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AMERICAN SECURITY MORTQAGE
261 EAST LAKE STREET
BLOOMINGDALE, ILLINOIS 80108-1183

1
LI

s | COOK COUNTY
. RECCRDER

prepustor m:rmun:“u 80108 JESSE WH'TE

\
‘ ROLLING MEADOWS
N 4 LA - ;II 1,
I REFI —E{/ FHA Case Ne. i
Stute of linois y
MORTGAGE 131:9348221-703 |
7232604
THIS MORTGAGE ("Secunty Instrumwsa®) 1s given on JULY 29, 1998
The Muttgagor 1>
CLARA K. JACKSON, DIVORCED WOT SINCE REMARRIED
AND WILLIAM A. JACKSON, DIVJIRCED NOT SINCE REMARRIED
3325 WEST WILCOX AVENUE, BELLWOOD, ILLINOIS 60104
(*Borrower®). This Secunty lnstrument 15 given to
AMERICAN SECURITY MORTGAGE
which 1s orgamzed and existing under the laws of THE STATE OF ILLINOIS and

whose address 1 261 EAST LAKE STREET

BLOOMINGDALE, ILLINOIS 60108-1163 (*Lender”). Borruwer owes Lenderin: prncipal sum of
NINETY SIX THOUSAND FOUR HUNDRED EIGHTY THREE

AND 00/100 Dolla(U.S.$ 96,483.00 b
This dett 15 evidemod by Bomower's nole daled the ssme date as this Secunty Iastrumenst (*Not=), which
provides tor awathly peyments, with the tll debx. it st pesd carlicr, duc and puyshle va AUGUST 1

2028 . This Secunty lastrumend secures o Lender: {a) the repayment of the debi cvidenced by the
Nute, with imtcrest, sad all rencwals, extensivns and moditicatons of the Note; (b) the payosont of all uther sums,
with interest, wivanced under paragraph 7 to protect the socunty of tus Secunty Instrument; and (c) the performance
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It the amounts beld by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA. Lender
shall account to Borrower for the excess funds as required by RESPA. [f the amouats of funds held by Lender at any
time are ot sutficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
mahe up the shortage as permttod by RESPA.

The Escrom Fumds are pledged as additional secunty for ull sums secured by this Secunty Instrument.  If
Borrower tenders to Lender the full payment of all such sums, Borrower™s account shall be credited with the halance
rematming tor all tnstallment items (a), (b), and (¢) and any morigage insumnce premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess tuads to Borrower.
Immediatels prior to a toreclosure sale of the Property or ity acquisition by Lender, Borrower’™s account shall be
credited with any halance remmnng for all istallments for items (a), (b). and (0).

3. Applicatica of Payments. All payments uader paragraphs | am 2 shall be applied by Lender as tollows:

First. 1o tae zongage insuaance presmum to be paad by Lender to the Secretary or to the monthly charge by the
Secretary instead oo the moathly mortgage insurance premium;

Sevond. tu any axs; spevial assessments, leaschold payments or ground reats, and fire, flood and other hazard
INNUFAM. ¢ PIEMHUMS, as vafaed:

Thurd. to interest duc wvia the Note:

Eounth. t amortization of the pnancipal of the Note: and

Exfth. w late charges due under he Note.

4. Fire, Floud and Other HazasZ 'aswraice, Borrower shall insure all improvements on the Property, whether
oW 10 existence o subsoquently erected, asant any hazands, casualties, and contingencies, including tire, for which
Lender requires insurance. This imsursnce. chotl he muntained 1 the amounts and for the penods thut Lender
requires. Bomrower shall also insure all improvzmants oo the Property, whether now m existemve or subsequently
crected, aganst loxs by flouds o the extent requn=y ' the Secrctary. All insurance shall be carned with companies
approrved by Lender. The nsurance policies and any (encv:zls shall be held by Lender and shall include Joss payahble
clausex in favor of, and 10 a form acceptable to, Lender.

In the event of loss, Borrower shall give Leader imsned ate notice by maul. Lender may make proot of joss if not
made prompily by Borrowes. Each insursace company concervad s bereby authonzed and directed to make payment
for such lows directly to Lender. mstend of to Borrowmer and to’ La'er jountly. All or aay pant of the insurance
provesds mas be applied by Lender, at its option, either (a) to the reduition of the indebtedness under the Note and
this Sccunty Instrument. tint to any delinguent amounts spphied in the onder o paragraph 3. and then o prepay ment
of principal. or 1b) o the restorston or repar of the damaged Property. Any application of the proveeds ue the
principal shall not extend or postpone the due date of the monthly paymwnts warch are reterred to in paragraph 2, or
change the amount of such payments. Any eXvess iasurance procesds over a0 amorat saquired Lo pay all outstanding
indchiedness umder the Note and this Secunty Instrument shall be pad w the eatity legilly cautled thercto,

In the event of foreclosure of this Secunty [nstrument or uther transter of ttle o the Property that extiaguishes
the indebtedness. all npht, utle aad interest of Borrower 1n and to insurance policies 1n/torg: shall pass to the
purchaser.

§. Occupancy. Prevervation, Maiatenunce and Protection of the Property; Borrower’s Lour Application;
Lensehulds, Borrower shall occupy, establish, and use the Propenty as Borrower's principal residave vthun sixty
day~ atter the exevution of this Secunty lostrument (or within sixty days of a later sale or transter of the’ Property)
and shall continue to oceupy the Property as Borrower's pnnopal residence for at least one year after the date of
wupancy. ualess Lender determnes that requirement will cause unduc hardshup for Borrower. or unless extenusting
circumstances eXist which are beyoad Borrower's comtrol. Botrower shall sotify Lender of any cxtepusting
circumstances. Borrower <hall not comenit waste or destroy. damage or substantially change the Property or allow the
Property to detenorate, reasonable wear and tear excepled. Lender may inspect the Property 1f the Property 1s vacant
vr abandoned ur the loan 15 1a default. Lender may tabe nasonsble action to protect and presenve such vawvant or
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K t1) Al ur part ot the Property. or & benstivaal interest 10 a trust owning all or part of the Property. 15 sold
+ ur otherwise transferred (other than by devise or descent), and

- 13) The Property 1v not occuptod by the purchaser or prantee as his or ber pnncipal ressdence, or the
P purchaser or grantee does so occupy the Property but his or her credit has oot been approved in
- accordance with the requirements of the Secretary.

(c) No Waiver. If circumstances oveur thst would peret Lender to require immodiate psyment in full, but
Lender docs not reuare such payments, Lender does not waive its rights with respect (o subsequent events.
(d) Regulations of HUD Sccretary. In many circumstances regulations issued by the Secretary will limit
Lender's nghts, 10 the case of payment defaults, W requine immediate payment 1 full and foreclone 1t not
pud. This Secunity Instrument does pot authonze acceleration or foreclosure if oot permutied by regulations
of the Sevretary.

{e) Murtzuge Not Imsured. Borrower agrees that if this Secunty Instrument and the Note are not determuncd
to be chio’2 tor insurance under the National Houwsing Act withun 60 duys from the date hereof, Lender
may, al it peon, require immediate payment 1 full of 2l sums secured by this Security Instrument. A
wnitien MateRi’i of any authonzod agent of the Secretany dated subsequent to 60 davs from the date bereot,
dechimng to wswe s Secunty [astrument and the Note. shall he deemed comclusive proof of swh
inchgibihty. Notwilobiding the foregong. this vption may not be cxercised by Lender when the
unavalabality ot insuran e s solely due to Lender’s fulure to remut 4 mortgage insurance premuum to the
Sccretary.

10. Reiststatemtent. Borrower bas 2 nght to be reinstated it Lender has roguiced smmediate pavment in tull
hevause of Borrower's failure to pay an arouet due under the Note or this Secunity Instrument. This night applics
cven after toreclosure proveedings are nstitited. To reipstate the Secunty lastrument. Borrower shall tender w a
lump sum all amounts requined to bnng Borrower’s account cusrent including. to the extent they are obligations of
Borrower under this Secunty Instrumest, foroclosuic <oty and ressonable and customary attomeys’ fees and expeases
properly assoviated with the foreclosure proceeding. Upos csnstatement by Borrower., this Security Instrument and
the vbligations that ot securcs shall remain 10 effect a: it Lender had not required immediate payment in full.
Huowever, Lender 1x not required to permut reinstatement 5 (i) Lender has scceptod reinstatement after the
comnenvement of toreclosure proceediags within two years ine.diately preceding the comaxncement of a current
foreclosure provecding. (in) reinstatement will proclude foreclosur: on different grounds in the future, or (idi)
reinstatement will adversely affect the prionity of the licn created by thas S-cunty Instrument.

11. Burrower Nut Relessed; Forbesrance By Lender Not # Waivr, Sxtension of the time of payment or
maditication of amostization of the sums secured by this Secunty Instrument gronted by Lender (0 any successor
mterest of Borrower shall not operate to rekease the liability of the oniginal Fomower or Bomower’s successor
interest. Lender shall oot be required to commence proceedings against any successor 10 interest or refuse to extend
tme tor payment or otherwise modify amortization of the sums secured by tus Scourity I=strument by reason of any
demand made by the onginal Borrower or Borrower's successors i interest. Any forbeatwece by Lender in exercising
any nght ur remedy shall not be a waiver of or preclude the exervise of any nght or remedy.

12. Sucvessors and Assigns Bound; Joiot and Severa! Ligbility; Co-Signers. The covenvais and agreements
of this Sevunty Insrument shall bind and benefit the successors and assipnx of Lender and Borrow - subject 1o the
provisions of paragraph %(b). Borsower’s covenants and agrecrments shall be joint und several. Any Burower who
co-sipns thes Security Instrument bt does tat execute the Note: (a) is co-signing this Secunty [nstruinent only 0
mortgage. grant and convey that Borrower's anterest an the Property under the terms of this Secunty Instrument: (b)
15 not personally obligated 1o pay the sums securad by this Secunty lastrument: and (v) agrees that Lender and any
ather Borrower may agree o extend, modify. forbear or make any sccommodations with regard to the terms of this
Secunty Instrument or the Note without that Borrower's consent.
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18. Forechesure Prucedure. If Lender requires immediate paymient in full under paragraph 9, Lender may
foredose this Security lnstrussest by judicial proceeding. Lemder shall be entitied to collect all expenses
incurred i pursuing the remedies provided in this paragraph 18, including. but net limited te, reasomsble
attorneys” fees and costs of Githe evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary vequires
imwmediate payment in full snder Paragraph 9, the Secretary may imvoke the nonjudicial power of sale
pruvided in the Single Famsily Mortgage Foreclosure Act of 1994 ("Act*) (12 U.S.C. 3751 1 seq.) by requesting
a foreclosure commissioner designated uder the Act tv cumnence foreclosuse and to sell the Property xs
provided in the Act. Nothing in the preceding sentemce shall deprive the Secretary of uny rights otherwise
available to 3 Lender under this Puragraph 18 er applicable law.

19. Rebease Upon payment of all sums sccured by this Secunty Instrument. Lender shall release thus Secunty
Instrument without slarge to Borrower. Borrower shall pay any recordatnm costs.

20. Waiver of Horevead. Borrower wanes all nght of homestcad excmption in the Property.

21. Ridens to this Security Trinmoent. If oae or more nders are cxecuted by Borrower and revosded together
with this Sevunty Instrument, the covenants of ewh such nider shall be ivorporated into and shall amend and
supplement the covenants and agreement: of this Sccunty [nstrument as it the nder(s) were 2 part ot tus Secunty
Instrument. [Check apphicable box(es)). I
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