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MORTGAGE
NOTICE: 7r!S LOAN IS NOT ASSUMABLE
WITHOUT ThHE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Sacuﬂtpnstrumemg 8 given un July 28, 1998 . The mongagor is
JOHN M. KARLOW and MICHELLE KARLOW, HIS WIFE

{"Borrower"). This Socurity Instrumont 1 given 1o AMERICAN STATCS MORTGAGE, INC., AN ILLINOIS

CORPORAT 0N -
which is organized and exieting under the inws of [LLINGIS , and whose

addressis 915 W, 175TH STREET #1-W, HOMEWOOD, fL 60430

{"L.ender"). Borrower owas Lender the principal sumol  One Hundred Forty Seven Thousand Seven

Hundred and no/100

Doilars (U.S. § 147,760.00 ). This debt Is evidenced by Borrower's noie dated the same date as this

Sacurlly Instrument ("Note'), whigh gorovldea lor monthly payments, with the full dabt, il aov pald earler, dus and

payable on August 1, 2028 . This Securlty inglrumem secures ta Lander: (a) ihe rzcayment of the debt -2

evidenced by the Note, with Intarest, and ali renawals, extanslons and modifications of the Notg; 42 the payment of all O

othar sums, with interest, advanced under paragraph 7 1o protect the security of this Sacurlty Incrrament; and (¢} the O

gerformance of Borrower's covanants and agreements under this Security Instrumant and the Note. Far this purposs, %
orrower does horeby montgage, grant and conveaf tc Lender the foliowing described property localea in

CooK ounty, liinois: 5,

LOT 1 IN INDIAN PLAINS SUBDIVISION [N THE WEST 1/2 OF THE NORTREAST 1/4 OF SECTION 27, <
]I'(L]{ﬂ;lag{g 38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY,

TAX 1.0,#:18-27-200-006 _

which has the address of 7345 S, INDIAN LANE, JUSTICE (Strost, Chy),
Mincls 604568  (2p Codel (*Propeny Address’};

ILLINOIS -Gingte Family-FNMA/EHLMC UNIFORM INSTRUMENT Porm 3014 8/90 Amended §/81
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Borrowar shall pay these obligations in the manner provkied in paragraph 2, or If not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lander all notices of
amounts .0 be pald under this ﬁaragraph. It Barrower makas these payments directly, Borrower shall pramptly furnish
to Lender recelpts evidencing the payments,

Borrower shall promplly discharge any (lan which has priority over this Security instrument unless Barrowar: (a)
agrees in wrlting to the payment of the obligation sacured by the llen In a manner acceptable to Lender; (b) contests in
qood faith the llen by, or delends agalnst enforcemant of the llen in, lagal procesdings which In the Lender's opinion
opérate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satlsfactorl' to

|

Lender subordinating the llan to this Security instrument. if Lender determines that any part of the Property Is subjact
to a llen which may attain priority over thig Security Instrument, Lender may give Borrower a notice ldentifying the lien.
Borrower shall satisty the llen or take ane or more of the actlons set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the Improvemants now existing or hareafter erected on
the Property Insurer: against loss by fire, hazards included within the term "extended coverage” and any other hazards,
Including floods 4r Uroding, for which Lender requires Insurance. Thig insurance shall be maintalned In the amounts
and for the perlods thai Lender requires. The Ingurance carrlar providing the insurance shall be chosen by Borrower
subject to Lender's eop.oval which shall not ba unreasonably withheld. 1 Borrower falls 10 maintain coverage
described above, Lende. may, at Lender's option, obtaln coverage to protect Lender's rights In the Proparly in
accardance wiih paragraph 7.

All ingyrance policles ana renzwals shall be acceptable to Lender and shall include a standard mongags clause.
Lender shall have the right 1o hold te-policies and renewals. If Lender requires, Borrowar shall promplly give to Lender
all receipts of pald premiums ava renswal notices. in the svert of foss, Borrower shall glve prompt notice 1o the
Insurance carrler and Lender. Lender 11y, ~iake proof of loss i not made promptly by Borrower.

Uniess Lender and Borrower otherwise agres in writing, Insurance proceads shall be applied to rastoration or
repair ol the Property damaged, It the res(orailon or rapalr is economically feasible and Lender's security is nol
tesaened. Il the restoration ot repalr Is not acenrmically feasible or Lender's securlty would be lessened, the insurance
proceads shall be apg:llad to the sums secured Ly ihis Securlty instrument, whether or not then due, with any excess
f)uld to Borrower. It Borrower abandons the Propaity. <t does not answar within 30 days a notice from Lender that the
nsurance carrier has oftered to seltle a clalm, then Londer-may collect the Insurance proceeds. Lender may use the
proceeds to repalr or raslore the Property or 10 pay suris sueurad by this Securlty Instrument, whether or not then
due. The 30-day period will bagin when the notice Is given.

Unless Lander and Borrower otherwlse agree in writing, i anplication of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred 1o & uaragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is ncquired by Lendze. corrower's right to any Insurance policles and
proceeds resulling from damage ta the Prapsnty prior to the acquisition ekall pass to Lender to the extent of the sumg
socured by this Security Instrument immediately prior to the acqulsition.

6. Occupancy, Preservation, Maintenance and Protection of the Prurer'y; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Praperty as Borrows s princlpal residence within shay
days after the execution of this Security Instrument and shall continue 10 occupy tha #rcpenty as Borrower's pringipal
rosidence lor at least one year after the date of occupancy, unless Lendar atherwlse agroes In writing, which consent
shall not be unreasonably withheld, or uniess extonuating circumatances exist which are bey o Borrower's control.
Borrowar shall not destray, damaga or impair the Property, aliow the Propearty 1o delerlorate. or crmmil waste on the
Property. Borrower shall be in default It any forleiture actlon or proceeding, whether civil or crirap:t, ls bogun that In
Larxier's good taith jutigment could result In torfelture of the Property or otherwise matorlally Impair 2 llan created by
this Security ingtrument or Lender's securlty Intergat. Barrower may cure such a defaull and reinslita, as provided in
paragraph 18, by causing the action or procaodin? 1o be dismigsed with a ruling that, In Lendar's good faith
determinatian, praciudes forfeliure of the Botrowsr's interest in tha Propenty or other matarial impairment of the llen
created by this Security Instrument or Lander's securlly interest. Borrower shall alsa be In default ¥ Borrower, during
the loan application process, gave materlally false or inaccurate Information or statements to Lender {or falled 10

rovide Lender with any materlal lnlormallonr In connaction with the loan evidenced by the Note, including, but not
Imited to, representations concerning Borrower's occ:upancr1 of the Praperty as a principal resldenca. If this Securlty
Instrument (s on a leasehold, Borrowar shall comply with all the provisions of the lease. Il Borrower acquires fea thie to
the Property, the loasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property, if Borrower falis o perform the covenants and agreemante
conlalned In this Securlly Instrument, or there la & legal proceeding that may signmcami‘r attect Lender's rights in the
Property (such as & proceading in bankruptey, probate, for condemnation or forfelture or 1o onforce laws or
recl\ulallonu). then Lender may do and pay for whatevor Is nacessary to protact tho valua of the Properly and Lender's
rights In the Froperty. Lender's actions may Incluce paying any sums securad by & llan which has priority over this

Form 3014 £/00
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other Borrower may agree to extend, modity, forbear or make any accommociations with regard to the terms of this
Security Instrumant or the Note without that Borrower's cansent.

13. Loan Chargea. If tha loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so thal the interest or other lcan charges collected or 1o be collecled In
connection with the loan exceed the parmitted limits, then: (a) any such loan charge ghali be reduced by the amount
neceaaaer(]r to reduce the char%e to the permitted limlt; and (b) any sums already collected from Borrowar which
exceedad permitted Imits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prapsyment charge under tha Nole.

14, Notices. Any notice to Borrower provided for In this Security Instrument shall be glven brl dalivering It or by
malllng it by first cless mall uniess applicable law requires use of another methad. The notice shall be diracted to the
Property Addrass orny other addrass Borrower designates bz' notice to Lender. Any notice to Lender shall be given
by first class mall 10 -ender's address stated herein or any other address Lender designates by nolice to Borrower.
Any notice provided fcr i, this Security Instrument shall be deamed to have baen given to Borrower or Lender when
given as provided in this zarrgraph.

15. Governing Law; Seveabilty, This Security Instrument shall be governed by lederal law and the law of the
urisdiction in which the Property s tnzated. In the event that any provislon or clause of this Securlty Instrument or the
ote conflicts with apﬁllcable law, such-conflict shall not aftect other pravigions of this Security instrument or the Note
which can he given elfact without the arificting provision. To this end the provisions of this Securlty Instrument and
the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securlty Instrument.

17. Transfer of the Property or a Beneflclal inteivai in Borrower. I alt or any pant of the Property or any Interast
In It is sold or transterred (or i a beneficlal Interest in Boriuver Is sold or translerred and Borrower Is not a natural
person) without Lender's prior written consent, Lender ma 2, at Its optlon, require Immediate payment In full of all sums
secured by this Securlty Instrument. However, this optlon sheil rot be exercised by Lender if exerclse is probiblted by
federal law as of the date of ihis Security Instrument.

It Lender exerclses this option, Lender shall give Borrower noilsa of acceleration. The notice shall provkie a period
of not lass than 30 days from the date the notice is delivered or roziled within which Borrower must pay all sums
secured by this Security instrument. If Borrower falls to pay these sum;prior to the expiration of this period, Lender
may invoke any remadles permiited by this Securlty Instrumant whhout furthar notice or demand on Borrower.

18. Borrower's Right 1o Reinatate, |f Borrower meets certain conditions, @2, rower shall have the right to have
onforcemant of this Security Instrument discontinued at any time prior to the earilerof*«a) 5 days (or such other perlod
as applicable law may specify for reinstatement) before sale of the Property pursuant 13 apy power of sale contalned in
thia Securlty Instrument; of {b) entry of a judgment enlorcing this Security (nstrumeny. Those conditions are that
Borrower: () pays Lender all sums which then would be cue under this Securlty Instrume:i end the Note as If no
acceleration had occurred; (b) cures any default of any other covenants or agreements; {c) pave a'-axpensas incurred
In enforcing this Securlly Instrument, including, but not limited 1o, reasonably attornays' fees; anc (<)) takes such action
as Londer may reasanably require to assure that the llan of this Securlly Instrument, Lender's rights.iiia Property and
Borrower's obligation to par the sums secured by this Securlty Instrument shall continue Ui‘.&:uﬂ'?ﬁd. pon
reinstatement by Borrower, this Security Instrument and the obligations secured heraby shall remain fuliy effective as IFes
no acceleration had occurred. However, this right to relnstate shall not apply In the case of accoieratlon under®
paragraph 17. g

19, Sale of Note; Change of Loan Servicer. Tha Note or a partlal interest in the Note (to?ether with this Securlty ‘Z’:
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change In tha sntity &
(known as the "Loan Servicer*) that collects manthly payments due under the Note and this Security (nstrument. There -
also may be one or more changes of tha Loan Servicer unrelated o a sale ol the Nota. If there Is a change of the Loan
Servicer, Borrowar will be givan wriiten notice of the change In accordance with paragraph 14 above and applicable
law. The notlce will state the name and address of tha naw Loan Servicer and the atidress 1o which payments should
be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release
ol any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone else 10 do, anything
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained In this Securlty
Instrument and In any rider(s) exacuted by Borrower and racorded with i.

” P Loy , .I ,‘ oy ; "_,4 -
-(klf-):‘l‘,(’f/;. :.-.é-if: .. (Seal) ,f’._'.‘/"'.’_”.“‘_‘”{' (e« /}( (/ S s
JOHN M. KARLOW howows  MICHELLE KARLOW Boriowst

(Soul) o e 2 (Seal)

-Borrowet Banoww

- (S0al) et e e = e e mee - (S8H)

Boriowsr Batrower

. (Seal) e e e (S8)

B rrown/ Borrowel

- (ot |
STA'TE ou: %l)ioxs(ﬁ s oA, County a»:

: u..;.( , 8 Noteyy Fuatic in and for sald county and stale do hareby centify
that  JOHN M. KARLOW and MICHELLE KARLUN, ¢ 6(//./_4_'

, personally known 10 me ie'na the same person(s) whose name(s)

are subscribed 10 the foregoing instrument, appeared before me 1hie day In person, and acknowledge

that  thay signed and delivered the said Instrument us their <irae and voluntary act, for the uges

and purposes therein et forth, o 7 /*9- 09.
Glven under my hand and officiaf seal, this 2 & dayol .(.c/ v

v
s
7

My Commisslon Expires: ra w“({f(/‘r 7—'-/"/., ,
Notary Pubiie /

L R ] 4 v
"OFFICIAL SEAL 4
. BEVERLY B lll'l'SK\l’ g

sntgey Pablic, State of 1linois 3

%

My Cominission Expires 9/16/9%
Wy :..MMWUUVV‘ ‘ A

o ae o b e e e

ELF-8Y{IL) omon.om Form 3014 9/90
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VA_GUARANTEED _LOAN AND ASSUMPTION POLICY RIDER
NOTICE: THIS LOAN IS NOT

ASSUMABLE WITHOUT THE
APPAOVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS
AUTHOR!ZED AGENT.

THIS VA GUARANTEED LOAN-AND ASSUMPTION POLICY RIDER Is made thls 28th day
of Ju) "yn . ~1S98 | and s Incorporated Into and shall be desmad lo amand and
supplement the Mongage, Oeod of T-ust or Deed to Secure Debt (heraln “Security Instrument’) dated
of even dale herewih, ﬂ ven by the .ndersignod (herein "Borrower") to secure Borrower's Noto to
AMERICAN STATES MORTGAGE, IN%.) AN 1LLINGIS CORPORATION

{herein "Lender)

angl cavoring the Propeny described in the 5z 4urlty instrumant and located al

7345 S, INDIAN LAME.JUSTICE,IL 60458

(Propaty Autiress)

VA GUARANTEED LOAN COVENANT: (n addition 10 the covenans and agreements made in the
Socurlty Inatrument, Borrowar and Lender furthar covenant.and agree as lollaws:
If the Indebiednesas secured hereby be guaranieed of Ingure< under Title 38, Unitad States Cocle, such
Tiie and Regulations Issued thereunder and in effact on the txia haraol shall gavarn the rights, dutles
and Nlabiitlos of Barrower and Lender. Any provisions of the Sacurity Instrument or other instruments
axecuted In cannection with sald indebtedness which are Inconsient whh sald Titlo or Regulations,
Including, but not Himited 1o, the provision lor payment of any sun.in cunnoction with prepayment of
the secuted Indobledness and the provision that the Lender may acceiaiate payment of the secured
Indebtedness putsuant to Covenant 17 of the Securlty Instrument, are nareisy amended or negeted to
tha extent necaasartto conform such Instrumenta to said Title or Regulatiora
LATE CHARGE: At Landor's option, Borrower will pay a “late charge" not excacxing four per centum
(4%) of the ovordus payment when pald mora than fiftoen (16) days alter the duc date theraof to covet
the extra expense Invoived in handling delinquent Pa monts, but such “late chirge’ shall not be
payable out of the proceeds of any sale made to satisly the indebtedness secured heiedy, 1:niess such
proceeds are suflicient to discharge the antire Indebledness and all proper costs eirt expanses
secured hereby.
GUARANTY: Should the Depariment of Veterans Affairs fail or refuse to issue ite guaraniy.n full
amaunt within 80 days Irom the date tha! this loan would normally bacome eligible for such guaranty
committed upon by the Department of Veterans Affalrs under the provisions of Tiio 38 of the U.8.
Code "Veterans Benefits,” the Mongagee may declare the Indebledness hereby secured at once due
and payable and may foreciose immediately or may axercise any othar rights hareuncer or inke any
other proper aclion as by law grovlded.
TRANSFER OF THE PROPERTY: This loan may be declared Immediataly due and payable upon
transfer of the property securng such loan to any transfores, uniess the accepiabiity of tho
assumption of the loar |s established pursuant to Sectlon 3714 of Chapter 37, Title 38, Unhed States

Code.

An nuthorized transter ("assumption”) of the property shall also be yubject 1o additional covenants and
agreements as set lorth below:

VA GUARANTEED LOAN AND ABSUMPTION POLICY RIDER 1/98
VA Agency Case No. LH681600 Pagetol2

ELR-33808 proq ELEGTRONIC LAREN FORMY, INC. - (60013970848
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