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MORTGAGE

THIS MORTGAGE IS DATED JULY 24, 1998, e ween Alfred W. Kantner, Jr. and Lauran M. Kantner, his wife,
whose address is 3634 N. Keeler Avenue, Chicrys, Il 60841 (referred to below as "Grantor"); and EBENS
BANK, whose address is 3245 LAKE AVENUE, WILIAETTE, IL 60091 (referred to beiow as “Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grarior morigages, warrants, and conveys 1o Lender all
ot Grantor's nght, title, and interest in and to the following wescribed real property, together with alf existing or
subsequently erected or affixed buildings, improvements anct fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch #ipinis (including stock in utilities with ditch or
irrigation rights); and ail other rights, royalties, and profits relating to *e real progerty, including without limitation
all minerals. oil, gas, geothermal and similar matters, located in COOA County, State of llinois (the "Real
Property™):

LOT 5 IN BLOCK 2 IN GRAY'S ADDITION TO IRVING PARK, A SUBLIVISION OF THE EAST 617.07

FEET OF THE SQUTHWEST QUARTER OF THE NORTHEAST QUARTEX GF SECTION 22, TOWNSHIP

40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CODX COUNTY, ILLINOIS

The Real Property or its address is commonly known as 3634 N. KEELER AVENUE, CIICAGO, IL 60641. The
Real Property tax identification number is 13-22-221-026.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all feases of the Property and
all Rents from the Property. In addition. Grantor grams t¢ Lender a Uniform Commercial Code secrnity interest in
the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed 1o such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Borrower. The word "Borrower™ means each and every person or entity signing the Note, including without
limtation | KAN ENTERPRISES, INC.

Existing Indebtedness. The words "Existing (ndebtedness” mean the indebledness described below in the
Bxisting indebtedness section of this Mortgage.

Grantor. The word "Grantor” means any and all persons and entities executing this Mortgage, including
without limitation all Grantors named abave. The Grantor is the mortgagor under this Mortgage.
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Loan No 112-502-6 (Continued)

into this Mortgage and to hypothecate the Proqerg: (c) the provisions of this Mortgage do not conflict with, or

result in a defauit under any agreement or other instrument binding upon Grantor and do not result in a vioiation of

any law, regulation, court decree or order applicable to Grantor; Ei()) Grantor has established adequate means of

obtaining from Borrower on a continuing bas:s information about Borrower’s financial condition; and (e) Lender

gas )e no representation to Grantor about Borrower (including without limitation the creditworthiness of
Orrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall strictly perform all
of Grantor's obligations under the Guaranty and under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession
and use of the Property shall be governed by the foilowing provisians:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Property.

De&:? o Maintain. Grantor shali maintain the Property in tenantable condition and promptly perform ali repairs,
replacements, and maintenance necessary o preserve its value.

Hazardous Subuwnces. The terms “hazardous waste,” "hazardous substance.” “disposal,” “release,” and
“threatened relezse,” as used in this Mortgage, shall have the same meanings as set forth in the
Gomprehensive Erwironmental Response, Compensation, and Liability Act of 1980, as amended 42 U.S.C.
Section 9601, et seq. "CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L No.
99-499 ("SARA"), the ozardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Reccvi«y Act, 42 U.S.C. Section 6901, et seg., or other applicable state or Federal laws,
rules, or regulahons adopted pursuant to any of the foregoing. The terms “hazardous waste™ and *hazardous
substance” shall also inClude without limitation, petroleum and petroleum by—products or any fraction thereof
and asbestos. Grantor represrats and warranis to Lender that: (a) During the period of Grantor's ownership
ot the Praperty, there has Leen ro use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardaus waste or substance by any person on, under, about or from the Pr .
{b) Grantor has no know edc?e of, or.ieason to believe thaf there has been, except as previously disciosed fo
and acknowledged by Lender in writing, ‘J any use, generation, manufacture, storage, treatment, disposal,
release. or threatened release of any hazargous waste or substance on, under, about or from the Propenkby
any prior owners or occupants of the Properly or (i) any actual or threatened litigation or claims of any kind
by any person reiattng t0 such matters; ar’ c) Except as previously disciosed to and acknowledged by
Lender in writing, (i) neither Grartor nor any \S:7.nt, contractor, agent of other authorized user of the Property
shall use, generate, manufacture, store, treat, i;pose of, 07 refease any hazardous waste or substance on
under, about or from the Property and (i) any fuch activity shall be conducted in compliance with all
applicabie federal, state, and local laws, regulations ane ordinances, mcludan':g without limitation those laws,
regulations, and ordinances described above. Granto! authorizes Lender its agents tc enter upon the
Property t¢ make such inspections and tests, at Gramc. s expense, as Lender may deem appropriate to
determine compliance of the Property with this section ot e Monggge. Any in ions or_tests made by
Lender shall be for Lender's purposes only and shall not be cor.strued to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The reprecentations and warranties contained herein
are based on Grantor's due diligence in investigating the Fioperty-for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future clams against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other rosts under any such laws, and ()
agrees to indemnify and hold harmless Lender against any anc ali cleims, losses, liabilities, damaﬁes
penatties, and expenses which Lender may directly or indirectly sustain or-su'ier resulting from a breach of
this section of the Morigage or as a consequence of any use, generation, warufacture, storage, d .
reiease or threatened release of a hazardous waste or substance on the prcperies. The provisions of this
section of the Mortgage, including the obligation to indemnity, shall survive the owment of the Indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not Ue affected by Lender’s
acquisition of any interest in the Property, whether by forecicsure or otherwise.

Nuisance, Waste. Grantor shall not cause, Conduct or permit any nuisance nor comms, Zefinit, o suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting thZ generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timher, minerals
(including oit and gas), soil. gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma’\_lr
require Grantor to make arrangements satisfactory to Lender to repiace such Iimprovements wit
Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Pro at all
reasonable imes to attend to Lender’s interests and to inspect the Property for purpeses of Grantor's
compliance with the terms and conditions of this Mortgage.

Comrliance with Governmental Requirements. Grantor shali promptly comply with all laws, ordinances, and
regulations, now or hereatfter in effect, of all governmental authorities applicable to the use or occupancy of the
Property, including without limitation, the Americans With Disabilities ACt. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, mcludme eﬁgpromale
appeals, s0 long as Grantor has notified Lender in writing prior 10 doing so and 5o iong as, in er's sole
opinion. Lender’s interests in the Property are not jeopardized. Lender may reguire Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor jeave ynattended the Property. Grantor shafl do all
other acts, in addition to those acts s€t forth above in this section, which from the character and use of the
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Loan No 112-502-6 (Continued) 35687064

afer their receipt and which Lender has not committed to the repair or restoration of the Pro shall be
used first to pay any amount owing to Lender under this Mort , then to pafy accrued interest, and the
remainder, if any, shali be ied to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness. such proceeds shall be pad to Grantor.

Unexpired Insurance at Sgle. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at an; trustee’s sale or other sale heid under the
provsions of this Mortgage, or at any foreclosure sale of such Property,

Compiiance with Existing indebledness. During the period in which any Existing Indebtedness described

below is in effect, compliance with the insurance provisions contained in the instrument evidencing such

Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the

extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If

any proceeds from the insurance become payabie on loss, the provisions in this Mortgage for division of

Pgdogg?deés essgau apply only to that portion of the proceeds not payable to the holder of the Existing
it .

Grantor's Repor’ on insurance. Upon request of Lender, however not more than once a year, Grantor shall
turnish to Lencer 2 report on each existing policy of insurance showing: (aLthe name of the insurer; (b) the
risks insured; {c) ihe amount of the policy, (d) the property insured, the then current replacement value of
such property, and in manner of determining that value; and sa&e) the expiration date of the policy. Grantor
shall, upon request </ L.cnder, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of tiia [raperty.

EXPENDITURES BY LENDER. “ it Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain Existing Inzetedness in good standing as required below, of if any action or roceeam%:s
commenced that wouid materially 2%lect Lender’s interests in the Property, Lender on Grantor's behalf may, but
shall not be required 10, take any actic that Lender deems appropriate. Any amount that Lender expends in S0
doing will bear interest at the rate prosicer for in the Note from the date incurred or paid by Lender to the date of
repayment bKeGrantor. Ali such expenscs, a.! ender’s option, will (a) be payable on demand, (b) be added to the
balance of the Note and be appartioned anong and be payable with any instaliment payments to become due
during either afi) the term of any applicable irsurance palicy or (i) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due 2.« oayable at the Note's maturity. This Mortgage also wiil secure
payment of these amounts. The rights provided fur ‘a chis paragraph shall be in addition to an{ other rsights or any
remedies to which Lender may be entitied on accraiii of the default.  Any such action by Lender shall not be
construed as curing the default so as to bar Lender from aiy remedy that it otherwise would have had.

&IARRANTY; DEFENSE OF TITLE. The following provisians refating to ownership of the Property are a pan of this
ortgage.
Tile. Grantor warrants that: (a) Grantor holds good aid marketable titie of record to the Property in fee
simple, free and clear of all liens and encumbrances other thar those set forth in the Real Pro description

or in the Existing Indebtedness section below or in any title inwurance policy, title report, or fimal title opinion
1ssued in favor of, and accepted by, Lender in connection with ©us Mortgage, and (b) Grantor has the full

right, power, and authority to execute and deliver this Morngage to Leiaer.

Defense of Titie. Subject to the exception in the pargﬂraph above, Cizator warrants and wil forever defend
the title to the Property against the lawful claims of all persons. In the ovent any action or proceeda&g IS
commenced that questions Grantor’s title or the interest of Lender under this *dortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such jroceeding, but Lender shall be
entitled to cipate in the proceeding and to be represented n the proceeding 0y counset of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruimants.as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrams that the Property and Grantor’s use of the Prgnerty complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness “he "Existing
Indebtedness”) are a part of this Mortgage.

Existing Lien. The lien of this Mortgaf;e s_ecurin?hthe indebtedness may be secondary and inferior 1o the lien
securing payment of an existing obligation. e exisling obligation has a current principal balance of
approximately $162.000.00. The obligation has the followming payment terms: Monthly principal & interest
P:Jments of §1 ,090.00. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing

ebtedness and to prevent am“defaun on such indebtedness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

Default. if the payment of any installment of principal or any interest on the Existing Indebtedness is not made
within the time required by the note evidencing such indebtedness, or should a default occur under the
instrument securing such indebtedness and not be cured during any applicable grace period therein, then, at
the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and payabie,
and this Mortgage shall be in default.

No Modification. Grantor shall not enter into any agreemen with the: holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mortqlaggn%v which that ageemem 1S modified, amended,
extended, or renewed without the prior written consent Of er. Grantor shalt neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions reiating to condemnation of the Property are a part of this Mortgage.
Application of Net Proceeds. |f all or any part of the Property is condemned by eminent domain proceedings
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however, payment is made by SBorrower, whether voluntarily or otherwise, or by guarantor or by any third party, on
the lndebteayn%s and I_herea%er Lender is forced to remit the amount of that ‘a%mm éf;‘,’ 10 Jorro!ve{'s trustee in
bankruptcy or to any similar under any federal or state bankruptcy law or law for the reliet ot debtors, ()
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’s property. of () by reason of any Seitlement or compramise of any claim made by Lender with any
claimant (including without limit Borrower), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any canceilation of this Mongage or of any note ot other instrument ar agreement
evidencing the Indebtedness and the Property will continue 10 secure the amount repaid or recovered fo the same
extent as if that amount never had been originally received by Lenger, and Grantor shall be bound by any
judgment. decree. order, settlement or compromise relating 10 the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defautt ("Event of Default”)
under this Mortgage:

Default on Indebtedness. Failure of Borrower to make any payment when due on the indebtedness.

Default Under the Guaranty. Failure by Grantor to comply with any term, obligation. covenant or condition
contained in the Coaranty.

Default on Other “ayments. Falure of Grantor within the time required by this Mortga?e to make any

gnaynl-\ggt for taxes or sasurance, or any other payment necessary 1o prevent filing of or to effect discharge of
y lien.

Compliance Default -+'27-a of Grantor or Borrower 10 comply with any other term, obligation, covenant of

gongdition contamed in this Mcrigage, the Note or in any of the Related Documents.

Oefault in Favor of Third Perang. Should Borrower or any Grantor defaul under any loan, extension of
Credit, securty agreement, purchace or sales agreement, or any other agreement, In favor ot any aiher creditor
or person that may materially affect 2ny of Borrgwer's or any Grantor’s praperty or Borrower's ability {0 repay
the Note or Borrower's or Grantor’s abi.it;-to perform their respective obligations under this Mortgage or any of
the Related Documents.

False Statements. Any warranty, represcntaton os statement made or furnished to Lender by or on behaif of
Grantor or Borrower under this Mortgage, ihz Note or the Related Documents is false or misleading in any
material respect. either now or at the fime mads or furnished.

Defective Collateralization. This Mortgage or aiiv of the Related Documents ceases 1o be in full force and
effect (including failure of any collateral documents to create a valid and perfected security interest or lien) at
any time and for any reason.

Insolvency. The dissolution or termination of Grantu: % Borrower's existence as a going business, the
nsolvency of Grantor or Borrower, the nmtment of 2 receiver for any of Gramtor or Barrower's
property, any assignment for the benefit of creditors, anr) tyoe of creditor workout, or the commencement of
any proceeding under any bankruplCy or insolvency laws Dy or ugeinst Grantor or Borrower.

Foreciosure, Forfeiture, etc. Gommencement of fareclosure of forfeiture proceedings, whether Dy judicial
proceeding, self~help, repossession of any other method, Dy any c.editor of Grantor or by any governmental
agency against any of the Property. However, this subsection shall riot apply in the event of a good faith
dispute by Grantor as to the validity or reasonableness of the claim which (s the basis of the foreclosure of
forefeiture proceeding, provided that Grantor gives Lender written notice 7 Such claim and furnishes reserves
or a surety bong for the claim satisfactory to Lender.

Breach of Other Agreement Any breach by Grantor or Borrowar under the teiims of any other agreement
between Grantor or Borrower and Lender that i5 not remedied within any grace: period provided therein,
including without limitation any agreement concerning any indebtedness or other. obliaation of Grantor o
Borrgwer to Lender, whether existing now or later.

Existing indebledness. A detault shall occur under any Existing Indebtedness or under arv strument on the
Property securing any Existing Indebtedness, or commencement of any suit or other action i foreclose any
existing lien on the Property.
Events Affecting Guarantor, Any of the preceding events occurs with respect to any Guarantor ot.any of the
Indebtedness or any Guarantor d?&s or becomes incompetent, or revokes or disputes the validity oi, or liability
under, any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required o, permit the
Guaranior's estale to assume unconditionally the obligahons ansing under the guaranty in a manner
satistactory ta Lender, and, in doing S0, cure the Event of Defaul.
Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impairea.
insecurity. Lender reasonably deems itself insecure.
Right to Cure. If such a failure is curable and it Grantor or Borrower has not been given a notice of a breach
of the same provision of this Mortgage within the preceding twelve (12) months, it may be cured (and no Event
of Detault will have occurred) if Grantor or Borrower, after Lender written notice demanding cure of such
failure: (a} cures the failure within ten (10) days; or So) it the cure requires more than ten (10) dags.
immediately initiates steps sufficient to cure the failure thereafter continues and completes ail r le
and necessary steps sufficient 16 produce compliance as soon as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Evem of Default and at any time thereafter,
Lender, at its option, may exercise any ane or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:
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Loan No 112-502-6 (Continued)

Mortgage shali be effective uniess given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reporls. If the Proper;x is used for purposes other than Grantor’s residence, Grantor shall furnish to
Lender, upon request, a Certihed statement of net operating income received from the Property durin
Grantor's previous fiscal year in such form and detail as Lender shall require. "Net operating income” sh,
mean all cash receipts from the Property less all cash expenditures made in connection with the operation of

the Property.

Applicable Law. This Mortgage has been delivered lo Lender and accepted by Lender in the State of
llinois. This Mortgage shall be governed by and construed in accordance with the laws of the State of

Hinois.
Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provns:g:ns of this Mortgage.

. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
estale in the Poperty at any time held by or for the benefit of Lender in any capacity, without the written

consent of Lender.

Muitiple Parties; Cunorate Authority. All obligations of Grantor and Borrower under this Mortgage shall be
oint and several, aivt all references to_Grantor shall mean each and every Grantor, and all references 10

ower shall mear ez and every Borrower. This means that each of the persons signing below is
responsible for all obligaio: e in this Mortgage.

Severability. It a court of‘competent jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any pesr.Gi or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other pessons or circumstances. |f feasible, any such offending ogrovision shall be
deemed 1o be maodified 10 be within t'.e limits of enforceability or validity, however, it the offending provision
cannot be so modified, it shall be stiicken-and all other provisions of this Mortgage in all other respects shall
remain valid and enlorceable.

Successors and Assigns. Subject to the ritations stated in this Mortgage on transfer of Grantor's interest,
this Mortgage shall be binding upon and inure 10 the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in & r@rson other than Grantor, Lender, without notice to Grantor,
may deal with Grantor's successors with reference. to this Mortgage and the Indebtedness by way of
'foabe%atve%nce or extension without releasing Grantor ‘rom the obligations of this Mortgage or liability under the
n ness.

Time Ig of the Essence. Time is of the essence in the perfarmance of this Mortgage.

Waiver of Homestead Exemptlion. Grantor hereby reiceoes and waives all ﬁﬁ-ms and benefits of the
homestead exemption laws of the State of lllinois as to all Indeltaness secured by this Mortgage.

Waivers and Consents. Lender shail not be deemed to have wa'ed any rights under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed 0y .ender. No delay or omission on the
part of Lender in exercising any right shall oFerare as a waiver of such right or any other right. A waiver by
any party of a provision of this Martgage shall not constitute a waiver ot ur prejudice the party's right otherwise
1o demand strict compliance with that provision or any other provision. No-nrior waiver by Lender, nor_any
course of dealing between Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights
or any ot Grantosr or Borrower's obligations as to any future transactions. \/henever consent by Lender is
required in this Mortgage, the granting of such consent by Lender in any anstance shall not constitute
continuing consent to su uent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS MORY(.AGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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