porrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke aay remedics permitied by this Security
Instrument without further notice or demand on Barrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider.

/Z// 7 Bene s (Seal) QW%?MC%XW

PHILLIP T BONANNC -Botrower ROSE MARIE BONANNO -Borrower
(Seal) (Seal)

Horrowet ~Borrower
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