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MORTGAGE

THIS 1S A FIRST MO/TGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOP-CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS _AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTFREST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTA'EO.

THE MAXIMUM AGGREGATE PRINCIPA. BALANCE SECURED BY THIS MORTGAGE
IS $272,600. 00 WHICH 1S 120 % QF THE "NOTE AMOUNT",

I.  DEFINITIONS OF WORDS USED IN THIS MURTCAGE
(A)  Sacurity Instrument, This Mortgage. which s dated JULY 28, 1998,

will ba called the "Securily Ingtrument”

(B)  Borroweor. MOHAMMAD K. . ZAFAR, MARRLED TU sASHDA A, ZAFAR*

gsometimes will be called "Borrower’ and somatimes simply "I" or "me.”

(C) Lender. WORLD SAVINGS BANK, A FEDERAL SAVINGS BANK * * ® * *
--o-n-noo-nnnnnnniuuun-'lTSSUCCESSOHSANDIOR

ASSIGNEES, will be called "Lender. Lender is A FEDERAL SAVINGS BANK * * * * * °
» = = % 8 * which ig organizad and exists under the laws of the United States. Lender's

address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 84812,
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(D) Note. The note signed by Borrower and having the same date ss this Security
Instrument will be called the "Note." The Note shows that | owe Lender the originel principal
amount of US $218,000.00 (‘Note Amount', pius accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in biweekly
payments and to pay the debt in full by AUGUST 24, 2028.

(E} Property. The property that is dascribed below in Section I entitied “Description
of the Property” will be called the "Property.”

(F) Sums Secured. The amounts described below in Section (I entitled "Borrowaer's
Teanster of Rights in the Property” sometimes will be called the "Sums Secured”

(G}~ Person. Any parson, organization, governmental authority or other party will be
called "Person”

)l.  BORROWEHR'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. irrevicably grant and convey the Property to Lender subject to the terms
of this Security Instrumari This means that, by signing this Security Instrument, | am giving
Lender those rights that ars-stated in this Security Instrument and also those rights that the
law gives to lenders who hcic mortgages on resl property. | am giving Lender these rights to
protect Lender from possible lorsex that might result if | fail to:

i pay all smounts owsu-i9 Lender under the Note and all other notes secured
by this Security Instrument, called thc ‘Secured Notes' including future advances made by
Lender and any changes to the Secured liotez.made with the written consent of Lender;

(il pay., with interest, any smounti that Lender spends under Paragraphs 2 and 7
bslow to protect the value of the Property and ".erder's rights in the Property; and

il keep all of my other promises and ajriements under this Security Instrument,
the Secured Notes and any changes to the Secured ivotes made with the written consent of
Lander.

. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described beiow.

i) The property which is located at 4607 N KARLOV AVE..C1ICAGO, IL
60630 , » . » .- » » . » | .} ] " » " » " L] L) L] ] L} L] » [ ¢ ] & Th. '.g.'

description of the Property is attsched as Exhibit A" which is made a part of ‘this Security
Instrument. This Property is called the "Described Property.

REAL ESTATE INDEX NUMBER: vou
13-156-221-016-0000

i) Al bulldings and other improvements that are located on the Described
Property.

il All rights in other property that | have as ownar of the Dascribed Property.
These rights are known as easemaents, rights and appurtenances attached to the Property

SU04INT (04.08.00/1-98 ALIC Page 2 19
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i) AN rights i other property that | have as owner Of the Described Property.
These rights are known as essemants, rights and appurtenances sttached to the Propaerty,

(v} Al rents or royalties and other income from the Described Property,;

(v} All mineral. oil end gas rights and profits, water rights and stock that are part
of the Described Property;

(vi)  All rights thet | have in the land which lies in the streets or roads In front of,
hehind or next to, the Described Property.

viit Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (i} of this Section;

(il All of the rights and property described in subsections (i) through ivilk of this
Section that | srouire n the future;

ik} Allrcplacements of or additions to the property described in subsections (il
through (viii) of this Section; and

(x} Al of the rmeunts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TC GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 70 DEFEND OWNERSHIP OF THE PROPERTY

| promise that () | lawfully own tha Property; {ii} | have the right to mortgage, grant
and convey the Praoperty to Lender; and (il hare sre no outstanding claims, charges, liens or
encumbrances against the Property, except Vor those which are of public record

| give a general warranty of title to Lendds This means that | will be fully responsible
for any losses which Lender suffers because someory other than mysel! has some of the
rights in the Property which | promise that | have | prowise that | will defend my ownership
of the Property against any claime of such rights.

COVENANTS
| promise and | agree with Lender ss follows:
1. BORROWER'S PROMISE TO PAY

| wilt psy to Lender. on time, all principal and interest dus under the Saruced Notes
snd any prepayment and late charges dua under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrowar's Obligations
| will pay all amounts nscessary to pay taxes and hazard insurance premiums on
the Proparty a8 well as assessments, isasshold payments, ground rents or mortgage insurance
premiums (if any).

SD0AIC {04.06.80/1-98) AdIK MORTOAQE-ADJ. DIWEEKLY
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{8) Escrow Accounts *

Subject to applicable law, no escrow shall be required exrspt upon written
demand by Lender, in which case, | shail pay to Lender on the day payments are due under
the Note. until the Note is paid in full, 8 sum 'Funds’) for: (8 yesrly taxes, penaities and
assessments which may attain priority over this Security (nstrument as & lien on the Property;
{bl yearly lsasehold payments or ground rents on the Property, If sny. (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, [f any; and (e) yearly
mortgage insurance premiums, if any. These items are celled “Escrow itema. Lender may, at
any time. coliect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally relsted mortgege loan may require for an escrow account under the federal
Real Estate Settlement Procedures Act of 1874 4s amended from time to time,
12 US.C. 9 26801 ot seq ("RESPA"), unless another law that applies to the Funds aets a lesser
amount. If ‘sc. Lender may, st any time, collect and hold Funds in an amount not to exceed the
lesser amouri-Lender may estimate the amount of Funds due on tha basis of current data and
reasonable s(tiriates of expenditures of future Escrow Items in accordance with spplicable
law

The Funde nall be held in an institution whose deposits sre insured by & faders!
agency. ingtrumentglity, or (ertity (inciuding Lender, (f Lender s such an institution) or in any
Federal Homs Loan Bank. Lender shall apply the Funde to pay the Escrow items. Lender may
not charge me for holding and applying the Funds, snnually analyzing the escrow acooumt, or
veritying the Escrow Itams, uniesa Lender pays me intersst on the Funds and/or applicsble law
permits Lender to make such a charge “owever, Lender may require me to pay & one-time
charge for an independent real estate e reporting service used by Lender in connection with
this loan, unless appliceble lsw Provides ot'erivise. Unless sn agresment is made or applicable
law requires interest to be paid, Lender 4el- not be required to pay me any Interest or
earnings on the Funds. Lender shail give to mie.without charge. an annual accounting of the
Funds, showing credits and debits to the Funds cnz the purpose for which each debit to the
Funds was meds The Funds are pledged as additicrii security for all sums secured by this
Security Instrumant

It the Funds held by Lender excesd the smountz parmitted to be held by
spplicable law, Lender ehall sccount to me for the excess Funde(in sccordance with the
requirements of epplicable law. if the amount of the Funds held by Lencz- at sny time ls not
sufficient to pay the Escrow Items when due, Lender may so notity ‘me in writing, and, In
such case | shall pay 1o Lender the amount ngcessary to make up the deficinacy or shortage.
| shall make up the deficiency or shortage In sccordance with the requiremerir 0t the Lender,
st it sole discretion, in the manner and times prescribed by RESPA,

Upoh payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender |f, under psragraph 28, Lender shail scquire
or selt the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funde held by Lender at the time of acquisition or saie as a credit against the sums secured
by this Security Instrumaent

00410 104.00.0811-00) A4 MORTOAQE-ADJ. BIWIEKLY L
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3. AFPPLICATION OF BORROWER'S PAYMENTS

Uniess the law requires otharwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 sbove in the following order and for the
following purposes:

First, to pay prepsyment charges due undsr the Secursd Notes,

Sscond, to pay any advences dus to Lander undsr this Security Instrumaent;

Third, to pay the amounts dus to Lender under Paragraph 2 sbove;

Fourth, to pay interest dus under ths Sscurad Notes;

Fitth, to psy deferred interest due under the Secursd Notes;

Sixta, o pay principal due under the Secured Notes;

Last, <0 g9y lste charges due under the Secured Notes.

4. BORROWER'S ORLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
-~ 1 will pay all tarer, assassments and any other charges and fines that may be imposed
on tha Property and tha' may be superior to this Security instrument.

| will also meke paymeats due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) dus oo the Property. | will pay thess amounts either by making
the payments tc Lender that are arscribad in Paragreph 2 sbove or by making the paymants
on time to the Parson owed them.

Any claim, demend or charge that is mode against property becauss an obligation has
not been fuitiled is known as & lien, | vil_nromptly pay or satisfy aill liens againet the
Property that may be superior to this Securitnatrument However, this Security inatrumant
doas not require me to satisfy a superior lien f.'a)1 agree. in writing, to pay the obligation
which gave rise to the suparior lien and Lender approvey in writing the way In which | agres
to pay that obligation; or (B) in good faith, | argue or Zetend against the superior lien In 8
fswsuit 8o that, during the lawsuit, the superior lisn may nat Ls enforced and no part of the
Property must be given up; or (C) | secure from the holder- o7 that other lien an sgreemant,
approved in writing by Lender. that the lien of this Security inticument is suparior to the tien
held by that Person f Lender determines that any part of the rroperty is subject to a
suparior lien, Lender may give to me & notice identifying the supericr ian | will pay or satisty
the superior lien or take one or mare of the actions set forth abova within 10 days of the
giving of notice

5.  BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my soie cost and expansa, | will obtsin end maintain hazard insurance <« cover ail
buildings and other improvemants that now are or in the futurs wili be located on the
Property The insurance must cover loss or damage caused by fire, hazards normslly covered
by “extended coverage hatard insurance policies and other harards for which Lender raquires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender | may choose the ingurance company but my choice s subject to Lender's spprovsl
Lender may not refuse to approve my choice uniess the refusel is reasonsbls. All of these
ingurance policies and renewsls of the policies must include what is known as a8 Standerd
Mortgegee Clause to protect Lender The form of all policies and renswaid must be
scceptable to Lender. Lander will have the right to hold the policies end renewals. It Lender
requires, | will promptly give Lender ail receipts of paid pramiums and renewal notices that |
recaive.

SDO4IN (04.08.94:1:90) A4C MORTOAGE: ADJ. BIWEERLY
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It | obtain earthquake insurance, any other hazard insurance, ‘credit iife and/or disabtiity

insurance, of any other insurance on or relsting to the Property or the Secured Notes and

which are not specifically required by Lender, | will name Lander as loss payse of any
proceads.

it thers is a loss or damage to the Property, | will promptly notify the proper
ingurance company and Lender. It | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called ‘Proceeds.” Any Proceeds received
will be spplied first to reimburse Lender for costs and expenses incurred in connection with
obtsining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may detzimive in its sole and absolute discration, regerdiess of any impairment or lack of
impairment 4t _security, as follows: (A) to the extent sllowed by applicable law, to the Sums
Secured in a'murner that Lender determines and/or (B) to the payment of costs and expenses
of necessary arsirs or to the restoration of the Property to a condition satisfactory to
Lender, such spplicaiizn to be made in the manner and st the times as determined by Lender.

It | absndon the Preparty or if | do not answer, within 3C days. a notice from Lender
stating that the insurance Coinpany has offered to settls a claim, Lender may collect the
Proceeds. Lender may use the P/ocyeds to repair or restors the Property or to pay the Sums
Secured. The 30-day period wili-bpgin when the notice is given.

If any Proceeds are used to rucuce the amount of principsl which | owe to Lender
under the Secured Notes, thst use will not de'ay the dus data or changs the amount of any
of my biweekly payments under the Securzd-Notes and under Paragraphe 1 and 2 above.
Howaver, Lancer and | may agres in writing to uziavs or changes.

I# Lender scquires the Proparty under Peragianh. 27 below, sl of my rights in the
insurance policies will belong to Lender Also, all of my riphis in any proceeds which are paid
because of damage that occurrsd before the Property iz _acquired by Lender or sold will
belong to Lender. However, Lender's rights in those procevrs will not be grester than the
Sums Secured immediately before the Property is acquired by Leidz: or sold.

it { am required by Lender to pay premiums for mortgage insurence, | will pay the
premiumsg untii the requirement for mortgage insurance ends according.t0 my written
agreemaent with Lender or according to lsw.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantislly change the
Property and ! will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materisis and hazardous waste laws. | will
not use. generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnity, defend and hold harmiess Lender and its employees,
otficers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of nhazardous waste or any other hazsrdous materials
claim. If | do not own but am a tenant on the property, | will fulfill my obligations under my
lsase. | also agres that, if | acquire the fee title to the Property, my leasa interest and the tee
title will not merge uniess Lender agrees to the merger in writing

20043F (04.08 081081 AdlW MORTOADE:-ADJ, BIWEEKLY
Page &




>
QA
- O
J—
'
O
LL
F.
O
N.
2

= . - - = .om “ - - L A = - s - :
A Ly e T T L T T B T el T, Ty e o i i g . -
e T e R | A A i 3T o o e A B SV, I g et i el o e e T TR S T O




UNOFFICIAL COP5$34844 10 1 .

0003793060

7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

it. 1A} | do not keep my promises and agresments made in this Security Instrument, or
(B} someone, including me. begine & legal proceeding that may significantly affect Lender's
rights in the Property (such as 8 legal procesding in bankruptcy, in probate, for condemnation
or to enforce laws or ragulations), then Lender may do and pay for whataver s necassary to
protect the Lender's rights in the Property. Lender's actions may include appesring in court,
paying reascnable sttorheys tees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of thase actions. Although Lender may take sction
under this Paragraph 7, Lender does not hsve to do so. Any action taken by Lender under this
Parsgraph 7. will not release me from my obligstions under this Security instrument.

| will pay t6 Lender any amounts which Lender advances under this Paragraph 7 with
interest. at the interest rate in effect under the Secured Notes which have not been pad |
will pay Poer, amounts to Lender when Lender sands me a notice requesting thet | do so.
Interest on each amount will begin to accrus on the date that the amount is advanced by
Lender However, Lender snd | may agree in writing to terms that are differant from those In
this Paragraph 7" ha Security instrument will protect Lender in case | do not kesp this
promise to pay thois zmounts with interest.

8. LENDER'S RIGHT TO {MSPECT THE PROPERTY

Lender, and others au'norised by Lender, may enter upon and inspect the Property.
They must do 8¢ in & reascnabls manner and at reasonable times. Befors or at the time an
ingpection is made, Lender must (gise me notice stating a ressonable purpose for the
INgPeCiON.

9.  AGREEMENTS ABOUT GOVEANMENTAL TAKING OF THE PROPERTY

| aswign to Lender all my rights: (A) to prozaeds of all awards or claims for damages
resulting from condemnation, eminent domain or &'n%r, governmental teking of all ar any part
of the Property; and {B) to proceeds from a sale o/ i or sny part of the Property that is
made to avoid condsmnation, eminent domain or other_Covernment taking of the property. All
of those proceeds wili be paid to Lender.

If all of the Property is taken, the proceeds will be used to.reduce the Sums Secured.
It any of the procesds remain after the amount that | owe to Lerds=r. has bean paid in full,
the remaining proceeds will be paid to me. Unless Lender and | sgras Ctherwise in writing, it
only a part of the Property Is taken, the amount that | owe to Lender v/l ke reduced only by
the amount of procesds multiplied by the foliowing fraction: (A) the totsl amount of the Sums
Secursd immaediately before the taking, divided by (B the fair market valus. o* the Property
immaediately before the taking. The remainder of the proceeds will be paid to tns.

If | abandon the Property or if | do not answer, within 30 days, a notice trom Lender
stating that a governmentsl authority has offersd to make a paymant or to settle a claim for
damages, Lender has the authority to collect the proceeds Lender may then use the proceeds
lo repair or restore the Property or to reduce the Sums Secured The 30-dsy period will
begin when the notice is given.

If any proceads ere used to reduce the amount of principsl which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the smount of eny
of my biweskly payments under the Secured Notes and under Paragraphs ! and 2 above.
However, Lender and | may agrese in writing to delays or changes.

§50043Q (0408, 88/1-90! Add) MORTIAQE-ADJ. BIWEREKLY
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrowar's Obligations
Lender may allow & Person who takes over my rights and obligations subject to
this Security instrumaent to delay or to change the amount of the biweekly payments of
principal and interest due under the Secured Notes or under this Security instrument Even it
Lander does this, however, that Person and | will both still be fully obligated under the
Secured Notes and under this Security Instrumant.

Lender may allow those delays or changes for a Person who takes ovar my
rights and obligations, even it Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligstions under the Secured Notes
or under this Security [nstrument, even if Lender is requested t¢ do #0.

(2} _.ender's Rights
cvan if Lender does not exercise or enforce any of its rights under this Sscurity
Ingtrument or .wiiver the law, Lender will still have all of those rights and may exercise and
enforce them i #e-future. Even if Lender obtaing insurence, pays tanes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that | make immadiate payment in full of the amounts that | owe to Lender under the
Secured Notes and under thit Security Instrument

. OBLIGATIONS OF BOR'OWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my .ignts or obligations under this Security Instrument will
hsve ali of my rights and will be obiigitud to kesp all of my promises and agresments made
in this Security Instrumant Similarly. any Pe sor who takes over Lender's rights or obligations
under this Security instrument will have ail oi “ender's rights and will be obligsted to keep all
of Lender's agreements made in this Security Inatrument

It more than one Person signs this Security ineirument as Borrower, sach of us s fully
obligated to keep all of Borrowaer's promises snc-oblipations contained in this Security
Instrumant. Lender may enforce Lender's rights under this Security Instrument against essch of
us individuslly or sgeinst al! of us together. This means that azp-Sne of us may be required to
pay all of the Sums Secured

122 MAXIMUM LOAN CHARGES

It the loan secured by this Security Instrumaent is subject to & law wXich_sets maximum
loan charges, and that law is finglly interpreted so that the interest or other loan charges
collected or to ba collacted in connestion with the loan exceed permitted limity, hen (A) any
such loan charge shall be reduced by the amount necessiry to reduce the cha'je to the
permitted limits and (B) any sums aiready collected from Borrower which excesded permitted
limita will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making & direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes. -

13.  LEGISLATION ARFECTING LENDER'S RIGHTS -

I a change in spplicable law would make any provision of the Secursd Notes or this
Security Instrumant unenforcesble, Lender may require that | make immaediate payment in full
of all Sums Secured by this Security Instrument.

SD040H 104.085.08/1:00) A4)J MORTGAGE:-ADJ, BIWIENLY
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that must be given to me under this Sac.rity Instrument will be given by
delivering it or by mailing it by firet class mail uniess spplicable law requires use of another
method. The notice will be addressed to me at 4607 N KARLOV AVE, CHICAGO, IL
" »

80830 !.IIII."DUOIC..!'&ID';IDD“I
.

A notice will be given to me at an aiternative address if | give Lender a notice of my
alternative address. | may designats only one malling address ut a time for notification
purposas. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section L(C) above entitied,
“Definitions of Words Used In This Mortgage," unless Lender gives me notice of & different
address. Any notice required by this Security instrument is given when it is mailed or when it
is delivered according to the raquirements of this Peragraph 14 or of applicable law.

18 OZVERNING LAW; SEVERABILITY

This ~3ecurity Instrument and the Secured Notes shall he governsd by and
oonstrued undar federsl iaw snd feders! rules and reguistions inoluding those for
faderaily charterzd savings Institutions, called '"Federal Law." in the event that any of the
terms or provisine of this Sacurity instrument or the Secured Notes are interpreted or
construed by a court af competent jurisdiction to be void, invalid or unenforceable, such
decision shall affect on'y those provisions 50 construed or interprated and shall not affect the
remaining provisions of thia Security Instrument or the Secured Notes.

18.  BORAOWER'S COPY
| scknowledge the receipi %7 one conformed copy of the Secured Notes snd of this

Security Instrument.

17. :Egbi::rsv RIGHTS TO RENTAL P2YMENTS AND TO TAKE POSSESSION OF THE

ROP

It Lender requires immadiate payment incull or if | abandon the Property, then Lender,
Persons authorized by Lender, or a receiver appaiited by a court at Lender's request may. (A)
collsct the rental payments, inciuding overdus rente noyments, directly from the tenants; (B),
enter upon and take possession of the Property; (C! msrage the Property; and (D) sign, cancel
and change rental agreements and leases. If Lender notifiqs the tenants that Lender has the
right to coliect rental payments directly from them under thi» Paragraph 17, | agree that the
tenants may make those rental payments to Lender without nuvirp to sek (i) Lender whether |
have failed to keep my promives and agreements under this Security instrument, or (i) me for
my permission ta do 30.

It Lender acts to have the Property soid after & Sreach of Dity as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Prupscly ceases at the
time the Property is soid; (8) | shall have no right to occupy the Proparty «fter such sale
without tha written consent of the new owner of the Property, and (C} my_ wrongful end
unlawful posaession of the Property may subject me to monetary damages, inclucihg the lovs
of ressonable rant and the cost of eviction. All rental payments collected by Lender or by a
raceiver, other than the rent paid by me under this Paragrasph 17. will be used first to pay
the costs of collecting rental payments and of managing the Property. If any part ot the rentsl
payments remaing after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managirg the Property may inciude the receiver's
fees. raasonsble attornays' fews and the costs of any necessary bonda.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to ancther. | may have rights to bring legsl
action againgt persons, other than Lender, for injury or demage to the Property or In
connsction with the losn made to me by Lender and which srose or will arlss befors or after

S0043) 104.08. 981198 AdIR MORTGAQE-ADJ BIWEIKLY
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the date of this Security Instrument These rights to bring legal action may include an actlon
tor breach of contract. fraud, conceaiment of a material fact or for intentional or negligent
acts | assign thess rights, and any procesds arising from these rights, as permitted by
spplicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may 8pply any proceeds resuiting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, inciuding
attornays’ fees, incurred in enforcing these rights. At the requast of Lender, | will sign any
further assignments or other documents that may be necesssry to snforce this sssignment.

18, CLERICAL ERRORS

In the aevent Lender at any time discovers that this Security (nstrument, the Secured
Notes or any other document related to this loan, called collectively the “Loan Documents'
containg an error which was caused by a clerical mistake, calculation error, computer error,
printing erior or similar ercor, | agres, upon notice from Lender, to reexecute sny Loan
Documents that ars necessary to correct any such erroris) and | also sgree that | will not hold
Lander responiib.e for any damage to me which may result from any auch error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS

If any of the “oan Documents are (ost, stolen, mutiisted or destroyed and Lender
delivers to me an indem.inication in my favor, signed by Lender, then | will sign and deliver to
Lender a Losn Document !deatizal in form and contant which will have the eftect of the
original for all purposss.

. WAIVER OF STATUTE OF LiMITATIONS

I will waive, within applicable” lhw, the pleading of the statute of limitations as
defense to enforce this Security Instrumant, including any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS

The captions and headings at the begning of each paragraph of this Security
Instrument are for referance only and will not be veea in the interpretation of any provisien
of this Security Instrument.

23. MODIFICATION
This Security instrument may be modifiad or amended Hiiy. by an agresmaent in writing
signed by Borrower and Lender.

Lender may modify the Security instrument and the Secursa Not=as at Lender's sole
discretion in the avent that | have failed to make my biweekly paymerts in _the manner set
forth in the Secursd Notes. in the event of a modification to monthly paynpitls, Lender will
substitute the term "monthly payment' at each point that the term “biweekly pavinent’ appears
in this Security Instrument

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

It the Property is 8 unit in a condominium, cooperative or planned unit deveiopment,
each of which shall be callsd the "Project” snd | have an interest in the common slements of
the Project, then Lender end | agree that

{A) |f an owners associstion or other entity, callad "Owners Association," holds title
to Property for the benefit or use of the Project and its members or sharehoidsrs, the
Property aiso includes my interest in the Owners Association and the uses, proceeds and
benefits of my interest

SDA43S (04.08.80/1-98) AdIL MCRTGACE-AQY, BIWREKLY
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8} The following are calied the "Conatituent Documents” ') The decisration or any
other document which crested the Project; (i) By-laws of the Owners Association; {illl Code
of reguiations for the Project. (ivi Articles of incorporation. trust instrument or equivaient
document which creates the Owners Association; (v) The Projects covenants, conditions and
restrictions, (vii Other equivalent documents.

| shall parform all of my obligations under the Constituent Doocumaents, including

my obligation to pay. when due. all dues and sssessments. If | do not pay the dues end

assessments whan due, Lender may, at its option, pay them | will psy to Lender any amounts

\;ahich Lender advances under this Paragraph 24 according to the terms described in Paragraph
sbove.

(G} )t the Owners Asaocistion maintsing, with an insurance company reasonably
acceptable ' Lender, & master or blanket policy on the Project which is satisfactory to
Lender snd whizk provides insurance coverage on the terms, in the amounts, for the periods,
and against thz buzards Lender requires, including fire and hazerds included within the term
“extended coverage’ and Lender is provided with evidence of such master of blanket policy,
than () Lender waives tre provision in Paragraph 2(B) sbove for the payment to Lender of the
estimated yearly premyium instailments for hazerd insurance on the Property. and (I} hazard
insurance coverage on tre Property ss required by Parsgraph & above is desmed to be
satisfied to the extent that the required coverage is provided by the Owners Association
policy | shall give Lender prampt notice of any ispse in the required hazard [nsursnce
coverage | shail provide a copy ©7 such master or bisnket policy to Lender annually.

In the event of s distribution ~% hazard insurance procesds in lisu of restoration
or repair following a loss ta the Property. wnether to the unit or to common elsments, sny
procesds paysble to me sre hereby assignec znd shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with any excess paid to me.

| shall teke such actions as may be_’sssoneble to insure that the Owners
Assacistion maintsing a public liability insursnce policy acceptable to Lender in torm, amount
and extent of coverage.

D) | shall not, except after notice to Lender and with Lender's prior written consent,
either partition or subdivide the Property or consent to: (il the sbsndonment or termination of
the Project, except for abandonment or termination required by law in ihe case of substantial
destruction by fire or other casualty or in the case of condemnation, emiier: domain or other
governmantsl taking; (i) any amendmant to any provision of Constituent Docurdants uniess the
provision is for the express benefit of Lender or of lenders generally; [ izrmination of
professions! msnsgemaent and assumption of self-managsment of the Owners Ksyocistion, or
(iv) any action which would have the aeffect of rendering the master or blanket hazerd
insurance policy and/or the public liablity Insursnce coverage maintsined by the Owners
Association unacceptable to Lender.

28. PUTURE ADVANCES

At Borrower's request, Lender, at its option (but betfore release of this Security
instrument or the full reconveyance of the Property described in the Security Instrument) may
lend futurs advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security instrument

SO04IX (04.08.90/ 1981 AdIM MOATOAGE-AD). BIWELIKLY 18
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26.  AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY I8 SOLD OR
TRANSFERRED

Accalsration of Payment of Sums Secursd Lender may, at ite option, require
immediate payment in Tull of &l Sums Securad by this Security instrumaent if alt or any part of
the Property, or it any right in the Proparty. is aold or transferred without Lender's prior
writtan permission. Lender also may, at its option require immediate payment in full if
Borrower s not & ratural Person and & beneficial interest in Borrower is sold or transtferrsd
without Lender's prior writtén Dermission. However, Lender shail not requirs immadiste
payment i full if thiy is prohibited by Federsl Law in effect on the date of the Security
Ingtrument.

i Lender exercisss the option to require immaediate payment in full, Lender will give
me noticy o) acceleraton It i fail to pay all Suma Secured by this Sacurity Instrumant
immediataly, onder may then of thereafter invoks any ramedies permitted by this Security
instrument witneuh further notice to or demand on me.

Exoeption {3 Z3csteration of Payment of Sums Secured. !f the ssis or transfer of
all or sny part of b & ~raperty. or of 4 benaficisl interest in Borrowar, if Borrower is not @
naturgl Parson, is the fizgt one to occur after the dete of this Security instrumant, Lender will
not exercise the option 1o accnisrate paymant in full of ail Sums Secured and the lcan may
be assumad if

b Lender receives a compinted written application from transterae to svakste the
craditworthiness of transferes as it a(new loan wars being made to the transterse hy Lander,

b Lander spproves the craditworthinass of the transferes in writing,

i transferes makes a cash downpsymant sutticient o mewt Lender's than current
underwriting standards,

tivi  an sasumption fee, in an amount 10 be detirmined by Lender (but not to excesd
1% of the balance of principal and interest due under' the Secured Notes at the tims of sale
ar transfer of the Property or of the interast in the Borrovier) is paid to Lender: and

(vi  the transferes executes an assumplion agresmenc which (s satisfactory to Lendsr,
mch assumption agresmaent providing tor transferes opening o uzposit account with Lender,
of with & bank or savings #ng loan which has Been spproved by .3ader, for direct payment
At provided in the secured notes

The loan may b assumed under its then sxsting terms and sonditons with one
exception, the Lifetime Rate Cap may be charged The Lifetime Rate Cap shal ¢ changed to
an interest rate which ia the sum of the interest rate in effect on the daty o' » ssis or
transfer o the Property or bansficial interest in Borrowsr pius & percantage poinis, if that
gum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27.  RIGHTS OF THE LENDER IF THERE IS A BREACK OF DUTY

It will be called & ‘Braach of Duty' if ) | do not pay the full smount of sach biweekly
paymaent on the date it is dus, or (i} | fail to perform any of my promises oOr agresments
under the Note or this Security ingtrument, or (il any statement made in my application for
this loan was materially faise or misteading or if any statemant in my application for this lon
was materiglly faise or misisading by reason of my omissicn of certain facts; or (iv) | have
made any other statemant to Lender in connection with this loan that is materially false of
misteading 1t there is a Breach of Duty by me. Lender may demand an immadiate payment of
all sums secured

RDQANL (0408 W4/ 100 AdIN MOATOASYE-ADJ. MwWEFLLY
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If there is a Breach of Duty by me, the Lender may take attion to have the Property
sold under any applicable Feders! Law, rule or regulation and, where Federsl Law is not
applicable. under the law of the state where the Property is located, which will be cslled the
"Applicable Law"

Lender doss not have to give me notice of a Breach of Duty unless notice Is required
by Applicable Law. if Lender doss not meke a demand for full psyment upon a Breach of
Duty. Lender may make a demand for full payment upon any other Breach of Duty.

It there is a Breach of uty, Lender may also take action to have a raceiver sppointed
under the Applicable Law to collect rents from sny tenants on the Property and to manage
the Propertv. The action to appoint a receiver may be taken without prior notice to me and
regardiess ot the value of the Property.

Tha sale %7 the Property may be postponsd by or at the direction of Lander except
85 limited or proniiitad by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that it.msy be sold in one parcel | also agree that Lender may add to the
amount that | owe to .eidar all legal fees, costs, sllowances, and disbursements incurred as 8
result of the action to sell ihe Property, except to the extent that the Applicsble Law limite
or prohibits any such charges.

Lendsr will apply the procesd:. from the sale of the Property in the following order:
(A) to all fess, sxpenses and costs in:ur/ed in connection with the sale, including trustees’ and
attorneys’ fees, if any; (B) to sl Sums Secured by this Security Instrument; and (C) any excess
to the Person or Persons legally entitied to it

28. LENDER'S OBLIGATION TO DISCHARGE TriS SECURITY INSTRUMENT

When Lender has been paid all of the amouris secured by this Security Instrument,
Lender shall release or cancel this Security instrument vvithout cherge to me except that | will
pay any recordation costs

20,  STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furitiphing any statement of
obligation with respect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any spplicable homestesd exemption in the Property is waives.

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM ‘

| have quaiitied for this loan by making statements of fact which were relied upon by
Lendwr tc approve the loan rapidly. This loan is called a "Quick Qualitying Loan" | have stated
and | confirm that {(A) | do not have any other Quick Qualitying Loans with Lender; (B) | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six montha after the date of the Secured Notes and this Security
instrument; and {C) If | am purchasing the Property, sli of the terms of the purchase
agreement submitted to Lender are true and the entire down payment is cash from my own
funds.

It any of the statements of fact that | have made are materially false or misisading, |
will be in default under the Secured Notes and this Security Instrument. If | am in such
default, Lender may. at its option, increase the interest rate and margin subject to the Lifetime
Rate Car stited in the Secured Notes.

32. OWNCER NCCUPANCY

. Lender. sz, _rslied upon statements of fact which | have made to qualify for this losn !
have stated and confizm that (A) the Property is my personal sand primary residence; (B) | wiii
occupy the Propaerty (ict later than 30 days after this Sacurity instrument is recorded; and (C)
| will use the Propert, as my residence for ot least 12 months from the date this Sacurity
Instrument is recorded.

16 sny of the statementl of fact that | have made are materially faise or misleading, |
will be in default under the Securud Notes and this Security Instrument If | am Iin such
default, Lender may, at ita option, intresre the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agres to the promises and agreements contained in this
Security Inatryment and in any rider(s) signed by mae and recordaed in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW

BORROWERLSY

AR ke
RORARMAD K ;" ZAFAR

!“_‘W 1l ! LI 4
N ‘\«'d :‘/J. '\:L'g f'“v}.[i-ct
V4
*RASHDA A, Z2AFAR
SICHING FOR THE SOLE PURPOSE OF WAIVING HOMESTEAD

(Seal)

{Seal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {(U.S. NOTARY ONLY)

A "MODIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATTACHED HERETO AND RECORDED HEREWITH.

SDOAIPY (04.08.08/1-98) AddY MORTQAGE-ADJ, BIWEFKLY
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FOR VALUE RECEIVED, the undersigned (the “Borrower”} sgrees that the felliowing
provisions shall be incorporated into the Note and Security Instrument of even date herewith,
which wers executed by the Borrowsr. The Security Instrument was executed by the
Borrower and creates & lien in faver of WORLD SAVINGS BANK, A FEDERAL SAVINGS

aANK.lﬂlIl.llIIIlII‘.II.I‘I‘I"..l.l

ITS SUCCESSORS AND/OR ASSIGNEES (Lander")

Th's Modification to Note and Rider to Security Instrument {"Modification snd Rider")
is attached tc ¥ Sacurity Instrument. To the extent that the provisions of this Modification
and Rider are ‘rconsistent with the provisions of the Note and the Security Instrumant, the
provisions ol thix ‘Modificstion and Rider shall prevail snd shall supersede #ny such
inconsistent provisionz” 'n the Note and the Security [nstrument Except to the extent
modified by this Modi/ication and Rider snd other modificationis) and rideris). if any, the
provisions of the Note anc the Security Instrument shall remain in full force snd effect Any
capitatized tarm not defined «n thia Modification and Rider shall have the mesning given to
such term in the Note or the Sceurity Instrument

A Conversion Option; Conversien Period

The Borrowdr hes the right 10 convert the adjustable rate of interast under the
Note to a fixed rate of interest (the "Convirsicn Option') at any time beginning on the day
that is the first anniversary of the Borrower:s *irat regularly scheduled payment due date
under the Note and continuing until the day immeaizly prior to the seventh snniversary of
the Borrowaer's first regularly scheduled payment due oate under the Note (the "Conversion
Period"). Unisss exercissd by the Borrowar during th2-Conversion Period, the Conversion
Option will expire and the adjustable interest rete provisicas ‘n the Note will remsin In full
force and effect Once tha Borrowaer sxercises the Conversior Option, the Note cannct later
be converted back to sn sdjustable interest rate.

it the Borrowsr's loan is paysble in biweskly installments, cond if the Borrower
exercises the Conversion Option, the Borrower's paymant scheduls undar the Note wil
automatically convert to monthly instaliments and the loan will be <ue in full on the
non-accalerated Maturity Date stated in the Note.

. Conditions to Exercising the Conversion Option

The Borrowsr can exercise the Conversion Option only it the Borrower has:
() made all of the payments dus under the Note and the Securily Instrument prior to the
exercise of the Conversion Option; ) made no more than two [2) paymaents under the Note
more than 18 days after their regularly scheduled due detes during the 12-month perlod
immadiately praceding the exercise of the Conversion Option; and (i) met all other terms and

conditions of the Note and the Security instrument

AERBER'S USE ONLY
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Cailculating the Fixed Rate

The fixed rate of interest that will spply upon the exercise of the Conversion
Option ithe "Conversion Rats") will be calculated by adding .B5BD percentage points to
the then current Federal National Mortgage Association's required net yield for 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery commitments [ expressed
s a percentage | (the "FNMA Rate’). This calculstion will be made at the time and in the
manner described in paragraph D of this Modification and Rider. Any periodic interast rate
change limitation in the Note will not apply to the fixed rate conversion, but in no svent will
the Conversion Rate bs higher than the lifetime interest rate cap set forth in the Nots.

The Borrowsr understands that the FNMA Rate fluctuates and that the fixed rates
available during the Conversion Period may be substontially higher than the fixed rate available
at the tima ihe Borrower's loan is made. In the event the FNMA Rste is no longer quoted,
the Lender wiii select an alternative rate source.

. The Parrower may ask for the then current FNMA Rate by calling the lender's
fixed ratg converiicn. representatives at the toli-free customer service number given on
the Borrower's montnly' statement.

0. Exarciaing the Conueraion Option

To exercise the Convertion Option, the Borrower will tske and complete the
following steps bafore the and oi ‘nv Conversion Period.

1. Lock=in the Fixed Convers’'. ;v Rate

The Borrower will first obtain a Conversion Rate from the Lender by calling the
Lender's fixed rate conversion representativer ». the toli-free customer service number
given on the Borrower's most recent monthly gtitement The Lender will caiculste the
Convarsion Rate as of that day, using the last quutst FNMA Rets from the immediately
preceding business day. The Conversion Rete will be bindiig on the Borrower snd the Lender
for fourteen (14) days (the "Exercise Period") following the “sorrowsr's telephone confirmation
of the desire to exercise the Conversion Option.

2. Notice to Convert; Conversion Fes

After the Borrower obtains the Conversion Rate in the manner (et 'orth above, the
Lender will turnish the Borrower with s written notice to convert (the "Corve sion Notice').
The Borrowaer will sign the Conversion Notice and return it to the Lender. sicng with &
conversion fes of US. $200.00 (the "Fee"). Notwithstanding any notice pievision to
the oontrary in the Note or the Seourity instrument, the Conversion Optlor will be
exercised only if the Conversion Notice and Fes are aotually raceived at World Bavings,
Attn: Customer Service Administration, 4101 Wissman Boulevard, Bidg. 106, 8an Antonio,
Texas 78281, or at such other eddress ae designated by the Lender in the Conversion
Notloe, prior to the end of the Exercles Pariod; otherwiss, the Borrower muat obtaln a
new Conversion Rate and start a new Exercise Period. The Borrower bears all risk of
dellvery, including, without limitation, the risks of non-delivary, misdelivery, loss or
destruotion.

10908 (00.09.98/1-981 0808
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Notwithstanding anything to the contrary in this Modification and Rider, it the

Borrower fails for any reason to exercise the Conversion Option in the manner described

above after obtsining three (3) Conversion Rates and Exercise Periods, the Conversion Option
will terminate and can no longer be exercised.

E. New Monthly Payment Amount

The Lender will calculste the Borrower's new monthly principal and (nterest
payment after receiving the signed Conversion Notice and Fee during the Conversion Pariod.
The Borrower's new monthly payment will be an amount sufficient to pay, in substantially
equal payments by the Maturity Date, the unpaid principal balance of the Note (including any
Deferred Interest) plus intersst charged at the Conversion Rate. The payment change
limitations in the Note do not apply to the fixed rate conversion.

tf ‘e Lender receives the Conversion Notice and Fee fifteen (1B) days or more
before the Go'rower's next regularly scheduled payment dus date, unpald principal will
accrue interest at the Conversion Rate beginning on the next reguleriy scheduled payment
due date. If the Lender receives the Conversion Notice and Fee less than fifteen {18 days
before the Borrowers next regularly scheduled payment due date. unpaid principal will
accrue interest at the (zaversion Rate beginning on the second following regularly scheduled
payment due date. The drie on which the Conversion Rate is first .n effect is cailed the
"Conversion Date." interest w.i continue to sccrue on unpald principal in accordance with the
adjustsble interast rate provisicis bf the Note up to, but not including, the Conversion Date.
The Borrower will continue to iraxs monthly payments in sccordance with the adjustabls
interest rate provisions of the Noiw «rough and including the payment that fails due on the
Conversion Date. The Borrower's firsr “xed rate monthly payment will be dus one month
from the Conversion Dste, and subsequent monthly payments will be due on the same day
of sach following month.

For example, if the Lender receives thz Conversion Notice and fee on March 10,
which 1s more than fifteen (15] days before the Berrawer's next payment due April 1, the
Conversion Rate will be charged beginning Apri! 't and the first fixed rate monthiy
payment will be due on May 1. The adjustable rate wii' be charged through March 31
and the Borrower pays the adjustable rate monthly _peyment due April 1. If the
Conversion Notice and Fee were received March 20, whicl 'S less than 15 days before the
Borrower's next payment due April 1, the Conversion Rate would be charged beginning on
May 1 and the first tixed rate monthly payment would be dte .June 1. The adjustable
rate would be charged through Apr!l 30 and the Borrower would ddy the adjustable rate
monthly payments due April and May 1,

F. Loan Not Assumable and Due-On-Sale After Conversion to a Pixad Rate

Notwithstanding any provision to tha contrary contained in the Note or tiie Security
instrumant, if the Borrower exercises the Conversion Option, the Borrower's ioan may not
be assumed by sny other person If the Borrower sells or transfers all or part of the
Property after exercising the Conversion Option, then the Lender may. at any time, require
the Borrower to pay immedistely and in full all amounts owing under the Note and the
Security Instrumaent. [f the Borrower's loan is otherwise assumable, a person who assumes
the loan secured by the Ssecurity Instrument prior to the exercise of the Conversion Option
also assumes the Conversion Option on the terms and conditions set forth In this
Moditication and Rider.

8DI80C! {04.00.98/1-88) DYOC Page 1) CA, Ik
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IN WITNESS WHEREQP, the undersigned has executed this Modification and Rider

on the e

__dwy of

(PLEASE SIGN YOUR NAME EXACTLY AS (T APPEARS BELOW)

8038001 109.09.98:1 .98} DEOER

BORROWER!S):

\}‘\.\( ‘\-S" (Seal)
HOTAFMAD K., AR

{. ros , v’
e e {Seal)

RRASHDA A, ZAFAR
RIONING FOR CTHE SOLE PURPOSE OF WALVING HOMESTEAD

— e ¥ (Seall

L 2" (Seal)

~ {Seal)

{Sea))

Payu 4 of 4

CA, IL
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WORLD S
A FEDERAL SAVINGS BANK

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0003793888

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF CooK
g » *» * »**  DESCRIBED AS FOLLOWS:

STATE OF ILLINOI

LEGAL DESCRIPTION

THE SQUTH & 1/31 FEET OF LOT 36 AND
L AlL OF LOT 37 IN BLOCK S5 IN MILLER'
2ﬁgrzron. B%ING A SUBDIVISION OF LOTH 7,-3, 4, 5, 6, 15, 1; 14 Iiggzﬂg f:”i:g ::RK
SECT;gnggAazo;é;H?ND PART OF THE MORTH«EST 1/4 OF LOT 21 OF TH& NORTHEA;T 1/4 O?RT *
. P 40 NORTH, RANGE 1) 3
SOMTY. ThINOrS E}ST \OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
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