. UNOFFICIAL COPs¥sa3303

9113/0049 51 001 Page ¢ of 1

1998-08-04 10:50:239
Loan No. 970843KM Cook County Recorder 41,30

R

HQ.. XL-g(O 7..3.;)

{Space Above This Line For Recarding Data]
MORTGAGE

THIS MOR1GAGE ("Security Instrument”) is given on JULY 30, 1998
The morgagor is JOH? C. FRANSON AND KAREN A, FRANSON, HUSBAND AND WIFE

{("Borrower"). This Security Inzirusaent is given to  MAJESTIC MORTGAGE CORPORATION

which Is organized and existing uadsr the laws of THE STATE OF {LUNOIS

and whose address is____309 NORTH SEYMOUR MUNDELEIN, ILLINOCIS 60060 ("Lendar"),
Borrower owes Lender the principal suin.ui _Three Hundred Forty Five Thousand and 00/100

Dollars {U.S. §__345,000.00 ). This debl is evidenced by Borrawer's note dated the same date as this
Security Instcument {"Note"), which pravides {ar manthly payments, with the full debt, if not paid earlier, due and payable on
AUGUST 1, 2028 2~ ____ . This Sacurity instrumant secuses to Lender: {a) the repayment
of the debt evidenced by the Note, with interest, and e renewals, extensions and madifications of the Note; (b) the payment
of all other sums, with interes?, advanced undsr paragraph.7.to protsct the security of this Security Instrument; and {c) the
performance of Borrower's covenants and agreements unda: this Security Instrument and the Note, For this purposs,
Borrower dees hareby mortgage, grant and convey to Lender thy following described property located in

COOK County, lirois:

LOT 12 IN BLOCK'1 IN ESSEX CLUB SUBDIVISION UNIT 2, BEING 4 SLEDIVISION OF PART

OF THE NORTHEAST 1/4 OF SECTION 23, TOWNSHIP 41 NORTH, RANG': 10 EAST OF THE

THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDFN NOVEMBER 6,

1956 AS DOCUMENT 86847772, IN CDEK COUNTY, ILUNOIS.

7

N

PIN #: 07-23-213-002, VOLUME 187

A

which has the address of 228 VERDE DRIVE . SCHAUMBURG 0 ./ '

— TStreot] )
Ninois_60173- ("Property Address"; ¥,
{2 Coda)

nit

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/90
GFS Fotm G000022 (5108) {page 1 of 7 pages)







UNOFFICIAL COPR¥:83303 .., ..,

970843KM

TOGETHER WITH all the improvemants now or herealler erected an ihe proparly, and all easemants, appurienances,
and fixtures now or hereafter a part of the property. All replacamants and additions shall also be coversd by this Security
Instrumant. All of the foregoing is referred to in this Security Instrumaent as the "Property”.

BORROWER COVENANTS that Borrowar is lawfully seised of the estale hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, excaep! for sncumbrances of record.
Borrower warrants and will defend generally the title to the Properly against all claims and demands, subject 1¢ any an-
cumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and nan-uniform covenants with limited
variations by jurisdiction 1o constitute a uniform security instrumant covering real propery.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shalt promptly pay when dua the
principal of and interest on the debt avidenced by the Note and any prepayment and late charges dua under the Note,

2. Funds for Taxes and Insurance.  Subject 1o applicable law or 1o a wrilten waiver by Lender, Borrower shall pay to
Lender on the d-= monthly payments are due under the Nots, until the Note is paid in full, a sum ("Funds”) for: (a} yearly
taxes and assessments which may altain priority over this Security Instrument as a lien on the Property; (b} yearly leasehoid
payments or grounc-vants on the Praperty, if any; (¢} yearly hazard or property insurance premiums; (d) yearly flood in-
surance premiums, ii-anj;{8) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender,
in accordance with the picisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are
called "Escrow Hems."” Lendsrinzy, al any time, collect and hold Funds in an amount not to exceed the maximum amount a
lender for a federally relaiad ‘ncroage loan may require for Borrower's escrow account under the federal Real Eslate
Settlement Pracedures Act of 1974 2= amended from time to time, 12 U.S.C. Section 2601 et seq. ("AESPAT), unless
another law that applias to the Funos <e/¢ a fesser amount. i so, Lender may, at any time, coliect and hold Funds in an
amount not {0 exceed the lesser amount, Lznder may estimate the amouni of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ftems or otherwise in accordance with applicable faw.

The Funds shall be hald in an instilutiol wanse deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or/irany Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow tems. Lender may nol charge Borrower for halding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower intarest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may requirs Dorrower fo pay a one-time chargs for an indapendent real
estate tax reponting service used by Lender in connection with 'us loan, unless applicable law provides atherwise. Uniess
an agreement is made or applicable law requires interest lo be paiz, bender shall not be required to pay Borrower any in-
terest or earnings on the Funds. Borrower and Lender may agree in vriting, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual acceuiiting of the Funds, showing credits and debits to
the Funds and the purpose for which each Jebit to the Funds was made. Tlie Funds are pledged as additional security for
all sums secured by this Security Instrument.

f the Funds held by Lender exceed the amounts permitied to be held by-argiicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. i the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow tems when due, Lender may so acttly Borrower in wriling, and, in
such case Borrower shall pay lo Lender the amount necessary to make up the deficiency. Puizower shall make up the
deficiency in no more than twalve monthly payments, at Lender's solo discretion.

Upon paymant in full of all sums secured by this Security Instrument, Lendar shall promptiy reiund to Borrower any
Funds held by Lender. H, under paragraph 21, Lender shall acquire or sell the Property, Lendar, pricr o the acquisition or
sala of the Proparty, shall apply any Funds held by Lender at the time of acquisition or sale as a credn agzinst the sums
secured by this Security Instrument.

3, Application of Payments.  Unless applicable law provides otherwise, alf payments received by Lender under
paragraphs 1 and 2 shall be appiied: first, to any prepaymant charges due under the Nole; second, lo amounts payable
under paragraph 2, third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Llens.  Borrower shall pay all taxes, assessmants, charges, fines and impositions atiributable to the
Property which may altain priority over this Security Instrument, and leasehold payments or ground rents, it any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them cn
time directly to the person owed payment, Borrower shall promptly furnish 1o Lender all notices of amounts to be paid
under this paragraph. X Borrower makes these payments directly, Borrower shall promptly furnish ta Lander receipts
avidencing the payments.

Bayrawer shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (a)
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agress in writing 1o the payment of the cbligation secured by the lien in a manner acceptable to Lender; (b) conlests in
good faith the lien by, or defends against enforcement of the lien in, legal proceadings which in the Lender's opinion
operata ta pravent the enforcement of the lien; or (¢) secures from the holder of the lien an agreament salisfactory to Lender
subordinating the lien to this Security Instrument. |f Lender determines that any part of the Properly is subject to a lien
which may attain priority over this Securily Istrument, Lender may give Borrower a notice identifying the fien. Berrower
shall satisfy the lien or take one or mora of the actions s&! jorth above wilhin 10 days of the giving of notice.

5. Mazard or Property Insurance.  Borrowsr shall kesp the improvements now existing or hereafter erected on the
Property insured against loss by lire, hazards included within the term "extended coverage™ and any other hazards, includ-
ing floads or ficoding, fer which Lander requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrowsr subjsct to
Lender's approval which shall not be unreasonably withheld. K Borrower fails to maintain coverage described above,
Lender may, a! Lender's opticn, obtain coverage lo protect Lender's rights in the Proparty in accordance with paragraph 7,

All insurance policias and renewals shall be acceptabls to Lender and shall include a standard merigage clause.
Lander shall havethe right to hold the policies and renewals. If Lender raquires, Borrower shall promptly give 1o Lander all
recaipts ol paid prumiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance car-
riar and Lender. Lenzsr may maka proof of loss i not made promptly by Borrower.

Uniess Lenderand Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damayge<, i ive rastoration or repair is economically feasibie and Lender's security is not lessened. H the
restoration or repair is nol sounumically feasible or Lender's security would be lessaned, the insurance proceeds shali be
applied to the sums secured Uy ihis Security Instrument, whether or not then due, with any excess paid fo Borrower. |f
Borrowsr abandons the Propeny, or dras not answer within 30 days a notice from Lendar that tha insurance carrier has of-
fered to settle a claim, then Lendsr may cuiiect the insurance proceeds. Lender may use the proceeds to repair or rastore
the Property or 1o pay sums secured by this Sscurity Instrument, whether or not then due. The 30-day period will begin
when the notics is given,

Unless Lender and Borrowar otherwise ac,ea in writing, any application of proceeds to principal shalf not extend ar
posipone the due date of the monthly payments refeired to in paragraphs 1 and 2 or change the amount of the payments,
i under paragraph 21 the Property is acquired by Lenc er, Rarrower's right ta any insurance policies and proceeds resulting
from damage to the Property ptior to the acquisition shall bass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection af the Proparty; Borrower's Loan Application; Leasahaids,
Borrower shall occupy, establish, and use the Property as Borrowe:'s rrincipal residence within sixly days alter the execu-
tion of this Security instrument and shall continue 1o occupy the Propeity as Borrower's principal residenca for at least one
year after the date of occupancy, unless Lender otherwise agrees iii-wriling;-which consent shafl not be unreasonably
withheld, or unless extenualing circumstances exist which are beyond Boitower's control. Borrower shall not destroy,
damagse or impair the Properly, allow the Property lo deteriorate, or commit wests on the Property. Borrower shall be in
default if any forfeiture action or proceeding, whether civil or criminal, is begun that i« Leader's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lisn created by «ris Security Instrument or Lender's
securlty interesl, Borrower may cure such a default and teinstate, as provided in paragra.h 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s goad faith determination, precludes fosienire of the Borrower's in-
terest in the Property or other material impairment of the lien created by this Security Inslrumapt’or Lender's security
interest, Borrower shafl also be in delault if Borrower, during the loan application procaess, gave matznally false ar inac-
curate information or stalements to Lender (or failed to provide Lender with any material infarmation) inconaction with the
loan evidanced by the Note, including, but not limited 1o, represantations concerning Borrowsr's occupanty o« the Property
as a principal residence. i 1his Security Instrument is on a ieasehoid, Borrawer shall comply with all the provisions of the
lease. ¥ Borrower acquires fee tille to the Properly, the leasehold and the fee title shall not merge unlsss Lender agrees to
tha merger in writing.

7. Protection of Lender's Rights in the Proparty. ¥ Borrower fails 1o perform the covenants and agreements con-
tainad in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Proparty
{such as a proceeding in bankrupicy, probate, lor condemnation or forfeitura or to enfarce laws or reguiations), then Lender
may do and pay for whatever is nacessary to protect the value of the Property and Lender's rights in the Properly. Lender's
actions may inciude paying any sums secured by a lien which has priority over this Security Instrument, appaaring in court,
paying reasonable attorneys' faes and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender doses not have to do so.

Any unfs disbursad by Lendar under this paragraph 7 shall become additional deot of Borrower secured by this
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Security Instrument, Unless Borrower and Lender agree to other terms of paymant, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payabls, with interest, upon notice from Lender to Borrower request-
ing payment,

8, Morlgage insurance, i Lender required mortgage insurance as a condition of making the loan secursd by this
Security Instrument, Borrower shall pay the pramiums required to maintain the mortgage insurance in eftect. H, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to ba in effect, Borrower shall pay the
premiums required to obtain coverage subslantially equivalent to the mortgage insurance previously in effect, at a cost sub-
stantially equivalent to the cost lo Borrowar of the mortgage Insurance previously in effecl, from an atternate mortgage in-
surer approved by Lender. [f substantially equivalent mortgage insurance is not avaitable, Borrower shall pay to Lender
each month a sum equal to one-twelith of the yearly morigage insurance premium being paid by Borrower when the in-
surance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these paymenis as a loss reserve in
lieu ol morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage in-
surance coverage (in the amount and for the period that Lender requires) provided by an Insurer approved by Lender again
becomes available and is obtained. Borrower shali pay tha pramiums required to maintain mortgage insurance in effect, or
to provide a losz reserve, until the requirement for mortgage insurance ends in accordance with any written agreement be-
tween Borrower ana Lender or applicable law.

9. Inspection. _'ender or its agent may make reasonable entries upon and inspections of the Property. Lender shafl
give Borrower notice =i th< time of or prior {c an inspaction specilying reasonable cause for the inspection.

10, Condernnation.”_i» procesds of any award or claim for damages, direct or consequential, in connection with
any cendemnation or other taking of any pan of the Property, or for conveyance in lieu of condamnation, are hereby assig-
ned and shall be paid 10 Lender.

In the event of a total taking (I 1h1e-Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, win am.excess paid to Borrower. in the event of a partial laking ot the Property in
which the fair market value of tha Properly inmediately belore the taking is equal to or greater than the amount of the sums
secured by this Securfly Instrument immediately bafore the taking, unless Borrowsr and Lender otherwise agree in writing,
the sums secured by this Security Instrument shail ba raduced by the amount of the procesds multiplied by the following
fraction: (a) the total amount of the sums secured imin saiately before the taking, divided by (b) the fair markaf vaius of the
Properly immediately before the taking. Any balance shail bs paid to Borrower, In the svent of a parlial taking of the
Proparty in which the fair marks! value of the Property imnisdiaisly before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower ana Leidar otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secursa by this Security Instrument whether or not the sums
are then due.

I the Property is abandonad by Barrower, or if, after notice by LenZer to Borrower that the condamnor offers 1o make
an award or settle a claim lor damages, Borrower fails to respond to Lender within 30 days after the date the notics is given,
Lender is authorized io collect and apply the procseds, at its optien, either to rerirsation or repair of the Proparty or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proczeds to principal shall not extend ar
posipone the due date of the monthly payments referred ta in paragraphs 1 and 2 or change the amount of such paymants,

11. Borrower Not Released; Forbearance By Lender Not a Walver.  Exienslon of the (ime-icr payment or medifica-
tion of amartization of the sums secured by this Security Instrument granted by Lender to any cuccessor in interest of
Borrawer shall not operate to releasae the liability of the original Borrower or Borrower's successors in iusiest, Lender shall
not be required ta commencs procsedings against any successor in interest or refuse to extend time forpayment Gr othar-
wise modify amortization of the sums secured by this Security Instrument by reason of any demand mads hy the original
Berrower or Borrower's successors in interest. Any forbearance by Lender in exarcising any right or remedy shall not be a
waiver of or preciude the exercise of any right ar remedy.

12. Successors and Asskyns Bound; Joint and Several Liabillty; Co-slgners,  The covenants and agresmsnis of 1his
Sacurity Instrument shall bind and banefit the successars and assigns of Lender and Borrower, subject {o the provisions of
paragraph 17. Borrower's covenants and agrsements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does nat executa the Note; {a) is co-signing this Security Instrument only 1o mortgage, grant and convay that
Borrower's interest in the Property under the terms of this Security Instrument; {b) is not personally obligated o pay the
sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree o extend, madify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that

Borrower's consent.
13. Loa es. I the loan secured by this Security Instrument is subject to a faw which sels maximum lean
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charges, and that law is finally interprated so that the interast of other loan charges collscted or to be collected in connec-
tion with the loan exceed the permitted limits, then: (a) any such loan charge shall be raduced by the amount necessary 1o
reduce the charge to the parmitted limit; and (b) any sums already collected from Borrower which excesded permitted limits
will be refunded ta Borrower, Lender may choose to make this refund by reducing the principal awed under the Note or by
making a direct paymant to Borrower. #f a refund reduces principal, the reduction will be treated as a partial prepayment
withowt any prapayment charge under the Nole,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be givan by dalivaring it or by mall-
ing i by lirst class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be given by first class
mail to Lendar's address stated herein or any other addrass Lender designates by notice to Borrower. Any notice provided
for in this Security Instrument shall ba deemed to have been givan to Borrower or Lender when given as provided in this
paragraph,

15. Governing Law; Severabllity.  This Security Instrument shali be governed by federal law and the law of the juris-
diction in which tha Propenrty is located. In the evenl that any provision or clause of this Sscurily Instrument or the Note con-
flicts with applicat! law, such conflict shall not affect other provisiens of this Security Instrument or the Note which can be
given offect witheut *hs conflicling orovigion. To this end the provisions of this Security Instrument and tha Note are
declared to be savarakie:

16, Borrower's Sepy < Jorrower shall ba given one conformed copy of the Nole and of this Security Instrument.

17. Transfer of the Propriiy or a Beneficial Interest in Borrowertf all or any part of the Property or any interest in it is
sold or transferred (or if a benelicial interest in Borrower is sold or lransfarred and Borrower is not a natural person) withou
Lender's prior written consent, Lender.may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this optien:snall not be exercisad by Lander if exercise is prohibited by faderal law as of the
date of this Securily Instrumant,

if Lender exercises this option, Lende, shail give Borrowar notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the noticelis %elivered or mailed within which Borrowar must pay af sums secured by
this Security Instrument, H Borrower fails to pay t1esa.sums prior to the expiration of this perlod, Lender may invoke any
remsdies permitied by this Security Instrument without urther notice or damand on Barrowar,

18. Borrower's Right to Reinstate.  if Borrower mee's ce'tain conditions, Borrower shall have the right to have enfor-
camant of this Security Instrument discontinued at any time p:icr to the earlier of: (@) 5 days (or such other period as ap-
plicable law may specily for reinstatement} before sale of the"Pioperty pursuant to any power of sala contained in this
Security [nstrument; or (b) entry of a judgment enforcing this Security instrument. Those canditions are that Borrowar: (a)
pays Lender al! sums which then would be due under this Securlty Jizirument and the Note as if no acceleration had
occurrad; (b) cures any defauit of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this
Securily instrument, including, bui not limited to, reasonable attorneys’ fee’s; ard. {d) takes such action as Lender may
reasonably require 10 assure that the fien of this Security Instrumaent, Lendar's tighis-in tha Praperty and Borrower's obliga-
tion to pay the sums secured by this Security Instrumant shall continue unchanged. ‘(’20n reinstatament by Borrowar, this
Security Instrument and the obligations secured hereby shall remain fully etlective 74 rno acceleralion had occurred,
Howaever, this right 10 reinstate shall not apply in the case of acceleration under paragraph 17

19. Sale of Note; Change of Loan Servicer. The Note or a partial inlerest in the Noie (tzgsther with this Securily
instrument) may be sold one or more times without prior notice to Borrower. A sale may result i a.change in the entily
{known as the "Loan Sarvicer") that collects monthly paymanis due under the Note and this Securlty inzirument. There also
may be one or more changes of the Loan Servicer unrelated 1o a sale of the Nete, H there is a changeof(na Laan Servicer,
Borrower will be given written notice of the change In accordance with paragraph 14 above and applicabig/av, The notice
will state the name and address of the naw Loan Servicar and the address 1o which payments should ba made. The notice
will also contain any other information required by applicable law.

20, Hazardous Substances, Borrower shall not cause or permit the prasenca, use, disposal, storage, or releass
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyons else to do, anything affecting
the Propenty that is in violation of any Environmental Law. The preceding twe senlences shali not apply to the pissence,
uss, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be ap-
propriate 1o normal residsntial uses and 1o malntenanca of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, iawsuit or other action by any
govarnmental or reguialory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrowar has actual knowledge, If Borrower learns, or is notified by any govarnmental or regulalory authority,
that any re ! /a r other remediation of any Hazardous Substance affecting the Property is necessary, Botrower shall
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promptly take all nacessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Mazardous Substances” are those substances delined as toxic or hazardous substan-
ces by Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic petroleum products,
toxic pesticides and harbicides, volatila salvents, materials conaining asbestos or formaldehyde and radioactive malerials,
As used in this paragraph 20, "Enviranmental Law" means federal Jaws and laws of the jurisdiction whers the Property is lo-
cated thal ralale to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrawar prior lo acceleration following Borrower's breach of
any covenant or agreement in this Securlty Instrument {but not prier to acceleration undar paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (s) the defaull; {b) the action required to cure tha default; (c) a date, not
less than 30 days fram the date the notice Is given fo Borrower, by which the default must be cured; and (d) that falkre 1o
cure the default on or before the date specified In the notice may result in acceleration of the sums sacured by this Securlty
instrument, foreciosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of & default or any
other dafense ri So rower to accaleration and foreclosure, M the doefault Is not curad on or before the date specified in the
notlce, Lender at it ontion may require immediate payment In full of all sums secured by this Securlty Instrument without
further demand and ey ‘oreclose this Securlty Instrument by judiclal proceeding. Lender shall be entitied to callect all ex-
penses Incurred in purstiny the remedles provided in this paragraph 21, including, but not limited to, reasonable attorneys’
fess and costs of tith evidente.

22. Release. Upan payment of all sums securad by this Security Instrument, Lender shall release this Security
Instrument without charge to Borruwer. Boirower shali pay any recordation costs.

23. Waiver of Homestead. Be.royer waives all right of homestead exemptien in the Property.

24, Riders to this Sacurity instrument. i ane or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants ‘and agreements of each such rider shall be incorporated inte and shall amend
and supplement the covenants and agreements o this Security Instrument as il the rider(s) were a part of this Security
Instrument.

[Check applicabla box{es))
Z] Adjustable Rate Rider D Con/sominium Rider D 1-4 Famlly Rider

D Gradualed Paymant Rider Plannad Urit Daveloprment Rider [:] Biweekly Paymeant Rider

[:l Balloon Rider D Rate Improvzinsit Rider D 8econd Home Rider

(] other(s) [specily]

BY SIGNING BELOW, Borrower accepls and agrees to the terms and cuvenants contained in this Security Instrument
and in any rider(s) executed by Borrowsr and recordsd with it.

Witnesses:

(Seal)
-Borrower

(Sedl)
KAREN A. FRANSON -Borrower

{Seal)
-Borrower

(Seal)
-Borrower
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(page 6 of 7 pages)







e mor UNOFFICIAL CORBgészznz., 10 s

[Space Below This Lina For Acknowledgment]

STATE OF ILLINOIS, COQOK County ss:

l,  THE UNDERSIGNED a Natary Public in and for said county and state, do
hereby certily that JOHN C. FRANSON AND KAREN A FAANSON, HUUSBAND AND WIFE

personally known to me to be the same person(s) whosa name(s} is/are subscribed ta the foregeing instrument, appeared
belore me this day.in person, and acknowledged thal he/shefhey signed and delivared the said instrument as thelr

fram and voluntary-22t, for the uses and purposes therein set forth,

Given under my hana-zo7 official seal, this  30TH day of JULY, 1056

My Commission expires: W / /

Notary Public

This instrument was prepared by,
MAJESTIC MORTGAGE CORPORATION
309 NORTH SEYMOUR

MUNDELEIN, ILLINOIS 60060
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 30TH day of JULY, 1988 ,
and is incorporated into and shall be deamed to amend and supplament tha Mortgage, Deed of Trust or Security Dead (the
“Security Instrument”) of the same date given by the undersigned (the "Borrower’} to secure Borrower's Adjustable Rate
Naote (the "Note™ to MAJESTIC MORTGAGE CORPORATION
(the "Lender”) of the same date and covering the property described in tha Security Instrument and located at.

228 VERDE DRIVE SCHAUMBURG, ILLINOIS 60173-
{Properly Address)

THE MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THiFf MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWCP MUST PAY.

ADDITIONAL COVE+#'47S. In addition to the covenanis and agreemants made in the Security instrument, Borrower
and Lender further covenani aid ‘apres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initiatinersst rate of 7,125 %. The Note also provides for changes in the
intarest rate and the monthly payments, as fziows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the frei day of AUGUST, 2008 , and on that day every 12th
month thereafter, Each dale on which my interest raie couid change is called a "Change Date.”

(B) The index

Baginning with the first Changs Dale, my interest raia it be based on an Index. The "Index” is the weekly average
yield on United States Treasury securities adjusled 1o a constant maturity of 1 year, as made available by the Federal
Raserve Board. The most recent Index figure available as of tiie‘dite 45 days before each Change Date is called the
"Current index.”

i the Index is no longer available, the Nate Holder will chenca a new index which is based upon comparable
information. The Note Hoider will give me notice of this choice.

{C) Calculation of Changes

Belore each Change Dats, the Nate Holder will calculate my new interest raie Lv-adding Two and Three Quarters
percentage points { 2.750 %) to the Current Index. The Note Holdar will ther round the result of this addition to
the nearest ane-sighth of one percentage point {0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interast rate until the next Change Date.

The Note Holder will then detarmine the amount of the monthly paymant that would be Gufficient to repay the unpaid
orincipal that | am expécted to owe at the Change Date in full on the Maturity Date at my new intsrest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Umits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 8,125 % or less than

5125 °%. Thereatter, my adjustabie interest rate will never be increased or decreased on any single Changs
Date by more than two percantage points (2.0%) from the rate of interest | have been paying for the preceding twalve
months. My interest rate will never be greater than 12.125 .

(E) Effective Date of Changes

My new interest rate will become effective each Change Date, 1 will pay the amount of my new menthly paymant
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Hoider will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthiy
payment befors the effective date of any change. The notica will include information required by law to be given me and
alsa the title and telephone number of a person who will answer any question | may have regarding the nolice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 - Single Family - Fannle Mae/Fraddle Mac Unlform Instrument
GFS Form G000B11 Form 3111 3/85
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Loan No, 970843KM

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covaenant 17 of the Security insirument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest In Borrower.  f all or any part of the Property or any interast in it is
sold or translerred (of if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secursd by this
Security Instrument, Howaver, this option shall not be axercised by Lender i exercise is prohibited by federal law as of the
date of this Security Instrument, Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferes as it a new loan were being made to the transteres; and
{b) Lender reasonably determines that Lender's security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agresment in this Security Instrument is acceptable 1o Lender.

To the extent permitied by applicable law, Lender may charge a reasonable lge as a condilion to Lender's consant to
the loan assump:ian. Lender may also require the transferee o sign an assumption agreement that is acceptabla 1o Lender
and tha! obligales the transferes to keep all the promises and agreements mada in the Note and in this Security Instrumant.
Borrower will cortinua 1o be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

i Lendser exsrcises *ie option to require immadiate payment in full, Lender shall give Borrower notice of acceleration.
The notice shail provide a-paricd of not less than 30 days from the date the notice is delivered or mailed within which
Barrowar must pay all sums sacired by this Security Instrument. i Borrower fails to pay these sums prior to the expiration
of this pariod, Lenger may invure anv.remadies permitted by this Securily Instrument withaut further notica ar demand on
Borrower.

BY SIGNING BELOW, Borrower accents and agraes 10 the terms and covenants contained in this Adjustable Rate

Ridar.

o,-m C. )HANSON -Borrower

%g J(l&fw\’\-

{Seal)
~HANSON -Borrewer

Seal
-Bo(rrowt);r

(Seal}
-Borrower
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30TH __ day of JULY, 1998
and is incorparated into and shall be deemed to amend and supplemant the Mortgage, Daed of Trust or Security Deed (the
"Securily Instrument”) of the sama date, given by the undersigned (the “Borrower") to secure Borrower’s Note to
MAJESTIC MORTGAGE CORPORATION {the "Lendar")

of {he same date and covering the Proparly described in the Securily Inslirument and locatad at;
228 VERDE DRIVE, SCHAUMBURG, ILLINOIS 60173-

{Proparty Addrass)

The Propenty includes, but is not limited to, a parcel of land improvad with a dweling, together with other such parcels and
certain cammon areas and facilities, as described in

COVENANTS, C.ONDITIONS AND RESTRICTIONS CONTAINED IN THE DECLARATICON RECORDED

FEBRUARY 24, 1242 AS DOCUMENT 52112720

(the "Daciaration;, Ziie Property is a part of a plannad unit development known as

ESSEX CLUB HOMEUY«WERS ASSOCIATION

[Mame of Plannad Unit Deavelopmant]
(the "PUD". The Propany-aluaincludes Barrowar's interest in the homeowners association or equivaisnt entity owning or
managing the comman areas(and lacilities of tha PUD (the "Cwrers Association”) and the uses, benelits and procesds of
Botrower's intarest.

PUD COVENANTS, In adaiticn 1o the covenants and agreemants made in the Security Instrumaent, Borrower and
Lender further covenant and agree as fallows:

A PLUD Obllaatlons.  Borrowar shal periarm all of Borrower's obligations under the PUD's Constituent Documants.
The "Constituent Documents™ are the: (i) Declarelion (i} articies of incorporation, trust insfrumant or any equivalent docu-
ment which creates the Owners Association; anc. (i} any by-laws or other rules or regulations of the Ownars Association.
Barrower shall promptly pay, when due, all dues ano i ssessments imposed pursuant to the Canstituent Documents.

B. Hazard Insurance. So long as the Owners Ascocialion maintains, with a generally accepted insurance carrier, a
"master” or "bianket” policy insuring the Property which is satistactory o Lender and which prevides insurance caverage in
tha amoumts, for the pariods, and against the hazards Lender rzquires, including fire and hazards included within the tarm
*extended coverage,”then:

(i} Lender waives the provision in Unitarm Cavanant 2 for'the ‘nonthly paymant to Lender of the yearly premium
installments for hazard insurance on the Property; and

(i) Borrower's ebligation under Uniform Cavanant § to maintain hazad. insurance coverage on the Properly is
deamed satisfied 1o the exient that the required coverage is pravided by the Owress Association policy.

Borrowar shall giva Lender prompt notice of any fapse in raquired hazard insurunes coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of resioration, ot repair folfowing a loss to the
Praoperty, or o common areas and lacilities of the PUD, any proceeds payable to Borrower ars iiareby assignad and shatt
be paid to Lender. Lender shall apply the proceeds 1o the sums secured by the Securily Instiument wilh any excess paid
1o Borrower.

C. Public Liability Insurance.  Borrowsr shall take such actions as may be reasonable 1o insure that the Owners
Association maintains a public fiability insurance policy acceptable in form, amount, and axtent of covaragc o Lander.

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common areas and facliities of the
PUD, or for any convayance in lieu of candemnation, ara hereby assigned and shall be paid to Lender, Such procesds shall
be applied by Lender to the sums secured by the Securily Instrument as provided in Uniform Covenant 10,

E. Lender's Prior Consent.  Borrower shall not, except after nofice to Lander and with Lender's prior writtan
consent, sither partition or subdivide the Propery or consent to:

{i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the case
of substantial destruction by fire or other casually or in the case of ataking by candemnation or aminant domain;

{ii) any amendmaent to any provision of the "Constituent Documents” if the provision is far the express benefit of
Lender;

(iii) termination of profassional management and assumption cof self-management of tha Owners Assoclation; or
MULTISTATE PUD RIDER -Single Family- Fannle Maa/Fraddie Mac UNIFORM INSTRUMENT Form 3150 9/90
GFS Form G0DO812
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{iv) any action which would have the aflect of rendering the public liability insurance coveraga maintained by
the Owners Association unacceptable to Lender,

F.Remedles. 1 Borrower doas not pay PUD dues and assessments whan due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become addftiona! debt of Borrawer secured by the Security
instrument, Unless Borrower and Lender agree 1o ather terms of paymant, these amounds shall bear inlserest from the date
of dishursement at the Nole vale and shall be payable, with Interest, upon notice from Lender to Borrower reguesting

paymant,
BY SIGNING BELOW, Borrower accepts and agrses to the tarms and provisions contained in this PUD Rider,

/ i %{’k {Seal)

N CAFRANSON. Borrowar

?@REN A FRANSON “Borower

{Saal
‘Bcrrg\?w}ar

{Seal)
-Horrower
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